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SBI conducts a highly successful and 
well attended workshop in Hyderabad 

Hyderabad - A total of 28 representatives of 15 
banking and financial institutions from eight 
Asian countries gathered in Hyderabad, India 
to attend the short-term visiting program hosted 
by the State Bank of India (SBI) on July 27-28, 
2017. The program participants were joined by 
three officers from SBI who shared their 
expertise and experience on various aspects of 
banking operations. 

Conducted at the State Bank Staff College, the 
two-day SBI program covered topics such as Global Market/Treasury; New Business Initiatives 
– Digital Banking: Connecting with Customers; Reaching out – Financial Inclusion; Connecting 
with the Customers – Social Media and Data Analysis; Risk Management; 
KYC/AML/CFT/Money Laundering/FATCA Compliance and Challenges; Developing Future 
Leaders; and e-Smart SME-MSME Lending/Supply Chain. 

The participants also had the 
opportunity to visit a branch and 
the central processing cell of SBI. 

The primary objective of ABA’s 
short-term visiting program is to 
provide member banks the 
opportunity to study and undergo 
training on specific aspects of the 
operations of member banks. The 
idea is to enable the visitors to: (i) 
enhance and upgrade their 
technical skills and knowledge in 
specific banking areas in the 
distinct and peculiar social, 
economic and business 
environment of the host country, 

34th ABA General Meeting & Conference 

November 16th & 17th 2017 in Mumbai 

The ABA and SBI are inviting members to the 34th ABA General 
Meeting and Conference on Asia’s Turn to Transform and join 
eminent speakers and industry experts who will examine (1) the 
current global downturn, (2) the economic consequences on the 
Asian region of Brexit, (3) the America-First Policy of the Trump 
Administration, and (4) the Fintech revolution in Asia. Join other 
delegates from more than 25 countries! 

https://www.abaindia2017.org/
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and (ii) gain first-hand knowledge of the operations, systems and work procedures of the host 
bank’s various line departments. 

The SBI is a government-owned corporation with its headquarters in Mumbai. SBI is in the 
league of the top 50 global banks with total assets of US$350 billion, 277,000 employees, 500 
million customers, and more than 22,500 branches and 58,000 ATMs. SBI’s market share is 
estimated at about 20 percent in deposits and loans among Indian commercial banks. It has 198 
offices in 37 countries and 301 correspondents in 72 countries. The company is ranked 232nd 
on the Fortune Global 500 list of the world’s biggest corporations as of 2016. 

SBI is a long-standing and very active member of the ABA and is allocated a seat in the ABA 
Board of Directors. The bank will be hosting the 34th ABA General Meeting and Conference on 
November 16-16, 2017 in Mumbai. 
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ACRAA holds workshop on Indicators for 
Effective Macroeconomic Risk Analysis 

Kuala Lumpur – The Association of Credit Rating Agencies in Asia (ACRAA) successfully 

conducted a training workshop led by Chief Economists Nor Zahidi Alias and Vice President of 
Economic Research Quah Boon Huat from MARC (Malaysian Rating Corporation) on July 27 and 
28, 2017.  

The two-day training workshop analyzed a 
series of economic events and shocks of 
modern history as well as recent events to 
discover their impact on macroeconomic 
conditions and sovereigns rating. 

The 23 expert participants came from 11 Asian 
countries (Bahrain, Bangladesh, China, India, 
Indonesia, Japan, Malaysia, Pakistan, 
Philippines, Taiwan, and Thailand) many of 
whom showed extensive knowledge of their 

national economies and were joined by MARC CEO Mohd Razlan Mohamed, ACRAA Chairman 
Faheem Ahmad and ACRAA Secretary General Santiago Dumlao. 

Themes discussed 

In the discussion-based training, the host presenters initially raised an historical economic or 
political event that impacted macroeconomic factors in Asian countries. Then they further 
elaborated on the accepted academic reasons used to explain the problem, while 
simultaneously encouraged participants to share more information and details that enriched the 
analysis. 

This pattern of interactive education covered 
themes such as the recent Trump’s election, 
the last decade of slow growth after the Great 
Recession of 2007, the national debt level’s 
impact on future economic growth, the 
Malaysian economic policies after the Asian 
Crisis of 1998, the underlying factors behind 
the Asia’s Miracle, Indonesian’s economics and 
dynamics, the Inflation threat in the 1970’s and 
its potential translation in to the present world 
economy’s situation, the validity of the yield 
curve’s predictive value for recession, market signals, etc.. 

ABA NEWS - TRAINING 
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Cooperative discussions 

The two-day training was marked by cooperative discussions among all participants who also 
brought real life experiences from their respective economies. For instance, inflation factors 
affecting Pakistan were comparatively explained by the Bangladeshi participant. The Indian 
participants raised the new currency policies and their potential macroeconomic consequences. 
Chinese participants elaborated on the domestic situation and how China’s economic policies 
and intentions were seeing differently by foreign observers. To conclude the workshop, a non-
economic analyst guest brought a new risk perspective affecting Asia, that of the demographic 
decline that could create a persistent downward economic trend. 

It was indeed a two-day session full of discussions that interestingly did not end on definitive 
conclusions or rigid procedures in analyzing macroeconomic risks but instead, on encouraging 
participants in using caution and flexibility when analyzing macroeconomic risks and sovereign 
conditions. The corollary being that credit raters must be very conscious of the complexity of 
modern world where many kinds of risks, such as political, economic, social, demographic and 
cultural risk are affecting the credit rating of nations. 

ABA and ADFIAP organize Study Tour on MSME 
Development Programs and Policies of Taiwan 

Taiwan – The ABA jointly organized with the Association of 
Development Financing Institutions in Asia and the Pacific (ADFIAP) 
the “International Study Tour on MSME Development Programs and 
Policies of Taiwan” on October 30 to November 3, 2017 in Taiwan. A 
total of 13 participants from 6 Asian countries composed mainly of 
senior officers and managers of banks and financial institutions 
involved in every facet of SMEs/MSMEs development. 

From a market that was considered too difficult to serve, micro, small 
and medium enterprise (MSME) banking has now become a strategic target of banks due to 
business development and income opportunities that abound, specifically in the cross-selling of 
products and services. In many developing countries, MSMEs serve as engines of economic 
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growth and development. It constitutes the majority of business enterprises that are vital for 
employment generation and poverty reduction. 

 

National development finance institutions (DFIs), including microfinance institutions (MFIs) are 
the primary source of support to MSMEs both in terms of financial and technical assistance. 
However, constraints such as inherent risks, high transactional cost and lack of funds, among 
others, still exist and impede the full potential of the development of the microfinance sector.  

With this as background, the study tour program was developed with particular experience of 
Taiwan since its government has invested substantial capital and human resources in the 
promotion and development of the MSME sector. 

The program’s objectives were:   

 To expose participants to international best practices of specialized DFIs/financial 
institutions by showcasing the host country’s current approaches and strategies to address 
the various issues that confront MSME financing and development. 

 To deepen the participants’ knowledge and understanding of MSME management; 

 To provide a platform for exchanging views 
and ideas on MSME development and the 
important roles that DFIs play in the 
promotion of MSME development in their 
respective countries; and, 

 To enhance the participants’ capabilities in 
providing better consultancy and advisory 
services for MSMEs. 

 By the end of the program, participants 
were expected to have a better 



7 

understanding of MSME financing and 
development programs and policies and their 
role in poverty reduction. 

The training methodologies: 

The 5-day program starting October 30 to 
November 3 was structured to give a more 
relevant and practical perspective on Taiwan’s 
experience in MSME financing and 
development by incorporating different avenues 
of learning through lectures/briefings, visits to 
policy-makers, institutional visits to conduits of 
MSME funds, project visits and sharing of 

experiences by participants coming from different countries in the Asia-Pacific region. 

The program aspired towards providing a fuller understanding of the significant roles that 
financial institutions and relevant government agencies play in the development of a country’s 
economy and its poverty alleviation efforts. 

The participation fee was US$1,650 per participant which included lunch and snacks for five 
days, learning materials, program-related trips, and certificate of attendance. Airfare and hotel 
accommodation was on participant’s account. There was a great deal: +1 free for every three 
registered participants from the same institution. 
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ABA survey on Professional Development Subjects 

Taipei – The ABA is now working out the schedule of the 
ABA Professional Development Program for the next two 
years. For this purpose, the association is conducting a 
survey among members on specific training courses for 
which they want the support and cooperation of the ABA. 
Based on the survey results, the ABA will co-design and 
help organize, jointly with strategic partners, the 
appropriate training programs to be offered to members 

and delivered to them via webinar. 

Members are requested to participate in the survey. Just click the picture above to access the 
survey questionnaire which consists of only 2 questions. After completing your selections, press 
the SEND button placed at the end of the form and your responses will be automatically 
returned to ABA. 

Australia to require biggest banks to hold more capital 

Bloomberg 07/20/2017 – Australia’s biggest banks would have to hold more capital under fresh 
guidelines from the Australian prudential regulator aimed at ensuring the institutions are 
"unquestionably strong." 

The four major banks – Australia & New Zealand Banking 
Group Ltd. (ANZ), Commonwealth Bank of Australia, 
Westpac Banking Corp. and National Australia Bank Ltd. - 
would need to have tier-1 capital ratios of at least 10.5% by 
Jan. 1, 2020, the Australian Prudential Regulatory 
Authority (APRA) said in a statement yesterday. 

The average across the banks last year was 9.85%, Morgan Stanley & Co. data showed. 

The agency expects the four major banks will have to increase capital ratios by about 100 basis 
points above their levels in December last year, while other banks using standardized models  
to assess risk would see minimum requirements increase by about 50 basis points. 

“The new requirements look relatively benign,” Citigroup for 
credit analyst Anthony Ip said. "The majors may well be 
able to meet the new requirements organically without 
equity raisings assets sales or changes to dividends.” 

SELECTED BANKING NEWS 

https://goo.gl/forms/3AkaLb7QqX4U7Qzf1
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Commonwealth Bank faces a capital shortfall of A$2.6 billion (US$2.06 billion) under the new 
requirement while National Australia Bank is A$1.9 billion short, according to a Morgan Stanley 
analysis released before the announcement.  

Westpac needs A$700 million of fresh capital, while ANZ 
has a A$1.4 billion surplus, Morgan Stanley said.  

The decision marks a further ratcheting up of regulatory 
efforts to ensure the country's large lenders can weather 
any downturn, particularly in the property market. 

In 2015,' the big banks collectively raised A$20 billion in 
new capital after the regulator increased the amount banks 
had to hold against potential home-loan kisses. 

“APRA s objective in establishing unquestionably strong 
capital requirements is to establish a banking system that 
can readily withstand periods of adversity. Without 
jeopardizing its core function of -financial intermediation for 
the Australian community," APRA Chairman Wayne Byres said in a statement. 

Indian Central Bank cuts interest rates by 25 basis points 

Taipei Times 08/03/2017 – India’s central bank cut interest rates in August for the first time in 
almost a year amid sluggish growth and record low inflation in the world’s fastest growing 
economy. 

The Reserve Bank of India announced the benchmark repo 
rate – the level at which it lends to commercial banks – 
would be cut to 25 basis points to 6%, a near seven year 
low. 

The interest rate sat at 6% in September 2010. Indian minister of finance Arun Jaitley called for 
a reduction in the key policy rate in June after retail inflation fell sharply from 2.18% to 1.54 % - 
the lowest since the government started tracking it in its current form in 2012. 

Taming of Asia’s two most volatile 
currencies creates new risks: experts 

Bloomberg 08/15/2017 - Policymakers in Indonesia and Malaysia have been so successful in 
quashing currency volatility that this is breeding a new danger: complacency. Traders are being 
deprived of the experience to cope when fluctuations inevitably return, PT Bank OCBC NISP in 
Jakarta said. At the same time, companies may cut back on hedging, exposing themselves to 
potential losses, PT Snarmas Sekuritas said.  

The three-month historical volatility for Indonesia's rupiah has slumped for four straight quarters, 
falling to a four-year low of 2.53% in May from a high of 16% in 2013. Ringgit volatility has 
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shrunk by two thirds this year to 2.95%. The 
two currencies were previously the most 
volatile in Asia — now they are the least after 
the Chinese yuan.  

The problem with stability is that it generates 
instability because you become complacent," 
said Michael Every, head of financial markets 
research at Rabobank Group in Hong Kong. 
"You think things will always be the same and 
you don't bother hedging and looking at risks at 
how things could change. You build the entire 
house on the beach and then the tide comes in 
and it gets swept away." 

The central banks of Indonesia and Malaysia both took steps last year to limit currency swings 
after volatility surged following the election victory of US President Donald Trump. Bank 
Indonesia said it stepped in to stabilize the rupiah on Nov. 11 and traders have reported officials 
have been in the market regularly since then. 

Bank Negara Malaysia cracked down on speculators around the same time as the ringgit 
slumped toward the weakest level since the 1998 Asian Financial crisis. Policymakers enforced 
pre-existing curbs on trading in off shore non-deliverable forwards, which some investors said 
made it more difficult to hedge currency exposure. 

Malaysia's central bank has continued its clampdown, saying that offshore ringgit derivatives 
traded on the exchanges of neighboring Singapore contravened its laws. At the same time it has 
tried to address investor concerns by allowing funds to fully hedge their currency exposure. The 
ringgit has stayed between 4.25 and 4.30 per US dollar since the end of May, compared with 
3.85 to 4.49 last year. 

The rupiah traded in a range of just 1.3% in the second quarter, versus a quarterly average of 
almost 9% since 1991. 

"It's in the best interests of the economy to have deeper currency and interest-rate markets with 
sizable liquidity to execute, in order to support our aspirations for growth in the Indonesian 
economy," said Johannes Husin, managing director for treasury at OCBC NISP in Jakarta. 

"It's important for all Indonesian market stakeholders to stay alert and agile, in skill and in talent 
development, to cope with continuous changes in the global financial markets." Companies are 
also at risk from low volatility as they will be tempted to save costs by forgoing currency 
hedging, said Jeffrosenberg Tan, head of strategy at Sinarmas Sekuritas in Jakarta. 

“Looking at the stability of the currency, I'm sure they will have less hedging," he said "Right 
now the global liquidity is still abundant and there are lot of funds flowing into emerging-market 
bonds. As long as that continues it's fine, but in one or two years from now, if they have to pay 
the debt at a higher US$ rate, they will have a problem." Indonesian firms excluding banks and 
insurance companies, have US$40 billion of outstanding dollar-denominated bonds, according 
to data compiled by Bloomberg. Not everyone is being turned off by the dwindling volatility.  

A street vendor in Yogyakarta 
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The new-found stability is boosting the appeal of carry trades, which involve borrowing in lower-
yielding currencies and investing in higher yielding ones. 

"Declining foreign-exchange volatility for the rupiah and the ringgit increases the attractiveness 
of carry from a foreign investors' perspective," said Divya Devesh, Asia foreign-exchange 
strategist at Standard Chartered PLC in Singapore. Valuations are very attractive for the ringgit, 
while high volatility-adjusted carry should keep the rupiah supported" The rupiah's stability and 
rising demand for emerging-market assets lured US$8:3 billion of inflows into Indonesia's bonds 
in the first seven months of the year That is the most for a comparable period since Bloomberg 
started compiling the data in 2010. 

Foreign holdings of Malaysia's bonds have climbed from a two-year low in March. Bond issuers 
from the Asian Development Bank to the Inter-national Finance Corp are considering selling 
debt denominated in rupiah to global investors, which Indonesia's Financial Services Authority 
plans to facilitate. 

The lack of volatility still reduces the appeal of the two markets, said Samsara Wang, an 
emerging market strategist at Credit Agricole CIB in Hong Kong. 

"Given the rupiah is expected to be range bound this year, not much value can be dug from it," 
she said. "There isn't much profit that can be earned in the short term as the levels are trapped 
in a tight range. The thin profit will be consumed by the bid-ask spread anyway." 

Regional banks facing choice of  
mergers or extinction in Japan 

Bloomberg, Gareth Allan & Shingo Kawamoto 07/13/2017 - Hiroshi Ivvama and Viitsunori 
Watai used to joke about merging their banks in central Japan. When the Bank of Japan 
introduced negative interest rates last year, things got serious. 

The two golfing buddies run Mie Bank Ltd. and Daisan Bank Ltd., two of Japan's roughly 100 
regional lenders. For years, these banks dotted around the nation have faced headwinds as 
rural areas emptied and aged. With the monetary policy shift, their plight became acute. 

“It changed from being something we might have to think about someday to something we had 
to think about now',' Daisan President Iwama, 62, said in an interview. Daisan and Mie, led by 
Watanabe; also 62, announced plans to merge in February. 

With the pressure showing few signs of easing, more 
executives are coming to the same conclusion. 
Consultancy Bain & Co. estimates that about half of the 
nation's lenders will disappear by around 2025 as they face 
a stark choice: merge or close. 

Despite the existential threat, many banks remain resistant to teaming up due to long-standing 
rivalries and diferent corporate identities. 

Regional banks are “highly proud” institutions, and “many wouldn’t even be able to change their 
names,” Hirofumi Gomi, a former chief of the Financial Services Agency, said in an interview: 
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"It's hard to imagine a wave of mergers and reorganization given the history of regional banks to 
date.” 

The introduction of negative rates has crushed banks' lending profitability, in a further blow to 
the financial ecosystem in rural areas that has been strained by more than two decades of 
economic stagnation and population flight to large cities. Unlike so-called mega-banks like 
Mitsubishi UFJ Financial Group Inc., regional lenders do not have the global reach or financial 
muscle to escape the pressures by expanding overseas. 

Combined profit at Japan’s 82 listed regional banks feel 11% in the year ended March 31, and is 
likely to drop another 17% this fiscal year, SMBC Nikko Securities Inc. analysts estimated in 
May. Banks that can’t find a way to cope with the muted loan demand and razor-thin lending 
margins "face extinction," according to S&P Global Ratings analyst Ryoji Yoshizawa. 

"The profitability situation for regional banks is very severe," said Yoshizawa, who has worked in 
Japan's banking industry for 30 years. While large lenders have made certain progress after 
merging years ago and redeploying staff, "it's clear that regional banks need to do more," he 
said. 

There are glimmers of hope. Regional lenders have struck 21 mergers or alliances since 2003, 
and the pace is gradually picking up, according to Daiwa Institute of Research. Three deals 
have been announced this year as banks seek to boost their loan books, eliminate competition 
and save costs by unifying functions. 

But even merging is no panacea. By 2025, banks will need loan assets of at least Y8 trillion 
($70 billion) at their core lending businesses to be profitable, Daiwa Institute estimates. Only a 
handful of regional banks clear that hurdle, and Mie and Daisan will reach just a third of the 
threshold after combining. 

"What banks do with loan business is basically all the same, so economy of scale is key," said 
Hayanari Uchino, a managing director at Daiwa Institute. Trying to achieve that scale may invite 
the attention of the competition watchdog. The Fair Trade Commission has been holding up a 
planned merger by Fukuoka Financial Group Inc. and Eighteenth Bank Ltd. in Kyushu since last 
year, citing monopoly concerns. SMBC Nikko Securities analysts have described the prospects 
of completing that deal as "grim." 

Regional banks thrived during heyday of the nation’s postwar revival at small businesses built 
factories and household incomes grew. Now, finding borrowers in rural areas is tough because 
the demographic outlook there is the worst. In Mie, the population is forecast to drop 15% by 
2035, more than the 9.3 % decline projected nationwide according to the National Institute of 
Population and Social Security Research. 

Daisan and Mie Bank are hoping that their deal will make it easier to get more business in urban 
areas that have better growth prospects. The new entry will have a network of 34 branches in 
neighboring Aichi Prefecture, home to manufacturing powerhouses such as Toyota Motor Corp. 
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Cool Japan bets $10 million to 
attract foreign venture capital 

Japan Times, Bloomberg 06/16/2017 - Japan, eclipsed by China in startup activity, is boosting 
efforts to get foreign venture capital firms more involved with its entrepreneurs. The 
government-backed Cool Japan Fund said Thursday it will contribute $10 million to become the 
largest limited partner in the Japan-focused fund of 500 Startups, a San Francisco-based 
venture firm specializing in early-stage investments.  

The partnership aims to help startups in the archipelago 
expand abroad by leveraging the venture firm's global 
network in about 60 countries. The deal is unusual in a 
country where startup funding is dominated by local 
corporations, and marks the first time the state has directly 
backed a non-Japanese venture capital firm. The 

investment helps to show that foreign venture backers will be supported if they dedicate more 
resources to Japan. The investment brings total capital raised for the venture firm's Japan fund 
to $35 million, exceeding its initial target of $30 million when it debuted last year.  

So far the firm has invested about a quarter of that amount in over 20 local startups, including 
satellite services provider Infostellar Inc. and high-tech wheelchair-maker Inc. Its parent firm 
oversees $350 million and has invested in about 1,800 companies globally. By joining with 500 
Startups, Cool Japan is aiming to bring in more local entrepreneurs. After nurturing businesses 
in their early stages, the state backed fund may step in with more financing in later rounds.  

Cool Japan, established in 2013, invests in firms that 
promote Japanese culture. The government provides 
about 85% of its Y69.3 billion ($630 million) in capital. 
Since its inception, it has taken stakes in more than 20 companies, including Japanese TV 
channel operator Wakuwaku Japan Corp. and cafe chain Green Tea World USA Inc. 

500 Startups is one of the few foreign venture firms that operate in Japan. Others include 
Salesforce.com Inc.'s venture fund and Eight Roads, the late-stage venture capital arm of 
Fidelity Investments. Silicon Valley accelerator Plug and Play Tech Center will open its Japan 
office as early as this month. More foreign backers could help boost venture activity in Japan, 
where startup funding reached Y210 billion last year, according to Japan Venture Research Co. 
Still, that's far below China, which climbed to $31 billion in 2016 from $3 billion three years prior, 
according to KPMG. 

MUFG to take on Wall Street 
banking rivals in lending drive 

Japan Times, Bloomberg 07/14/2017 - Mitsubishi UFJ Financial Group Inc. is expanding its 
U.S. investment banking unit to look more like its bigger Wall Street rivals. 

The firm is pushing into areas of lending now dominated by rivals such as Wells Fargo & Co. 
and JP Morgan Chase & Co., Jon Lindenberg, Mitsubishi's deputy head of investment banking 
in the Americas, said Tuesday in an interview in New York. The goal is to move beyond 
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traditional strengths such as financing energy projects and become bigger players in 
receivables finance and asset-based finance, a borrowing method often used by inventory-
intensive firms such as retailers.  

"We're evolving," Lindenberg said. "There are a lot of growth areas. We're just tapping right now 
where many people already exist." 

MUFG is among Japanese banks looking overseas for revenue and growth opportunities as 
record-low interest rates have crimped domestic markets. Sumitomo Mitsui Financial Group Inc. 
said Monday its securities business is planning to add about 250 positions abroad over the next 
three years to make up for slumping loan profitability at home.  

MUFG's expansion strategy includes underwriting and selling more debt in the U.S. to investors 
rather than holding the loans on its books, Lindenberg said. The plans also call for "playing a 
bigger role" in high-yield bonds and leveraged loans, he said.  

The bank is also looking to make more equipment-financing loans, including for aircraft 
purchases, he said. Last year it hired Olivier Trauchessec, formerly of BNP Paribas SA, to lead 
the push into aviation finance.  

MUFG has financed offshore wind in Europe - a fledgling 
industry in the U.S. – and is interested in backing storage 
projects, he said. The lender recently helped lead financing 
for an energy storage and power plant in California; a deal 
that included almost $1.5 billion of senior secured notes. 

Lindenberg said the bank is eager to use its position as the lead arranger of clean-energy asset 
financing to attract employees, especially climate-minded millennials.  

Natural gas has been a particular focus for MUFG. In North America, it has financed power 
plants that burn the fuel, and pipelines that ship it from shale-stocked Pennsylvania to the Gulf 
Coast and to the Mexico border— and beyond. It's been a prominent lender to Gulf Coast LNG 
plants that chill gas into liquid, for eventual transport overseas by tanker. 

"It's kind of the gift that keeps on giving," Erik Codrington, MUFG's New York-based head of 
energy project finance, said in the interview Tuesday. 

Deal-making in the energy industry initially slowed after U.S. President Donald Trump's surprise 
election last year, Lindenberg said. But now, MUFG's clients aren't waiting for policy clarity 
before moving forward, he said. "The floodgates are open," Lindenberg said. "They're not trying 
to predict the outcome of tax reform.” 

MUFG looks to woo global talent 

Japan Times, Gareth Allan & Shingo Kawamoto 08/13/2017 - Andrew Mitola had never 
heard of Mitsubishi UFJ Financial Group Inc. until he met recruiters for the bank during his junior 
year of college. Now the New Jersey native is among the first to join Japan's biggest lender 
under an overseas graduate hiring program it introduced to secure talent from abroad.  
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He and 18 others from branches in the U.S. and U.K. went to Tokyo for three weeks of training 
during July, marking the end of their two-year induction. "They're very dedicated to seeing us 
grow and to bridging the gap across the cultures," said Mitola, 25, a foreign-currency salesman 
at MUFG-'s New York branch. "They really want to make this a global bank." 

Over the past decade, MUFG and Japan's two 
other mega-banks have in total spent more 
than $54 billion on acquisitions abroad as they 
seek shelter from a brutal banking market at 
home. MUFG, which owns more than fifth of 
Morgan Stanley, this month said it has as much 
as $9 billion earmarked for buying asset 
management firms around the world.  

Behind the graduate program, however, lies the 
realization that truly going global requires more 
than just spending money - it also hinges on 
changing the bank's culture. To that end, the $2.8 trillion giant is taking gradual steps such as 
holding more meetings in English. This year it appointed foreigners - an American lawyer and a 
former Thai central bank governor - to its board for the first time.  

About 41% of MUFG’s pretax profit came from abroad in the last fiscal year, along with a similar 
share of its loan book, and two fifth of its 180,000 employees now work outside Japan. It's 
nearing a goal to become one of the top 10 banks in the US by deposits. 

Yet previous experiences offer a sobering lesson. In the go-go 1980s, Japanese companies 
made a raft of high profile acquisitions, only to retreat once times turned tough. After Nomura 
Nomura Holdings Inc. bought parts of Lehman Brothers Holdings Inc. during the 2008 financial 
crisis, costs swelled and employees it inherited from the bankrupt U S. firm left in droves. “You 
can’t deny that they are getting global – they are taking the right steps,” said Mari Kumagal a 
Tokyo-based senior equity analyst covering financials at Morningstar Inc. “I think it is a net 
positive but it is not clear a success story.” 

Kumagal points out that MUFG's domestic and international operation remain separate. “It’s not 
like the whole group is integrated like Morgan Stanley. It is still two different houses under the 
same roof,” she said. 

MUFG is expanding abroad in areas including corporate lending, capital markets and mergers 
advice, started recruiting university students on foreign campuses in 2015. While hiring directly 
from college is a long-standing practice in Japan, its banks usually assign experienced veterans 
to overseas posts so they contribute immediately to the business. 

"We're really excited to be able to attract really motivated, talented graduates through our 
internships,” Keiichi Hotta, general manager of MUFG’s global human resources office, said in 
an interview. He said the Japan leg of the training will become an annual event. Through the 
program, the bank is seeking to develop future leader who can implement it growth strategy, 
according to presentation materials. 

MUFG officials would not be drawn on whether the graduates could end up running the 
company. Unlike international banks such as Deutsche Bank AG, Credit Suisse Group AG and 
Morgan Stanley, Japan’s largest lenders have never had a foreign chief executive, In recent 
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years, however, foreign leaders have emerged at other Japanese companies, including Nissan 
Motor Co., Sony Corporation, and smaller lenders Shinsei Bank Ltd. And Aozora Bank Ltd. 

Getting it right requires finding ways to keep star performers who unlike many in Japan, don’t 
relish the prospects of spending their entire careers with one employer. “There never used to e 
a path to enter a Japanese bank overseas even if a new graduate wanted too,” said Makoto 
Kuroda, a senior analyst at CLSA in Tokyo, “The challenge is the risk of losing people. It will be 
important to think about how to create an attractive workplace with opportunities for talented 
staff to grow.” 

Still, Zeynep Arican, a Turkish native who is also MUFG’s first intake of overseas freshman, said 
the bank’s recruitment on campus shows that it is competing for talent on the same stage as the 
biggest Wall Street firms.  

“I see at MUFG there is an effort to make a change and become more American or 
Westernized,” Arican, 25, who manages relationships with corporate customers in New York, 
said while she was in Tokyo for the training. At the same time, she added that “It’s important for 
MUFG to preserve its Japanese values.” 

Arican and Mitola got a taste of those at the course, when they learned how to serve green tea 
and listened to a monk lecture them on relaxation and meditation. 

In one exercise, the participants formed teams that gave presentations to executives on where 
the bank might be in a decade. One group discussed ways that all employees can contribute to 
the company’s global ambitions. “MUFG is a great place for growth,” said Mitola. “I definitely 
want to stick with the bank.” 

Bank of Korea maintains policy rate, raises forecast 

One reason for the central bank not to raise interest rate might be 
concerns over households’ ability to repay debt, analyst said. 

Taipei Times, Bloomberg, 07/14/2017 - South Korea's central bank held its benchmark interest 
rate unchanged while raising its growth forecast as exports and plans for fiscal stimulus add to 
optimism for the nation's economy. The Bank of Korea's (BOK) policy board voted unanimously 
to keep the seven-day repurchase rate at a record-low 1.25%, as forecast by all economists 
surveyed by Bloomberg.  

Bank of Korea Governor Lee Ju-yeol said that GDP would expand 2.8% year, exceeding the 
previous forecast of 2.6% and close to the nation's potential growth rate. Fiscal stimulus from 
the South Korean government could further boost the economy and was not included in the 
GDP estimate, Lee said. 

South Korean President Moon Jae-in is pursuing an 11.2 trillion won (US$9.8 billion) package 
as a key to generating more jobs, but the bill has made little progress in parliament. 

The bank needs to be sure the economy has clearly recovered before there can be any change 
in monetary policy although the board agrees that the future bias is for its stance to become less 
accommodative, Lee said. 
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He also said that while changes made by key 
central banks overseas are an important 
consideration, the; board need not respond 
directly to moves by its foreign counterparts. 

“The change in growth forecast was in line 
with expectations, and shows that th4e BOK 
has a positive view on the economy,” said 
Stephen Lee, an economist at Meritz 
Securities in Seoul. “By saying that the BOK 
needn’t respond directly to policy changes by 
other central banks, the governor signaled a rate 
increase need not come soon.” 

Meritz predicted a 25 basis point increase in the first quarter of next year. Lee Ju-yeol said 
inflation would fluctuate around 2% for some time and that the central bank has not changed its 
1.9% projection for price changes. 

“His comments can be seen as hawkish, and he again signaled that the direction; is for a rate 
increase," NH Investment and Securities analyst Park Jong-youn said. "The key would he when 
it decides to raise." Lee Ju-yeol said at a news conference that the board has no specific timing 
in mind.  

Most analysts see the bank saying the course through the end of this year, out of concern that 
higher rates would pose a risk to the recovery and add to consumers’ repayment burdens at a 
time of record household debt. The government’s policies should be the key tool to curve debt 
growth, rather than higher rates, Lee Ju-yeol said. 

The central bank last month said in a semi-annual financial stability report that while an 
incremental rise in the lending rate would not hurt consumers’ ability to meet payments much, a 
rapid rise in a short time would lead to relatively large increase in the number of households at 
risk. 

OCBC buys NAB unit 

Taipei Times 05/12/2017 – Overseas Chinese Banking Corp. (OCBC), Southeast Asia's 
second-largest lender agreed to buy National Australia Bank Ltd.'s (NAB) wealth management 
business in Singapore and Hong Kong. Singapore-based OCBC said the business is made up 
of a mortgage portfolio of about US$1.7 billion and, deposits of about US$3,05 billion, it said in a 
stock exchange filing dated May 11, 2017. 

The purchase price is to be determined based on the book 
value of the NAB unit at the time the transaction is 
completed, the filing said. The addition of NM1's loans will 
increase OCBC's mortgage portfolio by about 4% and the lender will also gain access to about 
11,000 new customers, the Singaporean bank's state meet said. The purchase price of the NAB 
assets will not involve any premium to book value, OCBC said. 

Governor of the Bank of Korea 
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PNB Wins Best Website of the Year 

Manila 09/23/2017 - PNB Singapore General 
Manager Cristy Vicentina receives the award 
from Asian Banking & Finance Editor-in-Chief 
Tim Charlton 

The Asian Banking and Finance Retail Banking 
Awards recently awarded Philippine National 
Bank (PNB) with the highly-esteemed Best 
Website of the Year recognition. This honor 
validates PNB’s concerted efforts to address 
the ever-evolving needs of its clients. 

Revamped last August 2014, the PNB website 
has been a fluent interpretation of the Bank’s 
dedication to meet the diverse digital needs of 

its customers. It aims to enhance online banking experience through its ability to adapt to 
different device displays for ease of access. Highlighting the user experience, the PNB website 
is also fully-responsive when viewed on desktops, laptop computers, tablets, or mobile phones. 
With a more dynamic look and feel that embraces PNB’s new colors, the website gives clients a 
hassle-free means to access PNB’s products and services. They also have ready access to 
PNB’s promotional materials, news, and announcements. 

This prestigious award serves as an inspiration for PNB to continue producing innovative 
products and services, ensuring the best services available for its highly-diverse customer base 
worldwide. 

Sun Life, CTBC team up on PSEi 
feeder fund in the Philippines 

Philippine Daily Inquirer 23/08/2017 - The mutual fund arm of Sun Life of Canada has teamed 
up with the local unit of Taiwanese banking giant CTBC to offer a fund that tracks the local stock 
barometer Philippine Stock Exchange index. 

CTBC Bank and Sun Life Asset Management Co. Inc. (SLAMCI) recently signed a partnership 
to create the CTBC-Sun Life Philippine Stock Index Feeder Fund, which allows CTBC clients to 
subscribe to a PSEi-tracking fund for as low as P10,000. 

A feeder fund is a type of investment fund that invests its capital into a larger master fund, in this 
case SLAMCI’s index fund. 

This partnership allows retail investors to ride on the booming local stock market at a more 
affordable participation scheme, as opposed to the usual minimum investment of P1 million. 

“SLAMCI is delighted to partner with CTBC Bank in making investing more accessible and 
convenient for more Filipinos,” SLAMCI president Valerie Pama said in a press statement. “With 
CTBC Bank’s 25 retail branches nationwide, this partnership certainly boosts our distribution 
efforts.” 
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For its part, CTBC Bank said this initiative 
would complete the bank’s product plate for 
unit investment trust fund (UITF) from a risk-
spectrum point of view. 

“Feeding into SLAMCI’s Index Fund 
complements CTBC Bank’s UITF offering, 
because we can now offer risk-taking clients 
with an equity fund option,” CTBC Bank vice 
president and trust officer Dreda Teresa 
Mendoza. 

CTBC Bank assistant vice president and 
product services head Gerardo Bien added: 

“The CTBC Bank-Sun Life Philippine Stock Index Fund is ideal for our retail clients who are 
looking for an alternative outlet that mirrors the PSEi and are aiming for longer capital growth 
without the hassle of analyzing and monitoring each stock. 

“This is also for clients who are willing to take certain risks in order to avail of the potential 
higher investment returns offered by the equities market,” Bien said. 

With the PSEi recently reaching 8,000 levels, it is indeed a good time to be investing, said Sun 
Life chief investments officer Michael Enriquez. 

“We continue to be bullish on the long term prospects 
for the Philippine economy, as the government focuses 
on their aggressive infrastructure program for capacity 
expansion,” Enriquez said. 

“We expect the passage of the tax reform package to 
be a near-term catalyst for the equity market to finally breach the PSEi’s all-time index level of 
8,127.48 last April 2015,” he added. 

While the first package of the Duterte administration’s tax reform program seeks to lower 
personal income tax and estate donor taxes, it also expands the coverage of the value added 
tax, increases the tax rates on automobile and updates excise tax on oil alongside other 
complementary revenues. 

Qatar’s largest bank plans Asia push to offset boycott 

Bloomberg 17/07/2017 – Qatar National Bank QPSC’s expansion into Asia is helping the 
lender offset the impact of the ongoing Saudi-led campaign to isolate the gas-rich Araba state, 
its CEO said. 

The Middle East’s biggest banks by assets aims to cut the 
income generated from its domestic market to 50% by 
2020 from about 67% currently, Ali al-Kuwari said in a 
Bloomberg TV interview, his first since the standoff began 
in June 5. 

PSE trading floor AFP PHOTO / Jay DIRECTO 

http://business.inquirer.net/235622/sun-life-ctbc-psei-feeder-fund
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The bank is to apply to open a branch in Hong Kong this year and its plan to convert its China 
representative office to a branch that can receive deposits, he said. 

“We are going to be pushing more in Southeast Asia,” al-Kuwari said at the bank’s headquarters 
in Doha. “We do business in 31 countries and our diversification in really working and helping to 
overcome any crisis.” 

The bank also plans to open new branches in Oman, Kuwait and India, he said. Qatari lenders 
are coming under pressure after Saudi Arabia, the United Arab Emirates, Bahrain and Egypt cut 
diplomatic relations and closed transport routes last month, accusing the nation of funding 
terrorism, a charge it denies.  

Some banks in these countries are said to have cut their exposure to Qatar amid concern of a 
widening of the blockade, while Qatari lenders are boosting interest rates on dollar deposits to 
shore up liquidity.  

The impact front the one-month standoff with its neighbors "is very little," said al-Kuwari, who 
has led the bank since July 2013. Gulf countries "represent less than 5% of the balance sheet. 
Even if the situation continues forever, to diversify 5% is so easy and doesn't really take so 
much," he said. 

QNB reported a 2% increase in second-quarter profit to 3.45 billion riyals (US$932 Million) as 
provisions and expenses dropped. EFG-Hermes Holdings SAE had estimated a profit of 3.21 
billion riyals, while NBAD Securities predicted 3.47 billion riyals. The bank is maintaining its 
annual profit guidance at 6 to 8% and expects its diversified revenue and funding sources to 
mitigate the regional standoff, al-Kuwari said. 

"We didn't see any abnormal increase in the cost of funding," he said "QNB is a highly-rated 
institution, it's an AA institution. Investors love the QNB .story, love the Qatar story.” A 
prolonged conflict between Qatar and its neighbors may leave the country's banking sector 
"vulnerable" because of its reliance on foreign funding, Arqaam Capital Ltd. said in a June 
report. 

QNB has more than doubled its assets to US$211 billion over the past five years, according to 
data compiled by Bloomberg. It has also spent about US$6 billion on acquisitions in countries 
including Egypt and Turkey. 

It bought Societe General’s Egypt unit and a 20% stake in Togo-based pan-African lender 
Ecobank Transnational Inc. It also bought Turkey’s Finansbank AS for US$3 billion in 2015. 

The stock has dropped 9.7% since the embargo on Qatar began dragging the country's main 
stock gauge down 6.5% over the same period. QNB is the index’s biggest member with a 
weighting of about 17%. 

HNB announces slashed rates on personal finance products 

Colombo 10/20/2017 - In a continuing effort to partner its clients and support them to achieve 
their aspirations, Sri Lanka’s leading retail bank, Hatton National Bank (HNB) PLC, announced 
that it would be reducing interest rates on all of its core personal financial products – spanning 
leasing, housing and personal loans. 
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 “Over the recent past we have witnessed significant 
demand for loans, particularly in the demographic of young 
professionals, many of who are seeking to buy a car, start 
a home, for professional studies or for any other 
investment activity, as these are important landmarks in 
our customers’ lives and we want to do our part to make 
them a reality. 

“At HNB we are committed in supporting our clients to 
achieve their dreams, and serve as a true partner in their 
journey to greater prosperity. Hence, when we saw an 
opportunity to pass on the benefits of current 
macroeconomic conditions to our customers we decided to 
move quickly to ensure that all of our customers gain from 

current market dynamics,” HNB Head of Personal Financial Services Viraj Mendis said. 

The bank currently offers up to 70% of the total market value as a loan on registered vehicles 
and 50% of the market value on new vehicles. Following the rate cut, interest rates on Personal 
Financial Service products will start as low as from 13.25% for professional category, for 
housing purposes. 

He added that Sri Lanka’s increasing affluence was also beginning to be demonstrated through 
increased demand for personal loans aimed at funding education and international travel, which 
the rate cut from HNB is ideally timed to facilitate. 

“At this time of the year, many foreign universities start to open up applications, hence we tend 
to receive even greater applications for education loans. Similarly, travel loans also tend to 
spike towards the end of the year, with travel companies often offering discounts for pre-booking 
targeting the first and second quarters of 2018,” Viraj Mendis explained. 

He further noted that HNB will continue to offer these loans on fixed or floating rates, depending 
on the requirements and preference of each customer while further discounts and special rates 
would be rolled out to customers in the coming months as part of the bank’s festive season 
campaigns. Further discounts are also available to HNB’s Shanthi Housing Loyalty Cardholders 
from over 60 + selected merchants. 

Taiwan’s private banks challenging state-run 
peers in expanding mortgage loans  

Taipei Times 07/21/2017 - Private banks have been expanding their hold on mortgages, 
challenging the dominance their state-run counterparts amid tepid home sales growth.  

Data from the central bank showed that as of the end of May, the nations’ five biggest mortgage 
lenders were, in descending order, the state-run Land Bank of  Taiwan, the Bank of Taiwan, the 
privately run CTBC Bank, the state run Taiwan Cooperative Bank and privately run Taipei 
Fubon Commercial Fubon Bank.  

Viraj Mendis - Head of Personal  
Financial Services, HNB 



22 

Taipei Fubon displaced state run Hua Nan Commercial Bank from its fifth place ranking; at the 
end of April, data from the Financial Supervisory Commission showed. 

Fubon Bank said that as of the end of May, its mortgage book rose 4.2% annually to NT$385.9 
billion (US$12.71 billion). That: placed it slightly ahead of Hua Nan Bank, which had NT $384:9 
billion for 5.87% of the market share. 

As home sales dropped to a record low of 245 000 last year units, Fubon said it has reshaped 
its strategy to focus on improving digital services and product offerings to target client’s varying 
needs. 

New measures include expanded collaborations with realtors to better service homebuyers, as 
well as an online platform to help lenders decide the optimal price point based on their 
profession, income level, and location and age of prospective properties according to current 
market conditions, it said. 

QUICK RESPONSE  

The lender added that it has cut down the response time for mortgage applications to two 
business days, while the online platform provides current borrowers with interest rate estimates 
on additional 1oans. As of the end of May, CTBC's mortgage loans totaled NT$498.1 billion, 
representing 7.59% of the domestic market. 

DBS Bank’s Sparks mini-series shines on Taiwan SMEs 

Taipei Times, Ted Chen 07/20/2017 - DBS Bank screened the seventh episode of its ongoing 
Sparks mini-series inspired by true stories of the lender and its customers. 

The latest episode brought the focus to the bank’s operation in Taiwan, portraying how a deep 
and enduring bond forged between a DBS banker and a client that had helped in overcoming a 
sudden family tragedy that put the client’s family business in jeopardy. 

It is among the countless cases where the company has striven build relations that go beyond 
meeting client’s business needs and to lend support in weathering through difficult times, the 
company said, noting that the miniseries has garnered more than 18 million views since its 
launching last year. 

“Small and medium sized enterprises (SME) are the; 
backbone of Taiwan's economy, and we have been 
active in developing this market segment," Kenneth 
Chen, head of institutional banking at DBS Bank 
Taiwan told a media briefing in Taipei. 

As of May this year, DBS Bank has extended 
NT$28.56 billion in loans to SMEs, which is 296 
percent higher compared to a year ago during the 
same period, Cheng said, adding that the company's client base has been rising by 500 to 600 
annually. As testament to the company's commitment to Taiwanese SMEs, the figure is 2.08 
times higher than the aggregate SME loans made by all other foreign banks operating in 
Taiwan, Cheng said. 
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Taiwan’s economy showing signs of slowing down: DBS 

Taipei Times, Crystal Hsu 06/27/2017 - The nation’s economy is showing signs of slowing 
down this quarter and needs a rebound in the second half of the year to keep GDP growth 
above 2%, DBS Bank said. 

The largest lender in South-east Asia by assets stood pat on its growth forecast for the nation at 
2.5%, but said major economic barometers have fallen surprisingly. 

Of the critical barometers, export orders slowed more than 
expected in April while industrial production contracted, 
DBS Bank said. 

The pace of the increase in exports moderated to 8.9% 
between April and May compared with an average pickup of 15:0% in the first quarter, the 
lender said. 

Exports account for nearly 70% of the nation’s GPD and have a significant bearing on imports, 
private investment and consumer spending.  

The slowdown has more to do with a temporary correction rather than the beginning of a 
downturn, DBS Bank said. 

The outlook for exports might not be a big concern since the electronics sector remains on a 
cyclical upturn, the report said. Apple Inc. is due to release its new iPhOnes later this year and 
its innovative features should create new demand for electronic components, which bodes well 
for Taiwanese firms in Apple's supply chain, it-said. 

The global economy remains on course for a recovery, while protectionism risks in the US and 
political risks in Europe have abated, the report said The US did not label Taiwan a currency 
manipulator and has reached a tentative agreement with Beijing to address to US-China trade 
imbalance, it said. 

On the domestic front, if exports bounce back, private machinery investment should also pickup, 
the report said. The construction industry is likely in the process of coming out of the woods as 
evidenced by the improvement in residential property transactions so far this year, the bank 
said. 

Bank SinoPac launches online mortgage system  

FLEXIBILITY: Homeowners would be allowed to adjust their monthly mortgage 
payments from just the interest to as much as three times the principal and interest 

Taipei Times 06/08/2017 – Bank SinoPac launched an improved online mortgage approval tool 
in a bid to provide clients with greater flexibility in financing when leveraging the value of their 
homes. 

A first in the industry, the service allows homeowners to adjust the amount of their monthly 
mortgage payments as needed so that cash-strapped borrowers can avoid dipping into costly 
credit loans, the company said.  
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The adjustment can go as low as paying the interest, which lowers monthly installments to 30%, 
Bank SinoPac said, adding that installments may be 
deferred by a maximum of 24 months. 

Conversely, borrowers may pay up to three times the 
principal and interest to shorten the duration of the loan, 
the bank said. 

“The new service will not affect our delinquency rate, as borrowers re prescreened and 
individual limits are set on adjustments,” Bank SinoPac senior vice president Ting Chen said. 

The service provides borrowers with projected payments amounts based on the changes made 
to the payment schedule as well as tolls to gather the latest pricing data on the value of their 
properties to help with planning, Chen said. 

The service also grants borrowers the option to apply for incremental loans of up to NT$5 million 
(US$166,141), as well as a credit card with NT$3 million limit on top of the existing mortgage 
through the company’s mobile app, she said. 

Dual income families earning about NT80,000 monthly are in dire need of flexibility as they face 
average monthly payments of NT$73,000 to NT$53,000 on a NT$15 million mortgage over 20 to 
30 years respectively, Chen said, citing the bank’s research. 

As of the end of first quarter of this year, the lender’s mortgage book stood at NT$425.17 billion, 
up 5.19% from the same period last year, company data showed. In the first three months of the 
year, mortgages extended by domestic banks had an average interest rate of 1.8%, with the 
loaned amount averaging 70.26% of property prices, data released by the Joint Information 
Center showed. 

Bank of Taiwan to open offices in US, Philippines 

US CHALLENGE: While its domestic peers are pulling out of the US because of 
compliance costs, the state-run lender believes it is still a lucrative market 

Taipei Times, Ted Chen 06/09/2017 - The Financial Supervisory Commission approved Bank 
of Taiwan's applications to open representative offices in California's Silicon Valley and in the 
Philippines. The state-run lender's move runs counter to its privately owned peers, which began 
pulling out of the US market last year in anticipation of rising compliance costs, after New York 
regulators levied a heavy fine of US$180 million on state-run Mega International Commercial 
Bank for violating money-laundering regulations. 

"The US market remains an important market in terms of 
companies global strategy, despite stringent 'financial 
regulations, such as the Dodd-Frank Wall Street Reform 
and Consumer Protection Act," Banking Bureau Deputy 
Director General Lu Hui Jung said. "For some companies, compliance is regarded as a one-time 
cost that can be absorbed by continued earnings in the lucrative-US market.” 

Last year, domestic banks saw profit contribution from the US tumble to NT$4.2 billion 
(US$139.51 million) as a result of the fine, ranking far behind the NT$21.4 billion in profit 
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contribution from Hong Kong, followed by NT$5.1 billion from Japan and NT$4.3 billion from 
Singapore; data from the commission showed: 

Last year, Taipei Fubon Commercial Bank, Cathay United Bank and Bank SinoPac wound down 
their US-based operations, while Taishin International Bank scuttled plans to set up a foothold in 
the country. 

Currently; 12 Taiwanese banks have combined 23 branches and four subsidiary banks in New 
York, Los Angeles, Seattle, Guam and Chicago, the commission said. Bank of Taiwan and 
Mega Bank are the only local banks that have representative offices in Silicon Valley, it said. 

For Taiwanese banks, profit contributions from the Philippines totaled NT$160 million last year; 
where six domestic banks have established two subsidiary banks and four branches in the 
South east nation, it added. 

Separately, ANZ Bank (Taiwan) Ltd. denied that the resignation and retirement of three of its top 
executives was part of a plan to withdraw from the Taiwanese market. ANZ’s retail banking and 
wealth management businesses, as well as 10 of its branches in Taiwan were transferred in 
October to Singapore-based DBS Bank. 

CTBC Foundation named top anti-drug organization 

Taipei Times 06/06/2017 - The Executive Yuan has named the CTBC Anti-drug Educational 
Foundation an "exemplary anti-drug organization." The foundation is the only anti-drug group to 
have been funded and established by a business and is also the youngest such charity to 
receive the award. Vice President Chen Chien-jen (ROC) presented the foundation’s Chairman 
Jeffrey Koo Jr with the award at a ceremony in Taipei.  

Koo said that although the foundation's work is extremely challenging, it is essential that it is 
carried out today to ensure a better tomorrow. He is dedicated to becoming a "life-long anti-drug 
volunteer," Koo said. The Taipei Department of Education, which nominated the foundation for 
the award, said that the organization funded by CTBC Bank has thrown itself into anti-drug 
campaigning and preventative education, becoming an important front-line .force in the war 
against illegal drug use. 

“Ever since I became general manager of the bank 18 
years ago. I have had a dream that CTBC should not 
donate money, but also find a fishing rod with which to 
extend greater help to society. The foundation is just such 
a fishing jog,” said Koo, who is also chairman of the CTBC 
Charity Foundation. 

There are three legs to the fight against drugs education, detection and correction, which 
involves getting people off drugs, he said. Starting from the fundamental aspect of public 
information and education. Koo enlisted volunteers from inside and outside the company to 
foster a "seed force” of anti-drug campaigners. 

The hope is that the company’s innovative anti-drug projects, in collaboration with government's 
detection and call build a finely tuned anti-drug social safety that will safeguard future 
generations, he said. Liu Hao, chief executive of the Flying Life Association of Christ - which 
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works to prevent substance abuse by children and adolescents – said that by using business 
management methods, the foundation’s campaign and education activities have helped set a 
new milestone in anti-drug education. 

Founded in August 2015, the foundation is devoted to promoting anti-drug education. It works 
with local governments to organize anti-drug exhibitions to increase aware-ness of drug abuse. 
The exhibitions incorporate a variety of interactive technologies, and include features such as 
simulated drug smells and pictures of drug users to help people understand the dangers of 
illegal drug use. More than 70,000 people have attended exhibitions; which have been held in 
12 counties and cities across Taiwan. The foundation has worked with other non-governmental 
organizations to promote anti-drug education in schools and created skills and 3D movies that 
have been shown to more than 30,000 students to teach about the irreversible health effects of 
substance abuse. 

The foundation has also recruited experts to create teaching materials to help students learn 
about “to say no” to drugs. Since`'2012 Koo has been supporting research on drug abuse 
prevention by National Taiwan University’s Children and Family Research Center. An 
investigation into drug abuse among teenagers by the research center and the foundation found 
that every NT$1 devoted to education to prevent drug abuse can help save NT$64 in social 
costs. 

That is why the foundation has been focusing on anti-drug campaigns and education programs 
to effectively use every penny available to fight drug abuse. The foundation has collaborated 
with the Investigation Bureau, the Ministry of Justice and the US Drug Enforcement 
Administration’s Educational Foundation to integrate international official and non-government 
resources to promote innovative anti-drug advocacy. 

In the past two years, the foundation has invested more than NT$50 million (US$1.66 million) to 
promote anti-drug advocacy using interactive technologies and 3D movies, as well as 
collaborating with documentary filmmaker Kevin Lee to create a documentary on drug addicts 
called Sisyphus.exe. 

Additionally, the foundation has put together experience-led anti-drug teaching material to bring 
education closer to the public and ensure that students become part of the anti-drug social 
security net. “As drugs become more diversified, anti-drug work should also diversify," Chen 
said at the National Anti-drug Review Conference. 

Land Bank eases rules on home purchase mortgages 

Taipei Times 07/06/2017 - Land Bank of Taiwan, one of the nation’s largest home loan 
providers said it has eased rules on extending mortgages to home buyers. The rules, which 
became effective this month, allow home mortgage applicants with NT$600,000) or more in 
annual income to borrow 80% of their home's value, the bank said. 

The previous minimum annual income for a home mortgage seeker for the same conditions was 
NT$800,000. Clients who already own a home and want to buy more are also eligible for the 
eased mortgage rules, the banks said. 
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However, the debt to income ratio for a single home 
mortgage seeker with no other loans remained unchanged 
at 800% per cent, while the ratio for married couple 
applying for a home mortgage remained unchanged at 
1;200%, the lender said. 

For example, a home loan applicant who earns NT$600,000 per year could buy a home valued 
at NT$10 million, but the maximum mortgage for that home would remain at NT$4.8 million 
instead of NT$8 million due to the debt to income ratio, the bank said. 

For a married couple with a combined income of NT$1.2 million per year, the maximum home 
mortgage would be NT$14.4 million and the loan would meet the new rules, as the amount 
would be 80% of the new home valued at NT$18 million, it added. 

Bangkok Bank and AIA Group reach 15-year 
agreement on bancassurance 

Bangkok, Reuters 10/12/2017 - Bangkok Bank PCL has reached a new 15-year distribution 
agreement for a strategic bancassurance partnership with Hong Kong’s AIA Group LTD , the 
companies said on Thursday. 

The agreement lets Bangkok Bank offer AIA’s range of life insurance products to customers in 
Thailand throughout its nationwide network of around 1,200 branches and other distribution 
points around Thailand. 

The partnership will take effect in the first half of 2018. 
Thailand‘s insurance sector is the 8th largest in Asia, 
according to a 2016 Swiss Re report. 

Without a proper social security mechanism, Thailand’s 
ageing population is also an opportunity for insurers. Life insurance direct premium was 533.2 
billion baht ($16.10 billion) in 2015, while non-life was at 209.3 billion baht, according to 
government data. 

The deal will create more choices for the bank’s customers, Bangkok Bank President Chartsiri 
Sophonpanich said in a statement. 

Singapore mulls more bank investment options 

Taipei Times, Bloomberg 06/29/2017 - Singaporean regulators have proposed rules that 
would make it easier for banks to conduct or invest in nonfinancial businesses such as e-
commerce and digital-payment platforms, helping them to better compete with non-bank firms in 
these areas, Singaporean Minister of Finance Heng Swee Keat said. 

According to the proposals, lenders will no longer need regulatory approval to invest in such 
businesses, Heng told bankers. 
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The Monetary Authority of Singapore (MAS) is to cap the investment at 10% of a bank's capital 
funds; the regulator said in a statement accompanying Heng's speech.  

"Banks are facing increasing competition from online and nonfinancial players that have 
leveraged their large user base to provide digital wallets, payments and remittance services," 
Heng said.  

How the city-state navigates the urgency for innovation, while maintaining the safety and sound-
of its financial sector will be crucial to our future," he said. The proposal came as financial 
technology and e-commerce giants including Alibaba Group Holding Ltd. are expanding 
financial services, including digital payments in Southeast Asia, as part of their global strategy.  

Such companies “are in effect no different from banks,” 
DBS Group Holdings Ltd. Chief Executive Officer 
Piyush Gupta said at the same event. 

"The logic is compelling,” Gupta said. "With the ubiquity 
of the smartphone customers increasingly want banking to be seamlessly integrated into their 
daily lives. There are a number of areas where a banking service can be nicely integrated into 
e-commerce and we welcome the opportunity to do so."  

As part of the banking industry's drive for digital payments, consumers at seven major 
Singaporean banks are to be able to transfer Singapore dollars to one another almost 
immediately using mobile phone numbers and national identification numbers, and without 
knowing recipients account details; the association of Banks in Singapore said. 

Turkven and Sancak Group invest in MNG Kargo 

20/09/2017 - Turkven, the leading private equity company in Turkey with a track record of 
billions of dollars of FDI inflow into Turkey, and Sancak Group jointly acquired Turkish courier 
and express parcel delivery company MNG Kargo from MNG Holding. This acquisition marks 
yet another milestone in Turkven’s goals for FDI attraction during 2017-2018. 

Established in 2000, Turkven was the first independent private equity company in Turkey. It 
currently has USD 2 billion of assets under management, and funds advised by Turkven have 
led 20 investments in Turkey, resulting in USD 5 billion of equity and debt financing. The 
international investors in funds advised by Turkven have assets of over USD 1.7 trillion 
worldwide, providing Turkven with a unique global network.  

Most recently, with the initial public offering (IPO) of Mavi 
Jeans, Turkven convinced international public equity 
investors to once again invest in Turkish stock offerings 

through Borsa Istanbul. Turkven’s current portfolio of investments includes Medical Park 
(hospital chain), Flo (footwear), Koton (apparel retailer), Mavi (denim), Mikro Yazılım (software), 
Doğtaş-Kelebek (furniture), Domino’s Pizza Turkey and Russia, Golf (ice cream), and Migros 
(food retail). 

Turkven Partner Hale Özsoy Bıyıklı said “We have entered a period of rapid growth in Turkey. 
Courier and express parcel delivery services - the lifeblood of trade - connect companies and 
individuals in Turkey in the fastest and most convenient manner. We believe that MNG Kargo, 

http://www.invest.gov.tr/en-US/Pages/Home.aspx
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with the highest level of investment in automation and technology in the sector, can provide the 
fastest and highest quality service to all parcel delivery users and meet the growing demand 
driven by e-commerce. Under the leadership of MNG Kargo CEO Aslan Kut and his team, we 
are aiming to transform MNG Kargo into a world-class courier and express parcel company 
using Turkey’s geographically strategic position.” 

President Erdoğan addresses key US investors 
at executive meeting in New York 

22/09/2017 - On the occasion of his official visit to New York to attend the 72nd United Nations 
General Assembly meetings, President Recep Tayyip Erdoğan came together with around 70 
businesspeople, including top executives of global companies, NGOs, and senior 
representatives of the US business community, on September 21. During the executive meeting 
organized by the Investment Support and Promotion Agency of Turkey (ISPAT) and hosted by 
the EastWest Institute, President Erdoğan offered US corporate giants insights into Turkey’s 
investment opportunities and provided updates on the economic agenda. 

The meeting in particular focused on Turkey’s investment 
climate, investment opportunities, economic developments, 
and reforms. Among the attendees were top executives of 
prominent companies that included Boeing, Citigroup, Metlife, GE, PepsiCo, Allergan, Cargill, 
Chevron, UBS, Blackstone, TPI, Oppenheimer, Abraaj, Coca Cola, General Atlantic and 
Qinvest. Also at the meeting were chairpersons and vice presidents of institutions such as the 
US Chamber of Commerce. 

In his address to the investors, President Erdoğan said that reforms and economic policies are 
made not only on paper, but that they are also institutionalizing them and providing the required 
infrastructure for investments that are in the pipeline. He added, “Turkey, while continuing to 
implement milestone reforms to attract FDI, is also adopting required regulations in accordance 
with the ever-changing business conditions.” he said. 

Banks need ways to detect money laundering 
that are less expensive and more reliable. 

Oliver Wyman - Money laundering is one of the greatest growth industries of our time. Last 
year, financial institutions in the United States filed almost 5 million “suspicious activity” reports 
identifying transactions with potential links to fraud or money laundering. 

That figure, already alarming, represents a shocking increase of 2,000 percent in just five years, 
in part because banks have gotten better at ferreting out illicit transactions. 

SPECIAL FEATURE: MONEY LAUNDERING 

http://www.invest.gov.tr/en-US/Pages/Home.aspx
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Money laundering is also an innovative industry. Where a 
few years ago, a money launderer might do little more than 
break large piles of cash into smaller piles to escape 
reporting requirements (“smurfing”) or funnel illicit funds through cash-based businesses such 
as car washes and casinos, today’s far more sophisticated criminal enterprises conceal money 
movements through online instruments, digital payments, and dizzying numbers of global 
transactions. When banks block one strategy, the launderers devise another, staying one 
frustrating step ahead. 

For these reasons, financial institutions need to revamp their anti-money laundering methods. 
Most need to go much further than the first steps they’ve already taken. To stop money 
laundering, institutions need to adopt more strategic, end-to-end processes that take advantage 
of recent innovations in data analysis. Most important, they must replace the familiar check-the-
box compliance mindset in favor of full-on engagement. 

 

Slipping Through the Cracks 

Until recently, incremental improvement ruled the day. The tools already at banks’ disposal were 
acceptable to regulators, if not ideally effective, and few institutions saw the point of undertaking 
the expense, labor and regulatory risk of creating a new system that no one had asked for. 

But now, it’s clear that banks need to make much bigger changes. On average, fewer than one 
in 10 warnings currently generated by transaction monitoring systems lead to the filing of a 
suspicious activity report; an estimated 90 to 95 percent or more are false positives. That means 
that in a year when the industry filed 4.7 million suspicious activity reports, it first had to 
investigate 50 to 90 million warnings or more—by hand—at an annual cost in the billions of 
dollars. 

Moreover, weaknesses in the current system guarantee that some offenders—thanks to 
rudimentary modeling techniques, overloaded investigative operations, and lack of a holistic risk 

http://www.oliverwyman.com/content/dam/oliver-wyman/v2/publications/2017/jul/AML%20Transaction%20Monitoring.pdf
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management approach—will slip through the cracks. That is a risk financial institutions shouldn’t 
take. A bank discovered to be inadvertently aiding an illegal gambling operation 40 years ago 
would have been embarrassed. A bank found inadvertently supporting a terrorist attack against 
the U.S. today might suffer irreparable damage to its reputation, especially considering the 
obvious moral duty of banks as the systemic first line of defense against such activities. 

Advanced Analytics 

Advanced analytical tools are familiar in many areas of risk management, but financial 
institutions have only recently started using them to detect money laundering. These statistical 
techniques can reduce both false negatives and false positives—in some cases, false positives 
have fallen by 50 percent or more—and they help institutions respond rapidly to emerging 
threats. Quasi-autonomous machine learning can make analytics even more effective, but it 
won’t achieve its full potential until banks learn how to solve the crucial challenge of explaining 
to regulators the logic behind what the machine has learned on its own. 

Robust Client Data 

Analytics, of course, are only as good as the data they’re applied to. And though financial 
institutions track transactions well, they need to raise the bar on generating high-quality and 
well-organized client data that is comprehensively sourced, consistently verified, standardized, 
and regularly updated. Without it, data analysis is forced to rely on transaction data alone, which 
is important, but it is not enough. Obtaining customer data is not primarily an IT challenge: The 
trick is to get bank employees who interact with customers to understand the urgency of 
consistently asking for and recording a full range of information that will support the analytics 
program. 

Dynamic Processes 

Finally, banks need to use appropriate risk management discipline and techniques. Analytics 
are a wonderful tool, but they aren’t much help without a strong understanding of what you’re 
trying to catch and why. Banks need to deeply understand how criminal organizations are 
attempting to exploit them and what new trends are emerging. Money laundering is a dynamic, 
constantly evolving form of criminal activity, and financial institutions need to create a dynamic, 
constantly evolving system for responding to it. 

Defending the Industry—and Yourself 

Money laundering is vital to the sort of enterprises society would be better off without: terrorist 
networks, drug cartels, and other disruptive criminal organizations. The penalties and 
reputational risk faced by banks that fail to identify laundering have never been greater, and the 
challenge of catching the launderers continues to escalate. We’re at a moment, however, when 
new tools are available to help the financial industry detect illicit transactions and regulators 
seem to be increasingly willing to let banks put them to use. It’s time for banks to remove the 
shackles and defend the integrity of their industry—and the future of their institutions. 

Adrian Murphy, Partner, Finance and Risk practice at Oliver Wyman 
Stefano Boezio, Principal, Finance and Risk practice at Oliver Wyman 
Allen Meyer, Partner, Finance and Risk practice at Oliver Wyman 
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Singapore is pressed to open its bank system 

City State takes steps to show it is heeding criticism of secrecy 

New York Times, Neil Gough 05/13-14/2017 – Last year, American law enforcement officials 
pressed the Swiss bank UBS about Henry Hsiaw, a Taiwan-born American who they accused of 
failing to file tax returns. 

The world has changed since the days when Swiss banks stood as the peak of privacy for the 
rich. Already, UBS had paid US$780 million in fines and disclosed details of thousands of Swiss 
banks accounts held by Americans – including the records of one account controlled by Mr. 
Hsiaw. 

Still, UBS balked at handing over information about Mr. Hsiaw ‘s account with the bank of 
Singapore. Thai information, it is aid, was protected under the Asian city-state‘s bank secrecy 
laws. 

That courthouse dispute illustrates the growing pressures 
on Singapore, an increasingly popular destination for 
money that wants to stay under the radar. Tight bank 
secrecy laws have helped draw US$1.1 trillion in foreign 
funds to the city, according to an estimate from Boston 
Consulting Group. Singapore is now growing faster than Switzerland and is to become the 
largest cross border financial center in the world by 2028, the firm forecasts. 

But in the face of growing international efforts to crack down on tax cheats, and complaints from 
abroad about its measures to stop illicit money, Singapore has made moves to show it takes 
criticism seriously. It has jailed local and foreign bankers and closed down branches of two 
Swiss banks related to more than $3 billion that was said to have been siphoned from 
1Malaysia Development Berhad, a Malaysian sovereign wealth fund, some of which moved 
through the city’s banks. 

Ravi Menon, Chief of the city-state’s top financial regulator, has said that 1MDB showed 
Singapore can do better. “There is no doubt that the recent finding have made a dent in our 
reputation as a clean and trusted financial center,” Mr. Menon said in a speech in July. The 
authority, he added, was “disappointed with the lapses” in financial controls. 

The Straits Times, a Singaporean newspaper, cautioned the city's banks over 1MDB in an 
editorial last year. "Business is part of Singapore's DNA," it said, "but not the business of 
facilitating dubious deals." 

Singapore's position illustrates the new scrutiny the global authorities are giving to quiet money. 
The Financial Action Task Force, a multicountry advisory group set up to combat money 
laundering, said last year that Singapore's financial firms had "a less developed understanding 
of the risk of illicit flows in and out of Singapore.” 

"Singapore is the new Switzerland,” said Andy Xie, an independent economist based in 
Shanghai, Mr. Xie was fired as chief Asia economist at Morgan Stanley in 2006 after a private 
email he wrote calling Singapore a money laundering center became public. 
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"Since the U.S. Department of Justice went after Swiss banks for hiding tax dodgers years ago, 
Singapore has filled the role," he said. The Monetary Authority of Singapore, its top financial 
regulator disputed that allegation. "There is no doubt some increased risk of illicit fund flows 
associated with the rapid growth of private banking flows into Singapore," a spokeswoman said 
in a written statement. Nevertheless, she said, Singapore "will not tolerate its financial system 
being used as a refuge to conduit for illicit fund flows." 

Singapore has positioned itself as a one-stop shop for Asia's rich, encouraging private wealth 
managers to use the city as a regional base in the 1990s just as China’s rise created a new 
generation of wealthy. 

Today, in Singapore's financial district, big names in the private money world, like Credit Suisse, 
Julius Baer and UBS, keep offices in gleaming sky-scrapers among the squat facades of 
Century-old colonial British buildings. Billionaires can fly in to the private jet terminal, gamble at 
private high-stakes tables at the two new Casinos; and buy and sell on the world's first diamond 
trading exchange. 

They can store art, wine, gemstones or gold bullion bars in an ultra-secure, duty-and-tax-free 
facility called Le Freeport. Modeled on similar installations in Switzerland, the facility has been 
called "Singapore's Fort Knox." 

The 1MDB scandal has cast a shadow over Singapore's success. American officials are trying 
to recoup more than $1 billion that they say was taken from 1MDB and ultimately spent in the 
United States by family and friends of Malaysia Prime Minister Najib Razak. Those funds went 
to American purchases like luxury homes in Manhattan and Los Angeles, to help finance the 
Hollywood movie "The Wolf of Wall Street" and to acquire paintings by Picasso and Monet, they 
said in a civil suit last year. The officials have focused on Low Taek Jho, also known as Jim 
Low, a young Malaysian financier who partied the likes of Paris Hilton, American official say Mr. 
Low played a crucial role in laundering hundreds of millions of dollars from 1MDB into the 
United States. Mr. Low and Mr. Najib have denied wrongdoing. 

“1MDB and these other cases are a game changer for Singapore,” said Chris Leahy, a co-
founder of BlackRock, a corporate advisory and investigations firm based in Singapore.  

In December, a Singapore court sentenced Yeo Jiawei, a former private banker at the local 
branch of the Swiss bank BSI, to 30 months in prison for tampering with witnesses and 
obscuring his ties to Mr. Low. In March, Singaporean regulator barred Tim Leissner, a former 
Goldman Sachs banker who worked with 1MDB, from dealing in securities here for 10 years.  

A lawyer representing Mr. Leissner did not respond to a request for comment Goldman Sachs 
said it was operating. Singapore is acting ahead of tight regulations. Next year new rules global 
financial information exchange among members of the Organization for Economic Cooperation 
and Development are set to go into effect locally. 

Le Freeport has also come under additional scrutiny. In its report in September, the Financial 
Action Task Force said that in some areas, the Singaporean authorities did not know enough 
about what was going on at Le Freeport, given the risks. 

Customs officials say they have “robust regulatory measures” to prevent illicit activities. Lincoln 
Ng, the chief executive of Le Freeport, and a former Singapore police officer, said local 
regulators ‘are aware of the activities through stringent checks and audits.” 
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Le Freeport, which is controlled by Yves Bouvier, a Swiss art dealer who is also a resident of 
Singapore, rents the space to firms that park merchandise there on behalf of clients. Tenants 
include Mr. Bouvier’s own art transportation and storage firm, Natural le Coultre, which says it 
conducts due diligence on is clients and goods. 

Private vaults lie behind an 11-ton steel door flanked by concrete walls that are more than 5 
inches thick. Three different people are required to unlock the door. Some tenants, like 
companies handling precious metals, install extra camera, facial, recognition technology or iris 
readers. 

Le Freeport cannot gain access to the vaults once they have been leased to customers, which 
include art storage services like Christie’s and companies specializing in handling gems and 
precious metals, wine or banks storing gold bullion. In marketing materials, many tenants 
highlight confidentiality as a selling point. 

In the case of Mr. Hsiaw, the American born in Taiwan, lawyers say the Justice Department 
chose a particularly aggressive approach. Independent laywers say American prosecutors 
based their initial action against UBS on a powerful type of summons that would have allowed 
them to follow the money from previous Swiss bank prosecutions that was later deposited in 
Singapore. 

The United States dismissed its charges after UBS produced some information on Mr. Hsiaw’s 
Singapore accounts. Mr. Hsiaw, a former telecommunication executive who relocated to China 
in 2007, could not be reached for comment. 

UBS said it had complied with all applicable laws, but did not elaborate. Singapore’s Monetary 
Authority said Singapore officials “can render assistance so long as there are legitimate 
grounds.” Lawyers says the case, the first of its kind in the United States to target Singapore 
accounts, amounted to a warning shot. 

“It’s the nuclear option,” said Jeffrey Neiman, a lawyer in Florida who was one of the lead 
prosecutors on the federal government’s initial2009 case against UBS’s Swiss bank. He added, 
“The ultimate death knell for secrecy in any jurisdiction would be a bank getting served one of 
these subpoenas and choosing to litigate, then losing in court.”  

Taiwan’s FSC eases rules on SITC’s fund management 

Taipei Times, Ted Chen 11/08/2017 - The Financial Supervisory Commission of Taiwan gave 
the green light for securities investment trust and consulting (SITC) firms to manage and 
operate private equity funds, in a bid to attract investment into projects such as "green" energy 
and infrastructure to boost the economy. While investment funds operated by SITCs are limited 
to listed securities seeking capital gains, private equity funds directly invest and participate in 
the Management of projects such as power stations, airports and other infrastructure, the 

REGULATORY NEWS 
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commission said. Under the new rule; SITCs will be able to acquire stakes in those projects and 
appoint or recommend third-party managers to investees' management teams, the commission 
added. 

To manage risks, private equity funds are to be structured as a limited partnership composed of 
a general partner and a limited partner, the commission said, adding that the arrangement is 
commonly seen in the international market.  

The general partner is to be represented by a new subsidiary formed by the SITC and tasked 
with managing and investing the fund's capital committed by limited partners — which are public 
and private companies, such as pension plans, insurers and high net worth individuals, the 
commission said.  

However, private equity funds are still subject to Financial 
Consumer Protection Act which stipulates that such fund 
products cannot be promoted through general advertising 
services, the commission said. Domestic banks and insurers are estimated to have NT$2 trillion 
(US$66.18 billion) and NT$300 billion respectively in investable capital.  

The commission said that it would begin reviewing applications by SITCs tomorrow, with 
JPMorgan Asset Management Taiwan Ltd. and Cathay Securities Investment Trust having 
expressed an interest in this field:  

In response to the government's Forward-looking Infrastructure Development Program, 
JPMorgan Asset Management in April announced plans to launch NT$9.l billion private equity 
fund denominated in New Taiwan dollars for institutional investors. The fund is expected to yield 
a rate of return of 6 to 6% while offering investors fixed dividend returns of 3 to 6 %, JP Morgan 
Asset Management said. Solar and wind power projects have an investment duration of 20 to 25 
years and institutional investors must commit to minimum investments of eight to 10 years, it 
said. 

FSC backs Cathay’s bid for Scotiabank Malaysia 

Taipei Times, Ted Chen 06/16/2017 - The Financial Supervisory Commission approved 
Cathay Financial Holding Co.'s bid to fully acquire a Malaysian unit of the Bank of Nova Scotia 
(Scotiabank) for 1.1 billion ringgit (US$258.58,:million). 

The acquisition will be conducted through Cathay Financial's subsidiaries with Cathay Life 
Insurance Co and Cathay United Bank splitting the purchase at 49% and 51% respectively. As 
the Scotiabank unit has a full-Service banking license from Malaysian regulators, the deal would 
make Cathay Financial the first Taiwanese company to establish a foothold and tap into the 
nation's ringgjt denominated businesses, Banking Bureau Deputy Director-General Lu Hui-jung 
said. The Malaysian Scotiabank unit was established in 1994 and operates a branch in Kuala 
Lumpur, as well as two corporate banking offices in Johor Bahrn and Penang, employing 71 
people in total, Lu said.  

Net interest spread in Malaysia averages between 2:4% 
and 2.6%, which is higher than in Taiwan," Lu said. The 
unit specializes in providing trade financing services to 
Malaysia's largest corporations and state-run enterprises, and its acquisition would allow Cathay 
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Financial to serve the 1,750 Taiwanese businesses operating in the area, Lu said. The bank 
reported revenue of about 87 million ringgit and net income of 21 ringgit last year; while its 
assets tallied at 3.48 billion ringgit; data from the commission showed.  

Malaysian regulators had tightened controls on the financial sector and the limits were not lifted 
until 2009 when nine bank licenses were granted to local companies, Lu said. Taiwanese banks 
have a limited presence in Malaysia, apart from offshore banking units established by Cathay 
United Bank and Mega International Commercial Bank which are barred from operating in 
ringgit-denominated services, she added. About 30% of Malaysia's financial sector adhere to 
Islamic finance rules, which means any financing and banking operation must abide by Shariah, 
she said. 

Bitcoin madness spreads to smaller Japanese listings 

Bloomberg 06/09/2017 - The speculative frenzy in bitcoin yesterday spilled over onto the Tokyo 
Stock Exchange. Remixpoint Co., Infoteria Corp. and Fisco Ltd. have all seen volatile swings in 
their share prices after announcing businesses related to digital currencies.  

Remixpoint, which has more than doubled since tying up with Peach Aviation Ltd to let 
customers pay for tickets with bitcoin fell as much as 9% in Tokyo. Irifoteria, up more than 50% 
over the past month, is testing ways to let shareholders vote by proxy using blockchain, bitcoin's 
underlying technology.  Fisco, a financial information services provider, last year began 
operating a bitcoin exchange and is up about 25% since early last month. Infoteria declined 
3.7%, while Fisco was down 2%. 

All of these gains coincide with bitcoin's rally, with the value 
of the virtual currency doubling against the US dollar since 
early last month. That has made the stocks of these small-
cap companies an attractive way for speculators to invest 
in crypto-currency markets without buying them directly.  

That is because investors can make bets via their brokerage accounts instead of taking risks 
with bitcoin exchanges, said Naoki Murakami, a well-known day trader in Japan. "From about a 
month ago, when all these virtual currencies started spiking like crazy, we began seeing the so-
called 'stocks of the virtual currency bubble,'" said Murakami a frequent speaker at investor 
conferences. 

"Not everyone is sure they can trust bitcoin exchanges, and some don't have accounts there. 
That's why they're using the stock market to speculate." It is probably not a coincidence that 
Japan's stock market is being seen as a proxy for bitcoin investments. In April, Japanese Prime 
Minister Shinzo Abe's government legalized digital currencies as a form of payment and placed 
rules around audits and security.  

FINTECH NEWS 
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That lent credibility to digital currencies, leading to some Japanese companies seeking 
partnerships with bitcoin start-ups. Remixpoint is the biggest of the bunch, with a market value 
of Y31.3 billion (US$285.5 million) that was the second-biggest gainer in the TSE Mothers Index 
over the past month, helping the gauge soar to the highest level in a year.  

Another reason these stocks can become proxies for bitcoin is due to Japan's relatively loose 
listing laws, some of which require no income and a market value of as little as US$10 million 
before a company can go public. That has made the Tokyo Stock Exchange home to hundreds 
of small companies. “It's pure frenzy,” said Murakami. 

Maybank, Singapore fintech InfoCorp launches 
mobile payment app for migrant workers 

The Business Times, Wong Kai Ylkaiyiw 10/04/2017 - INFOCORP Technologies, a 
Singapore-based fintech company, has signed a memorandum of understanding (MOU) with 
Maybank Singapore to provide services to unbanked people in Singapore and the Asia-Pacific 
region. 

Under the pact, InfoCorp has launched, for 16,800 workers 
living in Tuas View Dormitory, CrossPay - a mobile 
application that facilitates cashless payments between the 
workers and merchants operating within the dormitory. 

InfoCorp specialises in delivering financial services, through blockchain solutions, to people who 
cannot afford formal banking services. Using CrossPay, workers can store their identities on 
mobile devices and transact via a private blockchain platform for goods or services within the 
dormitory. 

Merchants can then settle these payments through Maybank with the dormitory operator. The 
initial trial, conducted by dormitory operator TS Group, is targeted for Q4 2017 in a supermarket 
at the dormitory. There are plans to extend it to other merchants. TS Group also aims to trial the 
app in its 2,000-worker dormitory in Mandai. 

Roy Lai, chief executive of InfoCorp, said that current cashless payment solutions are designed 
for customers who have online banking access and mobile wallets. 

 

Fintech startup SoFi moving into traditional banking 

Taipei Times 06/19/2017 - Online lender and financial startup SoFi has taken the first step 
toward competing with the US biggest banks on their home turf, the checking account. 

The San Francisco provider of student and personal loans submitted an application for federal 
deposit insurance, a protection originally available to conventional banks. In its application, the 
company said its bank subsidiary will offer bread and butter banking products, including 
checking accounts, debit cards and eventually credit cards. 
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SoFi is one of a wave of new financial-technology, or "fintech” startups that aim to reengineer 
the way Americans manage their savings, take out loans and pay for things. 

The company whose name comes from the moniker Social Finance, was founded in 2011 with a 
focus on refinancing student loans. The company quickly branched to other products aimed 
primarily at millennials, including personal loans, mortgages, wealth management and, recently, 
insurance. 

Unlike other fintech such as Prosper and Lending Club, SoFi funds all of its loans from its own 
capital. That allows it to make loans more quickly and sometimes at lower rates than its 
competitors. 

While it is branching into other products, SoFi continues to market itself primarily to younger 
college graduates with well to do jobs, often in major metropolitan areas. 

The company aims to make its clients feel like members of an exclusive club, holding 
networking events for them in locales such as San Francisco and New York and referring to 
them as part of the SoFi “community.” 

However; no one should expect to see a SoFi branch in their neighborhood any time soon. 

In its application, SoFi says it believes its all-digital approach – meaning no physical branches – 
will better serve customers, particularly those who find visits to traditional bank offices 
unnecessary. SoFi will have back offices in Delaware and Utah. 

Shaping Asia’s fintech future 

ADB Blog, Arup Kumar Chatterjee 11/07/2017 - Today, digital financial services are as 
necessary as roads and bridges. 

The financial technology (fintech) market in Asia-Pacific is witnessing a rapid boom, as the 
financial sector shifts to a new age of technology and transparency propelled by innovation and 
financial inclusion. 

Fintech has already revolutionized how we raise money for business projects, how we transfer 
money abroad, and how we manage and plan our finances. The emergence of innovative 
solutions such as next-generation payments, peer-to-peer (P2P) lending, security and 
biometrics, blockchain, and artificial intelligence (AI) have helped automate and streamline 
processes, and enabled financial inclusion with faster, cheaper, more convenient and secure 
delivery of financial services. 

If used wisely, fintech could potentially provide the glue needed to get finance and the real 
economy to work efficiently to catalyze sustainable development. 

Asia is driving fintech worldwide. Over the past two years, fintech financing in the region has 
more than doubled from $5.2 billion to $11.2 billion, contributing nearly 43% of the $23.2 billion 
in global fintech investment. 
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Six of the seven largest fintech companies are from Asia, where the 
most prominent hubs—Singapore, India, and the People’s Republic of 
China (PRC)—are becoming centers of global fintech innovation and 
adoption. 

The boom in investment also reflects an underserved market demand 
and faster adoption of technology. It took two years for P2P 
transaction volume to exceed $5 billion in the PRC, compared to four 
years for the US. PRC-based Alipay, Lufax, and ZhongAn Insurance 
have become world-famous for their disruptive business models. 

Ant Financial is using the Alipay payment application to serve Chinese 
tourists around the globe, and is establishing its presence outside the 
PRC by buying a share of a local business and putting Ant Financial’s technology into the 
backend to create an e-wallet, with the domestic partner doing the marketing. 

To tap into the enormous opportunity, WhatsApp is foraying into the payment space, and 
Facebook is acquiring eMoney licenses. Alibaba and Tencent are investing in fintech companies 
all over Asia, while Amazon is looking for new ways to provide financing for the small and 
medium-sized enterprises (SMEs) who trade on their platforms as well as consumer loans to its 
customers. 

Asian governments supporting fintech 

Despite all this investor interest, fintech is still a relatively new concept. It would be wrong to 
assume that its adoption is occurring uniformly across the Asian region. 

Asian policymakers have been quick to recognize the unfolding opportunities, and are 
developing smart policies to drive the fintech revolution. Recent initiatives by several 
governments in the region have demonstrated their commitment to the sector by supporting 
fintech investors and innovators in advanced mobile payment technology, alternative lending, 
and AI-driven solutions. 

Thailand's national e-payment system aims to make the country cashless. The Monetary 
Authority of Singapore has launched the National Research Foundation Fintech Office as a one-
stop virtual entity to support all fintech investment. Other countries in the region are trying to 
catch up with the global trend. 

On regulation, the popularity of regulatory sandboxes across the region signals an 
understanding by financial sector supervisors that new technologies often require new 
regulatory approaches. 

Bank Negara Malaysia, the Indonesian Financial Services Authority, the Bank of Thailand and 
the Bangko Sentral ng Pilipinas have all instituted sandbox initiatives that support innovation 
and allow regulators to calibrate regulatory, policy, and societal impact of new products before 
broader adoption.  

Arup Kumar Chatterjee 

https://blogs.adb.org/author/arup-kumar-chatterjee
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“Regtech” is also expected to attract more attention 
from investors, particularly related to anti-money 
laundering efforts and digital identity management. 
Among fintech startups in Asia, there is low level of 
customer adoption, which clearly shows the product 
hasn’t been developed involving potential users. Most 
startups are focusing on local problems, and not 
thinking big in terms of scaling their business to a 
global level. 

Governments are willing to provide funding for nascent fintech enterprises to spur innovation. 
For instance, fintech entrepreneurs in Malaysia can tap into the Cradle Fund for equity 
financing. In the PRC, more advanced fintech startups have received financial support from 
state-owned enterprises, like Ant Financial obtained from the China Development Bank and the 
China Investment Corporation – the PRC’s sovereign wealth fund. 

ADB in early stages of digital investment 

The digital space is also increasingly becoming more critical for multilateral banks, traditionally 
known for infrastructure funding. Today, digital services are as necessary as roads and bridges. 
ADB is in the early stages of digital investment, and is open to piloting cutting-edge technology 
like AI and virtual reality. 

The Mekong Business Initiative, a joint venture between ADB and the Australian government, is 
working with fintech initiatives in Cambodia, the Lao People’s Democratic Republic, Myanmar 
and Viet Nam. It has launched Kiu, a new e-commerce platform to help SMEs in the subregion 
to gain access to developed markets. Kiu represents a game-changing union of technology, 
private sector ingenuity, and overseas development assistance to propel economies forward. 

In partnership with Oradian, ADB is also supporting Cantilan Bank to pilot cloud-based core 
banking technology in the southern Philippines. These examples demonstrate how digital 
services can unlock financial opportunities for the unbanked and underserved segments of the 
population. The clock is ticking for Asia to assume global leadership in fintech. Collaboration 
between governments and fintech industry players will be vital to navigate the complex 
ecosystem of international financial regulations, security protocols, and payments infrastructure. 

Forward-thinking governments need to use a range of incentives like fast internet, high mobile 
penetration, relaxed visa rules, and tax incentives to attract fintech startups to Asia’s unique 
marketplace and culture. This could lead to the creation of a Silicon Quadrilateral between 
Seoul, Beijing, Singapore, and New Delhi – a true Asian avatar of Silicon Valley. 
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Asian Economic Integration Report 2017 

ADB 10/2017 - Asia and the Pacific is leading a recovery in world trade amid the 
continued uncertainty surrounding the global trade policy environment. 

This year’s Asian Economic Integration Report published by 
the Asian Development Bank (ADB) introduces a new 
composite index to gauge the progress of regional cooperation 
and integration (RCI) in Asia and the Pacific.  

RCI plays an important role in supporting economic growth and 
poverty reduction, and has been high on the development 
agenda for many Asian economies in recent years. Supporting 
RCI is one of ADB’s key strategic priorities for development 
assistance in the region. In 2016, Asia’s trade (by volume) 
grew faster than global trade, but remained below its economic 
growth. Asia’s trade growth picked up to 1.7% in 2016 from 
1.4% in 2015, while the world trade growth decelerated to 1.3% 
from 2.6%. 
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