ABA Newsletter 								 November 2018

35th ABA General Meeting and Conference
November 15 & 16 in Maldives

1

ABA Newsletter 								 November 2018

Message from the Secretary Treasurer
Dear colleagues,

The 35th ABA General Meeting and Conference in Maldives is only a few days away. We will have the opportunity
to hear from bankers, speakers and experts as they discuss the latest in the finance industry. Governor of Maldives Monetary
Authority, Mr. Ahmed Naseer, will be gracing us with his presence and will deliver the keynote address.

Read about the news updates on 5G technology and a special feature on our member bank- Erste Group, as they
collaborate with ASFINAG in successfully conducting the first end-to-end digital issuance of a debt financing instrument in
Europe through a blockchain platform. Know more about our member banks’ activities, as well as quick updates on the region’s
banking and finance news in this issue of the ABA newsletter.

We hope that you find this month’s edition informative. You may contribute to the newsletter by sending us some of
your bank’s activities and projects that are worth sharing to our other member banks. Please write to us at aba@aba.org.tw

Thank you and see you in Maldives!

									Best Regards.
									
			

									Ernest Lin
									Secretary-Treasurer
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General Meeting and Conference
WELCOME MESSAGE FROM BANK OF MALDIVES CEO
On November 15 & 16, Bank of Maldives will host
the 35th ABA General Meeting and Conference. The theme for
this year’s conference is Banking in Asia: The Next Frontier.
As new technologies continue to transform the delivery of
financial services, we will be focusing on the importance of
striking the right balance between technological advancement,
risk management and sustainability.
The setting for the conference is Kurumba Maldives,
the country’s very first and most famous resort. I look forward
to welcoming the top financial minds in our region to deliberate
and develop concrete ideas on how we can positively progress
the banking and financial services sector in our countries.

Andrew Healy, Managing Director & CEO, Bank of Maldives

Governor of Maldives Monetary Authority
Ahmed Naseer to Deliver Keynote Speech
Governor of Maldives Monetary Authority Mr. Ahmed
Naseer will be the keynote speaker at the conference. Governor
Naseer has extensive experience in the area of economics and
finance. He has served as the Chief Executive Officer and later
the Chairman of the Board at the Capital Market Development
Authority.
About the Conference
The two-day event provides another valuable platform
for ABA members to network and exchange views with invited
speakers on the current trends in the regional and global markets,
that are expected to have a significant impact on the banking
and financial sector of the region. Speakers and panelists will
also discuss how to address challenges in the industry and take
full advantage of opportunities presented by the current trends.
Delegates can participate in sharing their perspectives on what
the road ahead looks like as industry players enter the next stage
of Asian banking.
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General Meeting and Conference
Country Presentations at the Discover ABA Session
The Discover ABA Session at the 35th ABA General
Meeting and Conference on November 15 will feature country
presentations aimed at providing delegates more information
on the economy, financial markets, programs or projects of the
presenting organizations.
The six organizations who will present at the Discover ABA
session are the following:
1. Bank of Maldives – Mr. Mohamed Shareef, Deputy
CEO and Director of Operations at Bank of Maldives will make
a presentation on the current trends and latest developments in
the Maldives economy and banking sector.
2. Japan Credit Rating Agency, Ltd. - Mr. Satoshi
Nakagawa, Special Advisor to the President for Global Strategy
Japan Credit Rating Agency,
Ltd.,
and
Chairman,
Association of Credit Rating Agencies in Asia; will make a
presentation on the Japanese economy and banking industry.
3. Lanka Impact Investing Network - Mr. Chandula
Abeywickrema, Chairman of Lanka Impact Investing Network,
will talk about “Corporate Social Responsibility Through
Impact Investing to Empower Social Enterprises”.
4. Fintelekt Advisory Services Pvt. Ltd. - Mr. Shirish
Pathak, Managing Director at Fintelekt Advisory services Pvt.
Ltd. will make a presentation on “The Role of Fintelekt in the
Context of Asia’s AML/CFT Compliance Regime”.
5. Bangko Sentral ng Pilipinas (BSP or Central Bank

of the Philippines)- Mr. Vicente T. de Villa III, Officer-inCharge of the Financial Technology Sub-sector of the BSP will
give a presentation focusing on Fintech related initiatives of the
Philippines central bank.
6. Mongolian Bankers Association (MBA)- Mr.
Unenbat Jigjid, MBA Executive Director and SecretaryGeneral,will give an overview of the Mongolian economy and
banking sector.

News Updates
5G Technology Set to Fuel
Technological Change and Transform Global Economy
By Mike Scott, Forbes.com
Five key themes will shape the world in the next five
years, fuelled by an unprecedented increase in the pace of
technological changes, in particular the roll-out of 5G mobile
technology, according to Bank of America Merrill Lynch.
The financial services giant says in its report,
Transforming World – The Next 5 Years, that the “the five most
influential themes that should shape our world over the next

five years” are big data and artificial intelligence; the rise of
electric vehicles; demographics; climate change; and privacy
and cyber threats.
With the amount of data doubling every two to three
years, computing power becoming every cheaper and the world
becoming ever-more connected, Big Data and AI will create
“vast opportunities that span multiple sectors”, the bank says.
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News Updates
augmented reality. However, they are also likely to lead to an
increase in inequality.
And as the number of IoT devices rises from 7 billion
today to an estimated 21.5 billion in 2025, and the growth in
smartphones, tablets and other devices continues, the world
will become more connected, enabled by 5G. This “will bring
substantial benefits as well as inherent risks”, the report says.
Material cyber and privacy risks will come from
major vulnerabilities in IoT devices (there has been a 600%
increase in IoT attacks in just one year); the rise of voice
technology (half of all searches to be by voice by 2020); the
introduction of surveillance into homes (one in five US homes
have smart speakers); and the increasing number of computers
communicating between themselves.
The cost of cybercrime is set to grow to around $6
trillion by 2021, compared to 3 trillion in 2015, according to
Cybersecurity Ventures as more people come online, attack
threats become more sophisticated and online is integrated
further into people’s lives and daily activities. “Cybersecurity
will play a vital role in protecting the global digital economy,
with companies likely to face greater risk and compliance costs
(breaches, regulation),” the bank says.
The shift from the internal combustion engine to
electric vehicles will have effects far beyond the automotive
sector to fields such as oil, utilities, mining, software and capital
goods. BofAML says that by 2025, a fifth of cars sold globally
will be EVs, and by 2030 EVs will account for 42% of sales.
But at the same time, the sector will also be affected by the rise
of ride-hailing, car-sharing, vehicle autonomy and multi-modal
travel. This will lead to, for example, changes in real estate as
space is freed up by the demise of filling stations and car parks.
Demographics will shape markets in the next few
years thanks to the ageing population, the rise of millennials,
Generation Z starting to enter the workforce, and the shift of
billions of emerging market consumers into the global middle
class.
“The rise of the ‘Bottom Billions’ is driving
incremental demand for consumer durables & services, travel
& tourism, entertainment, health, education, and transport,” the
report states.
At the same time, the idea of ‘peak ownership’ and
new tech-driven Sharing Economy models will transform and
disrupt the status quo for consumer-oriented companies, it adds.
With the evidence that climate change is happening
and starting to have severe impacts, the global energy transition
towards renewables and energy efficiency is in full swing, as
technology improvements have brought costs down.

The rollout of the 5G network will transform the global economy,
says BofAML.

“The amount of global data stored and analysed could swell
from 1% today to 37% by 2025, implying up to US$5 trillion in
annual benefits.
“These trends, enabled by 5G as the bedrock platform,
will hasten the rollout of next-gen technologies (autonomous
vehicles, augmented reality etc),” the report adds.
BofAML says 5G will power the fourth industrial
revolution, “support a ubiquitous connected world and
accelerate the digitization of businesses”. By 2025, there will
be more than 30bn connected devices by 2025 and “5G will be
the key enabler and influencer in a transforming world”.
These changes will boost the prospects of sectors such
as technology, e-commerce and payments, along with capital
goods and consumer durables, while the apparel, retail and old
media sectors will face significant headwinds, along with the
energy industry.
“We believe the world will transform at its fastest pace
in human history over the next 5 years,” the bank adds, with
disruption coming from products and services as diverse as
blockchain, big data, medical marijuana and esports.
“The story of the next few years will be data,” the
bank’s thematic investing team writes. By 2030, autonomous
vehicles (AVs) could generate more data than the earth’s entire
population does today. And one smart city will generate even
more data than all the AVs combined. But current mobile
networks cannot support this. 5G has the potential to be the
platform that this data needs, making it a cornerstone of our
transforming world.
Big data and AI go hand in hand, the bank believes.
“Together, they are set to enable many future technologies
such as autonomous cars and mass customisation of products,”
helped by drivers such as the internet of things, the growth of
on-demand services, cloud computing, e-commerce and virtual/
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Over the next five years,
renewables will reach grid parity with,
or become cheaper than, fossil fuels in

most of the world. Other drivers away
from fossil fuels including higher carbon
prices in Europe, improvements in energy

storage, stricter government policies
and a shift in corporate cultures towards
sustainability.

Regional Cooperation Can Help Asia
Tackle Rising Cross-Border Challenges
ADB News

spurred countries to work together to achieve the goal to the
benefit of the entire region. ADB’s Greater Mekong Subregion
Health Security Project to help control communicable diseases
in the Mekong region border areas is part of such efforts.
Trade facilitation programs between countries in the Central
Asia Regional Economic Cooperation region have boosted
intraregional trade, supporting economic growth.
Asia’s intraregional trade—measured by value—
rose to 57.8% of its total global trade in 2017 from 57.2% in
2016. The recovery in regional trade can be attributed to the
expansion of global value chains after a slowdown since 2012.
Intraregional foreign direct investment also increased slightly
to $260.0 billion in 2017 from $254.7 billion in 2016.
Growing trade and investment linkages in Asia and
the Pacific can be a buffer for the region against uncertainties
in the global economy, the report says. However, it warns that
uncertainty about trade policy could dampen the recovery in
regional and global trade and damage consumer sentiment and
business confidence in capital spending and investment.
The report notes that regional integration in Asia
and the Pacific, as measured by ADB’s Asia-Pacific Regional
Cooperation and Integration Index, or ARCII, increased
modestly from 0.525 in 2015 to 0.530 in 2016, with a positive
impact on economic growth and poverty reduction. The index
incorporates six sub-indexes that measure trade and investment,
money and finance, the regional value chain, infrastructure and
connectivity, movement of people, and institutional and social
integration.
ADB is committed to achieving a prosperous,
inclusive, resilient, and sustainable Asia and the Pacific, while
sustaining its efforts to eradicate extreme poverty. Established
in 1966, it is owned by 67 members—48 from the region. In
2017, ADB operations totaled $32.2 billion, including $11.9
billion in cofinancing.

Regional cooperation is increasingly necessary to
tackle a rising number of cross-border challenges in Asia and
the Pacific, including infrastructure gaps, trade connectivity,
financial contagion, and climate and disaster-resilience,
according to a new report from the Asian Development Bank
(ADB).
The Asian Economic Integration Report 2018 (AEIR)
says collective action to build regional public goods brings
greater benefits than if countries work alone to address issues
that also affect their neighbors. Regional public goods are
goods, services, and systems of policies or rules that have shared
benefits across countries, such as cross-border infrastructure,
communicable disease control, and disaster risk management.
“Enhanced regional cooperation and coordination
can help countries manage regional issues, particularly if they
complement national and global actions,” said ADB Chief
Economist Mr. Yasuyuki Sawada. “Multilateral development
banks can help increase regional public goods by reducing
knowledge and financing gaps as well as promoting regular
policy dialogue for long-term cooperation among countries.”
The report points to several efforts in Asia to establish
and strengthen regional public goods. For example, the 2014
pledge by 18 Asian leaders to eliminate malaria by 2030 has
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Bangkok Bank appoints new chairman
He worked for many years with Chatri Sophonpanich,
the late chairman of the bank’s board of directors and adviser to
the executive board.
Chatri, who died earlier this year on June 24, was
the second son of BBL’s founder, Chin Sophonpanich. From
2013 until his new appointment, Mr Piti was the chairman of
Bangkok Bank Berhad, Malaysia.
Among his education credentials, Mr Piti holds an
honorary doctorate of philosophy in Business Administration
from Rangsit University; also a diploma in Business
Administration from Hutching’s Commercial College in
Malaysia; and an “A” level from Cambridge University
(Overseas), UK.
He also participated in the Advanced Management
Program at the Harvard Business School in the US and in the
Management Development Program of the Asian Institute of
Management in the Philippines.

Bangkok Bank (BBL) has appointed Piti Sithi-amnuai
as its new chairman.
Mr Piti, previously vice chairman of the board of
directors, was appointed to his new post effective October 25.
Mr Piti is 84 years old and has been on BBL’s board of
directors for 33 years.

Erste Group Bank AG HK Branch Moves to New Office

Erste Group Bank AG Hong Kong Branch has moved
to its new office premises on the 3rd Level of Far East Finance
Centre, 16 Harcourt Road, Admiralty, Hong Kong. All e-mail
and telephone contacts remain unchanged.

Photo taken during the opening ceremony held last month in
Hong Kong

Join the 35th ABA General Meeting and Conference
Kurumba Resort, Maldives
November 15 & 16
www.abamaldives2018.com
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Special Feature
Erste Group and ASFINAG Successfully Launch Europe’s First
Entirely Blockchain-Based Capital Markets Issuance
investors including Wiener Städtische Versicherung, DONAU
Versicherung and Hypo Vorarlberg were able to carry out the
entire issuance process (distribution, allocation and execution
of the Schuldscheindarlehen agreement) in an end-to-end
digital manner.
Erste Group Corporates & Markets board member
Jozef Sikela: “This blockchain-based capital markets issuance
provides another example of Erste Group’s success in
developing innovative technology-driven solutions that bring
real benefits for our clients. We are now focusing on how we
can make these benefits accessible to as many of our clients
– corporates, financial institutions, public sector-issuers, as
well as investors – as possible, thus helping corporates to grow
their business and strengthening the region’s capital markets
and overall growth outlook.” Bernhard Leder, Head of Group
Markets Origination and Funding at Erste Group, adds “We’re
very proud to have applied blockchain technology in a way that
promises to make Schuldscheindarlehen more attractive to both
issuers and investors. By removing the need for manual steps
that are labour-intensive, slow and potentially error-prone, our
real-world implementation of blockchain can make the issuance
of such instruments quicker, simpler and more efficient.”
Klaus Schierhackl (ASFINAG CEO) and Karin
Zipperer (ASFINAG CEO): “As one of Europe´s leading
infrastructure providers we naturally build on new technologies
in terms of construction, maintenance and tolling. We seize the
opportunities of digitalisation – now also in terms of financing.
Most important part for us is the absolute security of blockchain
technology. We satisfied ourselves of this fact. That is why
ASFINAG is on board.”
Wiener Städtische sees its first mover role confirmed:
“This transaction marks a further step in our digitalization
offensive. The forward-looking blockchain technology provides
us with an opportunity to implement our investments even more
quickly and transparently. At the same time, it addresses our
paramount interest in making sure that the highest security
standards are met,” says Christine Dornaus, member of the
managing board of Wiener Städtische Versicherung.
“As an insurer, we invest in solid companies and
by doing so strengthen Austria as a business location and
create added value for our customers. Error-free and smooth
processing is particularly important element of our approach to

• Newly developed permissioned
blockchain platform used for the
issuance of a Schuldscheindarlehen
• Transaction marks the first time
such an instrument has been issued
without a traditional paper-based
process occurring in parallel
• Blockchain-based platform offers improved speed,
lower operational risk and greater transparency
• Platform’s open architecture allows the future
integration of additional banks and platforms
• Wiener Städtische Versicherung, DONAU
Versicherung and Hypo Vorarlberg underline their role as firstmover investors by participating in the issuance
Erste Group and ASFINAG have conducted the first
end-to-end digital issuance of a debt financing instrument in
Europe via a blockchain platform. The issuance of the EUR
20 mn Schuldscheindarlehen (“SSD”) by ASFINAG was
successfully concluded at the start of the week on Erste Group’s
newly-developed platform. The Austrian insurance companies
Wiener Städtische Versicherung and DONAU Versicherung
and the Austrian regional bank Hypo Vorarlberg were among
the investors which subscribed to the novel issuance. By
applying blockchain technology to provide issuers and
investors with improved efficiency, more transparency and a
lower level of operational risk, the platform promises to make
Schuldscheindarlehen and similar capital markets products
more accessible and their handling more efficient, both for
corporate issuers and for institutional investors.
The issuance of the EUR 20 mn debt financing
instrument by ASFINAG, the commercial operator and
builder of motorways and expressways in Austria, was
concluded on October 22 in the inaugural application of the
digital issuance platform that Erste Group has developed
using Hyperledger Fabric, the Linux Foundation’s offering
for enterprise blockchain platforms. The entire workflow
involved in the issuance of the Schuldscheindarlehen was
conducted on Erste Group’s permissioned blockchain platform,
without the parallel implementation of the traditional process
involving paper-based documentation and physical signatures.
Instead, ASFINAG as issuer, Erste Group as lead arranger, and
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or corporate bonds. In addition, both the documentation and the
preparation period for SSDs are generally briefer than those for
alternative instruments.

investing. Digitalization allows us to make our processes lean
and efficient. Blockchain technology is trend-setting in this
respect,” Reinhard Gojer, member of the Managing Board of
DONAU Versicherung, emphasizes.
Michel Haller, CEO of Hypo Vorarlberg: “The
blockchain technology opens a path to the digital economy.
It creates great opportunities for automatization, potential
for increasing efficiency of processes and provides security
for transactions. We expect that a huge amount of service
business will be handled via blockchain in the future. How
the development will go on has to be part of the process in the
following years.”

Blockchain technology shows its strength
Blockchain technology provides a new way of storing
inalterable data transactions on distributed computers, with
that data secured by cryptographic processes. Each blockchain
starts with a network whose members are connected to each
other and exchange data and assets over the internet in a secure
manner. The set-up used by blockchains is also transparent and
verifiable, as all such individual transactions must be confirmed
by a majority of the participants in the network.
Blockchain technology is especially interesting for
many industries, including the financial sector, because it
promises to help make transactions of all kinds faster, simpler,
more transparent and more cost-efficient in the future.
The blockchain implementation developed by Erste
Group for its Schuldscheindarlehen platform is built on the
basis of the Linux Foundation’s Hyperledger Fabric, which
leverages container technology to host smart contracts called
“chaincode” that comprise the application logic of the system.
Erste Group was advised by Wolf Theiss on legal
matters related to the novel use of a blockchain-based process
for this issuance, while the consultancy d-fine provided Erste
Group with advice on the design and implementation of the
blockchain platform.

Seconds, not days – all thanks to blockchain
By applying blockchain technology, the tasks
involved in the creation and execution of the transaction
documentation – an integral stage that usually takes several
days to complete in the traditional paper-based process for
Schuldscheindarlehen issuances – can now be resolved in
a matter of just a few seconds. While making it possible to
massively reduce the administrative burden associated with
such transactions, the platform’s implementation of blockchain
technology also fully reflects the onboarding procedure and the
banking secrecy considerations expected by the participants of
Schuldscheindarlehen issuances. In addition, Erste Group has
structured the platform so that its open architecture would allow
for the future integration of additional banks and platforms.

Join us for the 35th ABA General
Meeting and Conference

Schuldscheindarlehen offer distinct benefits for corporates
Schuldscheindarlehen are a well-established debt
financing instrument in Europe, with an outstanding volume of
more than EUR 100 bn in the continent’s overall SSD market.
While this instrument is most popular in the German-speaking
countries, the SSD market has become increasingly international
over the past few years, with Polish, Hungarian and Czech
firms among those making inaugural Schuldscheindarlehen
issuances.
Schuldscheindarlehen have elements of both loans and
bonds, as they involve a bilateral, unregistered and (generally)
unrated loan agreement that is sold directly to institutional
investors; SSDs cannot be listed. Typically structured as
senior unsecured instruments, Schuldscheindarlehen tend to
have a minimum volume that is significantly lower than the
comparable minimums generally relevant for syndicated loans

Kurumba Resort, Maldives
November 15 & 16
www.abamaldives2018.com
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Among Member Banks
Bank of Bhutan Introduces ‘Banking on Wheels’ - With Bank of Bhutan (BoB) introducing
‘Banking on Wheels’ on October 3, people can now avail basic services including opening bank accounts,
accepting loan applications, cash deposit/withdrawal, account balance enquiries, and fund transfers among
others without visiting the bank.
A press release from BoB states that the service would be provided by a mobile van travelling to
various areas in Thimphu on a fixed weekly schedule to provide banking services to the community in the
particular area.
“Banking on Wheels provides basic banking facilities from a mobile van equipped with computers and other equipment
capable of providing banking services like any branch of the bank.”
BoB’s Chief Executive Officer Pema N Nadik said he is certain that the initiative would go a long way to increase convenience for
customers by providing basic banking facilities at their doorstep, saving both time and money.
“It would benefit everyone as they need not go to the bank for daily basic banking transactions such as withdrawal or deposit
of cash. The bank will come to them instead,” said Pema N Nadik.
Kuensel Online
Bank of East Asia Launches Centenary Celebration Campaign - Celebrating a century
of serving Hong Kong, The Bank of East Asia, Limited (BEA) officially launched its Centenary
Celebration Campaign on October 24, unveiling a host of activities and initiatives being organised in
the ead-up to the Bank’s 100th Anniversary in January 2019.
Dr. David K. P. Li, Chairman & Chief Executive of BEA hosted the launch ceremony, joined by Deputy Chairmen Professor
Arthur Li and Dr. Allan Wong, who together lit up a large “100” display representing BEA’s achievements over the past 100 years.
Commenting on the launch of the campaign, Dr. Li said, “We are proud to be marking this significant milestone in the Bank’s
history today. It is an opportunity to express sincere thanks for the unrelenting support of our loyal staff, valued business partners,
stakeholders and customers who have stood by us as we have helped them weather the ups and downs of life.”
“The arrival of our centenary marks the ideal moment to reflect on all that we have achieved. We are honoured to be sharing
the legacy of the Bank with the wider public ia our forthcoming centenary celebration campaign activities. Looking forward, we will
be continuing our record of pushing the boundaries to meet the emerging needs of the people we serve, and be the trusted, preferred
banking partner in Greater China and beyond,” Dr. Li added.
BEA News Release
State Bank of India to Revamp Credit Policy for Jewellery Sector, Tighten Rules - State Bank
of India (SBI) is recasting its credit policy to jewellers in the wake of bankruptcies and frauds.
India’s largest lender proposes exposure caps of Rs 100 crore and Rs 250 crore for individual and
corporate borrowers, respectively. It plans to lend a substantial part in the form of gold loans, instead of the
customary cash credit against stocks — a move that could ensure better monitoring of the end-use of funds
but may leave many borrowers with working capital crunch.
According to the proposal, collateral (in the form of cash and enforceable immovable property) would also be raised for
poorly-rated borrowers and new customers. A senior SBI official told ET that the credit policy for the gems and jewellery sector is
under review. According to Lalit Bajaj, consultant to the gems and jewellery industry, certain conditions being proposed by SBI are
not workable.
It is the proposed policy of gold loan (instead of cash) that could impact many jewellers. According to a draft policy from
the bank, in migrating to gold loans from the traditional cash credit, permissible limit for each tranche of gold shall be three months’
cost of production for hand-made jewellery and two months for machine-made.
Economic Times
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Among Member Banks
MUFG Becomes 1st Japan Bank to Operate in Saudi Arabian - MUFG Bank became
the first Japanese bank to set up a branch in Saudi Arabia with the opening of a facility in the
financial hub of Riyadh, the capital, on Oct. 24.
The bank was scheduled to hold an opening ceremony, but it was canceled after the murder of prominent Saudi Arabian
journalist Jamal Khashoggi came to light.
The branch employs 20 or so people, including Saudis, to handle deposits, loans and remittances overseas.
“Japanese companies are fascinated with the growth and potential of Saudi Arabia,” said an executive of the megabank. “We
want to provide services by making the best use of the network that we have.”
MUFG in 2016 received authorization to open a branch in the desert kingdom and had since been making preparations to
open the facility. It is the eighth MUFG branch in the Middle East.
Asahi

Maybank Gives First Ever Syariah Hedging Loan in Indonesia - Malayan Banking Bhd’s (Maybank)
Indonesian unit has provided the first-ever syariah hedging financing in the country worth US$128mil to PT
Sarana Multi Infrastruktur (PT SMI).
With the Islamic hedging product, PT SMI is expected to mitigate the risk of foreign-exchange volatility
within the period which it needs to pay its obligation.
This may be in the form of profit sharing, margin or rental, as well as the principal of financing in the
specified currency, even though the source of funds or income to pay the obligation is obtained in a different currency.
PT SMI is a state-owned enterprise (SOE) under the Finance Ministry of Indonesia.
The multi-million financing facility, which will be implemented through a cross-currency hedging transaction mechanism,
is a contract between two parties to execute two different foreign-exchange transactions within a certain period of time.
The Star

RCBC Sees Rollout of Digital Currency ePiso by Next Year - Rizal Commercial Banking
Corp. (RCBC) expects its digital currency to be fully rolled out next year, with the lender still testing
the network across various communities.
In a recent interview, RCBC Group Head of Digital Banking Margarita B. Lopez said the
Yuchengco-led bank is still pilot-testing its ePiso digital currency as it continues to study the value
proposition of the network, on-boarding various partners such as merchants and suppliers.
“I expect the first six months [of the program] would be an intensive checking whether the business that we think is the
path to building an ecosystem will actually work,” Ms. Lopez told BusinessWorld. “If it does, then that’s what we’ll replicate. That’s
continuous learning for us.”
She added that the full deployment of ePiso should commence by next year.
“By next year, dapat full implementation na tayo (it should be in full implementation).”
Dubbed as the first of its kind in the Philippines, ePiso was first tested in May as a digital currency stored in a mobile wallet.
Currently, the ePiso is being tested in a community in Muntinlupa as well as in Bulacan and Bukidnon.
Business World
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Among Member Banks
DBS Launches Chatbot Foodster for Online Meal Ordering - DBS unveiled new retail service
chatbot Foodster where customers can order food through Facebook Messenger in a move to enter the chat
commerce market, an announcement revealed.
Payment is cashless via the DBS PayLah! e-wallet or DBS or POSB credit or debit cards, DBS
said.
Foodster has already been trialed and adopted by seven food and beverage merchants in Marina Bay such as Subway, Kopi
Ong, Gemstar, NUDE Seafood and Omnivore. Kopitiam and Holey Moley are slated to join the network.
“If instant messaging is the way forward for people to communicate, then we need to help business find a way to engage
their customers on such platforms simply, seamlessly and invisibly,” head of consumer banking group at DBS Singapore Jeremy Soo
said.
Singapore Business Review
E-application Option for All UOB Consumer Products - Applications for all of United
Overseas Bank’s (UOB) consumer banking products can now be done online, so transactions such as
applying for a home or car loan or opening a deposit account will take less than 15 minutes, the bank
announced on October 22.
UOB said it is the first bank in Singapore to digitise all consumer banking product applications.
The bank said it achieved an “aggressive target” to transform the application and approval processes for all of its retail products,
which also include personal loans and credit cards, within three months.
Its customers have already been taking advantage of this, with one in four applications now being submitted online, it said.
For example, in the two months since it put car loan applications online, more than half of its customers have chosen to go digital,
UOB said.
The bank said it expects that online applications across all consumer banking products will account for one in two of all
applications within the next 12 months.
UOB’s online application and account opening processes use the national digital identity service MyInfo, so customers no
longer need to submit multiple documents and fill in lengthy forms. They also do not have to wait days to know the application’s
outcome.
Straits Times
HNB Signs Collective Agreement with CBEU - Hatton National Bank (HNB) PLC held a ceremony
to mark its entering into a new Collective Agreement with the Ceylon Bank Employees Union and the HNB
PLC Officers’ Union for the period 2018/21.
Collective agreements covering Bank Associates grade and Junior Executive grade were entered into
with the Ceylon Bank Employees Union while a concurrent collective agreement was entered into with the HNB PLC Officers’
Union with regard to the Junior Executive grade at the Employers’ Federation of Ceylon, on 12th October 2018. HNB Chief Human
Resources Officer/ Deputy General Manager - Human Resources, Chiranthi Cooray said, “Our rewards philosophy positions the
Bank as a market leader in creating value for employees. The new collective agreements signed further improved the already strong
remuneration structure of HNB, while bringing all employees of the Bank in to performance based rewards at the same time.”
“By effectively incentivising our employees, we ensure the continuing refinement of HNB’s performance driven culture,
combined with extensive support, training and other benefits, we are able to ensure that our team of employees continues to serve as
a key driver of our continuing success in our trailblazing journey.
“We have strengthened the relationship with our unions. We abide by the principles of ILO in our interactions with employee
representatives. We are committed to nurturing this relationship and working together as partners in progress for the betterment of
our Hatna family,” he said.
Sunday Observer
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Among Member Banks
Taiwan’s Mega Int’l Commercial Bank to End Taiwan-Iran Clearing Mechanism Taiwan’s Mega International Commercial Bank will immediately terminate its payment clearing
mechanism between Taiwan and Iran in a response to the United States’ sanctions on Iran, a senior
bank official told Reuters on October 22.
The official declined to be identified as he was not authorised to speak to the media.
In August, three people familiar with the matter told Reuters Mega International Commercial Bank planned to terminate its
payment clearing mechanism between Taiwan and Iran after November.
Reuters

“Bangkok Bank CycleFest 2018” – Spreading the Excitement from Pattaya to Chiang Mai Bangkok Bank recently organized “The Ultimate Experience in Chiang Mai” workshop at the Alpine Golf Resort
exclusively for Bangkok Bank customers in the Northern region to share experiences, expertise and cycling
techniques with the greater bike community.
Director and Executive Vice President of Bangkok Bank Public Company Limited, Dr. Thaweelap
Rittapirom graciously presided over the opening ceremony, together with Chainarat Suchonvanit, Northern Region
1 Manager and management team to welcome over 80 guests at the event.The one-day workshop, designed to
introduce and reinforce the basics of how to safely and easily fit biking into your daily life and highlighted by topics particularly
relevant to the local biking community, featured expertise from Coach JJ John Antony Bennett, a professional cycling coach from
England who has advised everyone from novices to National Champions, Chinatip Boonchokhirunmeta, Chief Executive Officer of
Nich Cycling, The High Performance Bicycle and Mint-Wanicha Kanchanaapirak, Royal Cup champion of the International Angel
Challenge 2018.
These key speakers gave sage advice on the latest trends for bicycle accessories, maintenance tips to ensure your bike is in
good working order, principles for safe riding on various terrain, cycling techniques based on sport science training principles, and
goal-setting to improve your cycling.
The Nation

Vietcombank Prepares for Private Placement to Foreign Investors - Joint Stock Commercial
Bank for Foreign Trade of Vietnam (Vietcombank) has come closer to a private placement of 579.7
million shares to foreign investors in a move to raise charter capital to VNĐ39.57 trillion (US$1.69
billion).
According to the largest Vietnamese lender by market value, the State Securities Commission
(SSC) on October 24 affirmed that it received Vietcombank’s application and other relevant documents for the private placement.
Under Vietcombank’s issue plan, the bank is expected to offer 53.9 million shares, or 1.36 percent of the bank’s total shares after the
offering, to its largest current foreign investor Mizuho Bank so that the Japanese bank will maintain its holding in Vietcombank at
15 percent.
The 305.8 million remaining shares, or 7.73 percent of the bank’s total shares after the offering, will be offered to other
foreign investors.
Vietnam News
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Banking and Finance Newsbriefs
Hong Kong
Hong Kong Halts E-Wallet Auto Top-Ups After User Reports of Missing Funds
Hong Kong’s smart banking push got a big slap down after the Hong Kong Monetary Authority ordered e-wallet operators
to suspend auto transfers via the recently-launched Faster Payment System to top-up Octopus, and the Hong Kong units of Alipay
and WeChat Pay, after a number of fraud cases came to light.
The suspension order, unveiled October 24 evening, came after the HKMA found a number of customers had suffered a
combined loss of HK$180,000, with most cases involving several thousands of dollars in losses, via the Faster Payment System. The
biggest single amount was about HK$100,000, a spokeswoman said.
The HKMA order comes just three weeks after the service was introduced.
“The incidents are now being investigated by the police,” the spokeswoman said. “The HKMA has requested all e-wallets
operators to suspend the electronic Direct Debit Authorization (eDDA) for automatically top-up via the Faster Payment System until
they can find way to review the procedure.”
South China Morning Post

India
India, Japan Sign $75 Billion Currency Swap Agreement
Japan and India entered into a $75-billion currency swap arrangement that will bolster the country’s firepower as it battles a
steep drop in the rupee’s value. An agreement to this effect was signed during Prime Minister Narendra Modi’s recent visit to Japan.
“India and Japan agreed to enter into a bilateral swap arrangement of $75 billion. This swap arrangement would be 50%
higher than our last swap agreement,” finance minister Arun Jaitley tweeted.
Japan had offered a $50 billion currency swap in 2013 and, before that, one for $3 billion in 2008. “This facility will enable
the agreed amount of foreign capital being available to India for use as and when the need arises,” a government official said.
“This New Swap Agreement should aid in bringing greater stability to foreign exchange & capital markets in India,” the
finance ministry said in a tweet. The facility will serve as a second line of defence for the rupee after the $393.5 billion of foreign
exchange reserves that the Reserve Bank of India (RBI) has at its disposal. Under the arrangement, India can acquire dollars from
Japan in exchange for rupees.
Economic Times

Japan
BOJ Warns Japan’s Bank Risk-Raking Hits Near 30-Year High
Risk-taking in Japan’s financial sector hit a near three-decade high in the April-September, a central bank gauge showed, in
a sign years of ultra-easy monetary policy may be overheating some parts of the industry.
The Bank of Japan, in a semi-annual report on the financial system, said there were no signs of excessive risk-taking among
Japanese financial institutions. But it warned that banks continue to increase real estate investment and lending to middle-risk
borrowers, or companies with higher credit risk.
The report also said while the banking system generally remains stable, there is a growing divergence among Japan’s
approximately 100 regional banks in terms of profitability.
“Core capital ratios for domestic banks have gradually declined recently,” as they struggle to earn profits that match the
risks, the BOJ said in the report issued on October 22.
“In times of stress, downward pressure on the economy from the financial system, such as through a decline in financial
institution’s risk taking, could intensify more than in the past,” it said.
Reuters

15

ABA Newsletter 								 November 2018

Banking and Finance Newsbriefs
South Korea
Korea’s Major Banks Will Hurt If Auto Industry Crisis Continues
The exposure of South Korea’s four major banks to the auto industry is approaching 40 trillion won (US$35.03 billion). If
Hyundai Motor and Kia Motors continue to show a poor performance, their partner companies will be driven into financial trouble.
Then banks are highly likely to have an increasing number of non-performing loans. Banks have practically stopped giving out new
loans. They are extending the maturity of existing loans and reviewing new loans more thoroughly.
According to investment banking (IB) industry sources on October 29, the exposure of the nation’s four major banks – KB
Kookmin Bank, Shinhan Bank, Woori Bank and KEB Hana Bank – to the car industry comes to 40 trillion won (US$35.03 billion).
According to lending statistics collected by the Bank of Korea, the amount of bank loans to the car and trailer industry stood at 31.2
trillion won (US$27.32 billion) as of the second quarter of the year. The figure doesn’t accurately reflect the actual amount of loans
as information technology (IT) and multi-industry companies were omitted.
Some watchers say domestic banks’ loans related to the car industry can far surpass 50 trillion won (US$43.78 billion) when
loans from NH Nonghyup Bank and IBK Industrial Bank of Korea are included. These two banks have a considerable amount of
loans to automakers’ partner firms.
A president of a commercial bank said, “As the auto industry continues to be sluggish, primary and secondary vendors
manage to hang in there but tertiary and fourth-tier vendors are running out of operating funds. In fact, subcontractors which were
denied loans by banks rely on special loans from the Korea Credit Guarantee Fund (KODIT) and Korea Development Bank (KDB).
Business Korea

Malaysia
Bank Negara Malaysia (BNM) To Extend NSFR Observation Period To 2020
Bank Negara Malaysia (BNM) or Central Bank of Malaysia is extending the observation period for the Net Stable Funding
Ratio (NSFR), the liquidity standard for banking institutions in Malaysia, for another year to 2020 from 2019.
Governor Nor Shamsiah Yunus said this took into account the bank’s intention to conduct further on-site assessments to
validate the maturity and robustness of the liquidity and funding practices of banks, and uneven progress in implementation at the
global level.
This is the second extension. It was initially targeted for 2018 and then an announcement was made for an extension to 2019
and now, 2020.
“The Bank remains committed to implementing the NSFR requirements as part of overall liquidity standards applicable to
licensed banks in Malaysia.
“At present, all banks maintain adequate liquidity buffers against short term liquidity stress, and the vast majority of banks
already report NSFR levels above the minimum 100 percent based on observation data,” she said in her opening remarks at the Bank
Negara Malaysia Financial Stability Conference here, on October 23. 						
Urdu Point
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Banking and Finance Newsbriefs
Philippines
Green Financing Gaining Ground in PHL Banking
Local banks are looking for more opportunities to channel their loanable funds to projects that could help mitigate the
negative effects of climate change.
In a statement on October 22, the Bankers Association of the Philippines (BAP) said it recently convened with the Asean
Bankers Association (ABA), the Association of Banks in Singapore (ABS) and the World Wildlife Fund (WWF) to discuss the role
of financial institutions in pushing for green financing.
Green financing is a form of investment specifically dedicated to sustainable projects that could help mitigate the effects of
climate change.
According to BAP, Asia still lacks readiness and resiliency while only a handful of countries have a firm environmental,
social and governance (ESG) standards.
“The evident gap at present in terms of ESG standards in the Philippines leaves us financial institutions, together with our
regulators and other experts, to develop and become more resilient and climate change-conscious,” BAP President Nestor Tan said.
The BAP also noted that over the least two decades, the Philippines was among the countries mostly affected by climate
change, but investments in sustainable development in the country still fall behind its regional peers. “Sustainable finance is slowly
gathering speed.
Business Mirror

Singapore
Singapore Dollar ‘Too Strong’ Relative to External and Domestic Factors: DBS Group Research
DBS Group Research downgraded its Singapore dollar (SGD) forecast on October 26 as its analysts said the currency was
“too strong” relative to external and domestic factors.
In a research note, FX (forex) strategist Philip Wee and economist Radhika Rao said they now believe that that USD/SGD
will rise to 1.40 by the end of this year and stay above that level into 2019.
According to DBS Group Research’s model, the floor of the USD/SGD policy band was just above 1.38 on October 30
morning, higher than the 1.3728 floor seen on Oct 12 when the SGD policy was tightened.
“Looking ahead, external and domestic factors suggest that the SGD should move away from the strongest limit towards the
mid-point of its policy band, currently located just below 1.41 against the US dollar,” the analysts wrote.
Business Times

Taiwan
Banks Pass Stress Test: Koo
Lenders have emerged from a third-quarter stress test unscathed, despite escalating volatility in foreign-exchange and
equity markets, Financial Supervisory Commission Chairman Wellington Koo said on October 17.
The financial regulator conducted a stress test of banking institutions to see how they would fare amid modest and extreme
fluctuations in the equity, foreign-exchange and housing markets, as well as interest rate and GDP changes.
“They seem to be fine under either scenario,” Koo told reporters on the sidelines of a speech on corporate governance to a
group of business leaders.
The test came as global funds flee emerging markets amid US-China trade tensions and the US Federal Reserves’ interest
rate hikes, creating heavy selling pressure on their bourses and currencies.
The commission tested a two-year time span, as opposed to one year in previous tests, on concern that the trade conflicts
might persist.
The test aims to identify local banks with above-par bad loans, and whether any of them are concentrating credit in a few
sectors, Koo said.
Taipei Times
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Banking and Finance Newsbriefs
Thailand
Bank of Thailand Weighs SME Lending Requirements
The Bank of Thailand is considering whether to allow banks to demand additional collateral to back loans extended to small
and medium-sized enterprises (SMEs) that are unable to fully comply with the single account scheme practice.
The move is to help SMEs that are not ready to comply with the new lending requirements to access loans from financial
institutions, said Chakkrit Parapuntakul, president of the Federation of Accounting Professions (FAP).
Under the single account scheme, the central bank requires banks give greater consideration to financial statements submitted
to the Revenue Department when considering SME loans, starting next year.
But the requirement has stoked concerns that the single account scheme will lessen access to finance for most SMEs, which
tend to use more than one financial account and submit the smallest one to understate or avoid tax.
Bangkok Post

Vietnam
Vietnamese Banks Have Eye on Foreign Markets
Several Vietnamese banks were gearing up expansions to foreign markets to tap increasing overseas investment by
Vietnamese businesses.
Most recently, the Joint Stock Commercial Bank for Foreign Trade of Việt Nam (Vietcombank) opened its wholly-owned
Vietcombank Laos in Vientiane recently.
Six Vietnamese banks have established a presence in Laos, including Military Bank (MB), Vietcombank, Saigon-Hanoi
Bank (SHB), Bank for Investment and Development of Vietnam (BIDV), Vietnam Bank for Industry and Trade (Vietinbank) and
Saigon Thương Tín Bank (Sacombank).
According to Phạm Mạnh Thắng, deputy director of Vietcombank, Vietcombank Laos will provide services for Vietnamese
businesses looking to invest in Laos, those already operating in the country, as well as others.
BIDV is also pioneering the expansion to foreign markets, with branches and offices in Cambodia, Myanmar, Laos, the
Czech Republic, Taiwan and Russia. Vietinbank has branches in Germany, one representative office in Myanmar and one whollyowned bank in Laos.
Statistics from the Việt Nam Foreign Investment Agency under the Ministry of Planning and Investment showed that in the
first eight months of this year, the finance and banking sector saw the highest overseas investment by Vietnamese firms with total
registered capital of US$105.8 million, accounting for 33.7 percent of the country’s total overseas investment.
Vietnam News

Publications
World Development Report 2019: The Changing Nature of Work
The World Development Report
(WDR) 2019: The Changing Nature of
Work studies how the nature of work
is changing as a result of advances in
technology today. Fears that robots
will take away jobs from people have

dominated the discussion over the future of
work, but the World Development Report
2019 finds that on balance this appears
to be unfounded. Work is constantly
reshaped by technological progress. Firms
adopt new ways of production, markets
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expand, and societies evolve. Overall,
technology brings opportunity, paving
the way to create new jobs, increase
productivity, and deliver effective public
services. Firms can grow rapidly thanks
to digital transformation, expanding
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Publications
their boundaries and reshaping traditional production patterns.
The rise of the digital platform firm means that technological
effects reach more people faster than ever before. Technology
is changing the skills that employers seek. Workers need to be
better at complex problem-solving, teamwork and adaptability.
Digital technology is also changing how people work and the
terms on which they work. Even in advanced economies, shortterm work, often found through online platforms, is posing
similar challenges to those faced by the world’s informal
workers.
The Report analyzes these changes and considers how
governments can best respond. Investing in human capital must
be a priority for governments in order for workers to build the
skills in demand in the labor market. In addition, governments
need to enhance social protection and extend it to all people
in society, irrespective of the terms on which they work. To
fund these investments in human capital and social protection,
the Report offers some suggestions as to how governments can
mobilize additional revenues by increasing the tax base.

Contact for details: World Bank
Website: http://www.worldbank.org/en/research

Asian Economic Integration Report 2018
This report documents Asia’s progress in regional
cooperation and integration.
This publication documents Asia’s progress in regional
cooperation and integration. It covers the 48 regional members
of the Asian Development Bank and analyzes regional as well
as global economic linkages. The 2018 report’s special chapter
“Toward Optimal Provision of Regional Public Goods in Asia
and the Pacific” examines how collective action among countries
can help find solutions to growing transnational development
challenges. The special chapter also discusses how to best
provide regional public goods that transcend the so-called
“collective action problem” which occurs when individual
interests are too weak on their own to drive cooperation on
common issues.
Contact for details: ADB Publishing
Website: https://www.adb.org/publications
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