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General Meeting and Conference 
 

ABA Planning Committee Meeting to be held in Kurumba Resort 
 
Bank of Maldives, host of the 35th ABA General Meeting and Conference, announced 

that the ABA Planning Committee Meeting will be held on March 8 at Kurumba Resort 
(http://www.kurumba.com/maldives-island-photo). 

 
To be chaired by ABA Chairman Mr. 

Daniel Wu, the meeting will: 
 
1. Discuss preparations for 

the 35th ABA General 
Meeting and Conference 
tentatively scheduled 
sometime in November 
2018 in Maldives. 
Discussions will focus on 
the final dates and venue of the Conference, theme and topics for the 
Conference, suggested format and program, possible line-up of speakers, and 
other related matters. 

 
2. Review the progress of activities under the ABA Work Program for 2018-2019, 

including in the area of policy advocacy 
 
Further information on the meeting – exact venue, annotated updated agenda, 

discussion papers, hotel booking procedure, etc. – will be shared shortly. 
ABA members are encouraged to participate in the meeting and share their valuable 

inputs on how to make ABA’s annual gathering of 2018 productive and meaningful. 
 

Survey on Suggestions for 2018 ABA Conference Theme and Topics 

 
Member banks are requested to submit their 

suggestions to the ABA Secretariat on the theme and 
topics for this year's 35th ABA General Meeting and 
Conference to be held in Maldives in November 2018 
and hosted by Bank of Maldives.  

The ABA Secretariat is calling on members to 
provide their thoughts on current issues which they 
believe are of great concern to members and the 
banking sector of the region as a whole, and should be 

discussed during the 2018 Conference.  
Please share with us your ideas by contacting the Secretariat through its e-mail address 

at aba@aba.org.tw, preferably by February 12, 2018 if possible. This will give the Secretariat 
enough time to circulate all suggestions to the ABA Planning Committee for consideration 
prior to its meeting scheduled on March 8, 2018 in Maldives. 

 

http://www.kurumba.com/maldives-island-photo
mailto:aba@aba.org.tw


ABA Newsletter                          February 2018  
 

 2 

News Updates 
 

Japanese Bankers Association Officers Visit ABA Secretariat in Taipei 
 

our officers of the Japanese Bankers Association (JBA) led by Mr. Katsunori Yokomaku, 
head of the JBA Chairman office, met with executives of the Asian Bankers Association 
(ABA), headed by ABA Secretary Treasurer Mr. Ernest Lin,  during the former's visit to 

Taipei on January 22. Also joining the meeting were officers of the CTBC Bank, a member of 
ABA from Taiwan. 

During the meeting, the two sides exchanged information on their respective activities, 
including their cross-border initiatives in the Asia-Pacific region. 

The ABA and JBA signed a Memorandum of Understanding in March 2016 in Tokyo 
outlining possible areas of cooperation between the two organizations. 

 
 
 
 
 
 

 
 
 
 
 
 
 
 

The Japanese Bankers Association (JBA) calls on the Asian Bankers Association (ABA) to discuss how to 
strengthen bilateral cooperation (left photo), and representatives from the two associations pose for a group 

photo after the meeting (right photo).
 

 

Former ABA Chairman Rajendra Theagarajah assumes duties as 
Cargills Bank MD/CEO 

 
heagarajah is not a stranger to Cargills Bank having joined 
and served as its Non-Executive Joint Deputy Chairman since 
December 2016. 

With this appointment, he will play a pivotal role in executing 
strategy and delivering the bank’s business plan, which includes a 
road map for a listing at a future point in time.   

His predecessor Prabhu Mathavan, who successfully 
completed his tenure as MD/CEO, will continue to be a member of 
the board as an Executive Director supporting the business units by 
overseeing a strong framework of support services, including the 
financial control and reporting functions.  

He had served Cargills Bank from its inception having been its 
Deputy CEO/Chief Finance Officer and subsequently MD/CEO.   

Under the leadership of Mathavan, Cargills Bank achieved two key milestones — 
fulfilment of the Central Bank of Sri Lanka Tier I capital requirement of Rs.10 billion in 2016 
and recording profitability from the third quarter 2016. 

 Theagarajah is a veteran banker with a wealth of experience in the banking and 
financial services sector and counts over 34 years in banking both locally and internationally. 

F 
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Mirror Business  
Editor’s Note: He served as Vice Chairman of the Asian Bankers Association from 2008 

to 2010, and later as Chairman from 2010 to 2012.  He was at that time Managing Director 
and CEO of Hatton National Bank. 

 

The 2018 Outlook for Major Central Banks 
 

The biggest risk to asset prices and the global economy would be 
if the biggest institutions reduce their monetary stimulus at the same time. 

 
By Mohamed A. El-Erian 

 

 
 
 
 
 
 
 
 
 
 

Welcome to the New Year. Photographer: Andrew Burton/Getty Images 
 

ith the ongoing synchronized pick-up in global growth, systemically important 
central banks will likely be more willing and able in 2018 to start and, in one case 
continue, the normalization of monetary policy. But what is true for the central 

banking community as a whole is more nuanced when assessed at the level of individual 
institutions. Here is the outlook in ascending degrees of policy difficulty and, therefore, of 
the risks of policy mistakes. 

The U.S. Federal Reserve is the most advanced in the policy-normalization process. It 
has stopped its unconventional program of security purchases, hiked rates four times and set 
out a plan for the gradual reduction of its balance sheet. 
The Fed will likely enter 2018 with another hike under its belt and a bigger window to 
normalize owing to the tax measures making their way through Congress. As such, markets 
may need to revise upward their implicit pricing of Fed actions to be more consistent with 
the projection of two to three additional rate increases next year. And, within the context of 
the ongoing “beautiful normalization,” such revisions won't necessarily need to be disruptive 
to either financial stability or economic growth. 

A complexity facing the Fed is that, when it comes to yields on longer-dated bond 
maturities and the shape of the yield curve, the unconventional policies pursued by its peers 
elsewhere in the advanced world continue to be an important influence. There, the degree 
of policy difficulties is notably higher. 

The Bank of Japan will face mounting pressure to lift its foot off the stimulus accelerator. 
In addition to having to think more seriously about moderating its asset purchase program, 
the bank will likely take steps next year to revise upward its yield target on 10-year rates 

W 
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(currently 0 percent); and it will need to sequence this carefully with a reduction in 
unconventional purchases. The ease with which this is implemented will depend in large part 
on whether Prime Minister Shinzo Abe’s stronger domestic political situation allows for the 
implementation of long-delayed structural reforms (what, in the Japanese context, has been 
called “the third arrow”). 

The European Central Bank will try its utmost to stick to its recently announced plan of 
halving monthly purchases to 30 billion euros ($34 billion) until September -- a prelude to 
ending the large-scale purchase program altogether before taking policy interest rates out of 
negative territory. But, judging from the minutes recently released by the ECB, members of 
the Governing Board are said to have differing opinions, and the bank could find itself in the 
tricky position of having to change its forward guidance by accelerating the phasing out of 
QE, especially if inflation were to pick up faster than currently anticipated. 

As tricky as that is, particularly for a central bank that sets policy for 19 different 
member countries, the complexities could well be less than those facing the U.K.’s monetary 
stance. 

With growth prospects having been revised downward and with the inflation rate 
remaining well above target, the Bank of England finds itself in an unwelcomed policy 
dilemma, particularly after having been forced to hike this year for the first time in about 10 
years. Responding to the persistent inflation overshoot by hiking again risks deepening the 
economic slowdown. Delaying the hike and inflationary expectations could take an upward 
turn for the worse. And all this before it factors in the Brexit uncertainty. 

Putting all this together, there is good news for the global economy: The world’s most 
powerful central bank -- the Fed -- faces the lowest relative degree of policy difficulty (and in 
the process, would be able to restore greater policy flexibility to counter the risk of possible 
growth and inflation shortfalls down the road). Another relatively bright spot is that the 
greatest complexity is faced by the least systemic within the group -- the Bank of England. 
But this does not translate automatically into a clear path when it comes to the risk of what 
would, in scenario analyses, turn out to be a central bank policy mistake in 2018. 

Rather than reflecting the prospects of individual institutions, the greatest monetary 
policy uncertainty facing the global economy is what would happen if all these central banks, 
along with the People’s Bank of China, were to decide to reduce their monetary stimulus at 
the same time. When it comes to central banks, this is the biggest source of risk to asset 
prices and the global economy, and it would call for high-frequency policy monitoring and 
close international consultations. Bloomberg 

 
 

Mohamed A. El-Erian is a Bloomberg View columnist. He is the chief 
economic adviser at Allianz SE, the parent company of Pimco, where he 
served as CEO and co-CIO. He was chairman of the president's Global 
Development Council, CEO and president of Harvard Management 
Company, managing director at Salomon Smith Barney and deputy 
director of the IMF. His books include "The Only Game in Town" and 
"When Markets Collide." 
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World Bank Expects Global Economic Growth at 3.1 percent in 2018 
 

he World Bank forecasts global 
economic growth to edge up to 3.1 
percent in 2018 after a much stronger-

than-expected 2017, as the recovery in 
investment, manufacturing, and trade 
continues, and as commodity-exporting developing economies benefit from firming 
commodity prices.  

However, this is largely seen as a short-term upswing. Over the longer term, slowing 
potential growth—a measure of how fast an economy can expand when labor and capital 
are fully employed—puts at risk gains in improving living standards and reducing poverty 
around the world, the World Bank warns in its January 2018 Global Economic Prospects. 

Growth in advanced economies is expected to moderate slightly to 2.2 percent in 2018, 
as central banks gradually remove their post-crisis accommodation and as an upturn in 
investment levels off. Growth in emerging market and developing economies as a whole is 
projected to strengthen to 4.5 percent in 2018, as activity in commodity exporters continues 
to recover.   

“The broad-based recovery in global growth is encouraging, but this is no time for 
complacency,” World Bank Group President Jim Yong Kim said. “This is a great opportunity to 
invest in human and physical capital. If policy makers around the world focus on these key 
investments, they can increase their countries’ productivity, boost workforce participation, 
and move closer to the goals of ending extreme poverty and boosting shared prosperity.” 

2018 is on track to be the first year since the financial crisis that the global economy 
will be operating at or near full capacity. With slack in the economy expected to dissipate, 
policymakers will need to look beyond monetary and fiscal policy tools to stimulate short-
term growth and consider initiatives more likely to boost long-term potential. 

The slowdown in potential growth is the result of years of softening productivity growth, 
weak investment, and the aging of the global labor force. The deceleration is widespread, 
affecting economies that account for more than 65 percent of global GDP. Without efforts to 
revitalize potential growth, the decline may extend into the next decade, and could slow 
average global growth by a quarter percentage point and average growth in emerging 
market and developing economies by half a percentage point over that period. 

“An analysis of the drivers of the slowdown in potential growth underscores the point 
that we are not helpless in the face of it,” said World Bank Senior Director for Development 
Economics, Shantayanan Devarajan. “Reforms that promote quality education and health, as 
well as improve infrastructure services could substantially bolster potential growth, 
especially among emerging market and developing economies.  Yet, some of these reforms 
will be resisted by politically powerful groups, which is why making this information about 
their development benefits transparent and publicly available is so important.” 

Risks to the outlook remain tilted to the downside. An abrupt tightening of global 
financing conditions could derail the expansion. Escalating trade restrictions and rising 
geopolitical tensions could dampen confidence and activity. On the other hand, stronger-
than-anticipated growth could also materialize in several large economies, further extending 
the global upturn. 

“With unemployment rates returning to pre-crisis levels and the economic picture 
brighter in advanced economies and the developing world alike, policymakers will need to 
consider new approaches to sustain the growth momentum,” said World Bank Development 

T 
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Economics Prospects Director Ayhan Kose. “Specifically, productivity-enhancing reforms 
have become urgent as the pressures on potential growth from aging populations intensify.” 

In addition to exploring developments at the global and regional levels, the January 
2018 Global Economic Prospects takes a close look at the outlook for potential growth in 
each of the six global regions; lessons from the 2014-2016 oil price collapse; and the 
connection between higher levels of skill and education and lower levels of inequality in 
emerging market and developing economies.  

 
Regional Summaries 
 

East Asia and Pacific:  
Growth in the region is forecast to slip to 6.2 percent in 2018 
from an estimated 6.4 percent in 2017. A structural slowdown 
in China is seen offsetting a modest cyclical pickup in the rest 
of the region. Risks to the outlook have become more 
balanced. Stronger-than-expected growth among advanced 
economies could lead to faster-than-anticipated growth in the 
region. On the downside, rising geopolitical tension, increased 
global protectionism, an unexpectedly abrupt tightening of 
global financial conditions, and steeper-than-expected 
slowdown in major economies, including China, pose 
downside risks to the regional outlook. Growth in China is 
forecast to moderate to 6.4 percent in 2018 from 6.8 percent 

in 2017. Indonesia is forecast to accelerate to 5.3 percent in 2018 from 5.1 percent in 2017. 
 
Europe and Central Asia:  
Growth in the region is anticipated to ease to 2.9 percent in 2018 from an estimated 3.7 
percent in 2017. Recovery is expected to continue in the east of the region, driven by 
commodity exporting economies, counterbalanced by a gradual slowdown in the western 
part as a result of moderating economic activity in the Euro Area. Increased policy 
uncertainty and a renewed decline in oil prices present risks of lower-than-anticipated 
growth. Russia is expected to expand by 1.7 percent in 2018, unchanged from its estimated 
growth rate in 2017. Turkey is projected to moderate to 3.5 percent this year from 6.7 
percent in the year just ended. 
 
Latin America and the Caribbean:  
Growth in the region is projected to advance to 2 percent in 2018, from an estimated 0.9 
percent in 2017. Growth momentum is expected to gather as private consumption and 
investment strengthen, particularly among commodity-exporting economies. Additional 
policy uncertainty, natural disasters, a rise in trade protectionism in the United States, or 
further deterioration of domestic fiscal conditions could throw growth off course.  Brazil is 
expected to pick up to 2 percent in 2018, from an estimated 1 percent in 2017. Mexico is 
anticipated to accelerate to 2.1 percent this year, from an estimated 1.9 percent last year. 
 
Middle East and North Africa:  
Growth in the region is expected to jump to 3 percent in 2018 from 1.8 percent in 2017. 
Reforms across the region are expected to gain momentum, fiscal constraints are expected 
to ease as oil prices stay firm, and improved tourism is anticipated to support growth among 
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economies that are not dependent on oil exports. Continued geopolitical conflicts and oil 
price weakness could set back economic growth. Growth in Saudi Arabia is forecast to 
accelerate to 1.2 percent in 2018 from 0.3 percent in 2017, while growth is anticipated to 
pick up to 4.5 percent in the Arab Republic of Egypt in FY 2018 from 4.2 percent last year. 
 
South Asia:  
Growth in the region is forecast to accelerate to 6.9 percent in 2018 from an estimated 6.5 
percent in 2017. Consumption is expected to stay strong, exports are anticipated to recover, 
and investment is on track to revive as a result of policy reforms and infrastructure upgrades. 
Setbacks to reform efforts, natural disasters, or an upswing in global financial volatility could 
slow growth. India is expected to pick up to a 7.3 percent rate in fiscal year 2018/19, which 
begins April 1, from 6.7 percent in FY 2017/18. Pakistan is anticipated to accelerate to 5.8 
percent in FY 2018/19, which begins July 1, from 5.5 percent in FY 2017/18. 
 
Sub-Saharan Africa:  
Growth in the region is anticipated to pick up to 3.2 percent in 2018 from 2.4 percent in 
2017. Stronger growth will depend on a firming of commodity prices and implementation of 
reforms. A drop in commodity prices, steeper-than-anticipated global interest rate increases, 
and inadequate efforts to ameliorate debt dynamics could set back economic growth. South 
Africa is forecast to tick up to 1.1 percent growth in 2018 from 0.8 percent in 2017. Nigeria is 
anticipated to accelerate to a 2.5 percent expansion this year from 1 percent in the year just 
ended.  World Bank  
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Education and Training 
 

Hatton National Bank to Host Short-Term Visiting Program  
in Colombo in May 

 
 

 
 
 

he Hatton National Bank (HNB) of Sri Lanka and the Asian Bankers Association (ABA) 
are inviting ABA members to participate in the short-term visiting program scheduled 
to be held in Colombo, Sri Lanka on May 17- 18, 2018. 

The primary objective of ABA’s short-term visiting program is to provide member banks 
the opportunity to study and undergo training on specific aspects of the operations of 
member banks. The idea is to enable the visitors to: (i) enhance and upgrade their technical 
skills and knowledge in specific banking areas in the distinct and peculiar social, economic 
and business environment of the host country, and (ii) gain first-hand knowledge of the 
operations, systems and work procedures of the host bank's various line departments. 

The HNB program will cover topics such as the Evolution of Risk Management at HNB; 
Operational Excellence; Business Process Re-engineering; and Driving the Digital Proposition. 
Participants will also have the opportunity to visit the Central Bank of Sri Lanka, the Credit 
Information Bureau of Sri Lanka, and the National Checque 
Clearing House in Sri Lanka. 

There is no participation fee for ABA members attending 
the HNB program. However, non-members will be charged a 
participation fee of US$200. All participants shall cover their 
airfare and hotel accommodation. 

The HNB Program is scheduled to take place at the HNB 
Towers in Colombo. For accommodation, the HNB has been 
requested to recommend hotels where delegates may stay, 
preferably ones that can offer corporate rates and located near 
HNB Towers. Details will be provided to members as soon as 
these are available.  

 
About HNB 

Hatton National Bank PLC is a leading private bank in Sri Lanka, with 256 branches and 
452 ATMs. It has eight representative offices in the UAE, Bahrain, Italy, Oman and Qatar. HNB 
is engaged in the provision of general banking, development banking, offshore banking, 
mortgage financing, lease and hire purchase financing, corporate banking, pawn broking, e-
banking facilities, Islamic banking, custodian banking for mobile banking, stock broking, 
providing life and general insurance services, micro financing, other financial services and 
property development. A long-standing and very active member of the ABA, HNB is 
allocated a seat in the ABA Board of Directors. 

Member banks are encouraged to take advantage of this opportunity to learn from 
HNB's experience in several key banking operations.  For further information, interested 
parties may contact the ABA Secretariat through its Fax No. (886 2) 2760 7569, or through its 
e-mail address at aba@aba.org.tw. 

T 
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ABA and Oliver Wyman to jointly hold a specialized webinar 
for Chief Risk Officers 

 
 

he Asian Bankers Association invites Chief Risk Officers (CROs) and managers of 
member and non-member banks to participate in a webinar on “Implications for 
organization, skills and role of the Chief Risk Officers given technological 

developments” which it is holding – in cooperation with Oliver Wyman - on February 27, 
2018 (4:00pm Singapore time.)  

This webinar offers a highly-strategic overview of the skills required for C-Suite Risk 
experts to thrive in today’s complex and volatile world, as well as keenly focusing on the 
implications for organizations given the plethora of technological developments impacting 
business globally.   

Since the market is in the midst of a fundamental transformation in the way people 
work, conduct business, and interact with one another, it is critical that Credit Risk Officers 
react correctly to the emerging Fourth Industrial Revolution (4IR). It is now incumbent on 
CROs to transform current risk management’s problems created by the technological 
revolution in itself – at least in terms of the strategic threats and risks, such as the 
implications of cyber risks – into certain solutions.   

Fortunately, technological advancements indeed offer a substantial opportunity for the 
risk function to target efficiency gains. Advanced analytics, non-traditional data, natural 
language processing, together with process digitization, present compelling opportunities to 
improve risk management.  

A recent survey conducted by global consulting firm Oliver Wyman suggests that major 
shifts in competencies are required to prepare the Risk function and its leadership teams for 
the changes to come. The solution requires redefining the function’s strategy and vision 
today so it can meet tomorrow’s demands. These new competencies require time to develop 
and need the input from different types of individuals. Businesses should start disrupting 
their Risk function now! 

Oliver Wyman’s expert speakers will be Chu Cheng, a Partner at Oliver Wyman, 
Singapore, and Shikha Johri, a Principal at Oliver Wyman, Singapore; both with extensive 
experience on the subject.  

The webinar is expected to last 50 minutes (including 20 minutes for Q&A), and all 
participants will receive a copy of the presentation and a take-home test after webinar’s 
conclusion. Participants that (a) joined the webinar and (b) emailed their answers by the 
deadline (March 6, 2018) will receive an ABA-issued Certificate of Participation.  

Participation in the webinar is FREE. Participants are invited to register before February 
22, 2018. For more information visit www.aba.org.tw. 

T 
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Special Feature 
 

How Blockchain Can Revolutionize Access to Finance 
By Lotte Schou-Zibell, Technical Advisor (Finance) 

 Sustainable Development and Climate Change Department at Asian Development Bank  
 

 
Bitcoin mining hardware is displayed at a conference. Emerging digital technology promises to 

expand financial inclusion to some of the remotest corners of the planet. 
Photo: Andrew Burton/Getty Images 

 
f you have not yet heard of blockchain, you will soon. Blockchain is expected to further 
speed the pace of change in a financial sector already probing new frontiers. This 
emerging digital technology promises to also further expand financial inclusion to some 

of the remotest corners of the planet. 
Whether it is revolutionizing remittances in the Philippines, empowering smallholder 

farmers in Myanmar, or providing food safety to chicken farmers in China, blockchain’s 
dizzying array of possibilities reflects the transformational nature of the change it promises. 

So, what is blockchain? Most simply, the technology is essentially an incorruptible 
digital ledger of transactions—not just financial transactions, but any transaction of value in 
a system. 

Once a transaction is verified, it becomes part of a permanent record that can be 
shared and updated in near real-time across a group of participants. Each transaction is 
grouped with other transactions to create a block of information for the ledger. Each block is 
added sequentially with a time stamp and a link to a previous block, thus creating the chain. 

It is a distributed database, meaning that the storage devices for the database are not 
all connected to a common or centralized processor. As such it is unlikely to be controlled by 
any single entity or to have a single point of failure. Blockchain is effectively an immutable 
historical record of all transactions that ever occurred. 

Imagine it as a way to cut out the middleman in financial transactions. In other words, 
to reintroduce peer-to-peer transactions at scale. 

By now, most of us are used to sharing information through a decentralized online 

I 
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platform: the Internet. Yet, when it comes to transferring value—money—we are 
accustomed to old-fashioned financial establishments such as banks. 

Even online payment methods, such as PayPal, generally require integration with a bank 
account or credit card. 

 
Endless Applications   

Blockchain potentially changes all of that. It does so by removing the problem of 
“double-spending” inherent to modern transactions, which require the continued inclusion 
of a middleman—a bank or insurance company—to ensure their integrity. 

It is creating new ways for people to make transactions. It is being used to record 
transactions, verify identity and establish contracts. 

The potential implications are huge. Worldwide, the financial services market is the 
largest sector or industry by market capitalization. Replacing even a fraction of this with a 
blockchain system would not only hugely disrupt the financial services industry, but also 
massively increase efficiencies. 

In the Philippines, blockchain remittance services, such as Coins and Rebit, allow 
workers to send money home more affordably. In Georgia, blockchain is being used to 
register land titles in a transparent, nonfraudulent way. 

 
Great change requires great responsibility.   

Disruptive technological innovations pose serious regulatory challenges. 
 
In Papua New Guinea, the central bank is exploring blockchain and cryptocurrencies to 

leapfrog previously insurmountable technological hurdles to widen and deepen the financial 
services available to its people. Such dramatic advances are not hard to envision—after all, 
most people are well aware of similar leaps forward that were made possible after cell 
phones emerged. 

Other relevant applications include identity and know-your-customer compliance, trade 
finance, supply chain, and insurance. 

For example, one hindrance to banks’ broader extension of loans to small businesses, 
particularly in developing countries, is onerous KYC costs that easily outstrip the modest 
revenues that such a small enterprise might bring. 

This is where blockchain’s incorruptible digital ledger comes into play. Essentially, it 
promises to reduce the costs to banks of KYC procedures for smaller businesses that in the 
past would have exceeded promised revenues and constrained lending. 

 
Regulatory Sandboxes 

With great change, however, comes great responsibility. Such disruptive technological 
innovations pose serious regulatory challenges. 

While the focus needs to be on establishing a dynamic and enabling market, regulators 
must nonetheless strive to strike the right balance between regulatory oversight and 
innovation, as well as ensure consumer protection. 
It is crucial that regulators build and retain trust in the system. They can do this by applying 
test-and-learn regulatory sandbox approaches, which have proven useful for the fintech 
industry in various jurisdictions. 
          This sandbox allows a regulator to “endorse” a promising entity so it can test—on a 
limited scale—a new but perhaps uncertain or unclassified product and then assess the 
benefits and risks. A wave of central banks across the region has already or will soon launch 

https://coins.ph/
https://rebit.ph/
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regulatory sandboxes. 
          Clearly, blockchain and digital ledger technologies have wide-reaching implications 
across sectors and industries and around the world. Yet, its promise is perhaps biggest in 
less-developed regions. 
          As Vitalik Buterin, inventor of Ethereum, has said: “Blockchain solves the problem of 
manipulation. People in the West say they trust Google, Facebook, and their banks. But 
people in many other countries do not trust organizations and corporations that much. 
Blockchain’s opportunities can help overcome that obstacle.” 
          Finance sector development differs across developing countries in Asia and the Pacific. 
This requires calibrated and proportionate approaches that consider country context. 
          Nonetheless, interest is high and innovation is ripe for tailoring digital financial services 
to expand financial access to more of the one billion unbanked people in the region. 

 
This piece first appeared on the Asian Development Blog. 

 
Lotte Schou-Zibell 
Technical Advisor (Finance), Sustainable Development and Climate Change 
Department at Asian Development Bank 
 
 

Lotte Schou-Zibell provides technical leadership on financial sector issues, including 

developing and maintaining sector policies, strategies, operational plans and directional 

papers. She previously worked as director for International Economic Policy at the Swedish 

Ministry of Finance, as financial supervision and regulation expert at the Swedish Financial 

Supervisory Authority and the Swedish Central Bank, and as a consultant to the International 

Monetary Fund. 

 

This article is published by Brink, the digital news service of Marsh & McLennan 

Companies’ Global Risk Center, managed by Atlantic Media Strategies, the digital 

consultancy of The Atlantic. 
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______________________        Member Personalities______________________ 
 

Mizuho Securities Head Sakai to Replace Sato as Group CE 
         Mizuho Financial Group Inc. named its securities head to 
replace Yasuhiro Sato as chief executive officer, the first change 
at the helm of Japan’s third-biggest banking group since 2011.  
         Tatsufumi Sakai, 58, will take the post on April 1, Mizuho 
said in a statement on January 15, 2018. He led the bank’s 
international unit before taking the helm at the brokerage arm 
in 2016. Koichi Iida, 55, will take over as head of Mizuho 

Securities, and Sato, 65, will become group chairman. 
         Sakai inherits a bank whose financial performance has trailed Mitsubishi UFJ Financial 
Group Inc. and Sumitomo Mitsui Financial Group Inc. this fiscal year as the central bank’s 
negative interest rate policy squeezes domestic loan margins and saps profitability. Like its 
bigger rivals, Mizuho is cutting costs -- it plans to eliminate 19,000 positions over the next 
decade -- and diversifying operations away from traditional lending. Bloomberg 
 
DBS names Olivier Lim to Board of Directors 

         DBS Group Holdings (DBSH) said ON November 7, 2017 it has 
appointed banking and property stalwart Olivier Lim, 53, to the 
Boards of DBS Group Holdings and DBS Bank. His extensive 
experience in corporate and investment banking, risk management 
and real estate will complement and strengthen the overall 
composition of the DBS Boards. 
         Between 2003 and 2014, Lim served in CapitaLand Limited’s 

senior management team in various capacities, including as Group Deputy Chief Executive 
Officer, Group Chief Investment Officer and Group Chief Financial Officer. He was named CFO 
of the Year in the Business Times Singapore Corporate Awards 2007. 
         Prior to CapitaLand, he spent 13 years at Citibank Singapore with its corporate and 
investment bank, including as Head of the Real Estate unit.  
Lim has extensive board experience over the years, and is currently non-executive Chairman 
of Certis CISCO Security Pte. Ltd., Frasers Property Australia Pty Ltd and globalORE Pte Ltd.      
        He also sits on the boards of Raffles Medical Group and Banyan Tree Holdings Limited. 
He is a member of the Board of JTC Corporation, the Board of Governors of Northlight 
School, and the Advisory Board of the Institute for Societal Leadership at the Singapore 
Management University. DBS News Release 
 
UOB Announces Board Changes 
         United Overseas Bank (UOB) announced on November 2, 2017 
Board changes as part of its ongoing renewal and succession plan. The 
Board of Directors has nominated Mr Wong Kan Seng to succeed 
incumbent Independent Non-Executive Chairman Mr Hsieh Fu Hua 
who will be retiring in 2018.  
         Mr Hsieh, 67, is the first Chairman of the Bank from outside the 
Wee family and would have served six years on the Board when he 
steps down on 14 February 2018. Until then, Mr Hsieh will continue to 
chair the Board to oversee matters pertaining to the Group’s current 
financial year.  

https://www.bloomberg.com/quote/8411:JP
https://www.bloomberg.com/news/terminal/P2KZ823T6SQV
https://www.bloomberg.com/news/articles/2017-11-13/mizuho-profit-falls-as-bank-confirms-thousands-of-jobs-will-go
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        UOB said Chairman Emeritus Dr Wee Cho Yaw will also retire from the UOB Board at the 
Bank’s Annual General Meeting in April 2018 after six decades of dedicated service and 
outstanding achievements at one of Singapore’s largest financial institutions.  
         Dr Wee, who turns 89 in January 2018, will relinquish all his Board responsibilities in 
April 2018. He will retain his Chairman Emeritus title and will also be appointed Honorary 
Adviser to the Board in recognition of his many years of leadership and contribution to the 
Group. United Overseas Bank News Release 
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Among Member Banks 
 

 BEA Holds Economic and Market Outlook 
Seminar 2018- The Bank of East Asia, Limited 
(“BEA”) held its Economic and Market Outlook 
2018 on January 15 at the Conrad Hotel in Hong 
Kong, where a panel of speakers from the worlds of business, property, and academia 
shared their views on recent events and the current market outlook. The seminar was 
attended by around 650 corporate and personal customers of the Bank.  
 In his opening remarks, Mr. Adrian M.K. Li, Executive Director & Deputy Chief 
Executive of BEA, said that the recovery of both the global and local economies is 
expected to continue in 2018, driven by strong fundamentals. However, he also noted 
that following the decision by the United States Federal Reserve Bank to reduce its 
balance sheet, “the tightening of monetary policy by major central banks will become a 
trend, affecting both asset prices and the global economy.” He also pointed to the UK's 
exit from the European Union, the upcoming election in Italy, and geopolitical tensions 
on the Korean peninsula and in the Middle East as potentially impacting global financial 
markets. Turning closer to home, Mr. Li believes that the Chinese government will 
continue to deal with the structural problems of economic growth, which may slow 
down the growth rate. Bank of East Asia News Release 
 

 State Bank Of India Announces Tie-Up With Transfast 
Remittance LLC- State Bank of India (SBI) – the largest 
commercial bank in India – announced tie-up with Transfast 
Remittance LLC - the USA based payment network since 25 
years with a network that covers over 6 billion people across 120+ countries – for 
inward remittance from the USA to India. Transfast enjoys a leadership position in the 
cross border payments industry and offers competitive pricing, fast transfer of funds 
and personalized customer engagement to notify transfers and other value added 
services. Reuters 
 

 Japan's MUFG seeks majority of Indonesia's Bank 
Danamon- Mitsubishi UFJ Financial Group (MUFG) said on 
December 26, 2017 it agreed to buy 73.8 percent of Bank 
Danamon Indonesia, as it looks to build a foothold in Southeast Asia’s biggest economy. 
MUFG said it aimed to buy up to 100 percent in the lender, which would value the deal 
at over $6 billion, and had been in contact with Indonesian regulators.  
 In a statement, Japan’s largest lender said it planned to buy Danamon shares in three 
stages.  
 In the first, the Japanese bank will buy 19.9 percent from Singapore state investor 
Temasek Holdings for 15.875 trillion rupiah ($1.17 billion), a deal it expected to close 
within a few days.  
 MUFG will then raise the stake to 40 percent, pending regulatory approval, between 
the second and third quarters of 2018.  
MUFG said after that, it sought approval to hold at least 73.8 percent in Indonesia’s 
fifth-largest bank by offering to buy out other shareholders in addition to acquiring 
shares from Temasek.  
 ”We have long recognized Indonesia’s role as one of the key drivers of the region’s 
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development and have sought to establish a stronger presence in the country,” 
Takayoshi Futae, MUFG’s CEO for Asia and Oceania region, said in a statement.  
 Danamon is the latest of a string of deals by highly acquisitive MUFG, which already 
holds stakes in Vietnam’s Vientinbank, Thailand’s Bank of Ayudhya and Security Bank 
Corp of the Philippines. Reuters 
 

 Mizuho targets Mideast DCM with new Dubai branch-  
Mizuho Financial Group’s investment bank is targeting 
more debt capital markets business in the Middle East after 
opening a branch in Dubai, allowing it to provide advisory 
and arrangement services in the region.  
 Mizuho International, the London-based securities and investment banking arm of 
Mizuho, said on January 16 it had been granted a category 4 licence from the Dubai 
Financial Services Authority.  
 It said the branch will initially focus on the origination of DCM business in the Gulf 
Cooperation Council region.  
 Mizuho has had a presence in Dubai since 2007 through Mizuho Bank, which has 
arranged and advised on corporate banking products and will work closely with the 
Mizuho International branch. William Mills is senior executive officer of the new branch. 
Reuters 
 

 KDB to Dish Out Majority of Loans to SMEs Instead of Big 
Corporations- Gov. Lee Dong-geol of Korea Development 
Bank (KDB) will extend more loans to startups and SMEs 
whose main functions relate to the technologies in the 4th Industrial Revolution, in a 
switch from its traditional loan policy providing most of its loans to big corporations. 
 In a meeting with reporters at the “KDB Next Round 100th Memorial” events at 
Yeouido Grand Hotel Nov. 6, Lee said the role of KDB should also adapt following the 
changes in the economic paradigm with the arrival of the 4th Industrial Revolution. 
 The changes in KDB’s loan policy doesn’t mean that all large corporations would not 
get KDB loans. The bank will still provide loans to big businesses trying to do their part 
amidst the 4th Industrial Revolution, he said, adding that the companies that don’t 
change would not be able to survive. News World 
 

 Maybank in talks to open own branch in India- Malaysia's largest 
banking group, Malayan Banking Bhd (Maybank), has started 
negotiations with regulators in India to open its own branch in 
the country. 
 Currently, Maybank subsidiary Bank Internasional Indonesia 
(BII) has a branch in Mumbai since 2013. 
 International Trade and Industry Minister Datuk Seri Mustapa Mohamed said 
Maybank intends to enter India directly without going through BII. 
 BII opened its first branch in India in 1995, but stopped operating in 2008, before 
resuming operations in 2013. 
 Besides Indonesia, Maybank also has overseas branches in Singapore, Philippines, 
Thailand, China, Cambodia, Laos, Myanmar, Hong Kong and Brunei. New Straits Times 
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 BML Becomes Platinum Partner of “Gold 
100” Business Awards- Bank of Maldives 
has been announced as the Platinum Partner of the “Gold 100” Awards for leading 
businesses in the country.  
 This is the second year in a row in which the Bank has partnered with local business 
publication “Corporate Maldives” to present these awards. As was the case last year, an 
independent consultancy has been appointed to evaluate applications for the awards 
which will recognize the leading 100 businesses in the country. The winners will be 
announced at the Gold 100 Gala, which will be held on 22nd February 2018. 
 Commenting on the sponsorship, BML Director of Business Kuldip Paliwal said “We 
are delighted to once again partner with Corporate Maldives to present the Gold 100 
Awards to the preeminent businesses in the country. The Bank has been steadily 
increasing its support to corporates and we thus welcome the opportunity to celebrate 
their achievements through these awards.” Bank of Maldives News Release 
 

 MBA Establishes The Mongolian Sustainable Finance 
Association- A new non-profit organization, named the 
Mongolian Sustainable Finance Association (MSFA), has 
been formed by the Mongolian Bankers Association (MBA) 
in a bid to bring together various financial sector players to direct investments for real 
progress in sustainable development. 
 The MSFA started its operations from January 1, 2018 with the aim to expand 
sustainable finance into other parts of the financial sector, creating a national green 
investors’ network. Apart from banks, the association’s principal membership is open to 
commercial and development banks, microfinance institutions, insurance companies, 
and institutions operating in the capital market. The MSFA will also closely collaborate 
with international organizations, universities, the media and civil society organizations 
to create cross sector linkages and cohesive action to promote the role of finance in 
sustainability. 
 The newly established MSFB has appointed Ms. Nomindari Enkhtur as Chief Executive 
Officer. Nomindari previously held the position of Project and Partnership Manager at 
the Mongolian Bankers Association under which she was responsible for the 
coordination of the Mongolian Sustainable Finance Initiative (MSFI). She has worked on 
the MSFI since its inception in 2013 and helped banks to integrate environmental and 
social considerations into lending decisions and product design. Mongolian Bankers 
Association News Release 
 

 Bank Muscat opens Oman’s first solar-powered branch-  
Bank Muscat inaugurated the country’s first solar-
powered bank branch at a ceremony on January 14, 2018 
presided by H E Mohammed bin Salim bin Said al Toobi, 
Minister of Environment and Climate Affairs, in the presence of dignitaries and 
Sulaiman al Harthy, deputy chief executive officer Islamic Banking. The opening was 
held at Meethaq branch in Al Khoudh. 
 Aimed at promoting renewable sources of energy in the sultanate, the solar-powered 
Al Khoudh branch comes as part of the bank’s Imprints CSR initiative. 
 Meethaq is the first bank in the sultanate to fully operate a branch on green 
renewable energy. The rooftop solar panel installation at Al Khoudh branch has the 
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capacity to produce 50kW electricity. The solar-powered branch will reduce carbon 
dioxide emissions by 52.56 tonnes per year.  Muscat Daily 
 

 DBP Celebrates 71st Anniversary-  Development Bank of the 
Philippines (DBP) marks its 71st anniversary in 2018 as a more 
relevant and responsive government bank with its pivotal role in 
helping finance the administration’s “Build, Build, Build!” 
infrastructure program. 
 Since its beginnings as the Rehabilitation Finance Corporation 
tasked to fund post-war rehabilitation to its present-day role of being the country’s 
infrastructure bank, DBP has remained steadfast in its commitment to support the 
government’s various development initiatives. 
 The eighth largest bank in the country with assets totaling P557.84-billion as of the 
end of third quarter of 2017, DBP lends to projects in four core sectors namely, 
infrastructure and logistics, social services, environment and micro, small and medium 
enterprises. 
 DBP supports the infrastructure build-up program of the administration through its 
Connecting Rural Urban Intermodal Systems Efficiently (CRUISE) Program. In 2017, DBP 
launched its Infrastructure Contractors Support (ICONS) program to address funding 
gaps in infrastructure development in the country. Development Bank of the Philippines 
News Release 
 

 RCBC deploys mobile ATM service- Rizal Commercial 
Banking Corp. (RCBC), one of the largest universal banks, 
has introduced the country’s first neighborhood 
automated teller machine that extends to clients greater 
flexibility in managing their finances. 
 Cash Express, the latest service from RCBC, allows customers to make transactions 
normally done over an ATM, such as cash withdrawals, bills payments, fund transfers, 
RCBC MyWallet reloading, mobile-phone reloading and balance inquiries. 
 “This new facility will allow RCBC customers to do transactions at partner merchants 
that are closer, and more convenient to them. This is beneficial for our customers who 
live in far-flung areas. They won’t have to travel all the way to our branches, but, 
instead, do their transactions at the accredited centers and merchants right in their 
own communities,” said Margarita Lopez, RCBC head for operations and digital banking. 
 RCBC claims distinction as the first bank to offer a product providing all the functions 
of an ATM in a mobile point-of-sale or POS device. 
 With RCBC Cash Express, customers can do a wide array of banking services, not just 
withdrawals, making it possible for them to use other utilities and providers, to make 
their lives better. Business Mirror 
 

 DBS to help SMEs simplify bill payments- DBS Bank and 
Xero announced on January 23 that they have expanded 
their partnership to help SMEs simplify bill payments by 
launching an industry-first online payments solution to help start-ups and SMEs manage 
their cashflow needs better. 
 The DBS-Xero payment solution addresses payment problems among SMEs caused by 
finance-related concerns such as cash flow problems. This is an issue which plagues 
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more than 1 in 3 SMEs in Singapore. 
 The new payments solution is a straight-through one as it eliminates an SME’s 
administrative burden of having to manually enter payment details on multiple 
platforms, which could potentially lead to costly human errors during the process. With 
this API-driven banking service, payments can be initiated on Xero and approved 
through the bank’s corporate internet banking platform, DBS IDEAL, all in a few clicks. 
 SMEs form the backbone of the Singapore economy. About 99% of the companies 
incorporated in Singapore are SMEs, who in turn employ more than 80% of the 
workforce.  DBS News Release 
 

 Red envelope feature added to M+ app- Taipei Fubon 
Commercial Bank and Taiwan Mobile Co introduced a digital 
red envelope feature to the M+ Messenger app, marking a 
first for the local market. 
 The new feature expands the app’s peer-to-peer payment functions and lets users 
send cash gifts to a single or multiple recipients, the companies said. 
 The transactions are limited to NT$50,000 each or a total of NT$100,000 daily, they 
added. 
 Digital red envelopes have over the past few years gained popularity in China, Fubon 
president Roman Cheng said, adding that M+ has enhanced security, as users must 
register their identity and account at the lender. 
 Similar to its Chinese counterparts, M+ allows users to divide a lump sum into red 
envelopes to hold sweepstakes and prize drawings in group chats, with the app 
randomly assigning the amount in each envelope for each recipient. 
 These game-like features drew an exciting level of participation among employees 
during internal testing, as responsiveness to group chat messages surged whenever red 
envelopes were posted, Cheng said. Taipei Times 
 

 CTBC Taiwan Dream Project certified by SVI-CTBC 
Financial Holding Co’s (CTBC Holding) Social Return On 
Investment (SROI) report on its Taiwan Dream Project was 
recently certified by the UK-based Social Value 
International (SVI), which is the first financial company to be certified by SVI. 
 SVI is a global network focused on social impact and social value. The organization 
had helped revising the methodology of SROI, which helps enterprises on social value 
and impact measurement, reporting and management. 
 A total of 90 reports on SROI, including CTBC Holding’s, were certified by SVI, 
according to CTBC. 
 CTBC Holding said it adopted the SROI measurement on one of its Taiwan Dream 
Projects in Southern Taiwan— the Dahu Community in Changhua County’s Pitou 
Township. 
 The Taiwan Dream Project was initiated by CTBC Holding’s flagship banking entity, 
CTBC Bank Co Ltd, since 2015. The project calls on volunteers in communities to jointly 
look after children whose families are financial disadvantaged. 
 Under the SROI mechanism, CTBC Holding conducted a series of interviews and 
surveys on the residents, volunteers and children in the Dahu Community to evaluate 
the change prompted by the Taiwan Dream Project. Taipei Times 
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 Bangkok Bank wins four awards from The Asset 

magazine- Bangkok Bank Executive Vice President 
Kanit Si, Senior Vice President – Corporate Banking 
Siriwan Surakomol and Vice President - Corporate Finance Department Montri 
Upathambhakul, on behalf of the bank, received awards from The Asset, a leading Asian 
financial magazine. The bank received four awards, namely Best Bond for Ministry of 
Finance, Lao People’s Democratic Republic THB 14,000 million multi-tranche bond; Best 
Liability Management for First ever Ministry of Finance Bond matrix bond switch THB 
90 million; Best Cross border Financing for USD 120 million funding Chip Mong Insee 
Cement Construction of the largest cement plant in Cambodia; and Best Acquisition 
Financing for BCPG Public Company Limited USD 300 million acquisition financing in 
geothermal business in Indonesia and future projects. Bangkok Bank News Release 
 

 Vietcombank reports record pre-tax profit- Joint Stock 
Commercial Bank for Foreign Trade of Viet Nam 
(Vietcombank) reported a pre-tax profit of more than 
VND11 trillion (US$482.5 million) in 2017. This was a 
record pre-tax profit achieved by a Vietnamese bank, 
representing a rise of 32.9 per cent during the same period in the previous year and 16 
per cent higher than Vietcombank’s target. 
 Reporting at the bank’s 2018 business conference on Friday, general director Pham 
Quang Dung said the results in 2017 were impressive and far exceeded targets. 
 Total deposits last year amounted to VND889.7 trillion, up by 38.7 per cent year on 
year and 18 per cent above set target. 
 Vietcombank’s outstanding loans reached VND553 trillion, an increase of 17.2 per 
cent. 
 Credit quality was under control, with the ratio of non-performing loans at 1.11 per 
cent, a drop of 0.35 percentage points over the end of 2016. 
 The bank allocated more than VND6.18 trillion for provisioning last year. 
 Its trading of foreign currencies was worth $45.1 billion, rising by 27.2 per cent, while 
transfer of remittances was worth $1.9 billion, up by 14.9 per cent. VietNamNet Bridge 
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Banking and Finance Newsbriefs 
 
Virtual banks queue for slice of Hong Kong market, as HKMA pushes fintech 
adoption 

Virtual banks with no physical presence will soon be coming to Hong Kong amid a drive 
by city authorities to encourage greater use of technology in financial services. 

“So far, we have received enquiries from over 10 local and overseas firms about setting 
up a virtual bank in Hong Kong,” said a spokeswoman for the Hong Kong Monetary Authority 
(HKMA). 

In addition, the HKMA will publish a revised guideline for the authorisation of virtual 
banks “very soon”, the spokeswoman said without elaborating. 

The HKMA will start issuing virtual banking licences this year, Norman Chan Tak-lam the 
HKMA’s chief executive said in an interview this week with the Hong Kong Economic Journal. 

In September 2017, Chan announced seven initiatives to help Hong Kong migrate to 
what he called a “new era of smart banking”. One of these was to push the greater use of 
virtual banking. 

Chan said at the time that the HKMA had commenced a review of the Guideline on 
Authorisation of Virtual Banks. South China Morning Post 

 

India Clings to Cash, Even as Tech Firms Push Digital Money 
Signs and banners for Paytm, India’s biggest digital payments service, festoon Pooran 

Singh’s cellphone shop, where people drop in all day to add data or talk time to their prepaid 
phones. 

Yet few of these people actually use Paytm at the store, which straddles two dusty 
streets in this sleepy north Indian city in which tractors jostle with cows for space on the 
narrow roads. 

“People recharge in cash,” Mr. Singh said, after a young man handed him 20 rupees, 
about 32 cents, to top up his mother’s phone. 

The scene in Mr. Singh’s shop underscores a persistent reality of India’s economy: 
People prefer cash for most routine transactions, despite intensive efforts by the 
government and global technology companies to lure them onto digital platforms. 

India’s reluctance to give up paper money poses challenges for the firms that are vying 
to offer electronic payments, including local players like Paytm, which has received financing 
from the Chinese e-commerce giant Alibaba, and American tech companies, like Facebook, 
Google and PayPal. 

“Cash is convenient,” said Caesar Sengupta, who oversees Google’s products for 
emerging markets. “It’s anonymous. You can use it everywhere.” 

Even so, tech companies see India’s low rate of digital payments as an opportunity. They 
all cite China, where in just a few years, mobile payments became so popular that it is now 
difficult to get through the day with cash alone. The New York Times 

 

Indonesia Wants to Lure More Foreign Banks to Its Financial Institutions 
Banks from countries including China are looking to follow the example of Japan’s 

largest lender and buy stakes in Indonesian financial institutions, according to the head of 
the Southeast Asian nation’s Financial Services Authority. 

After the agreement last month by Mitsubishi UFJ Financial Group Inc. to purchase a 
$1.2 billion stake in PT Bank Danamon Indonesia, the government in Jakarta wants to see 

https://www.bloomberg.com/news/terminal/P1LKJP6TTDS1
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similar investments as it seeks to boost lending and fund ambitious infrastructure projects, 
according to Wimboh Santoso, who was appointed in June 2017 as chairman of the regulator, 
known locally as OJK. 

“A lot of international banks are intending to come to Indonesia. The reason is that we 
have a big market here. And we have a large population, we have rich natural resources,” he 
said in an interview at his Jakarta office on January 12. “We are happy to entertain them -- 
to have more contribution to lending and to finance all the infrastructure for Indonesia.” 
The Indonesian government has been grappling with a revenue shortfall and rising debt even 
as President Joko Widodo seeks to fund hundreds of billions of dollars of infrastructure 
projects. Economic growth has fallen short of the 7 percent target set by Jokowi when he 
came to power three years ago. Bloomberg 

 

More investors consider nonfinancial factors in decisions 
Although it may seem slow to overseas investors, the ESG (environment, social and 

governance) investment started picking up in Japan just last year. 
Hiromichi Mizuno, chief investment officer at the Government Pension Investment 

Fund (GPIF), who is a master of ESG initiatives in Japan, wants to take it to the next level in 
2018 so that Japan can catch up with other countries and possibly get ahead of them. 

To do that, he stresses that the domestic corporate sector needs to boost its efforts to 
disclose more information on how they are contributing to the environment and social 
sustainability. 

“Two or three years ago, every time GPIF mentioned ESG, we really didn’t get very 
positive reactions from Japanese corporate leaders. But now, I think we are getting much 
more supportive reactions,” said Mizuno in a recent interview. “I think they started realizing 
that our push for ESG helps them communicate with foreign investors.” 

ESG investment targets businesses that value environmental, social and governance 
factors. In other words, it focuses on how these companies are focused on long-term-growth 
business models that also help the world become more sustainable rather than pursuing 
short-term profits to the detriment of society. Japan Times 

 

S Korea seeks virtual coin transparency 
A South Korean blockchain association announced on December 15, 2017 measures — 

supported by 14 exchanges in the nation including Bitthumb, the world’s busiest virtual 
currency exchange — to boost transparency in the trading of cryptocurrencies. 

Users would only be allowed to trade virtual currency through one account after their 
identity has been confirmed via traditional financial institutions like banks, the Korea 
Blockchain Industry Association said in a statement. 

Virtual currency exchanges with more than 2 billion won (US$1.84 million) worth in 
assets would be allowed to operate, the statement said, adding that the measures, which 
are not mandatory, are to be imposed beginning January 1, 2018. 

“The regulations will ensure the safety of consumers and transparency in trade and are 
expected to be the strongest and most effective measures [regarding virtual currency 
exchanges] on a global scale,” the statement said. 

Kim Jin-hwa, one of the association’s leaders, said exchanges would especially work 
toward identifying account users. 

Drawn by bitcoin’s explosive surge of more than 15-fold this year, ordinary South 
Koreans from housewives to college students and office workers have rushed to mobile app-
based virtual currency exchanges in hopes of quick profits, despite government-issued 
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warnings. Reuters 
 

Digitalisation creating new job opportunities in Malaysia’s banking sector 
With the emergence of financial technology and digitalisation, banks may trim their 

workforce in certain areas of their operations while increasing staff in other key focus areas, 
said the Association of Banks in Malaysia (ABM). 

Commenting on recent news reports pertaining to voluntary separation schemes by 
banks, ABM said these initiatives are part of the banks’ efforts to realign their internal 
strategies in relation to manpower requirements for better efficiency. 

According to the association, there were over 4,000 vacancies in Malaysia’s banking 
industry as at end-November 2017. 

“In addition, there were more than 4,500 new jobs created from January to November 
2017 arising from digitalisation,” it said. 

ABM said many of the new roles that have been created are focused on the areas of 
automation and information technology which are crucial to meet the demands of the 
evolving dynamics of the digital banking ecosystem. South China Morning Post 

 
Philippines to form part of tracked banking data  

The Philippines will soon be part of global statistics on cross-border banking after it has 
been accepted as a reporting institution by the Bank of International Settlements (BIS). 

The Bangko Sentral ng Pilipinas (BSP) said the Philippines will join an “elite group” of 
less than 50 economies included in the international banking statistics (IBS) released by the 
global financial authority. 

In a statement on January 14, the central bank said it has cleared rigorous standards set 
by the BIS as it vouched for the quality of industry data maintained by the BSP. Hence, 
Philippine data will be included in BIS’ global aggregates on banking information starting this 
month. 

“The participation of the Philippines in the IBS is a significant milestone [because] it 
confirms the international importance of the Philippine banking system,” BIS General 
Manager Agustin Carstens was quoted as saying in the statement. Business World 
 

Singapore 2018 GDP outlook more stable but growth likely to slow, say 
analysts  

The Singapore economy expanded 3.1 per cent in the last three months of 2017, lifted 
once again by robust manufacturing growth. 

This was higher than economist expectations of 2.6 per cent growth but moderated 
from the 5.4 per cent expansion in the preceding quarter, according to the Ministry of Trade 
and Industry's (MTI) advance estimates out on Tuesday (Jan 2). 

The latest numbers come after Prime Minister Lee Hsien Loong said in his New Year 
message on Sunday that the economy expanded 3.5 per cent for the whole of 2017 - more 
than double initial forecasts. 

This was thanks to an upswing in global growth, Mr Lee added. The Straits Times 
 

Taiwan’s first ‘green’ bonds are issued by textile maker  
The NT$3 billion (US$101.62 million) of “green” bonds issued by textile maker Far 

Eastern New Century Corp (FENC) were listed on the nation’s over-the-counter Taipei 
Exchange on January 8, marking the first “green” debt issued by a local private enterprise. 
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The company has been promoting the importance of the 3Rs (Reduce, Reuse, Recycle), 
aiming to develop a circular economy and reduce reliance on petrochemicals, FENC 
chairman Douglas Hsu said at a listing ceremony in Taipei. 

The “green” bonds, which have a maturity of five years with a fixed coupon rate of 0.95 
percent, are to fund four differently focused projects, including the recycling of polyester 
materials and waterless dyeing technologies, FENC said. 

The textile maker plans to build its second set of waterless dyeing equipment, which 
has begun to gain wide acceptance in the global garment industry, it said. 

The proceeds from the bond sale would also be used to build a “green” building in New 
Taipei City’s Banciao District and to improve the company’s existing polyester manufacturing 
processes to reduce the emissions of volatile organic compounds. 

As a key member of Far Eastern Group, the textile maker also runs a real-estate 
development business and a mobile services business, including Far EasTone 
Telecommunications Co. Taipei Times 

 
BoT: Banking agent regulations due this quarter  

The Bank of Thailand is due to announce this quarter regulations governing banking 
agent licences, which allows banks to access people in remote areas with cheaper operating 
costs.  

The banking agent regulations let financial institutions appoint agents to offer financial 
transaction services such as money deposits, transfer and withdrawal, and payment.  

However, lending is not permitted through agents, said central bank governor Veerathai 
Santiprabhob. 

Agents could be Thailand Post, Village Funds or small merchants, he said.  
Providing financial services through agents carries lower operating costs than opening 

traditional bank branches, and this will allow people who are in remote areas easier access 
to financial services.  Bangkok Post 
 

Turkey plans to issue new 10-year, dollar-denominated bond 
Turkey is issuing a 10-year, dollar-denominated bond on January 9, with initial pricing 

indications pointing to a yield of 5.4 per cent. Citi, Deutsche Bank and HSBC are acting as 
bookrunners on the deal. Turkey is rated Ba1 with a negative outlook by Moody’s and BB+ 
stable by Fitch.Turkey last issued dollar-denominated 10-year paper a year ago, with a 
$3.25bn debt-raising in January 2017; that bond was trading at 5.09 per cent on the morning 
of January 9, 2018. 

In contrast its lira-denominated debt was trading at above 11 per cent for the same 
maturity, a reflection of investors’ estimate of the currency risk involved. The lira and 
Turkey’s bonds took a hit in December 2017 after its central bank announced an interest rate 
rise which many investors regarded as insufficient to tackle rising inflation. Financial Times 
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Publications 
 
Asian Economic Integration Report 2017 
 

sia and the Pacific is leading a recovery in world 
trade amid the continued uncertainty surrounding 
the global trade policy environment.   

 This year’s Asian Economic Integration Report 
introduces a new composite index to gauge the progress 
of regional cooperation and integration (RCI) in Asia and 
the Pacific. RCI plays an important role in supporting 
economic growth and poverty reduction, and has been 
high on the development agenda for many Asian 
economies in recent years. Supporting RCI is one of ADB’s 
key strategic priorities for development assistance in the 
region. An index that calibrates the status of RCI can be a 
useful policy tool for assessing the progress of RCI efforts 
especially by various subregional initiatives. 
 
Contact for details: ADB Publishing         
Website: www.adb.org/publications  

 
Global Financial Development Report 2017 / 2018: Bankers without Borders 
 

lobal Financial Development Report 2017/2018: 
Bankers without Borders emphasizes international 
bank lending as an important source of finance for 

developing countries and policy makers must focus on 
getting the right policy mix — through institutional reforms 
and strong regulation and supervision — maximizing the 
benefits of international banking while minimizing the costs. 

GFDR 2017 / 2018 brings to bear new evidence on the 
debate on the benefits and costs of international banks, 
particularly for developing countries, and provides 
evidence-based policy guidance on a range of issues that 
developing countries face.  

Successful international integration has underpinned 
most experiences of rapid growth, shared prosperity, and 
reduced poverty. Perhaps no sector of the economy better illustrates the potential 
benefits—but also the perils—of deeper integration than banking. International banking 
may contribute to faster growth in two important ways: first, by making available much-
needed capital, expertise, and new technologies, which make domestic financial systems 
more competitive; and second, by enabling risk-sharing and diversification. But international 
banking is not without risks. The global financial crisis vividly demonstrated how 
international banks can transmit shocks across the globe. 
 

A 

G 
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Contact for details: World Bank Research and Publications 
Website: http://www.worldbank.org/en/research  

 
Global Economic Prospects, January 2018: Broad-Based Upturn, but for How 
Long?  
 

he global economy is in a broad-based cyclical recovery. 
Investment, manufacturing and trade are on the 
rebound. Financing conditions are benign, monetary 

policies are generally accommodative, and the worst impacts 
of the recent commodity price collapse have begun to 
dissipate. However, the global economic outlook remains 
clouded by a number of risks. These include the possibility of 
financial market disruptions, rising protectionist sentiment, 
and heightened geopolitical tensions. Of particular concern is 
evidence of subdued productivity and slowing potential 
growth. In addition to discussing global and regional 
economic developments and prospects, this edition of Global 
Economic Prospects includes a chapter on the causes of the 
broad-based slowing of potential growth and suggests remedies. The report also contains 
Special Focus sections on the impact of the 2014-2016 oil price collapse and the relationship 
between education demographics and global inequality. Global Economic Prospects is a 
World Bank Group Flagship Report that examines global economic developments and 
prospects, with a special focus on emerging market and developing countries, on a 
semiannual basis (in January and June). The January edition includes in-depth analyses of 
topical policy challenges faced by these economies, while the June edition contains shorter 
analytical pieces. 
 
Contact for details: World Bank Research and Publications 
Website: http://www.worldbank.org/en/research 
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