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Message from the Secretary Treasurer

Dear colleagues,

 The Planning Committee recently gathered in the Philippines to discuss preparations for the 36th ABA General 

Meeting and Conference in November, with Philippine National Bank (PNB) as our host bank. We had a productive meeting 

wherein we decided on the schedule, conference theme and topics, and conducted an ocular inspection of the proposed venue. 

 The ABA Secretariat will be working closely with PNB to ensure a successful event. We also count on you and your 

bank’s support to make the conference fruitful and informative. We hope to receive your suggestions on the program and  

speakers who will share their knowledge and expertise in the topics to be discussed. The tentative program and topics will be 

sent to you when they have been finalized. 

 This issue includes a report on the Short Term Visiting Program jointly organized by ABA and Fintelekt in March in 

Mumbai. Rizal Commercial Banking Corporation (RCBC) will also be hosting a Microfinance Appreciation Course on June 

10-11 in Manila. More workshops and programs will be organized in the second half of the year. We are encouraging member 

banks to sign up and take advantage of these opportunities to learn from fellow member banks. 

 Regular features such as updates among member banks and financial news briefs are also in the inside pages. We 

hope you find them interesting. Please send us an email if you wish to contribute or share your bank’s latest news with other 

members.

 Thank you and regards,

 Ernest Lin

 Secretary-Treasurer 
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ABA Planning Committee Meets in Manila 
 The 2019 ABA Planning Committee Meeting was 
held on May 17, 2019 at the Makati Shangri-La Hotel, Metro 
Manila, Philippines, with the Philippine National Bank (PNB) 
as the host organization. 
 Presided by ABA Chairman and Hatton National 
Bank Managing Director and CEO, Mr. Jonathan Alles, the 
meeting was attended by 19 representatives of 8 banks from 6 
countries, including Austria, India, Iran, Maldives, Philippines 
and Taiwan.

Welcome Remarks from PNB President 
 Mr. Jose Arnulfo ‘Wick’ Veloso, President and CEO 
of Philippine National Bank, warmly welcomed the meeting 
participants to Manila and thanked them for attending the 
meeting. 
 Mr. Veloso informed the committee that it was 
certainly a great honor and privilege for PNB to take the lead in 
organizing this important event, as the last time the bank hosted 

the ABA Conference in the Philippines was in 1995. 
He hopes that the conference will address key issues being faced 
by the banking sector and that it will forge lasting friendships 
among delegates. 

Welcome Remarks from the ABA Chairman

 ABA Chairman Mr. Alles thanked PNB and its officers 
and staff led by Mr. Veloso for hosting the meeting and for 
making all the necessary arrangements and the warm hospitality 
extended to the participants.
 He also conveyed his gratitude to the delegates from 
overseas for traveling long distances to participate in the 
meeting, and thanked the attendees from Mumbai for taking 
time off their busy schedules to join the discussions.
 Mr. Alles explained that the primary task of the 
Planning Committee was to review and plan ABA activities for 
the coming year – particularly those pertaining to the 36th ABA 
General Meeting and Conference and the policy advocacy work 
of ABA - and to discuss how to implement them in a way that 
would best serve the interest of members.

ABA General Meeting and Conference

(Above) ABA Planning Committee convenes in Manila to discuss 
preparations of the upcoming annual conference. 
(Under) ABA Chairman and Hatton National Bank Sri Lanka 
Managing Director and CEO Mr. Jonathan Alles, PNB President and 
CEO Mr. Wick Veloso, ABA Vice Chairman and Bank of Maldives 
Deputy CEO and Director of Operations Mr. Mohamed Shareef, and 
ABA Secretary Treasurer Mr. Ernest Lin pose for a group photo.

PNB President Wick Veloso welcomes all meeting delegates to Manila.

ABA Chairman Alles opens the ABA Planning Committee meeting 
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ABA Invited to CoNGO Meeting 
in Bangkok in June

 The ABA has been invited to attend the Conference 
of NGOs in Consultative Relationship with the United Nations 
(CoNGO) - of which ABA is a member - to attend the meeting 
of the CoNGO Regional Committee in Asia-Pacific (RCAP) on 
May 29-30, 2019 in Bangkok. The agenda for the meeting is 
“The UN Sustainable Development Goals and Civil Society – 
National and Local Implementation and Follow-up”.
 The RCAP is an initiative serving the widest non-

News Update

Preparations for the 36th ABA General Meeting and 
Conference

 Mr. Ernest Lin, ABA Secretary-Treasurer, reported 
that PNB, after consultation with the ABA Secretariat and some 
of the key ABA officers, has tentatively proposed to hold the 
36th ABA General Meeting on November 14-15, 2019. 
 Mr. Jovencio Hernandez, Executive Vice President 
& Marketing and Brand Management Sector Head of PNB, 
formally reiterated its proposal to schedule the 2019 Conference 
on November 14-15, which he said were the dates considered 
most suitable for both PNB and the proposed Conference venue. 

Conference Venue 
 Mr. Hernandez formally presented PNB’s suggestion 
to hold the 36th ABA Conference at the Makati Shangri-La 
Hotel. In addition to its excellent guest rooms and Conference 
facilities, it is strategically located at the heart of Metro Manila’s 
business district, Makati City. 

ABA Planning Committee meets with Bangko Sentral ng 
Pilipinas 

 Thanks to the prior arrangements made by PNB, the 
ABA Planning Committee led by ABA Chairman Mr. Jonathan 
Alles had the opportunity to visit the Bangko Sentral ng Pilipinas 
(BSP) on May 17 and meet with BSP Deputy Governor Ms. 
Chuchi Fonacier, and Managing Director of Supervisory Policy 
Sub-Sector Ms. Lyn Javier.  
 Mr. Alles said that it was a big privilege for himself - 

as Chairman of the Asian Bankers Association and Managing 
Director and CEO of Hatton National Bank - and certainly a 
great honor for the ABA delegation to have been given the 
opportunity to meet with Ms. Fonacier. 

 Mr. Alles and PNB President Mr. Wick Veloso 
informed Ms. Fonacier that the ABA will be holding its 36th 
General Meeting and Conference in November 2019 in Manila, 
with PNB as host organization. They extended their invitation 
to the BSP to attend the November Conference. Ms. Fonacier 
assured the delegation of the central bank’s full support for the 
Conference and hoped that foreign delegates will be able to join 
the event to know more about the Philippine economy and the 
local banking sector.

The Planning Committee discusses theme, topics, and the proposed 
program of the 36th ABA General Meeting and Conference.

ABA Planning Committee pays a courtesy visit to Bangko Sentral ng 
Pilipinas Deputy Governor Ms. Chuchi Fonacier. 

ABA Planning Committee pays a courtesy visit to Bangko Sentral ng 
Pilipinas Deputy Governor Ms. Chuchi Fonacier. 
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governmental and civil society constituencies throughout 
this vast region.  Being wholly committed to multilateral 
consultation and cooperation, to human rights, to social justice, 
to sustainable development and peace, CoNGO seeks - through 
RCAP - to be of service to the NGO/CSO sector in Asia-Pacific.  
Among CoNGO’s core purposes are strengthening civil society 
interactions and mutual learning; facilitating the input and 
dialogue of civil society throughout the United Nations System; 
and generating opportunities for civil society and the UN to 
promote their shared values and goals.
 CoNGO and its Regional Committee in Asia-Pacific 
are wholly committed to Agenda 2030 and to mobilization and 
action to achieve the Sustainable Development Goals (SDGs).  
Since the adoption of the 17 SDGs by the United Nations General 
Assembly in September 2015, NGOs and CSOs throughout the 
world – and not least in the Asia-Pacific region – have set to 
work to make the Goals meaningful to the populations they 
serve, working in concert with governments, communities, 
academia and other stakeholders.   NGOs/CSOs advocate with 
governments at national and local level to achieve meaningful 
commitment to implementation of the Goals.
 The UN High Level Political Forum on Sustainable 
Development (HLPF) reviews each July the progress and the 
gaps on achieving the SDGs.   This is done on a rotation basis, 
and in 2019 the HLPF will review the following Goals:

• Quality Education
• Decent Work and Economic growth
• Reduced Inequalities
• Climate Action
• Peace, Justice and strong institutions
• Partnerships for the Goals

 NGOs/CSOs throughout the Asia-Pacific are working 
in many different ways and at many different levels on the six 
SDGs up for review at this year’s HLPF. Thus for the 2019 
RCAP in May in Bangkok, CoNGO is inviting a wide range 
of Asia-Pacific NGOs/CSOs to present and discuss their 
substantive on-the-ground experience in advocating for and 
implementing one or more of the above six SDGs.  Issues will 
include good practices, such as what initiatives have worked, 
what cooperation mechanisms with other stakeholders have 
proven valuable; as well as core challenges, such as what 
impediments have arisen in cooperation and outreach; and 
lessons learned, including what new mobilization actions and 
channels are needed and/or foreseen to make progress on SDG 
implementation.
 The presentations on each of the six SDGs will be 
made at RCAP 2019, and be the focus of analysis, lessons 
learned, and new cooperation – whether at country or regional 

level.  Following the RCAP session, CoNGO will produce 
a synthesis which will be fed into the 2019 HLPF.   On an 
ongoing basis, all of these processes will serve also to enhance 
NGO/CSO relationships with and input to the UN Economic 
and Social Council for Asia and the Pacific (UN ESCAP), the 
prime regional intergovernmental body promoting the SDGs.  
Taking account of existing interactions and structures linking 
NGOs/CSOs with ESCAP, RCAP 2019 will seek to foster long-
term and enhanced cooperation.

First Regional AML/CFT Summit 
on September 11-12, 2019 

in Hanoi

 ABA member banks are cordially invited to participate 
in the first regional Asia AML/CFT Summit 2019 to be held on 
September 11-12, 2019 in Hanoi, Vietnam.
 Organized by Fintelekt Advisory Services Pvt. Ltd., 
the Asia AML/CFT Summit aims to provide the participants the 
valuable opportunity to understand, deliberate on and discuss 
important issues on Anti-Money Laundering (AML) and 
Combating the Financing of Terrorism (CFT). 
 As you may realize, the fight against money laundering 
and terrorism financing cannot be fought, or won, without a 
comprehensive approach from all stakeholders. The two-day 
Summit will bring together AML/CFT professionals and other 
stakeholders engaged in AML and CFT from across Asia.
 Confirmed speakers include senior representatives of 
reputed international organisations such as Abu Hena Md. Razee 
Hassan, Co-Chair - Asia Pacific Group on Money Laundering 
(APGML); Liat Shetret, Program Manager, Egmont Centre Of 
FIU Excellence and Leadership (ECOFEL); Lindsay Chan, 
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Former Director of Mutual Evaluations - Asia Pacific Group of 
Money Laundering (APG); Tom Keatinge, Director, Centre For 
Financial Crime And Security Studies - Royal United Services 
Institute (RUSI); Dr. John Coyne, Head of Border Security 
Program - Australian Strategic Policy Institute (ASPI); as well 
as AML Compliance Heads of leading banks and financial 
institutions across Asia.
 For more information on the Summit, please visit the 
event website at https://summits.fintelekt.com.

 
ABOUT FINTELEKT
  Fintelekt Advisory Services (www.fintelekt.com) is 
a specialist in research, training and advisory on Anti-Money 
Laundering (AML) and Countering the Financing of Terrorism 
(CFT) in Asia.  It produces industry research, fosters dialogue 
and creates opportunities for knowledge sharing between senior 
executives from banking, financial services and insurance.

Successful ABA & Fintelekt 
Short-Term Visiting Program held in Mumbai

Training & Education

 Thirteen bankers from Cambodia, Iran, Nepal, Sri 
Lanka, Taiwan and Vietnam participated in the “Best Practices 
in AML/CFT Governance and Operations” hosted by Fintelekt 
Advisory Services (Fintelekt) in Mumbai, India on March 7-9, 
2019. 
 During the three-day program, the delegates had the 
opportunity to engage in detailed discussions with experienced 
bankers concerning AML/CFT (Anti-money laundering/
Counter financing terrorism) governance standards and 
operations across different types of banking business models, 
study critical factors in AML/CFT compliance, observe the 
Aadhar national identification program and the national 
common KYC registry of India, as well as learn advancements 
in AML/CFT technology.

March 7, 2019
 The first day started with a meeting at the Hotel Grand 
Hyatt, where Shirish Pathak, Managing Director of Fintelekt 
Advisory Services, with the assistant of Arpita Bedekar, 
Marketing Director of Fintelekt Advisory Services, discussed 
issues in FATF (Financial Action Task Force) high risk 
jurisdictions, the impact of weak AML/CFT regime and how 
the financial systems of regional countries such as Indonesia, 
Nepal, Malaysia, Philippines, Sri Lanka and Vietnam are doing 
with respect to AML policy implementation.
 Mr. Pathak also detailed the process used by 
professional money launderers, as well as Fintelekt’s Certified 
AML Professional (FCAP) training programme, which has 
provided training and certification to over 230 bankers across 
the region on AML/CFT compliance.
 After the Fintelekt presentation, all the delegates were 

transported to Axis Bank, the third largest private bank in India 
where they were warmly received by Sharad Nair, VP, Head of 
AML and Rudrapriyo Ray, Chief Compliance Officer.

 Mr. Nair proceeded to explain Axis’operations, with 
70 million customers and more than 10 million transactions per 
day. Under his command, Mr. Nair explained, 50 analysts at the 
Axis’ AML Unit monitor all transactions and select suspicious 
ones for further analysis using special algorithms created 
internally.
 From Axis Bank, the delegates visited HDFC Bank 
where they were received by Ravi Lahoti, VP, Principal Officer 
& Heal AML, and Sachin R. Nambiar, Assistant VP of AML.
 Mr. Ravi introduced the AML framework developed 
in India, which demands reporting to domestic entities, and 
includes Intelligence and Law Enforcement Agencies  particular 
to this market. He also shared with delegates the organizational 
structure of the HDFC bank and the role played by AML/CFT 
in the bank’s overall operation. 

Mr. Shirish Pathak, Managing Director of Fintelekt Advisory Services 
discusses issues in FATF (Financial Action Task Force) High Risk 
Jurisdictions and the impact of weak AML/CFT to participants.
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March 8, 2019
 The second day started with a meeting at the Grand 
Hyatt with Ms. Theresa Karunakaran, Director, Regulatory 
Affairs and Mr. Nitin Kataria, Director, Head Financial Crime, 
South Asia of Deutsche Bank.

 Ms. Karunakaran’s detailed presentation featured 
the correspondent banking environment, the players, and the 
interactions during the transaction process. Ms. Karunakaran 
leveraged her decades of experience in correspondent banking 
to carefully explain the dynamics, cost, and repercussions of the 
new regulatory environment in the Indian banking market. 
 For his part, Mr. Kataria, shared that banks need to 
understand that AML risk is always present. He cited the 
Wolfsberg Group-AML Principles for Correspondent Banking 
and emphasized the importance of following its guidelines.
The afternoon session started with a visit to TSS, a technology 
company which produces compliance and operation solutions 
for securities companies and banks. Sagar Tanna, director and 
founder of TSS, introduced software solutions which aim to 
monitor risks in financial transactions. 

March 9, 2019
 The third day was planned by Fintelekt for some 
sightseeing. It started with a visit to the Prince of Wales Museum 
followed by a tour of the Gateway of India.

Participants pay a visit to HDFC bank

) Ms. Theresa Karunakaran, Director, Regulatory Affairs and Mr. Nitin 
Kataria, Director, Head Financial Crime, South Asia of Deutsche 
Bank speaks on correspondent banking environment-- the players, and 
interactions during the transaction process.

Participants meet with Sagar Tanna, director and founder of TSS, a 
growing technology solution company in India

Participants enjoy a short tour of the city before heading back to their 
home countries. 
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Opening Address by ADB President Takehiko Nakao at the Opening 
Session of the Board of Governors at the 52nd ADB Annual Meeting 
on 3 May 2019 in Fiji

I. Introduction
 ADB Governors, distinguished guests, ladies and gentlemen:
 It is my privilege to join His Excellency Josaia Voreqe 
Bainimarama, the Prime Minister of the Republic of Fiji, and the 
Honorable Minister Aiyaz Sayed-Khaiyum, Chair of the Board of 
Governors, in welcoming all of you to the 52nd Annual Meeting of the 
Asian Development Bank.
 I would like to thank the Government of Fiji for its warm 
hospitality and excellent arrangements. ADB has been supporting 
Fiji’s development since Fiji joined ADB in 1970. We have worked 
closely with Fiji through investments in transport, water supply and 
sanitation, disaster recovery, and public sector management. Today, 
Fiji is growing steadily with a strong service sector and robust inward 
foreign direct investment.
 This is the first time ADB is holding its annual meeting in 
a Pacific developing member country. I am pleased that through this 
meeting we can showcase the development gains taking place across 
the Pacific. In the Pacific region, there are a lot of opportunities such 
as internet and digital technologies which overcome remoteness. The 
region also faces challenges such as extreme weather events caused by 
climate change.
 Pacific island countries have always been an important focus 
for ADB. Since Samoa joined ADB as a founding member in 1966, the 
number of Pacific island member countries has increased to 15. The 
newest, and 68th, member is Niue.
 Welcome to ADB.
 ADB’s operations in the Pacific have increased significantly 
in recent years. Our ongoing projects in the region amount to $3 billion, 

six times as much as in 2005. To support this expanding portfolio, ADB 
is increasing our physical presence in the Pacific. We are establishing 
country offices in 11 Pacific developing member countries, in addition 
to our existing offices in Fiji, Papua New Guinea, and Timor-Leste.  

II. Regional economic outlook
 I would now like to turn to the economic outlook for Asia 
and the Pacific.
 Economic growth in the region remains solid, while 
there is much discussion about a slowdown and uncertainties in 
the global economy. Domestic consumption and investment have 
provided a strong growth foundation. In some countries, growth 
is even accelerating. Countries need to continue to pursue prudent 
macroeconomic policies, implement structural reforms, and invest in 
human capital and infrastructure.
 ADB forecasts that the region will expand by 5.7% this 
year. Excluding the four newly industrialized economies (Hong Kong, 
China; Republic of Korea; Singapore; and Taipei,China), Asia and 
the Pacific is expected to grow 6.2% this year. If we can grow 6% 
annually, the economy will double in 12 years.
 The People’s Republic of China is projected to grow at 6.3% 
for the year. India’s growth will remain solid at 7.2%. Southeast Asia 
will sustain growth at close to 5% this year and next. In Central Asia, 
growth will be 4.2% this year. And, while the Pacific was negatively 
impacted by an earthquake in Papua New Guinea last year, growth is 
projected to rebound to 3.5% this year.
 Trade tensions remain a concern. If tensions escalate, they 
could seriously undermine consumer and investor confidence and 
weaken growth in the region. Maintaining open trade and investment 
regimes is key to vibrant and sustainable growth. In this respect, the 
ongoing efforts by Asian governments to promote new multilateral 
trade agreements within the region and beyond are encouraging.

III. The year in review: Achievements and innovation
 Let me now report on our achievements in the past year.
 ADB’s new lending and grant operations in 2018 grew to a 
record $21.6 billion, an increase of nearly 10% from $19.7 billion in 
the previous year. Compared to $13.9 billion in 2013 when I became 
ADB President, this is an increase of 55%. Such an expansion became 
possible thanks to the much larger equity from the successful merger 
of the ordinary capital resources balance sheet and Asian Development 
Fund (ADF) concessional lending operations in 2017.
Going forward, I am of the view that ADB should intensify its focus on 
quality and innovation in our operations, while maintaining moderate 
volume growth. 
 ADB is strengthening its knowledge work. In 2018, we 
published a number of knowledge products and hosted important 

Special Feature

Moving Together as One Wave for the Future of 
Asia and the Pacific — Takehiko Nakao

ADB President Mr. Takehiko Nakao gives his opening address at the 
52nd Annual Meeting of ADB’s Board of Governors in Nadi, Fiji, on 
3 May 2019.
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knowledge-exchange forums on clean energy, sustainable transport, 
water, climate actions, and digital transformation. We are also 
continuing efforts to incorporate innovative ideas and advanced 
technologies into our projects and programs.

IV. Direction of ADB operations
 Last July, ADB adopted Strategy 2030. We are now taking 
steps to implement the strategy. We are preparing seven operational 
plans as well as action plans for private sector operations and 
knowledge management. We are also developing a new corporate 
results framework to measure progress in implementation.
Today, I would like to highlight six areas which will be key to the 
success of Strategy 2030.
 First, ADB’s priority will continue to be addressing 
remaining poverty and reducing inequalities. We will strengthen our 
support to the poorest and most vulnerable countries in the region 
including those in fragile and conflict-affected situations and many 
small island developing states.
 We are increasing our operations in health and education. We 
are supporting this year’s G20 initiative of universal health coverage. 
In the Pacific region, ADB’s support for financial inclusion is helping 
to provide microfinance services to people in remote areas. 
 Second is accelerating progress in gender equality. By 
2030, we have committed to ensure that at least 75% of our operations 
by number will actively promote gender equality. We will develop a 
stronger pipeline of projects integrating gender equality designs into 
a wide range of operations, including transport, energy, and urban 
infrastructure.
 ADB is also supporting a transformative gender agenda 
such as promoting women’s land title ownership, which is a basis for 
women’s economic empowerment. In the Pacific, we are supporting 
the training and recruitment of women for quality jobs.
 Third is climate change. For ADB, 2018 was another strong 
year for climate investments, reaching almost $3.6 billion in approvals 
for climate change adaptation and mitigation. By 2030, at least 75% of 
ADB’s operations will support mitigation and adaptation efforts.
 For countries that are most vulnerable to climate change, 
including in the Pacific, we will provide a wide range of assistance. 
For example, ADB will make Nauru’s main harbor more resilient to 
rising sea levels. We have scaled up our disaster contingent financing 
in the Pacific. This allows countries to access financial resources 
immediately in the wake of a disaster, based on predetermined criteria. 
 Fourth, ADB will continue to foster regional cooperation and 
integration. Building on ADB-led subregional cooperation platforms 
in the Greater Mekong Subregion, Central Asia, South Asia, Southeast 
Asia, and the Pacific, we will further enhance regional connectivity 
through transport, energy, and trade facilitation; (2) promote 
regional public goods such as tackling communicable diseases; (3) 
help strengthen cooperation in financial sector and macroprudential 
policies; and (4) encourage knowledge sharing including in such areas 
as education and agriculture.
 Fifth will be on private sector operations. New lending, 
equity investments, and guarantees to private companies were $3.1 
billion in 2018, a 37% increase from the previous year. ADB will 
continue to expand our private sector operations. It will reach one-
third of total operations in number by 2024. We will also target a 

substantial increase in commercial cofinancing.
 ADB’s private sector operations will widen geographic 
coverage by entering into new markets. We will also broaden our 
business reach to support social sectors, namely, education and health, 
as well as agribusiness companies. For example, in countries such 
as Papua New Guinea and Timor-Leste, ADB is providing loans to 
agribusiness companies to improve the agricultural value chain.
 We will make greater use of risk management products to 
help projects become bankable. ADB recently approved a $100 million 
Pacific renewable energy program, which includes credit enhancement 
for private sector investments in renewable energy in the Pacific.
 We are bringing our private sector operations closer to 
clients by outposting more staff to resident missions. We will open 
an office in Singapore by the end of this year to facilitate engagement 
with private sponsors and financiers.
 Sixth, ADB will continue to use concessional resources 
effectively to support poverty reduction, gender equality, climate 
actions, and disaster prevention and responses. We will develop a 
detailed proposal for the next ADF replenishment—ADF 13—for 
grant support covering the period 2021–2024. We will also continue 
to seek strong donor support for our trust funds. In addition, we are 
mobilizing concessional resources from bilateral and multilateral 
partners including the Green Climate Fund and Global Environment 
Facility.

V. Ocean health and sustainable tourism
 I would now like to turn to two topics of this annual 
meeting—ocean health and sustainable tourism, which are interlinked.
Healthy oceans are essential to our planet and for the millions of 
people in Asia and the Pacific, especially those who depend on oceans 
for their food and livelihoods. But our oceans are in danger. Increasing 
water temperatures, untreated wastewater and plastic pollution, and 
unsustainable fishing practices are all damaging the oceans. If we do 
not act now, by 2050, 90% of the region’s coral reefs will be dead, and 
there will be no commercially exploitable wild fish stocks left.
 Oceans are a public good and their protection requires 
collective action. ADB is already playing a catalytic role in this 
area through support for large regional programs such as the Coral 
Triangle Initiative. Across the region, ADB helps to reduce ocean 
pollution through investments in wastewater treatment and solid waste 
management systems.
 At this annual meeting, we have launched an Action Plan 
for Healthy Oceans and Sustainable Blue Economies. We will increase 
ADB investment and technical assistance to $5 billion in this area by 
2024. Through this plan, we will help countries reduce, reuse, and 
recycle plastic waste, and address other forms of marine pollution. We 
will support sustainable fisheries and measures to protect and restore 
key marine and river ecosystems.
 Now I would like to talk about sustainable tourism. In the 
past, tourism was a luxury, accessible to a limited number of privileged 
people. Today, so many people globally and in this region are enjoying 
tourism. The number of tourists has dramatically increased, thanks to a 
growing middle class, more leisure time, budget airlines, the influence 
of social media, better quality tourist infrastructure, and policies to 
promote the tourism industry.
 In 2018, about 350 million international tourists arrived in 
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Asia and the Pacific countries. This number has more than doubled 
since 2005. There is an increasing number of Asian tourists. For 
instance, foreign visitors to Japan increased from 10 million just five 
years ago to 31 million last year, and 27 million of them came from 
Asia.
 Income from tourism is an important source of gross 
domestic product (GDP) for many countries. In Fiji, tourism was about 
14% of GDP in 2017. If we include indirect contributions such as hotel 
construction, the share was about 40% of GDP.
 Tourism is important for job creation due to the labor-
intensive nature of its services. As robotics and artificial intelligence 
become more common, there will be a natural desire for more human 
interactions and seeing real things.
 We can make tourism more human and inclusive by investing 
in the right skill sets of people. We must also pursue sustainable 
tourism by protecting nature, the environment, cultural heritage, and 
local communities. Otherwise, cities, beaches, and forests lose their 
attraction. Appropriate policies and regulations are essential.
 ADB is supporting sustainable tourism through infrastructure 
investments, policy reforms, and institutional development. ADB will 
promote regional cooperation for tourism and help Asian countries take 

advantage of their beautiful landscapes, rich cultures and histories, and 
warm hospitality.

VI. Closing
 There has been much discussion lately about the value of 
multilateralism. I am a firm believer in the multilateral system, which 
includes multilateral development banks such as ADB. National 
interests and multilateralism go hand in hand because we need 
international cooperation and collective action for the interests of 
people in nation states and the world.
 Because multilateral development banks leverage taxpayers’ 
money by tapping capital markets, they can efficiently and effectively 
support poverty reduction, invest in infrastructure, address climate 
change, and provide other global and regional public goods. But we 
must continue to reform and reinvent ourselves to achieve our missions 
and ensure the support of member countries and their taxpayers.
 Today, we are together here in Fiji, surrounded by the 
beautiful blue ocean. There is a phrase in the Fijian language—dua ga 
na ua—which means “as one wave,” and it describes the way people 
move together. This meeting is our opportunity to work together as one 
wave for the future of Asia and the Pacific.

Among Member Banks
 BEA Wins Big in the Global Brands Magazine Awards, UK-2018 - The Bank of East 
Asia, Limited (BEA) was chosen as the “Best Digital Bank” and “Best Retail Bank” in Hong Kong 
in the awards conducted by Global Brands Magazine (GBM). The awards were established to honor 
excellence in performance across industries and BEA again took home the honor for their region and 
performance sector.
 GBM is a leading brand publication devoted to news and opinions on brands that are shaping the future of their industry. 
The UK-based magazine provides its readers with the latest news and information on ‘best-in-class’ brands across the globe. Each 
year, GBM develops a series of awards for companies that have stood out among their industry leaders, demonstrating exceptional 
service and unique vision.
 BEA won this year’s award for their innovative projects and initiatives to go digital. They have continuously worked towards 
a better customer experience while promoting their culture of innovation. With over 100 years of banking and responsiveness to 
changing business environments, BEA has made huge inroads in Greater China.
 Jay Reddy, Head of Branding at Global Brands Magazine, commented, “The award constitutes international recognition of 
the Bank’s achievements over the years and its adoption of long-term prudent business strategies. The Bank’s sustainable and healthy 
business proposition has earned them international recognition and customers loyalty. Their ‘Mobile First Strategy’ was not only a 
policy but a directive effort in promoting innovation and converting the brick and mortar banks into more greener and efficient places 
to operate.” 

PR Newswire
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 Mizuho to Launch Online Loan Service for Small Firms  - Mizuho Bank said on April 16 that it 
will start a new loan service for small firms in May in which applications and other necessary procedures can 
be conducted fully online.
 The unit of Mizuho Financial Group Inc. will use artificial intelligence to screen loan applications, 
without seeking the submission of earnings statements from the potential borrowers.
 Mizuho will be the first of the three Japanese megabanks to use AI for loan screening.
 Loans will be provided in two business days since applications at the earliest, to flexibly meet demand for operating funds. 
Up to 10 million yen will be extended per client for a maximum of one year.
 Mizuho’s AI system has the ability to evaluate applicants’ creditworthiness, without earnings figures, based on data of 
money flows to and from their bank accounts. 

Jiji Press

 MUFG Bank Takes Over Lender in Indonesia for 420 Billion Yen - MUFG Bank, Japan’s 
largest lender, has taken over Bank Danamon Indonesia with an additional investment of about 420 
billion yen ($3.8 billion), the Japanese company said April 29.
The total investment amount of around 680 billion yen is the highest amount invested by a Japanese company to buy a foreign bank.
The banking arm of Mitsubishi UFJ Financial Group Inc. now holds a 94.1 percent stake in Bank Danamon Indonesia, up from 40 
percent.
 MUFG Bank had been investing in the Indonesian bank since the end of 2017.
Foreign companies need approval from Indonesian authorities to hold more than 40 percent of the capital in an Indonesian bank. 
They approved MUFG Bank’s move because the funds could help strengthen the Southeast Asian nation’s financial base.
 Mitsubishi UFJ Financial Group is trying to strengthen its business in foreign countries amid sluggish growth in the Japanese 
market due to low-interest rates and population decreases. 

Asahi Shimbun

Among Member Banks

 Japan’s SMBC Scraps Personal Sales Quotas  - Sumitomo Mitsui Banking Corp. has done 
away with sales quotas for retail financial products, instead adopting different evaluation criteria for 
branches and employees that value their ability to build rapport with customers and grow assets.
 The unit of Japan’s Sumitomo Mitsui Financial Group will no longer look at sales of such asset 
management products as investment trusts, insurance and foreign-currency deposits in evaluating branches. It also banned branch 
managers from imposing quotas for these products on individual employees, starting in April. Managers failing to comply will 
receive lower scores in their reviews.
 In the banking sector, numerical goals set by the headquarters are treated as must-meet sales targets. SMBC’s shift in part 
reflects the wishes of the Financial Services Agency, which wants to see banks adopt a more customer-friendly business strategy as 
Japan’s population ages. 
 SMBC will instead focus on increasing the balance of its trust products. Investment trusts tend to do better the longer they 
are held. They will also be judged by product explanations given to customers and follow-ups. 

Nikkei Asian Review
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Among Member Banks
 Maybank First Local Bank to Launch SWIFT GPI Service - Maybank has become the first 
local bank to implement the SWIFT global payments innovation (gpi) service that will enable customers to 
enjoy speedier, more convenient and secure cross-border remittances.
 The country’s largest bank by assets is joining a league of 160 major global bank groups in over 
200 countries offering this new standard in global payments.
 In a statement released on May 6, Maybank said the cross-border remittances include same-day 
overseas fund transfers to beneficiary accounts at banks under the SWIFT gpi platform (for transactions 
received within the banks’ cut-off time and where credit confirmation has been received).  
 Group chief operations officer Jerome Hon said that the implementation of this payment service would deliver fast payments 
that are trackable, and provide transparency on costs and charges.
 “Customers, especially corporates handling large amounts of remittances regularly, will benefit from the reduced crediting 
time with faster access to funds remitted to them or their beneficiaries.  
 “In addition, Maybank is able to initiate stop payment instructions via the SWIFT gpi tracker,” he said.
 Hon said currently, the payment status and tracking information is available via branch counters or Maybank Group 
Customer Care. 

The Star

 BML Unveils New Branch Premises in Ungoofaaru - Bank of Maldives (BML) on April 
18 continued its investment programme with a new branch premises and Self Service Banking Centre 
in Ungoofaaru, Raa Atoll.
 The new facilities will support local individuals and businesses to make deposits, payments and transfers on a 24/7 basis.
 The inauguration of the bank’s investments took place at a special ceremony in Ungoofaaru attended by customers as well 
as local residents, business owners and community leaders. To mark the occasion, the April board meeting of the BML’s Board of 
Directors was held in the new branch premises.
 BML’s Deputy CEO and In-charge Aishath Noordeen stated, “We are delighted to support the community of Ungoofaaru 
with this beautiful new branch and Self Service Banking Centre. Ungoofaaru is clearly a business and economic hub in this atoll and 
today’s investments will therefore not only benefit the people and businesses of this island but also those in neighbouring islands”.
 With a nationwide network of 37 branches across all 20 atolls, 40 Self Service Banking Centres, 100 ATMs, 5,300 Point 
of Sale merchants, 277 agents and a full suite of Digital Banking services, Bank of Maldives stated its commitment to support 
individuals, businesses and communities across Maldives. 

The Edition Maldives

 PNB Eyes Foreign Partner, Bank Acquisition - Philippine National Bank (PNB) plans to take in 
strategic foreign investors as it remains on the lookout for possible acquisition opportunities as the bank’s 
asset base broke the P1-trillion level.
 In a press conference, PNB president and chief executive officer Jose Arnulfo Veloso said the bank 
is in talks with potential strategic foreign investors as it remains on the lookout for possible acquisitions.
 “The owners are open to have a strategic partner of a minority share in the bank of around 20 to 25 percent. But I think that 
is not what we are putting a lot of attention on right now. What we are putting attention to right now is to acquire a bank that can 
bring PNB to the next level,” he said.
 LTG Group Inc. of tobacco and airline magnate Lucio Tan has an indirect ownership of 59.83 percent in PNB.
 “There are discussions for us having investors, but there are prospects for us to be able to acquire banks, but we are not yet 
in the kind of discussion to allow us to be able to say that we are in very serious talks,” he said. 

Philippine Star
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 Bank of Taiwan seeks to ease credit quality concern - State-owned Bank of Taiwan (BOT) on 
April 10 sought to ease concern that its credit quality is deteriorating after a sharp increase in provisions 
over the past 14 months. 
 Provisions swelled from NT$1.6 billion (US$51.8 million) in 2017 to NT$7.3 billion last year and 
the nation’s largest lender set aside another NT$3 billion in the first two months of this year, independent director Chen Jin-ji said on 
Facebook.
 Chen said he wondered if the spikes suggested credit losses ahead after BOT participated in troubled syndicated loans 
involving Ching Fu Shipbuilding Co, panel maker Chunghwa Picture Tubes Ltd and Green Energy Technology Inc.
 BOT defended the provision hikes, saying in a statement that they were to bolster asset quality, which has improved for the 
past two years.
 The bad-loan ratio dropped from 0.29 percent in 2017 to 0.21 percent last year, while its coverage ratio rose from 497 
percent to 715 percent, the statement said.            Taipei Times

Among Member Banks
 RCBC Innovation Head to Push ‘Sachet Banking’ - Former financial technology (fintech) firm 
head and now Rizal Commercial Banking Corp. (RCBC) Chief Innovation and Inclusion Officer Angelito 
“Lito” M. Villanueva eyes to continue his “sachet banking” push to include more unbanked Filipinos into the 
formal financial system.
 In an interview, Mr. Villanueva said the Yuchengco-led lender will aggressively pursue banking 
services that will cater to market segments with deficient financial access.
 “In RCBC, I will continue my sachet banking push. The priority is to roll out an integrated and inclusive digital finance 
products and services for the unbanked and underserved,” Mr. Villanueva told BusinessWorld in a phone message on May 1.
 With the intent of transitioning the unbanked to fully banked individuals, Mr. Villanueva said the initiative will cover the 
creation of basic deposit accounts with microinsurance coverage nationwide.
 This would allow new-to-bank clients to establish a credit profile, exposing them to other banking products such as lending 
and investments. 
 “We will review, rationalize, and optimize all digital assets to promote omni-channel customer access,” he added, noting 
that the thrust will also cover key sectors such as small and medium enterprises as well as agriculture.
 According to the latest Financial Inclusion Survey conducted by the Bangko Sentral ng Pilipinas in 2017, only 22.6% or 
some 15.8 million Filipino adults maintain formal bank accounts, citing lack of money and lack of need to have an account as the 
main reasons. 

Business World Online

 DBS Launches Digital Token with Enhanced Security Features to Corporate and SME Clients 
- DBS Bank has launched a new digital token for customers that are using DBS IDEAL, the bank’s online 
banking platform for corporates and SMEs.
  The enhanced token aims to provide a higher level of security and a better user experience to more 
than 200,000 customers.
  With the new DBS IDEAL digital token+, customers can now do away with their physical tokens. Customers are expected 
to benefit from push authentication technology and more secure logins which tap on biometric facial recognition technology on their 
mobile devices.
  With the latest security enhancements, authentication notifications to confirm logins and transactions will be sent via a 
secure network to customers’ registered mobile devices. This enables them to validate logins to their corporate accounts and perform 
and confirm online transactions anytime, anywhere.
 Raof Latiff, Head of Digital, Institutional Banking, DBS Bank, said that timely security enhancement is critical as DBS 
banks more than one in two SMEs in Singapore, many of whom are digitalising their businesses to keep pace with economic changes 
and consumption patterns. “At DBS, more than nine in 10 corporate and SME transactions are done online. These include cash 
transactions such as instant domestic and overseas payments,” said Latiff. 

Fintech Innovation 



ABA Newsletter                     May 2019

15

Among Member Banks

 Bangkok Bank Reports Quarterly Profit of 9 Billion Baht - Thailand’s economic growth in 2019 is 
expected to be 3.8 percent, decreasing from 4.1 percent in 2018. Amid slower world trade and risks from the US 
trade policies, exports declined for the first two months of the year.
 This has squeezed manufacturing production of export-oriented sectors, which has led to the fall in 
overall domestic production activity.  Nevertheless, private consumption continued to expand in line with 
continuous improvement in farm income. Going forward, although downside risks to Thailand’s economic growth 
are greater given weaker global economy, public policy continuity, including the implementation of infrastructure 
projects such as the Eastern Economic Corridor (EEC), will be key to underpinning private sector sentiment.  Moreover, policies to 
improve household purchasing power, which are likely to be implemented by the incoming government, will, to some extent, provide 
additional support to domestic consumption.
 Bangkok Bank and its subsidiaries reported a net profit attributable to its owners of the Bank of Bt9.028 billion, a slight 
increase of 0.3 percent from the first quarter of 2018. Net interest income increased by 6.9 percent and net interest margin increased 
from 2.34 percent to 2.48 percent. Non-interest income decreased by 28.3 percent due mainly to declines in gains on investments 
and net fees and service income. The decrease in net fees and service income was due to the exemption of transaction fees via digital 
channels and lower fees from loan-related services. Operating expenses declined by 3.1 percent and the ratio of expense to operating 
income stood at 42.6 percent.
 At the end of March, the bank’s loans amounted to Bt2.029 trillion, a decrease of 2.6 percent from the end of 2018 mainly 
due to the decline in loans to businesses and consumers. The ratio of non-performing loan (NPL) to total loans was 3.5 percent, while 
the ratio of loan loss reserves to NPL was 189 percent. 

The Nation 

 Improving Banking and Insurance Segments to Boost CTBC This Year - CTBC Financial 
Holding Co, owner of the nation’s largest credit-card issuer, has maintained a positive yearly outlook on 
the back of strengthening banking business and improved insurance operations.
 The key focuses for this year are to increase overseas profit contribution, pursue a value-driven life insurance business, and 
explore digital banking and financial technology opportunities, a report released at a company earnings conference on April 30 said.
 The bank-centric financial conglomerate said that it aims to achieve single-digit percentage loan growth at CTBC Bank this 
year from last year.
 It is also targeting annual expansion of 3 to 5 basis points in net interest margin, a critical gauge of the bank’s profitability, 
driven by corporate loan growth for capital equipment imports and rising fund demand from Taiwanese companies moving back 
from China, it added. 

Taipei Times
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India

RBI Allows Banks to Treat IL&FS Expsoure as NPAs 
 The Reserve bank of India has allowed banks to treat exposure to IL&FS and its group entities as non-performing assets 
-NPAs- following the NCLAT - National Company Law Appellate Tribunal’s - order allowing the same. 
 It may be recalled that the central bank in its April 24 directive had asked banks to not treat their exposure to IL&FS and 
its 300 group entities as NPAs, following a circular by the NCLAT on February 25. It had said that “no financial institution will 
declare the accounts of ‘Infrastructure Leasing & Financial Services Limited’ or its entities as ‘NPA’ without prior permission of this 
Appellate Tribunal”. The Reserve Bank had then advised banks and financial institutions to disclose in their notes to accounts. 
 But an order by NCLAT on May 02, allowed the banks to declare the accounts of IL&FS and its group companies that 
have defaulted on repayments of loans as NPAs. A judicial bench then lifted the embargo on the banks to declare the accounts of the 
debt-ridden IL&FS and its 300 group entities, which could not repay their debt. “In view of NCLAT’s May 02, 2019 order… the 
instructions contained in the (April 24) circular stand withdrawn” RBI said in a notification posted on its web site. 

Economic Times India

Japan

Japanese Banks to Boost Fight Against Money Laundering
 The banking industry will strengthen efforts to prevent money laundering in preparation for the planned review of industry 
efforts by an international organization in the autumn.
 In June, MUFG Bank, a core unit of Mitsubishi UFJ Financial Group Inc., plans to terminate overseas remittances made at 
the counter of branch offices that bypass bank accounts.
Other banks are likely to follow suit.
 The review will be carried out by the Financial Action Task Force, an international framework in which 36 countries and 
regions mutually examine measures to forestall money laundering and terrorist financing.
 In the previous review conducted in 2008, the FATF concluded that measures taken by the Japanese government and 
financial institutions were insufficient.
 If the industry receives a similarly inferior evaluation again, Japanese banks’ international transactions may be subject to 
restrictions, and overseas settlements and remittances, as well as transactions for cross-border trade, may be affected.
 Regional banks have taken the lead in stopping some forms of overseas fund transfers, since the services are not frequently 
used in smaller cities and are thus unprofitable. 

Japan Times

Hong Kong

Hong Kong Economy in Contractionary Rerritory for 13 Straight Months
 Hong Kong’s private sector economy showed little signs of life, with its key economic activity gauge extending its downturn 
to a 13th straight month, a survey found on May 6.
 The Nikkei Hong Kong Purchasing Manager’s Index, or PMI, stood at 48.4 in April vs 48.0 in March, a slightly moderate 
pace of deterioration but still remaining below the break-even level of 50 since April 2018. A reading above 50 indicates an expansion 
while a reading below 50 points to a contraction.
 Lower demand from external clients, especially mainland China, weighed on sales performance, according to the survey.
 “Private sector businesses in Hong Kong continued to face challenges at the start of the second quarter amid a deteriorating 
demand environment,” said Bernard Aw, economist at IHS Markit, which compiles the survey. The long stretch of downbeat 
conditions are now “fueling an increasingly gloomy outlook,” he added.
 “Firms continued to express concerns over trade wars, greater competition, rising costs and a slowdown in the global 
economy. The survey is broadly indicative of the economy expanding at an annual rate of 1.5%-2.0%,” he said. 

Nikkei 

Banking and Finance Newsbriefs



ABA Newsletter                     May 2019

17

Banking and Finance Newsbriefs
South Korea

South Korea Economy Unexpectedly Contracts in First Quarter, Worst since Global Financial Crisis
 South Korea’s economy unexpectedly shrank in the first quarter, marking its worst performance since the global financial 
crisis, as companies slashed investment and exports slumped in response to Sino-U.S. trade tensions and cooling Chinese demand.
 The shock contraction boosted money market bets that the central bank is likely to make a U-turn on policy soon, shifting 
to an easing stance and possibly cutting interest rates to counter waning business confidence and growing external risks.
 A worse-than-expected downturn in the memory chips sector hit first quarter capital investment, while falling exports offset 
gains from private consumption, the Bank of Korea said on April 25, echoing strains in other trade-reliant Asian economies.
 Gross domestic product (GDP) in the first quarter declined a seasonally adjusted 0.3 percent from the previous quarter, the 
worst contraction since a 3.3 percent drop in late 2008 and sliding from 1 percent growth in Oct-Dec.
 None of the economists surveyed in a Reuters poll had expected growth to contract. The median forecast was for a rise of 
0.3 percent.
 “Government spending failed to keep up the bumper boost of the fourth quarter, especially for construction investment, 
while a drop in business investment was worse than expected due to a downturn in the chips sector,” a BOK official said, adding there 
was also a strong base effect after solid fourth-quarter growth. 

Reuters

Philippines

Bangko Sentral Slashes Benchmark Interest Rate as Growth Slows
 The Bangko Sentral ng Pilipinas on May 9 cut the benchmark interest rate, signaling the start of monetary policy easing 
after the economy expanded at its slowest pace in 4 years.
 The 25-point reduction brought the overnight borrowing rate used by banks to price their loans to 4.5 percent. It was raised 
by 175 basis points in 2018 to contain inflation that hovered at that time near 10-year highs.
 Gross domestic product in the January to March period grew 5.6 percent, compared to 6.3 percent in the previous quarter.
 Bangko Sentral Gov. Benjamin Diokno told ANC on May 3 that reductions in the benchmark lending rate and the RRR were 
“inevitable.”
 Inflation cooled for the sixth straight month in April to 3 percent. It was also the third straight month that it settled within 
the BSP’s 2 to 4 percent target.
 Eight of 12 economists in a Reuters poll predicted the central bank would deliver a quarter-point reduction in its benchmark 
interest rate on May 9. Four of the 8 further said the policy rate cut would also be accompanied by a 100 basis point reduction in the 
RRR.                        ABS-CBN News

Malaysia

Bank Negara Lowers OPR by 25bps to 3%
 The Monetary Policy Committee (MPC) of Bank Negara Malaysia decided to reduce the Overnight Policy Rate (OPR) to 
3% at its meeting on May 7. This was the first time since July 2016,
 It said the ceiling and floor rates of the corridor for the OPR are correspondingly reduced to 3.25% and 2.75% respectively. 
 It said the baseline projection is for the Malaysian economy to grow within the projected range of 4.3% - 4.8%. 
 “However, there are downside risks to growth from heightened uncertainties in the global and domestic environment, trade 
tensions and extended weakness in commodity-related sectors,” it said.
 Bank Negara said while domestic monetary and financial conditions remain supportive of economic growth, there are some 
signs of tightening of financial conditions. 
 “The adjustment to the OPR is therefore intended to preserve the degree of monetary accommodativeness. 
 “This is consistent with the monetary policy stance of supporting a steady growth path amid price stability. The MPC will 
continue to monitor and assess the balance of risks surrounding the outlook for domestic growth and inflation,” it said. 

The Star
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Taiwan

Australia Establishes Agreement with Taiwan on Tax and Finance Transparency
 On April 22, the Ministry of Finance (MOF) announced Australia had officially agreed to accept Taiwan as a Common 
Reporting Standards (CRS) partner nation in matters of financial and legal transparency related to banking and tax information.
 Following Japan, Australia will be the second nation to enter into a CRS agreement with Taiwan. The agreement will go into 
effect starting in September, 2020.
 In order to cut down on international crimes of tax evasion and financial fraud the CRS system of mutual standards and 
inter-governmental transparency was introduced by the OECD countries in 2014, and has since been implemented by 97 countries 
across the globe.
 Taiwan took the initiative to implement the CRS banking standards starting this year, which has allowed it to establish 
financial information sharing agreements with international countries who have implemented CRS.
 After Japan and Australia, other governments are likely to follow suit in the months and years ahead.
 Liberty Times reports that under the established CRS recognition agreement, the governments of Japan and Australia will 
make financial information readily available to the government of Taiwan for any Taiwanese business entities or individuals which 
possess more than US$1 million in net worth in those countries.
 Likewise, the same information will be made available to the governments of Japan and Australia relating to individuals or 
businesses of those countries operating in Taiwan. 

Taiwan News 

Banking and Finance Newsbriefs
Singapore

MAS Considering Virtual Banking Licences for Fintech Firms
 The Monetary Authority of Singapore (MAS) said on May 7 it is studying whether to admit digital-only banks that have 
emerged out of fintech firms as licensed entities.
 Responding to a query from The Business Times on whether Singapore will offer virtual bank licences, an MAS spokesman 
said that the authority has been reviewing how digital-only banks with a “non-bank” parentage can offer value, and how potential 
risks will be managed and contained.
 This comes as MAS clarified that since 2000, Singapore-incorporated banks have been allowed to set up banking subsidiaries 
to pursue digital-only business models.
 It said that Singapore’s banking market is well served by many local and foreign banks offering a full suite of services, 
through both digital and non-digital channels. MAS added that banks are also actively improving their digital offerings in cooperation 
with fintech companies.
 “That said, banks are not alone in harnessing digitalisation. Technology and other non-bank firms have been making large 
digital strides, and they have brought substantive value to their customers in doing so,” MAS said. 

The Straits Times
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Banking and Finance Newsbriefs
Thailand

Bank of Thailand Holds Key Rate at 1.75%, as Expected 
 The Bank of Thailand on May 8 held its benchmark interest rate unchanged for a third straight meeting, as widely expected, 
saying monetary policy remained accommodative while risks to financial stability remained.
 The Bank of Thailand (BoT), which in December hiked the benchmark for the first time since 2011, voted unanimously to 
keep the one-day repurchase rate at 1.75% - half a point above the record low. 
 All 19 economists polled by Reuters predicted the hold, and most see no change for the rest of the year. 
 The bank’s monetary policy committee (MPC) said the Thai economy “would expand at a slower pace” this year than its 
latest forecast of 3.8%. 
 “Overall financial conditions remained accommodative and conductive to economic growth... there were risks to financial 
stability in the future that warranted continued monitoring,” it said. 
 Kobsidthi Silpachai, head of capital markets research at Kasikornbank, said his reading of the statement is that policymakers 
“are still anxious” about the accumulation of household debt spurred by persistent low interest rates. 

Bangkok Post 

Vietnam

Vietnamese Banks Target More Overseas Markets
 Vietnamese banks are stepping up plans to expand their markets globally instead of focusing only on the Indochinese 
region.
 At a recent annual general shareholders meeting, Chairman of the Commercial Joint Stock Bank for Foreign Trade of 
Vietnam (Vietcombank) Nghiem Xuan Thanh said the bank planned to open a branch in Australia this year.
 Vietcombank is also expected to open a representative office in the US in July 2019 after receiving approval from the US 
Federal Reserve. With the expected launch, Vietcombank will become the first commercial bank in Vietnam to set up a representative 
office in the US.
 Vietcombank launched its first overseas bank in Laos in October last year, besides representative offices in Singapore and 
Hong Kong.
 The Sai Gon-Hanoi Commercial Joint Stock Bank (SHB) has also submitted a plan to shareholders to set up a wholly-
owned bank or contribute capital to a credit institution in the Ivory Coast to enter the African market.
 SHB’s leader said the number of Vietnamese firms investing in the Ivory Coast had increased recently, mainly focusing on 
building processing factories to serve export and import activities. The demand for capital and international payment activities have 
also increased quickly, and SHB wanted to seize the opportunity.
 SHB will also open wholly-owned banks in Laos and Cambodia. The two markets are the top investment destinations 
chosen by many other Vietnamese banks over the years thanks to significant overseas investment by Vietnamese firms in those 
markets, such as the Commercial Joint Stock Bank for Industry and Trade of Vietnam (VietinBank), Commercial Joint Stock Bank 
for Investment and Development of Vietnam (BIDV), Sai Gon Thuong Tin Commercial Joint Stock Bank (Sacombank), and Military 
Commercial Joint Stock Bank (MB). 

Vietnam News Agency 
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Publications
Leveraging Trade for Women’s Economic Empowerment 

in the Pacific
 This publication provides insights on how trade can be 
leveraged to enhance economic opportunities for women in the 
Pacific.
 It includes an analysis of how gender mainstreaming 
in Aid for Trade programs could catalyze greater donor support 
to help the region benefit from gender-equitable and truly 
inclusive growth. In the Pacific, the labor force participation 
gap between men and women has narrowed, but women there 
are still less likely to be in work than men. To tap into the full 
potential of the female labor force in the region, much more 
needs to be done to boost women’s economic empowerment.
Contact for details: ADB Publishing 
Website: https://www.adb.org/publications

Beyond the Gap : How Countries Can Afford the 
Infrastructure They Need while Protecting the Planet

percent to 8 percent of GDP per year by 2030.
 Beyond the Gap also identifies a policy mix that will 
enable countries to achieve key international goals—universal 
access to water, sanitation, and electricity; greater mobility; 
improved food security; better protection from floods; and 
eventual full decarbonization—while limiting spending on new 
infrastructure to 4.5 percent of GDP per year. Importantly, the 
exploration of thousands of scenarios shows that infrastructure 
investment paths compatible with full decarbonization in the 
second half of the century need not cost more than more-
polluting alternatives. Investment needs remain at 2 percent to 
8 percent of GDP even when only the decarbonized scenarios 
are examined. The actual amount depends on the quality 
and quantity of services targeted, the timing of investments, 
construction costs, and complementary policies.
 Finally, investing in infrastructure is not enough; 
maintaining it also matters. Improving services requires 
much more than capital expenditure. Ensuring a steady flow 
of resources for operations and maintenance is a necessary 
condition for success. Good maintenance also generates 
substantial savings by reducing the total life-cycle cost of 
transport and water and sanitation infrastructure by more than 
50 percent.
Contact for details: World Bank Publication
https://openknowledge.worldbank.org/handle/10986/31291

 Beyond the Gap: How Countries Can Afford the 
Infrastructure They Need while Protecting the Planet aims to 
shift the debate regarding investment needs away from a simple 
focus on spending more and toward a focus on spending better 
on the right objectives, using relevant metrics. It does so by 
offering a careful and systematic approach to estimating the 
funding needs to close the service gaps in water and sanitation, 
transportation, electricity, irrigation, and flood protection. 
Exploring thousands of scenarios, this report finds that funding 
needs depend on the service goals and policy choices of low- 
and middle-income countries and could range anywhere from 2 
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Publications
Closing the Gender Gap in Financial Inclusion through Fintech

 While the percentage of women owning an account in 
Asia and the Pacific increased from 2014 to 2017, the gender 
gap persists.
 According to 2017 data from the Global Findex 
Database published by the World Bank, women are still less 
likely than men to own an account at financial institutions 
(Demirgu¨ç-Kunt et al. 2018). In Asia and the Pacific, this is 
particularly true for Bangladesh, India, and Pakistan, where 
the gap between the percentage of men and women owning 
an account is almost 30%. In other subregions, the results 
seem to vary. Countries in the Southeast Asia and Central 
Asia subregions show interesting outcomes—data from the 
Philippines, the Lao People’s Democratic Republic (Lao PDR), 
Indonesia, Kazakhstan, and Mongolia show that women are 
more likely to have accounts than men. In Viet Nam, Thailand, 
and the Kyrgyz Republic, the gaps seem relatively smaller 
compared to other countries.

Key points
• While the percentage of women owning an account in 

Asia and the Pacific increased from 2014 to 2017, the 
gender gap persists.

• For women living in rural areas in developing economies, 
a number of barriers may hinder them from accessing 
services at financial institutions: the distance from the 
bank, having insufficient documents to open a bank 
account, family or work responsibilities, or the mindset 
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the cause of the banking and finance industry in the region 
and promoting regional economic cooperation. Its primary 
objectives include the following:
• To provide a venue for an exchange of views and 

information on banking opportunities in the Asia-Pacific 
region;

• To facilitate the meeting of bankers in the region in an 

atmosphere of fellowship and friendship;
• To encourage joint activities that would enhance the 

role of its members in servicing the financial needs of 
their respective economies and in promoting regional 
development; and

• To undertake projects that will encourage trade, industrial, 
and investment cooperation in the Asia-Pacific region.

About ABA

and certain attitudes towards financial institutions.
• Fintech may have a role in bridging the gender gap in 

financial inclusion. Ease of access and use can increase 
the formalization of women’s transactions, protecting 
and educating them against fraud and unfair transactions 
and empowering them by making them agents of their 
own financial futures.

Contact for details: ADB Publishing 
Website: https://www.adb.org/publications


