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Message from the Secretary Treasurer

Warm greetings from the ABA Secretariat! 

 In a few weeks,  we will all be gathering in Maldives for the 35thABA General Meeting and Conference. We hope 

you are now making necessary preparations for your travels and we are looking forward to seeing you all again for the annual 

meeting. If you have not yet registered, please visit the conference website at https://www.abamaldives2018.com/ or read 

through the following pages of this newsletter for more information. 

 This October issue of the ABA newsletter brings in news from the International Monetary Fund as it cuts its global 

growth forecast, and from rating agency Moody’s Investors Service saying the implementation of the International Financial 

Reporting Standard 9 (IFRS 9) is credit neutral for banks in the region. It also contains updates from our member banks and a 

short interview from BRINKS Asia featuring Sustainable Finance. 

	 We	hope	that	you	enjoy	the	issue	and	find	it	informative.	

 If you wish to contribute, please write to us at aba@aba.org.tw 

 

 See you next month in Maldives! 

         Best Regards.

         

   

         Ernest Lin

         Secretary-Treasurer
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General Meeting and Conference
Online Registration Now Open 

	 The	official	website	of	the	35th	ABA	General	Meeting	
and Conference is now live. Members may register online by 
visiting www.abamaldives2018.com
 Participants are encouraged to register as early as 
possible to ensure slots at the Conference. Member banks’ 
representation and attendance will provide opportunities to 
exchange views with invited experts on the latest in the banking 
industry,	 and	meet	with	 local	 government	 officials	 and	 bank	
representatives in the region, while experiencing and enjoying 
the paradise setting of Maldives.
 For inquiries, please contact the ABA Secretariat at 
aba@aba.org.tw

News Updates
IMF Cuts Its Global Growth Forecast, Citing Trade Disruptions

according to the fund’s latest World Economic Outlook report 
released on October 9.
 The International Monetary Fund has cut its global 
growth forecasts as trade tensions between the U.S. and trading 
partners have started to hit economic activity worldwide.
 The IMF said the global economy is now expected 
to grow at 3.7 percent this year and next year — down 0.2 
percentage points from an earlier forecast, according to the 
fund’s latest World Economic Outlook report released on 
October 3.
 The report — published twice a year in April and 
October — is widely read by both public and private sectors 
globally for the IMF’s assessment of the world economy. The 
latest	edition	was	released	as	thousands	of	finance	officials	and	
professionals gather in Bali, Indonesia, for the IMF and World 
Bank annual meetings.
 Earlier projections now appear to be “over-optimistic” 
given that risks from “further disruptions in trade policies” have 
become more prominent, said Maurice Obstfeld, IMF chief 
economist, in a prepared speech.
	 “Two	major	 regional	 trade	 arrangements	 are	 in	 flux	
— NAFTA (where a new trilateral agreement awaits legislative 

By Yen Nee Lee, CNBC

 * The International Monetary Fund cuts its global 
growth forecasts as trade tensions between the U.S. and 
trading partners have started to hurt economic activity 
worldwide.
 * The IMF says the global economy is now 
expected to grow at 3.7 percent this year and next year 
— down 0.2 percentage points from an earlier forecast, 
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approval) and the European Union (with the latter negotiating 
the terms of Brexit). U.S. tariffs on China, and more broadly 
on auto and auto part imports, may disrupt established supply 
chains, especially if met by retaliation,” he said.
 “The impacts of trade policy and uncertainty are 
becoming evident at the macroeconomic level, while anecdotal 
evidence accumulates on the resulting harm to companies. 
Trade	policy	reflects	politics,	and	politics	remain	unsettled	 in	
several countries, posing further risks,” he added.
 The fund also cut its forecasts for global trade volume: 
The	 total	 good	 and	 services	flow	 is	 expected	 to	 grow	by	4.2	
percent this year and 4 percent next year — down 0.6 and 0.5 
percentage points, respectively, from earlier estimates.
 And the two economies in the center of the ongoing 
tariff	fight	—	the	U.S.	and	China	—	are	also	expected	to	grow	
slower than initially projected. The IMF maintained that the 
U.S. and China will grow by 2.9 percent and 6.6 percent, 
respectively, this year but said both would slow more than 
expected to 2.5 percent and 6.2 percent, respectively, in 2019.

‘More severe’ revision for emerging markets
 Emerging markets — the group of economies that 
came under massive selling pressure in recent months — saw 
larger cuts to their growth forecasts in the IMF report.
 “The negative revisions for emerging market and 
developing economies are more severe,” said Obstfeld. 
“Broadly speaking ... we see signs of lower investment and 
manufacturing, coupled with weaker trade growth.”
 The fund said in the report that the downward revisions 
were notable in several countries: Argentina, Brazil, Mexico, 
Iran and Turkey.
 Emerging economies as a whole have experienced 
larger	volumes	of	capital	outflows	as	investors	shift	their	money	
out on the back of rising interest rates in the U.S. Countries such 
as Argentina and Turkey have been among the most troubled, 
with their currencies crashing to all-time lows against the 
greenback amid questions over their governments’ economic 
management.

Moody’s says IFRS 9 to be Credit Neutral for Asia-Pac Banks

	 The	implementation	in	Asia	Pacific	(APAC)	banking	
systems of the International Financial Reporting Standard 
9 (IFRS 9) will have a credit neutral impact on banks’ credit 
profiles,	says	Moody’s	Investors	Service.
 The rating agency said on October 9 the reason being 
the small reductions in capital ratios are offset by improved 
problem loan coverage.
 “The transition to IFRS 9 so far has resulted in average 
declines of 10 basis points in the banks’ Common Equity Tier 1 
(CET1) ratios, a very manageable outcome that is more modest 
than the impact on European banks,” said Eugene Tarzimanov, 
a	Moody’s	vice	president	and	senior	credit	officer.
 “In addition, credit provisions have increased at many 
APAC banks while impaired loans have remained unchanged, 
resulting in higher impaired loan coverage ratios and offsetting 
reductions in their capital buffers,” he added.
 Moody’s conclusions are contained in its just-released 
report	“Banks	-	Asia	Pacific:	Capital	takes	a	modest	hit	under	
IFRS 9 but provisioning improves”.
 Moody’s report explains that the APAC banking 

systems are at varying stages of the implementation of IFRS 9, 
depending on banks’ readiness to deal with complex accounting 
models,	 the	 timing	of	fiscal	 years,	 and	 the	 existence	of	 asset	
quality issues.
 Developed systems are leading the way, with IFRS 9 
having come into effect on Jan 1, 2018 in Hong Kong, Singapore, 
Korea and Taiwan, while implementation in Australia and New 
Zealand will be completed by the end of the year. 
 Most emerging markets are set to follow in the 
coming years, with the exception of banks in Malaysia and the 
Philippines which have already implemented the new standard.
Moody’s	points	out	profitability	will	become	more	volatile	under	
IFRS 9 when the credit cycle turns, as new credit provisions 
will be more sensitive to the migration of assets between 
different stages, as well as to changes in banks’ macroeconomic 
assumptions embedded in their models.
 “Finally, Moody’s says IFRS 9 at this stage does not 
materially affect the banks’ fundamentals. As a result, Moody’s 
does not expect any changes to the baseline credit assessments 
(BCAs) and credit ratings that it assigns to IFRS 9-compliant 
banks in APAC.
 Moody’s report covers the banking systems of 
Australia, Bangladesh, China, Hong Kong, India, Indonesia, 
Korea, Malaysia, Mongolia, New Zealand, Philippines, 
Singapore, Sri Lanka, Taiwan, Thailand and Vietnam.  

The Star
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right) recently visited the new headquarters of Khan Bank in 
Ulaanbaatar, Mongolia and met with Ms. Ganbyamba.Sh, 
Director of Human Resources (center); Ms. Oyuntsetseg Ts., 
Head of Public Relations Department (left); Ms. Tungalagtamir 
D,	Senior	Officer,	Public	Relations	Department	(right);	and	Ms.	
Solongo. S., Head of Training and Development Department 
(not in photo).They  exchanged views on possible activities 
where their respective organization can cooperate with each 
other, particularly in the area of training and capacity building. 
The	ABA	Secretariat	officers	also	invited	Khan	Bank	to	make	a	
country presentation at the “Discover ABA” session of the 35th 
ABA General Meeting and Conference to be held on November 
15-16, 2018 in Maldives.

ABA Secretariat Executives Meet with Khan Bank Officers 

 Mr. Unendat Jigjid, Executive Director and Secretary-
General of the Mongolian Bankers Association (MBA) center), 
and Ms. Ariunaa Erdene-Ochir, Manager, Foreign Relations 
and Partnership of MBA (left), pose for a photo with ABA 
Secretary-Treasurer Mr. Ernest Lin (2nd from left), Deputy 
Secretary Mr. Amador Honrado (2nd from right), and Senior 
Officer	 Ms.	Wendy	Yang	 (right),	 following	 their	 meeting	 at	
the	MBA	office	in	Ulaanbaatar.	They	discussed	possible	areas	
of cooperation between the two organizations, particularly in 
identifying ABA member banks and other strategic partners 
which may be tapped to provide training for MBA members. 
The	ABA	Secretariat	officers	also	requested	MBA	to	encourage	
their members to attend the 35th ABA General Meeting and 
Conference in Maldives in November.

Mongolian Bankers Association Officers 
Receive ABA Secretariat Executives 

Follow ABA on LinkedIn 
 The ABA Secretariat has set up a LinkedIn Company 
Page to help build brand awareness and establish engagement 
among members and online audience. 
 Updates about short-term training programs, annual 
conferences and other activities will be posted in this page, 
encouraging interaction from members by commenting, liking, 
and sharing posts.
 We invite you to follow our Company Page by visiting 
https://www.linkedin.com/company/asian-bankers-association 
See you online!

 ABA Secretary-Treasurer Mr. Ernest Lin (2nd from 
left) and Deputy Secretary Mr. Amador Honrado (2nd from 
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 Finding the right balance between rapid economic 
growth and the demands such growth imposes on the 
environment	 has	 been	 a	 significant	 source	 of	 debate	 in	
developing Asia. In recent years, however, a greater focus 
on	 climate-related	 issues	 in	Asia	 has	 resulted	 in	 a	 significant	
interest	in	sustainable	finance	in	the	region,	according	to	Herry	
Cho,	 the	 head	 of	 sustainable	 finance	 for	Asia	 Pacific	 at	 ING	
Bank.
 In this interview with BRINK Asia, Ms. Cho explained 
why it is important for businesses to ensure sustainability across 
their entire value chain, as well as the challenges of promoting 
sustainable	finance.	Finally,	she	outlined	which	countries	in	the	
region have made good progress in this area.

BRINK Asia: What are some of the challenges in promoting 
sustainable finance?

Herry Cho: Not all companies buy into what we are talking 
about. There are skeptics, but I believe more and more 
companies are changing their views with time. For example, if 
you’re active in the manufacturing sector, your end consumers 
at the end of the value chain are likely to be a multinational 
company. These MNCs are increasingly asking whether their 
procurement is sustainable—and they want to see proof of 
that. Many of them already have environmental, social and 

Special Feature
Can Sustainable Finance Thrive in Asia?

Wind turbines at Cape Grim in Launceston, Australia.
Australia financial institutions and corporations stand out as leaders 
when it comes to pursuing sustability.

governance (ESG) policies in place, and in due course, an even 
larger number will want their suppliers to comply with their 
standards.
 It is also important to share information with the 
various stakeholders in a way that conveys that these changes 
are going to have a material impact on their businesses, not only 
in	terms	of	raising	funds,	but	in	terms	of	future	profitability	as	
well. Increasingly, we are seeing companies come to us to learn 
more	about	sustainable	practices	and	financiers’	views.

BRINK Asia: Why haven’t we seen green finance scale in Asia?

Ms Cho: It hasn’t quite scaled anywhere yet, including in 
Europe.	 We	 do	 see	 it	 coming	 though:	 The	 confluence	 of	
increasing	 attention	 from	 regulators,	 financial	 institutions,	
governments, corporates and society at large means this will 
become a material, mainstream business issue soon. In the past 
two years alone, we have assisted six green bond issuances 
for	Asian	financial	institutions	and	corporations,	including	the	
$900 million green bond issued by the China Development 
Bank in 2017 as well as two international green bond issuances 
by Sindicatum Renewable Energy Company in 2018.

BRINK Asia: What developments are we seeing in China?

Ms Cho:	 China’s	 domestic	 bond	 market	 grew	 significantly	
when	the	first	green	bonds	were	issued	only	a	few	years	ago,	
and	 the	first	 international	 issuances	were	 just	 two	 years	 ago.	
Within	 the	 first	 year,	 China	 immediately	 became	 one	 of	 the	
largest issuers globally.
	 But	green	bonds	 aside,	 there	 is	 a	 significant	 amount	
of	awareness	now	about	sustainable	finance,	especially	among	
state owned enterprises and larger privately owned enterprises. 
More work needs to be put in for small and medium enterprises, 
but that is generally true across all economies. When it comes 
to sustainability-related regulations, it would be fair to say 
that China is one of the practical leaders, having already 
implemented and piloted many of the programs that are only in 
discussion phase in other parts of the world.

BRINK Asia: Which other countries are making good progress 
in supporting sustainable finance initiatives?

 An interview with Herry Cho Director and Head of Sustainable Finance Asia at ING
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Ms Cho: In Japan, the drive has been initiated by the government 
and the Government Pension Investment Fund announced that 
it would put 10 percent of its portfolio in ESG-related equity 
investments, which is a considerable amount of funds. There is 
support by an increasing number of investors and regulators in 
areas such as energy transition, renewable energy, sustainable 
business practices and sustainable supply chains.
 Singapore and Hong Kong have been vying to be the 
regional	centers	for	sustainable	finance.	The	two	governments	
are making different efforts to support the development of 
sustainable	finance.	Hong	Kong	announced	a	blockbuster	green	
bond	 program	 and	 a	 Green	 Finance	 Certificate	 by	 the	 Hong	
Kong Quality Assurance Agency (HKQAA). Singapore is the 
first	to	grant	a	green	bond	subsidy	delivered	by	the	Monetary	

Among Member Banks

 Bank of Bhutan Celebrates 50th Anniversary - 50 years ago, His Late Majesty The Third Druk 
Gyalpo	Jigme	Dorji	Wangchuck	inaugurated	the	first	bank	in	the	country,	Bank	of	Bhutan	(BoB).	He	was	
the	first	person	to	open	a	bank	account	in	the	country.
	 Twenty	other	Indian	traders,	government	officials	and	a	few	businessmen	opened	banks	accounts	
on the same day.
 In marking the 50th anniversary of the bank, one thing that animated the festive mood was the 
vision of His Late Majesty, that a formal trading system, saving culture and entrepreneurial spirit are well-thought out in the objectives 
of	the	first	bank	way	back	in	1968.	The	foresight	was	that	a	formal	banking	system	would	catalyse	a	sustainable	socioeconomic	
development that would not only bring about economic progress, but also prosperity among people.
 After enormous research, The Late King found a partner in Chartered Bank, a British bank functioning from Kolkata, to 
help	Bhutan	set	up	its	first	bank	in	Phuentsholing.	The	structure	still	stands	today.
 BoB was set up with a capital of Nu 2.50M and a reserve fund of equal amount. An interest of three percent was given on 
deposits.	The	bank	gave	out	a	first	loan	of	Nu	500,000	to	food	preservation	factory	in	Samtse.	

Kuensel Online

Authority of Singapore (MAS), which will cover some costs 
associated with external reviews of green bonds. These two 
countries have been focusing on getting stakeholders together 
to discuss what is needed in the region and how different 
countries and cities can play a role.
	 Elsewhere,	 Australian	 financial	 institutions	 and	
corporations also stand out as one of the leaders when it 
comes to looking at sustainability from the business angle—
green bond issuances have been increasing in the country. In 
Malaysia, most of the developments being seen are related to 
sukuk [Islamic bonds] and their impact, and in the Philippines, 
which is one of the countries most at risk from changing climate 
patterns, we are seeing concerted efforts to future-proof the 
economy.  

BRINK Asia

 Bank of East Asia Expands Retail Banking in China Through Internet Partnerships 
- Teaming up with mainland Chinese internet partners including a Tencent-backed banking unit and 
online travel platform Ctrip has been a major boost to Bank of East Asia’s retail banking operations 
in the mainland, according to deputy chief executive Brian Li Man-bun.
 By joining forces with four technology companies, the Hong Kong-based bank has been able to offer 5 billion yuan (US$730 
million) in loans to mainlanders over the past year, said Li.
 Bank of East Asia, the largest family-owned, listed bank in Hong Kong, teamed up with Tencent-backed WeBank in 
November. Under their partnership, BEA is able to offer 12-month loans online of up to 30,000 yuan (US$4,740) without the 
customer needing to step into a bank branch.
 It teamed up with online travel provider Ctrip last year to introduce a co-branded credit card in China. 

South China Morning Post 
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 SBI to halve Withdrawal Limit on Classic, Maestro Debit Cards to Rs 20,000 per day from 
Oct 31 - State Bank of India has decided to halve the daily cash withdrawal limits for ‘Classic’ and ‘Maestro’ 
debit cards to Rs 20,000 per day with effect from October 31, 2018.
 This move comes in view of the increase in the number of complaints received by the bank regarding 
fraudulent transactions at ATMs and to encourage digital/ cashless transactions.
 According to the bank, if customers require a higher daily cash withdrawal limit, they can apply for a higher card variant.
 According to guidelines of the Banking Codes & Standards Board of India (BCSBI), at least 30 days’ notice has to be given 
to customers for any changes in the terms and conditions or charges. 

The Hindu Business Line

 MUFG Plans Venture to Redevelop Shuttered Branches - Japan’s Mitsubishi UFJ 
Financial Group will launch a venture with real estate developer Mitsubishi Estate as soon as next 
month	to	advise	the	megabank	on	its	effort	to	reduce	and	reshuffle	its	physical	locations.
 The new company will weigh options for the use of property to be freed up by 
consolidation among over 100 domestic locations -- mainly in properties owned by MUFG Bank -- as well as where to put branches. 
The parties are discussing a 60-40 ownership split in favor of MUFG, with the venture to be a subsidiary of the banking group.
	 Banks	 often	 open	 locations	 in	 prime	 station-front	 downtown	 areas	 or	 highly	 trafficked	 residential	 neighborhoods.	The	
venture, drawing on Mitsubishi Estate’s experience, will discuss how to keep areas thriving after branches are removed, such as by 
attracting commercial facilities or building apartment complexes.
	 MUFG	Bank	has	announced	plans	to	halve	its	count	of	traditional	locations	with	tellers	over	the	six	years	through	fiscal	2023,	
switching them for slimmed-down or otherwise altered versions. Its parent group intends to create more joint branches incorporating 
lending, trust bank and brokerage units. 

Nikkei Asian Review

 Maybank gets MAS Approval to Locally Incorporate CFS Business in Singapore - The Monetary 
Authority of Singapore (MAS) has granted Maybank the approval to locally incorporate its Community 
Financial Services (CFS) business in Singapore.
 Maybank, in a statement on October 4, said MAS has issued a full banking licence with Qualifying 
Full Bank privileges to Maybank Singapore Limited (MSL), its wholly-owned subsidiary incorporated in the 
republic.
 Its group president and CEO, Datuk Abdul Farid Alias said that Maybank has been operating in Singapore since 1960, 
beginning with retail banking before transforming into a universal bank.
	 “Our	 local	 incorporation	 now	 signifies	 a	 further	 deepening	 of	 our	 commitment	 to	 our	 customers	 and	 communities	 in	
Singapore.
 Subject to approval from the Singapore High Court, Maybank said Maybank Singapore would transfer its community 
financial	 services	 business,	 namely	 the	 retail	 (personal	 banking,	 privilege	wealth,	 premier	wealth),	 private	wealth,	 retail,	 small	
medium enterprises (RSME) banking and commercial banking business via a scheme of transfer to MSL with effect from Nov 5, 
2018. 

The Star

Among Member Banks
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Among Member Banks
 Bank of Maldives Introduces ‘Kids’ Saver’ Account Promotion - Bank of Maldives 
(BML) has launched a promotion of its newly introduced Kids’ Saver Account, with a chance to win 
up to MVR 15,000.
	 This	is	the	first	bank	account	designed	specifically	for	young	people,	that	BML	has	introduced.	The	account	will	be	operated	
by the child’s legal guardian and the money saved will be available for use when the account holder reaches the age of 18.
 Customers looking to open a Kids’ Saver account within this period are also eligible to receive a complimentary reloadable 
MasterCard Prepaid Card. The Prepaid card will be issued under the name of the underage account holder. Any customer under the 
age of 18, while applying for the Kids’ Saver account, may acquire a free MasterCard.
 The promotion period is set to conclude at the end of October.
 Additionally, BML announced a lucky draw which will award the grand winner a cash prize of MVR 15,000, while three 
other lucky applicants will draw MVR 5,000 each. The cash prize will be deposited into the Kids’ Saver accounts of each winner. 

BML News Release         

 Philippine National Bank Acquires PNB Savings Bank - Philippine National Bank (PNB) 
on September 29 announced it has acquired the assets of PNB Savings Bank (PNBSB), its thrift bank 
subsidiary.
 With this, PNBSB will be fully integrated into the parent bank, PNB said in a statement. PNB will 
also be assuming all of PNBSB’s liabilities in exchange for cash, pending regulatory and other necessary approvals.
	 “Our	bank’s	consumer	lending	business,	which	is	being	operated	through	PNB	Savings,	will	benefit	from	the	Parent	Bank’s	
ability	to	efficiently	raise	low-cost	funds,”	PNB	President	Reynaldo	Maclang	said	in	a	statement.
	 Maclang	also	said	PNB	will	be	able	to	deliver	a	more	efficient	banking	experience	once	the	integration	has	been	completed.
 The integration is also expected to improve the synergies among branch networks. 

ABS-CBN News

 RCBC Partners with KB Kookmin Bank - Rizal Commercial Banking Corp. (RCBC) has 
partnered	with	KB	Kookmin	Bank	Korea,	which	will	provide	banking	services	and	financial	information	
assistance	to	Korean	and	Philippine	firms.
	 In	 a	 statement	 sent	 to	 reporters	 on	 October	 8,	 the	Yuchengco-led	 RCBC	 said	 it	 signed	 a	
business	cooperation	agreement	with	Kookmin	Bank	last	Sept.	20	to	“provide	high-quality	financial	
services to corporate customers of both countries by adopting customer tie-up program.”
 “This business cooperation will provide high-quality products and services to corporate customers of both banks,” the 
statement read.
 According to the agreement, both banks will establish “mutual cooperation for maintaining and increasing corporate 
customer base,” among others. 

Business World Online
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 DBS, POSB to Provide Instant Approvals for Credit Cards, Credit Line - DBS Bank has 
launched an online application service that will allow it to provide new-to-bank and existing customers 
instant approval for DBS/POSB credit card applications, as well as enable customers to open a DBS 
Cashline immediately.
 With the national platform MyInfo, banks can offer a straight-through application process to the 
3.3 million SingPass holders in Singapore. Consumers do not need to provide physical documents. DBS said that it typically takes 
up to a week for new-to-bank customers to receive their credit card or gain access to Cashline.
 To use this service, customers can submit an online application via DBS/POSB Internet banking or the bank’s websites, 
where they will be prompted to use MyInfo by logging in to their SingPass accounts. Upon consent, MyInfo will retrieve personal 
data	from	relevant	government	agencies	to	pre-populate	relevant	fields	such	as	a	customer’s	name,	address	and	Notice	of	Assessment.
 Back-end operations such as know-your-customer processes are also automated, while meeting Monetary Authority of 
Singapore (MAS) compliance standards, DBS said. 

Business Times

 UOB and NTUC Launch Awards - United Overseas Bank (UOB) and National Trades Union 
Congress (NTUC) launched a set of awards that recognize small businesses and individuals who have 
made	outstanding	progress	in	their	firms’	digital	capabilities.
 United Overseas Bank and NTUC U SME launched the SME Digital Leap Awards, Singapore’s 
first	 dedicated	 digital	 innovation	 award	 for	 small-	 and	medium-sized	 enterprises,	 or	 SMEs,	 and	 their	
employees. The award aims to recognize those who have made great progress in their efforts to transform their businesses through 
digital capabilities, according to a media release on October 8.
	 “SMEs	make	a	significant	contribution	to	Singapore’s	economy,	employing	two-thirds	of	our	workforce	and	accounting	for	
almost half of our gross domestic product,” said Choo Kee Siong, UOB’s head of enterprise banking.
 “As more Singapore SMEs transform their business to seize opportunities in the digital economy, UOB is committed to 
enabling their growth by helping them overcome their challenges and realise their potential. Through the awards, we hope to bring 
out best practices among our SMEs,” Choo added. 

Finews Asia

 ADB, Hatton National Bank Partner to Provide $20 million for Microfinance 
in Sri Lanka - The Asian Development Bank (ADB) on September 25 signed an agreement 

with	 Hatton	 National	 Bank	 (HNB),	 under	 ADB’s	 Microfinance	 Risk	
Participation and Guarantee Program, to expand local currency lending 
and	provide	guarantees	of	up	to	$20	million	to	the	microfinance	sector	in	Sri	Lanka.
 The agreement was signed by ADB’s Private Sector Financial Institutions Division Senior Investment 

Specialist Ms. Sabine Spohn and HNB Deputy General Manager - SME & Midmarket Mr. Jude Fernando at a ceremony in Colombo.
	 “We	are	excited	to	partner	with	HNB,	an	established	player	in	microfinance	in	Sri	Lanka,”	said	Ms.	Spohn.	“Our	partnership	
will	help	further	expand	the	Microfinance	Program,	which	has	already	facilitated	more	than	$846	million	in	local	currency	loans	
across	the	region	since	2012.	Together,	HNB	and	ADB	will	improve	access	to	financial	services	to	even	more	low-income	families	
and small-business owners, especially in rural and remote areas in Sri Lanka.”
	 Currently,	 many	 microfinance	 institutions	 struggle	 to	 access	 funds	 for	 growth	 from	 the	 commercial	 market	 to	 meet	
the	demands	of	clients.	Only	approximately	17%	of	women	have	access	 to	 formal	financial	 services	 in	Sri	Lanka.	Through	 the	
Microfinance	Program,	ADB	aims	to	fill	market	gaps	by	sharing	risks	with	commercial	banks	to	promote	local	currency	lending	to	
these	institutions.	This	helps	mitigate	microfinance	institutions’	exposure	to	foreign	exchange	risks.	

Colombo Page

Among Member Banks
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 Fubon Financial Raises Stake in South Korea Joint Venture to Over 60% - Fubon Financial 
Holding	Co.,	one	of	the	leading	financial	holding	firms	in	Taiwan,	said	September	14	that	it	has	raised	its	
stake in a life insurance joint venture in South Korea to a controlling stake of more than 60 percent.
 In a statement, Fubon Financial said it has boosted its stake in Hyundai Life Insurance Co. to 62 
percent	from	the	previous	48	percent,	making	the	joint	venture	a	subsidiary	of	Fubon	Life	Insurance	Co.,	the	flagship	insurance	entity	
of	the	financial	holding	firm.
 After taking the 62 percent share, Hyundai Life Insurance Co. was renamed “Fubon Hyundai Life Insurance Co.,” according 
to Fubon Financial.
	 Fubon	Life	took	a	48	percent	stake	in	the	joint	venture	in	December	2015	and	owned	five	seats	on	the	company’s	11-member	
board of directors, while Hyundai Motor Group owned a 50.2 percent stake. 

Focus Taiwan 

 BBL to Debut QR Code Payments for E-wallets - Bangkok Bank (BBL), Thailand’s largest lender 
by assets, is set to roll out cardless QR code technology on an e-wallet platform for users to make payments 
in Thailand and abroad after the service exits the Bank of Thailand’s regulatory sandbox, which is expected to 
happen in October. 
 The bank is testing out e-wallet top-ups via both credit and debit cards through QR code payment in the 
central bank’s regulatory sandbox. 
 The cardless QR code payment will be offered on the e-wallet app, BeWallet, under a collaboration 
with Thai Payment Network (TPN) and China-based UnionPay, said Shoke Na Ranong, executive vice-president and card division 
manager of BBL. 
 Given the partnership with UnionPay, BeWallet payment will be available in China, Hong Kong, Macau and Singapore, in 
addition to Thailand. BBL’s debit cards number around 15 million, of which 5 million are TPN cards. 

Bangkok Post

 Vietcombank to Cut Stake in Eximbank - The Joint Stock Commercial Bank for Foreign Trade 
of Vietnam (Vietcombank) has offered to sell 45.6 million shares it is holding in the Vietnam Export-
Import Joint Stock Commercial Bank (Eximbank).
 Vietcombank plans to sell the shares at nearly VND14,500 (US$0.64) per share and expects it 
would receive at least VND 661 billion ($29.4 million) from the deal.
 Vietcombank holds more than 101 million shares of Eximbank, equal to an 8.24 per cent stake. If the deal is successfully 
carried out, Vietcombank will cut its ownership in Eximbank to below 5 per cent.
 The deal aims to help Vietcombank comply with Circular 36, released in November 2014 by the State Bank of Vietnam and 
regulating	a	below-5-per-cent-stake	held	by	a	financial	institution	in	another.	

Vietnam News

Among Member Banks
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Banking and Finance Newsbriefs
Hong Kong

Hong Kong’s Banking Heavyweights Scrap It Out for Business as Cashless Payment System Goes Live
 Hong Kong’s leading lenders are locking horns in a battle royal for new digital payment customers, after the authorities 
launched their ambitious “Faster Payment System”, which now allows the transfer of money and bill payments using the swipe of a 
quick response (QR) code on their mobile phone.
 The move is considered the boldest yet by the Hong Kong Monetary Authority (HKMA), the de facto central bank, in its 
efforts to turn the city into a future cashless society, dominated by cutting edge smart banking systems.
 Individuals, companies and most-importantly retailers, after registering a mobile phone number or email address with their 
bank or e-wallet operator, will be able to transfer money to others using a swipe of their mobile.
 The system allows customers to pay in shops, restaurants and retail outlets using their bank accounts or e-wallets, and pay 
utility bills. 
 The platform started accepting registrations from September 17, but actual money transfers only went live from September 
30.                    South China Morning Post

India

IL&FS Bailout Sends Shockwaves Through India’s Shadow Banks
 The Reserve Bank of India’s (RBI) decision to keep the repo rate unchanged will give a much needed boost to the real estate 
sector which is witnessing signs of revival in the past six months, industry experts said. 
 The apex bank on October 5 kept the repo rate unchanged at 6.50 per cent, despite global and domestic macro-economic 
headwinds	 of	 rising	 interest	 rates	 in	 the	US,	 rising	 crude	 prices,	 threat	 of	 crude	 oil	 fuelled	 inflation,	weaker	 currency	 and	 FII	
outflows,	Knight	Frank	India	Chairman	and	Managing	Director	Shishir	Baijal	said.	
 “The rates remaining unchanged has opened a great opportunity for buyers. As the festive season is also round the corner 
and property rates are fairly low across the country, it will trigger the home buying sentiment in the market. Also the rupee has 
depreciated to its all time low to 74 against dollar should attract NRI property buyers,” Poddar Housing and Development managing 
director Rohit Poddar said. 
 Echoing similar views CREDAI national president Jaxay Shah said the decision to keep the repo rate unchanged is a relief 
to the developers, home buyers and real estate stakeholders at large. 
 Welcoming the decision, CBRE India and South East Asia chairman Anshuman Magazine said that any hike in repo rate 
would have impacted consumption sentiments and also the real estate sector. 

Economic Times

Japan

Japanese Banks to Offer Instant Money Transfers Using Blockchain
	 Japan	will	this	month	(October)	become	the	first	major	economy	to	launch	a	domestic	payments	system	based	on	blockchain	
technology when three Japanese banks start offering customers free real-time money transfers via a new mobile app.
	 The	launch	of	the	MoneyTap	system,	which	secured	approval	for	its	license	from	the	ministry	of	finance	last	week,	could	be	
an important step in helping Japan to achieve its goal of reducing the use of cash, which still accounts for 80 per cent of transactions 
in the country.
 The new platform has been developed by SBI Ripple Asia, a joint venture between Japan’s SBI Holdings and US blockchain 
specialist Ripple. It will be launched by three of the country’s mid-sized lenders: SBI Net Sumishin Bank, Suruga Bank, and Resona 
Bank.
 Japanese banks charge customers about $3 to transfer even small amounts of money to other accounts via the Zengin 
domestic payments system, which only operates until 3pm on weekdays, meaning people often have to wait a day or more for money 
to arrive. That is much more expensive and slower than in many other countries. 

Financial Times
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South Korea

South Korea Central Bank Warns of Fast Household Debt Growth, Financial Risks
 South Korea’s central bank warned on September 20 that household debt was growing much faster than the Organization 
for Economic Cooperation and Development average as large mortgages and high rents drive up indebtedness.
	 “Since	the	end	of	the	global	financial	crisis,	South	Korea’s	household	debt	growth	has	significantly	exceeded	that	of	the	
OECD,	and	the	trend	will	continue,”	the	Bank	of	Korea	(BOK)	said	in	a	financial	stability	report.
 Debt-to-disposable income at South Korean households was at 161.1 percent in the second quarter, up from 159.8 percent 
at the end of 2017, the report showed.
 Total household debt stands at 1,493.2 trillion won ($1.33 trillion) as of the second quarter, up 7.6 percent from a year 
earlier.
 The BOK also warned that the number of households vulnerable to debt default is increasing as their debt-servicing capacity 
is stretched by rising interest rates and low wage growth. 

Today Online

Malaysia

Malaysia Nudges Islamic Banks Towards Sustainable Finance
 Malaysia’s central bank issued guidelines on October 3 to encourage Islamic banks to become more involved in socially- 
and environmentally-themed activities in a bid to give the sector a new direction and address slowing growth rates.
 Islamic banks have built a 30 per cent share of total banking assets in Malaysia, but the regulator wants them to grow further 
by	using	the	guidelines	for	their	decision-making	and	design	of	financial	products.
 The industry must make a choice of either continuing to ignore social and environmental issues or embrace a philosophy of 
“finance	beyond	profits”,	central	bank	governor	Nor	Shamsiah	Mohd	Yunus	said	in	a	speech.	“The	latter	will	be	an	unfamiliar	path	
in	many	respects,	but	one	that	is	far	closer	to	the	fundamental	premise	of	sharia,	on	which	Islamic	finance	is	based.”
 The guidelines could rekindle an old debate on whether Islamic banks are fully aligned with religious teachings that shun 
gambling and speculation. Some analysts say these banks are only passively following such teachings; a more active approach would 
involve	them	in	a	wider	range	of	activities,	from	microcredit	to	financing	affordable	housing	projects.	

Business Times

Banking and Finance Newsbriefs

Philippines

Regional Think Tank Downgrades Growth Outlook on Philippine Economy Amid inflation 
 The Philippines will likely miss its economic growth target this year and next, according to a regional think tank, which 
joined	other	institutions	in	slashing	their	growth	outlook	on	the	country	as	multi-year	high	inflation	hurts	Filipino	consumers.
	 In	its	October	economic	outlook,	ASEAN+3	Macroeconomic	Research	Office,	or	AMRO,	cut	its	2018	growth	estimate	for	
the Philippines to 6.5 percent from 6.5 percent previously.
 For 2019, AMRO expects the Philippine economy to expand 6.4 percent.
 If realized, the regional research group’s predictions would fall below the government’s 7-8 percent target range. It would 
also place the Philippines as the sixth-fastest growing economy in the 14-nation report.
	 The	Philippines	had	enjoyed	uninterrupted	growth	in	the	past	quarters,	thanks	to	benign	inflation	in	the	previous	years	that	
had given the central bank enough room to keep interest rates low. 

Philippine Star
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Singapore

Singapore Takes Another Shot at Growing Islamic Finance Industry
	 Singapore	 is	 taking	another	shot	at	 the	growing	global	 Islamic	banking	and	finance	 industry,	with	 the	 launch	of	a	new	
Shariah-compliant index that will serve as a benchmark for Shariah-compliant funds looking to invest in the city-state.
	 It	could	carve	a	path	for	more	Shariah-compliant	products	to	be	created,	with	the	first	foray	into	Islamic	financing	not	having	
quite taken off years ago.
 The FTSE ST Singapore Shariah Index, launched by FTSE Russell, Singapore Press Holdings (SPH), publisher of The 
Business Times, and Singapore Exchange (SGX) on October 5 to track Shariah-compliant companies listed on the SGX, comes as 
the	global	Islamic	banking	and	finance	industry	swelled	to	over	US$2	trillion	in	assets	as	at	the	end	of	last	year	-	a	development	that	
underscores the need for appropriate asset-management tools such as benchmark equity indexes.
 FTSE Russell partners SPH and SGX to manage Singapore’s main stock market benchmark. The STI is widely followed by 
investors	as	the	benchmark	for	the	Singapore	market	and	is	used	as	the	basis	for	a	range	of	financial	products	including	Exchange	
Traded Funds (ETFs), warrants, futures and other derivatives. The FTSE ST Singapore Shariah Index will sit within the FTSE ST 
Index Series. 

Business Times

Banking and Finance Newsbriefs

Taiwan

Lawmakers Blast NT$10bn Requirement for Web Banks
 Lawmakers on October 8 criticized the capital requirement of NT$10 billion (US$323.35 million) for Web-only banks as 
being too high, but Financial Supervisory Commission (FSC) Chairman Wellington Koo said the commission would not back down 
from the requirement.
 The commission in April unveiled its Web-only bank regulations, which among others have required online lenders to have 
a minimum capital of NT$10 billion — the same as conventional banks.
	 At	a	meeting	of	the	legislature’s	Finance	Committee	yesterday,	Democratic	Progressive	Party	(DPP)	Legislator	Yu	Wan-ju	
said that neighboring nations have set much lower capital requirements for Web-only banks, such as ¥2 billion (US$17.64 million) 
in Japan, 50 billion won (US$43.95 million) in South Korea and HK$300 million (US$38.31 million) in Hong Kong.
	 Urging	the	commission	to	reduce	the	capital	requirement,	Yu	said	that	Taiwanese	Web-only	banks	would	have	a	difficult	
time	raising	funds	and	turning	a	profit	due	to	the	high	requirement.	

Taipei Times

Thailand

Fitch Forecasts Stable Outlook for Banking 
 Fitch Ratings expects to maintain its stable outlook for the banking sector next year, citing a lesser burden from setting aside 
impairment charges for credit loss amid steady asset quality. 
	 The	stable	outlook	is	likely	to	remain	unchanged	after	the	evaluation	process	is	finalised	in	December,	said	Parson	Singha,	
senior director of Fitch Ratings Thailand. 
 The rating agency earlier this year upgraded the credit outlook of the Thai banking sector to stable from negative. 
 The state of the banking sector’s non-performing loans (NPLs), which already peaked and are now stable, will alleviate the 
burden of setting aside loan-loss provisions and reduce credit cost, Mr Parson said.
 He said that while banks need to spend more on technology in preparation for the digital age, this will not harm their 2018 
earnings. 

Bangkok Post
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Publications

Asian Development Outlook (ADO) 2018 Update: 
Maintaining Stability Amid Heightened Uncertainty

 Developing Asia’s gross domestic product is forecast to 
expand by 6.0% in 2018 and 5.8% in 2019. Consumer prices for 2018 
and 2019 are projected to rise by 2.8%.
 Growth in developing Asia has so far held up against external 
headwinds.	 The	 forecast	 for	 rising	 inflation	 is	 tempered	 despite	
higher global fuel and food prices. Downside risks to the outlook are 
intensifying.	Any	escalation	of	 the	 trade	conflict	could	disrupt	cross-
border production links.
 While the region is expected to meet the Asian Development 
Outlook 2018 forecast of 6.0% growth in 2018, the projection for 2019 
has been trimmed by 0.1 percentage points to 5.8%. Excluding Asia’s 
high-income newly industrialized economies, the region is expected to 
expand by 6.5% this year and 6.3% in 2019.
Contact for details: ADB Publishing 
Website: https://www.adb.org/publications
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Key Indicators for Asia and the Pacific 2018

	 Asia	 and	 the	Pacific	 accounted	 for	 42.6%	of	 global	GDP	 at	
purchasing power parity in 2017, up from 30.1% in 2000. Around 780 
million people from the region moved out of extreme poverty from 
2002 to 2013.
 The Key Indicators (KI) 2018 presents the latest statistics on 
a	comprehensive	set	of	economic,	financial,	social,	environmental,	and	
SDG indicators for the 48 regional members of the Asian Development 
Bank (ADB). It is designed to serve as a resource for information on 
development issues across the region for a wide audience, including 
policy	 makers,	 development	 practitioners,	 government	 officials,	
researchers, students, and the general public.
 This year’s Key Indicators publication is accompanied 
by a special supplement focusing on Technological Innovation for 
Agricultural Statistics. It presents results from a recently concluded 
statistics capacity building project of the ADB, showcasing the 
importance of remote-sensing technology to enhance the quality of 
paddy rice area, yield, and production statistics.
Contact for details: ADB Publishing 
Website: https://www.adb.org/publications


