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ABA Chairman Invites Members to 36th ABA Conference

 “I am pleased to extend my sincerest invitation to all ABA member banks, associates and 

friends to join me and other members of the ABA Board of Directors for the 36th ABA General 

Meeting and Conference scheduled to take place on 14-15 November 2019 in Makati City, 

Philippines. 

 It is with great anticipation that I look forward to this year’s gathering since it will be the 

first Conference I will be attending in my capacity as ABA Chairman.  I am also excited that our 

annual Conference this year will be held in the Philippines, not only because it will be hosted once again by the Philippine 

National Bank – 24 years after the Bank organized it for the first time – but also because of the business opportunities offered 

by strong economic performance shown by the country over the past years.

 As you may know, the Philippines is currently one of Asia’s fastest growing economies. Today, it ranks as the world’s 

34th largest economy. According to the 2017 estimate of the IMF statistics, it is the 13th largest economy in Asia, the 3rd largest 

economy in the ASEAN after Indonesia and Thailand, and is the sixth richest in Southeast Asia by GDP per capita value. The 

county has been named as one of the Tiger Cub Economies and is projected to be the 5th largest in Asia and 16th biggest in the 

world by 2050. PricewaterhouseCoopers estimates that it will be the 12th to 14th richest economy in the world by 2060.

 We are therefore pleased that the Philippine National Bank has offered to host this year’s annual gathering of the 

ABA. It will provide us the opportunity not only to gain first-hand information on the current economic situation in the country 

and the prospects for continued growth of its banking and financial sector, but also to learn from the various presentations 

to be made during the Conference. Focusing on the theme “Reshaping the Asian Financial Landscape”, the two-day event is 

designed to provide another valuable platform for ABA members to exchange views with invited experts on: (a) current trends 

and developments in the regional and global markets that are expected to have a significant impact on the banking and financial 

sector of the region, and (b) how industry players can address the challenges - and take full advantage of the opportunities - 

presented by these developments. 

 It is, therefore, my ardent hope that you will come to Makati City, Philippines and participate in this year’s Conference. 

With your support of the upcoming event - as well as future ones - I am confident the ABA will play an even more dominant 

role in the region’s banking community and continue to serve as the ideal forum for advancing the interest of our members.

I hope to see you all in Makati!”

Jonathan Alles
Chairman

Asian Bankers Association
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ABA Conference in Manila to Focus on the Theme 
“Reshaping the Asian Financial Landscape”

 The 36th ABA General 
Meeting and Conference set to take 
place on November 14-15, 2019 in 
Makati City, Philippines will carry the 
theme “Reshaping the Asian Financial 
Landscape” and feature four plenary 
sessions on global economic outlook, 
financial inclusion, digital banking and 
the role of the regulatory and supervisory 
authorities. 
 To be hosted by the Philippine 
National Bank (PNB), this year’s conference will address the 
following theme and topics;

Theme: Reshaping the Asian Financial Landscape
 Recent economic and geopolitical developments in the 
regional and international arena and the continued proliferation 
of new financial technologies and start-ups are expected to 
cause financial systems across Asia to undergo significant 
transformation in the year ahead. This year’s Conference 
will examine how the current developments in the global 
and regional markets will impact on the outlook of the Asian 
economies and the region’s banking and financial sector; the 
economic consequences of the Brexit and the ongoing trade 
war between major economies on the Asian region and its 
financial landscape; the  implications for Asian banks of the 
rapid adoption of new financial technologies; and the impact of 
the so-called FinTech revolution on the customer experience, 
on other stockholders, and on the regulatory environment.

Plenary Session One: Global Economic Outlook: What Lies 
Ahead for Asian Banks
 According to the latest report of the World Bank Group, 
global growth is expected to slow to 2.9% in 2019. International 
trade and investment are moderating, trade tensions remain 
elevated, and financing conditions are tightening. Amid recent 
episodes of financial stress, growth in emerging market and 
developing economies has lost momentum and is projected to 
stall at 4.2% this year, with a weaker-than-expected rebound 
in commodity exporters accompanied by deceleration in 
commodity importers. Downside risks have become more 
acute. Financial market pressures and trade tensions could 
escalate, denting global activity.

 Meanwhile, the latest ADB Report 
projects growth in developing Asia 
to soften to 5.7% in 2019 and 5.6% in 
2020. Excluding Asia’s high-income 
newly industrialized economies, growth 
is expected to slip from 6.4% in 2018 to 
6.2% in 2019 and 6.1% in 2020. In light 
of stable commodity prices, inflation is 
anticipated to remain subdued at 2.5% 
in both 2019 and 2020. The ADB sees 
risks to remain tilted to the downside. 

A drawn-out or deteriorating trade conflict between China and 
the United States could undermine investment and growth in 
developing Asia. With various uncertainties stemming from 
US fiscal policy and a possible disorderly Brexit, growth in 
the advanced economies could turn out slower than expected, 
undermining the outlook for China and other economies in the 
region. 
 This session will examine key factors shaping the 
global economy in the year ahead, the risks and opportunities 
offered by these factors, and what their implications are for 
banks and their business strategies.

Plenary Session Two: Financial Inclusion: Banking the 
MSMEs
 In the rapidly changing Asian economic environment, 
micro and small and medium enterprises (MSMEs) are 
acknowledged to be crucial for the growth and development of 
every country in Asia, both developing and developed. Every 
year in Asia, over 20 million micro and small businesses are 
emerging, with each one having fewer than five employees. 
 Providing financial services, solutions and products 
to the MSME sector offers a big business opportunity to 
banks and financial institutions in Asia. Achieving business 
sustainability of the next generation of banking depends on 
how fast the banking industry assess the financial needs of this 
sector and how rapidly they can evolve the appropriate products 
and solutions. The next generation of young entrepreneurs– 
including women– would emerge from the MSME sector. 
The technology-savvy young entrepreneurs would enrich the 
banks in the future, if the banking and finance solutions are 
made available, accessible and affordable at micro, small and 
medium levels. 

ABA General Meeting and Conference
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 This session will examine how banks can harness 
technology for deeper and wider financial inclusion, how 
the banking industry can capture the opportunity offered by 
blossoming needs of young technology savvy entrepreneurs 
in the MSME sector with their innovative ideas and business 
solutions,  how governments in the region can put in place 
much-needed legal framework and regulatory mechanisms to 
facilitate the empowerment of MSMEs, and how, in light of the 
huge potential offered by the MSME sector to the future of the 
banking industry in Asia, banks need to initiate more holistic 
and inclusive institutional linkages and partnerships to make 
MSMEs commercially sustainable and bank ready for long 
journey with the banks.

Plenary Session Three: Is Asia Ready to Go Cashless?
 Asia’s rapidly rising Internet and smartphone 
penetration means that cashless solutions will make a 
significant impact on the region’s financial ecosystem. With 
the proliferation of mobile options, Asia with its digitally savvy 
population and high proportion of millennials is increasingly 
replacing wallets with smartphones. This has allowed countries 
in the region to leapfrog from cash to digital payments, 
bypassing traditional banking and helping many to gain access 
to financial services for the first time.
 This session  will feature speakers who will share their 
views on the benefits of this trend and their implications for 
society and investment opportunities (in terms, for instance, 
of better customer experiences, higher operational efficiency 
for businesses, and financial inclusion of previous un- and 
underbanked people) on one hand, and the costs which should 
not be overlooked such as the loss of privacy and the risk of 
fraud of cybercrime, on the other; what governments in the 
region are currently doing to enable them to rapidly advance 
towards the use of electronic cash as part of their pursuit of a 

digital economy; and whether Asia is ready to become a truly 
cashless society in the foreseeable future.

Plenary Session Four:   Role of the Regulator in Developing 
an Effective Digital Ecosystem
 The digital revolution is transforming the competitive 
landscape in financial services, with both processes and products 
undergoing digitalization. In Asia, the rise of digital banking has 
been attributed to the presence of a much stronger ecosystem to 
enable digital banking, which includes the rapid increases in 
Internet and smartphone adoption and growth in e-commerce, 
resulting in the demand for digital banking moving from early 
adopters to a broad range of customers. Digital banking has 
provided multiple delivery channels for the service industry, 
improving the efficiency of operations and reducing the cost of 
doing business. 
 While digital banking can yield a number of benefits 
from big data analysis for customers and new business 
opportunities for banks, the dependence on technology for 
providing the services with the necessary security and the cross-
border nature of transactions, involve additional risks for banks 
and new challenges for banking regulators and supervisors.
 This session will examine various issues resulting from 
the development of digital banking and how they are currently 
being addressed by the banking sector and, more importantly, 
by regulatory and supervisory authorities. Discussions will, 
among others, focus on the issue of how financial regulators 
can encourage financial innovation while containing the risks 
associated with these new technologies, ensuring to continually 
set in place regulations that strike a balance between rapid 
change, consumer protection, and financial stability; as well as 
on the need to expand the current set of reforms and increase 
regional and international collaboration as risks become more 
cross-border in nature.     

Monetary Loosening ‘May Be Enough for Asia-Pac Economies For Now’

 Most Asia-Pacific economies 
may not resort to fiscal stimulus unless a 
full-blown trade war between the United 
States and China comes to pass, say 
economists.
 China recently indicated that it 
has “tremendous” room for monetary and 

fiscal adjustment if trade tensions worsen. 
But although manufacturing figures have 
weakened across the region, fiscal moves 
have been taken mainly by markets closer 
to the trade war, such as South Korea.
 For others, monetary loosening 
may suffice for now. Policy-makers 

began taking a more accommodative 
policy stance even before the recent 
trade war escalation, noted Asean+3 
Macroeconomic Research Office chief 
economist Khor Hoe Ee, who does not 
expect fiscal moves to be on the cards for 
now.

News Update

By Janice Heng, Business Times
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 “Most regional economies continue to be in the mid-
phase of the business cycle, and close to long-term trend in the 
credit cycle. There is thus generally no need for major stimulus 
measures at this juncture, as the current policy mix is broadly 
appropriate.
 Malaysia and the Philippines have already cut their 
policy rates; China and the Philippines have also cut reserve 
requirements for banks.
 One June 4, the Reserve Bank of Australia cut its 
official cash rate for the first time in almost three years. 
Economists at UOB Global Economics and Markets Research 
expect Bank Indonesia to possibly join the rate-cutting cycle in 
the second half of this year.
 DBS economists expect the US to make rate cuts of 25 
basis points each in September and December, “to be explained 
as insurance against global market risks and chronically below-
target inflation”.
 In a May report, Deutsche Bank economists considered 
the likely policy responses of emerging Asia economies in the 
case of an all-out trade war, if the US slaps a 25 percent tariff 
rate on remaining China imports - a decision likely to be made 
by the end of this month. They expect monetary stimulus to be 
applied in most economies, with the Asean countries “likely to 
rely more on monetary policy than on fiscal policy to support 
growth”.
 “In contrast, given their relatively low policy rates, 
developed Asian economies are likely to rely more heavily on 
fiscal stimulus given their stronger fiscal health,” they added.
But things could change if trade tensions continue to take a toll 
- and certainly if talks sour.
 Said Maybank Kim Eng senior economist Chua Hak 
Bin: “We expect more governments and central banks across 
Asia to introduce stimulus measures and ease monetary policy 
as the US-China trade war takes its toll on growth and exports.

 “Asean governments with the fiscal space should 
accelerate their infrastructure build-up and boost public 
investment.” With falling global interest rates, governments can 
tap lower financing costs for capital expenditure, he added.
 To support exporters specifically, governments could 
look at moves such as income tax rebates, lower trade financing 
costs and more generous tax deductions for machinery and 
equipment investments, he said.
 Regional exporters that have been particularly hard 
hit include Taiwan and South Korea. In both markets, the 
purchasing managers’ index - a leading indicator - for new 
export orders has been in contractionary territory for at least 
nine months.
 DBS Group Research economist Ma Tieying said 
both economies have room to expand fiscal policy, given that 
government debt levels are not high at 30 to 40 percent of gross 
domestic product, and sovereign rating profiles are sound.
 South Korea unveiled a 6.7 trillion won (S$7.86 trillion) 
supplementary budget in April to shore up the economy. At its 
May monetary policy board meeting, Bank of Korea governor 
Lee Ju-yeol “emphasised the importance of policy coordination 
on the fiscal front”, Citi economists Marie Kim and Yoon Jeeho 
noted.
 While Singapore’s manufacturing figures have 
slumped, the domestic economy remains robust, said Dr Khor. 
Still, against a worrying external backdrop - the trade war, 
an-already maturing tech cycle and Brexit uncertainties - he 
does see scope for fiscal policy to mitigate the impact on local 
exporters or other firms affected by the trade conflict.
 “Some temporary and targeted fiscal measures, such 
as corporate income tax rebates or greater capital expenditures, 
would be supportive,” he said.
 The UOB economists named Singapore among 
the Asian economies that “are in a fiscally strong position to 
implement countercyclical policies if needed”.
 Maybank’s Dr Chua believes that Singapore will 
likely respond in the event of a full-blown trade war, as the risk 
of a recession would be high.
 He suggested that Singapore introduce a targeted trade 
war stimulus package. This could include financial support 
for export industries, especially small and medium-sized 
enterprises; ready lines for trade financing; incentives to attract 
multinationals as parts of supply chains shift towards Asean; 
and relaxed mortgage loan-to-value rules.
 Noting that mortgage growth has nearly ground to 
a halt since last July’s tightening measures, he said: “There 
is probably room to ease some of the housing financing rules 
without significant risk to the property market or financial 
stability.” 

Maybank’s Dr Chua says the risk of a recession would be high if a full-
blown trade war breaks out. He suggests that Singapore introduce a 
trade war stimulus package that could include financial aid, especially 
for SMEs. Business Times File Photo
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An inaugural regional meeting to highlight successful initiatives 
in green investments, improved regulations, and increased 
capacity at national levels

 The first 2019 Regional High-Level Forum on Green 
Economy was held on June 10-12, 2019 at the United Nations 
Conference Centre in Bangkok, Thailand as part of a series of 
regional conferences set to take place worldwide across five 
regions, namely Asia Pacific, Africa, Americas, Middle East and 
North Africa, Europe and the Commonwealth of Independent 
States. 
 The 2019 Asia Pacific Regional High-Level Forum 
on Green Economy is organized to discuss and highlight green 
economy approaches that contribute to the achievement of the 
UN Sustainable Development Goals (SDGs).
 The regional high-level event, which featured 
evidence-based green economy solutions that have already been 
successfully implemented by some countries in the Asia-Pacific 
region, is organized as a collaborative effort of the World Green 
Economy Organization (WGEO) and United Nations Office 
for South-South Cooperation (UNOSSC), in close partnership 
with the United Nations Framework Convention on Climate 
Change (UNFCCC) Secretariat, the United Nations Economic 
and Social Commission for Asia and the Pacific (ESCAP), the 
Asia Foundation and the International Solar Alliance (ISA).
 During the three-day event, participants comprising 
high-level government representatives, representatives of 
international financial institutions and non-profit organizations, 
as well as key private sector players and civil society 
representatives from the region and beyond, explored and 
exchanged the ways for advancing green economy transition. 
The sessions focused on promoting green finance to meet SDG 
goals through public-private partnerships, developments in 
regulatory and policy frameworks for a green economy and 
increasing capacity to support holistic action on green economy 
at the national level.
 As a regional platform, the Asia Pacific conference 
aims to create a venue for knowledge sharing and improve 
the level of understanding among various stakeholders in the 
region on green trends and opportunities. It also aims to provide 

a strategic networking opportunity for the region’s most 
active players in championing the green economy and leading 
cooperation initiatives that address the needs of other countries 
as they expand their efforts in sustainable practices.
 The event is also set to highlight the evolution of the 
WGEO and its role in catalyzing the green economy agenda. The 
conference participants will also benefit from special thematic 
sessions on solar investment transition to the green economy 
and a talk by the UNFCCC on the climate action agenda. The 
WGEO executive training course on scaling up the transition 
to a green economy in line with the goals of the SDGs, will be 
provided within the framework of the conference. 

2019 Asia-Pacific Regional High-Level Forum on 
Green Economy Kicks off in Bangkok

News Update

By United Nations ESCAP News Release

EFMA visits ABA Secretariat

 European Financial Management Association’s 
(EFMA) Regional Manager for Asia Pacific, Ms. Wai Ling Lee 
(center), visited the ABA Secretariat on June 5, in Taipei. Ms. 
Lee met with ABA Secretary Treasurer Mr. Ernest Lin (left) 
and ABA Deputy Secretary Mr. Amador Honrado Jr. (right) 
to discuss possible areas of cooperation between the two 
organizations. They also explored the role that EFMA can play 
in the upcoming 36th ABA General Meeting & Conference to 
be held on November 14-15, 2019 in Makati City, Philippines. 



8

ABA Newsletter                    June 2019

 ABA Deputy Secretary Mr. 
Amador Honrado Jr. represented the 
Asian Bankers Association (ABA) at 
the “Asia Symposium: Banking for the 
Common Good” jointly organized by the 
Federal Reserve Bank of San Francisco 
(FRBSF) and the Monetary Authority of 
Singapore (MAS) on June 3-4, 2019 at 
the MAS Building in Singapore.
 The Singapore event marked 
the twelve-year anniversary of the FRBSF’s 
“Symposium on Asian Banking and Finance,” which began 
in 2007 with a conference to consider the “lessons learned” 
from the 1997-98 Asian financial crisis. Since then, through the 
global crisis, FRBSF has continued annually to examine key 
global developments in banking and finance with the objective 
of bringing Asian voices to the discussion. The Symposium is an 
invitation-only discussion among industry and policy leaders. 
This year’s gathering brought together some 110 participants 
including central bankers and regulators, senior officers of 
financial institutions, market participants, and academics.
 The theme of the 2019 Symposium reflected the 
impact of banking services on the function and wellbeing of 
society. Discussions covered regulatory reform, financial 
inclusion, sustainable financing, technological advancements, 
and cyber resiliency. The participants agreed that as regulatory 
and operating environments evolve, banks and other financial 
firms would need to reassess and realign their missions 
and business models to serve their social purposes, such 
as sustainable financing, diversity, and supporting the real 
economy. They pointed out that with the growing spotlight on 
financial technology, one key issue to address is how banks can 
harness technology for deeper and wider financial inclusion 
while managing cybersecurity risk, unconscious bias and other 
unintended consequences.

Opening Remarks by MAS Managing Director
 Mr. Ravi Menon, Managing Director of MAS, 
delivered the Opening Remarks. In his speech, Mr. Menon 
noted the following: It is transparency, not disclosure alone, that 
defines proper fair dealing from financial institutions, noting as 
well the “uneven” culture and conduct practices in the financial 
industry in Singapore. Mr. Menon said financial institutions 
must make the information they provide to customers more 

transparent. “Disclosure alone is not 
enough. Ask any consumer of financial 
products having to go through hundreds 
of pages of product disclosure written in 
unintelligible legalese,” he said.
 With that, financial institutions must 
make the information they provide more 
transparent in at least three areas: the 
risk, especially the circumstances under 
which the customer could lose all or 

most of his money; the assumptions underlying 
return projections or estimates; and the fees, charges, and 
commissions. The board and senior management of financial 
institutions are responsible for setting a clear strategy in fair 
dealing, he added.
 Against this backdrop, Mr. Menon said MAS has 
conducted a stocktake of culture and conduct practices across 
selected financial institutions, through which supervisors 
had extensive one-on-one conversations with not just the 
management of these financial institutions but staff across 
the ranks. In doing so, MAS tried to develop a keener sense 
of whether “the organizational values plastered on the walls of 
the board room were practiced on the ground”, he said. “What 
have we found? Culture and conduct practices are uneven in the 
industry. Many financial institutions still struggle to articulate 
the conduct risks they face,” Mr. Menon said.
 He added that many financial institutions are “only 
starting” to develop tools and indicators to get a fuller, cross-
functional view of the culture within their organization. MAS 
has set up a steering group with the banks to identify emerging 
trends in conduct and behavior as well as share best practices in 
“getting the culture right”. The regulator has also set up a small 
behavioral sciences unit to help supervisors with methodologies 
to get a better understanding of culture and conduct issues in the 
institutions they supervise, he said.
 In Singapore, prospective financial advisory 
representatives will also in time be tested on their understanding 
of ethical principles, going beyond just product knowledge and 
skills to engage their customers to understand their financial 
needs and risk profiles, said Mr. Menon. He pointed out that: 
“We have come a long way. Today, it is less likely that 1MDB-
type methods of laundering would go undetected in our banks.” 
But he warned that methods used by money launderers are 
becoming more sophisticated. “Financial institutions must 

ABA Joins “Asia Symposium: Banking for the Common Good”
News Update

MAS Managing Director Ravi Menon
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Workshop on “Advanced 
Analysis of Infrastructure 

Projects” in Jakarta

Training & Education

 The Association of Credit Rating Agencies in 
Asia (ACRAA) is inviting ABA members to attend the 
Training Workshop on “ADVANCED ANALYSIS OF 
INFRASTRUCTURE PROJECTS: Energy, Tollways” to be 

remain alert to emerging risks and typologies. Eternal vigilance 
is the price we must pay to keep our financial system clean…. 
There is no room for complacency.

Keynote Address by FRBSF President and CEO
 The keynote Address was delivered by Ms. Mary C. 
Daly, President and CEO of the Federal Reserve Bank of San 
Francisco (FRBSF). Excerpts from her address follows:
 “Being more customer-focused… using finance 
to create inclusive growth… understanding the role that 
organizational culture plays in all of it… these are hot topics for 
both the financial services industry and regulatory institutions. 
And progress has been made. Yet consumers remain wary 
— even a little skeptical — of financial firms. Banks are still 
repairing the breach of trust caused by the global financial 
crisis. Repeated scandals showed that banks weren’t always 
good actors. Poor corporate culture and profit-first practices 
created significant consequences for consumers. People lost 
homes, retirement savings, college funds… a sense of security. 
It left deep scars.
 Since then, much needed regulations have improved 
the resiliency of the financial system, making future crises 
less likely. This has helped boost confidence in the industry. 
But the world didn’t stand still while banks worked to recover 
their credibility with the public. Technology-based competitors 
emerged with customer-centric approaches to finance.
 They offered targeted products, tailor-made to serve 
the needs of a diverse customer base. They worked to keep 
costs low, and efficiency and convenience high. Notably, 
these firms also talked about the broader good, and how their 
business models help promote a better future. Putting these 
things together, traditional financial institutions are facing some 
pretty strong headwinds. And they’re headwinds that can’t be 
addressed through regulatory guardrails alone.
 So what can be done? Here’s my view: banks — 
large and small — need to become owners. Owners who are 
committed to — and accountable for — doing right by their 
customers and their communities.
 The first step in becoming an owner is defining your 
values. What do you believe in? How will you go about achieving 

your mission and vision? At the Federal Reserve, we’re tasked 
with a dual mandate — promoting full employment and price 
stability. We also support safe and sound banking and payment 
systems. That’s our mission. At the San Francisco Fed, we want 
to be the best in public service. That’s our vision. Our values are 
something different — but equally important. They’re spelled 
out on a banner that greets every person who walks into our 
lobby each day. It says: “Our work touches every American 
and countless global citizens.” That’s our core value — service. 
Service to the people and the communities we represent. That’s 
the reason we show up to work every day. That’s our touchstone.
 Defining your values is essential. But it’s only the 
beginning of building a culture of ownership. To give values 
life, and make them real for every individual you work with, 
you have to take action. And those actions have to be rooted 
in trust — the trust that your people will act in the interest of 
others and the organization.
 So once you’ve defined your values, and built an 
environment of trust, how do you keep growing? How do you 
stay agile? There are two essential ingredients for success: 
diversity of thought, and inclusion of ideas. I mean true diversity, 
where you encourage new ideas and differences of opinion, and 
include them equally in the discussion. Put simply: listening 
to a wide variety of viewpoints produces better outcomes. It 
ensures you’re considering all angles. And it makes you aware 
of issues and problems that aren’t even on your radar.
 We’re at that moment now for the financial services 
industry. If you’re willing to become an owner… if you’re 
willing to put your customers and communities at the center 
of your business… banking for the common good will move 
beyond the title of this conference, and become the new industry 
norm.”

FRBSF President & CEO Ms. Mary Daly
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held on July 25-26, 2019 in Jakarta. 
 Focusing on Energy and 
Tollways, the two-day training aims to 
provide an experienced-based learning 
activity through listening to and interacting 
with senior current practitioners in the 
infrastructure field. This event is an 
educational recharging exercise for 
credit rating analysts, bank analysts, 

investment analysts and everyone in both 
government and private sectors who have 
anything to do with infrastructure projects 
– as project developer, project evaluator, 
project financier, project sponsor, project 
implementor or project regulatory 
overseer. In addition, the sessions will 
provide “ready for work application” 
concepts, knowledge, insights and 

understanding.
 The training participation fee is 
USD300 per person for ABA members. 
Airfare, hotel room and other travel 
related expenses will be covered by the 
participants. 
 For more information on 
ACRAA, interested parties may wish to 
visit its official website: http://acraa.com/ 

Webinar on Customer Due Diligence Challenges and Best Practices

 The Asian Bankers Association (ABA) 
would like to invite members and friends to 
participate in the free webinar on “Customer Due 
Diligence Challenges and Best Practices” to be held 
on July 10, 2019.
   The July 10 webinar follows the successful 
first and second webinars held on February 21st and 
May 8th, respectively, as part of the AML/CFT 
webinar series 2019 jointly organized by the ABA 
and Fintelekt Advisory Services.
 According to WTO, US$19.48 trillion were traded 
around the world in 2018 and Asia traded 30% of that total. 
Unfortunately, according to Global Financial Integrity, from 
2005-2014, the illicit financial flows (IFF) likely accounted for 
between 14.1% and 24% of the total developing country trade.
  As trade brings substantial new sources of revenue for 
banks, a new challenge to bankers’ integrity has also emerged: 
mis-invoicing, an illicit trade mechanism that allows switching 
funds in and out developing countries illicitly. 
  Moreover, there are other illicit practices and 
mechanisms that could be affecting banking operations that 
demand understanding and special attention.
  This 3rd webinar on July 10th will discuss the 
following key issues:

• KYC/ due diligence challenges in the era of digital 
banking and real-time payments

• Balancing compliance with business and customer 
expectations

• The role of data governance in AML
• Improving efficiency in due diligence

  Mr. Shirish Pathak, Managing Director of Fintelekt 
Advisory Services will be the host of the 3rd webinar on 
July 10. The name of the invited professional banker will be 
announced soon.
  The recently concluded second webinar on May 8 
drew over 250 participants from banks (ABA members and 

non-members) around Asia-Pacific region. ABA 
expects that this 3rd webinar will also draw a large 
international audience and provide a convenient 
learning opportunity for AML compliance officers 
from the banking industry in Asia.
  Given the nature of the subject, we invite 
member bankers to share with other relevant 
departments this invitation to participate in the 3rd 
webinar.
  Participants will receive further information 

about the optional test and certificate of participation upon 
registration.
  Deadline for registration is on July 3, 2019. Email 
aba@aba.org.tw for more information. 

 Mizuho Bank Ltd. recently 
designated Mr. Masayuki Koji 
Sugawara, Managing Executive Officer 
and Head of East Asia, as its new 
representative to the ABA Board. Mr. 
Koji Sugawara previously served as the 
Executive Officer and General Manager 
of Mizuho Bank, Bangkok Branch. He 
joined Mizuho in 1988 after finishing 
his studies from the School of Law of 
Hokkaido University. 

 

Member Personality
Mizuho and DBS Banks 

Appoint New Representatives to 
the ABA Board

Masayuki Koji Sugawara
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 DBS Bank 
appointed Mr. 
Ng Sier Han, 
Managing Director 
for Strategic 
Products and 
Solutions, under 
I n s t i t u t i o n a l 
Bankinging Group, 
to represent the 

Singaporean bank in ABA Board. In 2017, 
Mr. Ng Sier Han set up SPS as part of the 
bank’s efforts to focus on cross border, 
cross asset class solutions for institutional 
clients. DBS operates in a heterogeneous 
region, with a multitude of national 
interests, varying legal jurisdictions and 
differing monetary regimes.
 The team aims to leverage 
Singapore’s stability to create sustainable 

Emerging, developing economies’ growth to pick up to 4.6% in 
2020 from 4% in 2019; expansion vulnerable to trade, financial 
disruptions

 Global economic growth is forecast to ease to a 
weaker-than-expected 2.6% in 2019 before inching up to 2.7% 
in 2020. Growth in emerging market and developing economies 
is expected to stabilize next year as some countries move past 
periods of financial strain, but economic momentum remains 
weak.
 Emerging and developing economy growth is 
constrained by sluggish investment, and risks are tilted to the 
downside. These risks include rising trade barriers, renewed 
financial stress, and sharper-than-expected slowdowns in 
several major economies, the World Bank says in its June 2019 
Global Economic Prospects: Heightened Tensions, Subdued 
Investment. Structural problems that misallocate or discourage 
investment also weigh on the outlook.
 “Stronger economic growth is essential to reducing 
poverty and improving living standards,” said World Bank 
Group President David Malpass. “Current economic momentum 
remains weak, while heightened debt levels and subdued 
investment growth in developing economies are holding 
countries back from achieving their potential. It’s urgent that 
countries make significant structural reforms that improve the 
business climate and attract investment. They also need to make 
debt management and transparency a high priority so that new 
debt adds to growth and investment.”
 Growth among advanced economies as a group is 
anticipated to slow in 2019, especially in the Euro Area, due to 
weaker exports and investment. U.S. growth is forecast to ease 

to 2.5% this year and decelerate to 1.7% in 2020. Euro Area 
growth is projected to hover around 1.4% in 2020-21, with 
softness in trade and domestic demand weighing on activity 
despite continued support from monetary policy.
 Growth among emerging market and developing 
economies is projected to fall to a four-year low of 4% in 2019 
before recovering to 4.6% in 2020. A number of economies 
are coping with the impact of financial stress and political 
uncertainty. Those drags are anticipated to wane and global 
trade growth – which is projected to be the weakest in 2019 
since the financial crisis a decade ago -- is expected to recover 
somewhat.
 “While almost every economy faces headwinds, the 
poorest countries face the most daunting challenges because 
of fragility, geographic isolation, and entrenched poverty,” 
said World Bank Group Vice President for Equitable Growth, 
Finance and Institutions, Ceyla Pazarbasioglu. “Unless they can 
get onto a faster growth trajectory, the goal of lowering extreme 
poverty under 3 percent by 2030 will remain unreachable.”

Analytical sections address key current topics:
 Government debt has risen substantially in emerging 
and developing economies, as hard-won cuts in public debt 
ratios prior to the financial crisis have to a large extent been 
reversed. Emerging and developing economies need to strike 
a careful balance between borrowing to promote growth and 
avoiding risks associated with excessive borrowing.
 Growth rates in low-income countries are expected 
to rise to 6% in 2020 from 5.4% in 2019, but that is still not 
enough to substantially reduce poverty. While a number of low-
income countries progressed to middle income status between 

financial solutions that facilitate the 
flow of capital in the countries that DBS 
operates in. Previously, he led Credit 
Structured Products at Treasury and 
Markets, DBS Bank, which creates credit 
derivative solutions for the firm’s clients. 
He received a B.S in Computer Science 
from Cornell University and a M.S. in 
Financial Engineering from Columbia 
University.

Mr. Ng Sier Han

Special Feature
Global Growth to Weaken to 2.6% in 2019, Substantial Risks Seen

A Press Release from The World Bank 
June 4, 2019 
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2000 and 2018, the remaining low-
income countries face steeper challenges 
to achieving similar progress. Many 
are poorer than the countries that made 
the leap to higher income levels and are 
fragile, disadvantaged by geography and 
heavily reliant on agriculture.
 Investment growth among 
emerging and developing economies is 
expected to remain subdued and below historical averages, 
held back by sluggish global growth, limited fiscal space, and 
structural constraints. A sustained pickup in investment growth 
is necessary to meet key development goals. Business climate 
reforms can help encourage private investment.
 Sharp currency depreciations are more common 
in emerging and developing economies than in advanced 
economies, and central banks are often required to respond to 
these fluctuations to maintain price stability. The exchange rate 
pass-through to inflation is more limited when central banks 
pursue credible inflation targets, operate within a flexible 
exchange rate regime, and are independent of the central 
government.
 “In the current environment of low global interest 
rates and weak growth, additional government borrowing 
might appear to be an attractive option for financing growth-
enhancing projects.” said World Bank Prospects Group Director 
Ayhan Kose. “However, as the long history of financial crises 
has repeatedly shown, debt cannot be treated as a free lunch.”

Regional Outlooks:
 East Asia and Pacific: Growth in the East Asia 
and Pacific region is projected to slow from 6.3 percent in 
2018 to 5.9 percent in 2019 and 2020. This is the first time 
since the 1997-1998 Asian financial crisis that growth in the 
region has dropped below 6%. In China, growth is expected 
to decelerate from 6.6 percent in 2018 to 6.2 percent in 2019, 
predicated on a deceleration in global trade, stable commodity 
prices, supportive global financial conditions, and the ability of 
authorities to calibrate supportive monetary and fiscal policies 
to address external challenges and other headwinds. In the rest 
of the region growth is also expected to moderate to 5.1 percent 
in 2019, before rebounding modestly to 5.2 percent in 2020 and 
2021, as global trade stabilizes.

 Europe and Central Asia:  Regional growth is expected 
to firm to 2.7% in 2020 from a four-year low of 1.6% this year 
as Turkey recovers from an acute slowdown. Excluding Turkey, 
regional growth is expected to grow 2.6% in 2020, slightly up 
from 2.4% this year, with modest growth in domestic demand 
and a small drag from net exports. In Central Europe, fiscal 

stimulus and the resulting boost to private 
consumption will begin to fade in some 
of the subregion’s largest economies next 
year, while growth is expected to modestly 
recovery to 2.7% in Eastern Europe and 
moderate to 4% in Central Asia. Growth in 
the Western Balkans is anticipated to rise 
to 3.8% in 2020.

 Latin America and the Caribbean: Regional growth 
expected to be a subdued 1.7% in 2019, reflecting challenging 
conditions in several of the largest economies, and to build to 
2.5% in 2020, helped by a rebound in fixed investment and 
private consumption. In Brazil, a weak cyclical recovery is 
expected to gain traction, with growth rising to 2.5% next year 
from 1.5% in 2019. Argentina is projected to revert to positive 
growth in 2020 as the effects of financial market pressures fade, 
while easing policy uncertainty in Mexico is expected to help 
support a moderate growth uptick in Mexico next year, to 2%.

 Middle East and North Africa: Regional growth is 
projected to rise to 3.2% in 2020, largely driven by rebound 
in growth among oil exporters. Growth among oil exporters is 
anticipated to pick up to 2.9% in 2020, supported by capital 
investment in the GCC and higher growth in Iraq. Among oil 
importing economies, increasing growth is predicated on policy 
reform progress and healthy tourism prospects.

 South Asia: The outlook for the region is solid, with 
growth picking up to 7% in 2020 and 7.1% in 2021. Domestic 
demand growth is expected to remain robust with support from 
monetary and fiscal policy, in particular in India. Growth in 
India is projected to accelerate to 7.5% in FY 2019/20, which 
begins April 1. Pakistan’s growth is expected to slow further to 
2.7% in FY2019/20, which begins July 16.

 Sub-Saharan Africa: Regional growth is expected to 
accelerate to 3.3% in 2020, assuming that investor sentiment 
toward some of the large economies of the region improves, 
that oil production will recover in large exporters, and that 
robust growth in non-resource-intensive economies will be 
underpinned by continued strong agricultural production and 
sustained public investment. While per capita GDP is expected 
to rise in the region, it will nevertheless be insufficient to 
significantly reduce poverty. In 2020, growth in South Africa is 
anticipated to rise to 1.5%; growth in Angola is anticipated to 
pick up to 2.9%; and growth in Nigeria is anticipated to edge up 
to 2.2% in 2020.
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Among Member Banks
 David Li Kwok-po to Step Down as Chief Executive at Bank of East Asia, Hands Over 
Century-Old Bank’s Rein to His Two Sons - David Li Kwok-po will step down as chief executive 
of Bank of East Asia on July 1, the latest in a wave of a generation of local tycoons to retire.
 Li, who turned 80 in March, will remain the executive chairman of the century-old bank. 
His sons Adrian David Li Man-kiu and Brian David Li Man-bun will take over as co-chief executives, the bank said in a stock 
exchange filing on May 23.
 “I have worked half a century, and am now 80 years old,” the elder Li said in a telephone interview with the South China 
Morning Post, after the bank’s announcement. “The future strategy of the bank will be in the hands of the younger generation.”
Like his fellow Hong Kong tycoons Li Ka-shing of CK Hutchison and Lee Shau-kee of Henderson Land, Li is stepping back to 
facilitate the smooth continuation of his banking empire, which spans more than 200 branches globally and representative offices 
with 10,000 staff members.
 Other tycoons also in the succession process include “King of Gambling” Stanley Ho Hung-sun, Kerry Properties’ Robert 
Kuok, Shui On Land’s Vincent Lo Hong-shui, as well as Dickson Concepts’ Dickson Poon.
Li is also stepping back at a time of tremendous change in banking, and in Hong Kong’s role with regard to mainland China. 

South China Morning Post

 State Bank of India to Link Home Loans to Repo Rate from July - After linking its short-term 
loans and large savings deposits rates to the repo rate, the largest lender State Bank on June 7 said it will 
introduce repo-linked home loans from July.
 The lender has also reduced the interest rate on a cash credit account (CC) and overdraft (OD) 
customers with limits above Rs 1 lakh after the RBI reduced the repo rate by 25 basis points on June 6.
 “We will introduce repo-linked home loans from July 1,” SBI said in a late evening statement.
 The monetary policy committee had unanimously decided to reduced repo rate by 25 basis points to 5.75 percent in the 
second bi-monthly policy on June 6, taking it down to a nine-year low, citing sagging growth and to cushion the rising headwinds to 
the economy.
 It was the third consecutive repo rate cut by RBI, with cumulative reduction of 75 basis points in 2019, so far.
 “The benefit of reduction in the repo rate by 25 bps has been passed in its entirety to our CC/OD customers (limits above 
Rs 1 lakh), with effect from July 1,” SBI said. 

Business Today

 New Accounts at MUFG to go Digital by Default as Bank Seeks to Wean Customers 
Off Passbooks - Major lender MUFG Bank will no longer issue paper passbooks from June to most 
customers who open new deposit accounts over the counter, sources said on May 30.
 The move is aimed at promoting the use of online banking services. MUFG Bank also aims to reduce costs, as banks need 
to shoulder an annual stamp duty of ¥200 per account for paper books.
 Currently, when customers apply for a new account at MUFG Bank, they can choose either a paper passbook or a digital 
version that can be checked online.
 Starting on June 10, customers will be signed up for digital passbooks in principle, unless they specifically ask for the paper 
version.
 Customers holding paper passbooks can shift to the digital version if they wish.
 In February the bank bolstered its online services, including by enabling its users to see records of deposits and withdrawals 
over the past 10 years for free, in a bid to urge its customers to go online. 

Japan Times
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 Japan’s Mizuho Bank to Allow Employees to Take Side Jobs by next March  - Mizuho Financial 
Group Inc. plans to change its personnel policy to allow employees to hold side jobs by the end of next March, 
the first such move by a mega-bank.
 By helping employees seek new challenges and opportunities, Mizuho hopes they will use the 
experience and ideas they acquire outside of the group to create new financial services at Mizuho, President 
Tatsufumi Sakai said in a recent interview.
 “I want everyone to refine their skills through a diverse range of challenges so that they can all be specialists in their fields,” 
he said.
 The 59-year-old chief executive hopes new job opportunities will encourage employees to make use of their experiences in 
startups, manufacturing companies and other industries to create new business ideas for Mizuho.
 The initiative is expected to be introduced in the second half of fiscal 2019, after rules on labor and information management 
are worked out.
 Although employees are currently prohibited from holding other jobs, such activities will be permitted as long as employees 
abide by rules on confidentiality and company approval, Sakai said. 

Japan Times

Among Member Banks

 Japan’s SMBC Cashes Out of KB Financial by Selling its Last 0.53% Stake - Japan’s 
Sumitomo Mitsui Banking Corp. (SMBC) cashed out its remaining 0.53 percent stake in Korea’s KB 
Financial Group Inc. as part of efforts to reorganize its overseas portfolio. 
 SMBC sold off 2 million shares of KB Financial Group in a block trade worth 99 billion won 
($83.9 million) on June 10’s closing rate of 44,900 won. 
 Shares of KB Financial Group on June 12 finished 0.9 percent higher from the previous session at 44,850 won. 
 The Japanese banking giant in 2008 first took up 4.4 million shares, or a 2 percent stake, in KB Financial Group for about 
200 billion won at a time when the Korean banking major was making a transition to a holding entity. It unloaded half of its holdings 
in 2015 and shed the remaining half in the latest divestment. 
 KB Financial Group dismissed rumors that SMBC’s sale was a repercussion from the rising tensions between Korea and 
Japan. Bilateral ties between the two neighbors have dipped to their lowest point in years following a series of historical and military 
disputes. 
 KB Financial Group said it had been engaged in talks over the timing and details of the planned sale since SMBC first 
broached the idea a year ago, as the Japanese bank was seeking to streamline its overseas securities portfolio to improve its capital 
adequacy ratio. 
 Despite the divestiture, their partnership in areas such as M&A and investment banking would remain intact, the Korean 
company added.  

Pulse News
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Among Member Banks
 Maybank Wants to Link up Gulf Cooperation Council, Asean with Islamic Banking - 
Maybank Islamic Bhd (MIB), the largest Islamic bank by asset in Asean, wants to be the bridge for the 
Islamic banking sector between the Gulf Cooperation Council (GCC) and the region after its Dubai branch 
starts its operation by June this year.
 Chief executive officer Datuk Mohamed Rafique Merican expressed confidence that the company 
would be able to play the role in facilitating the trade, as well as flow of funds for financial activities between 
the two regions, given MIB’s strong footprints in Islamic finance, particularly in Malaysia, Indonesia and 
Singapore.
 “For instance, Malaysia purchases oil and gas or other products from GCC and vice versa.
 “With that, we can increase the trade flows not only between the two countries, but also between the regions,” he told 
Bernama recently. 
 Last year, MIB announced that it might receive regulatory approvals to set up its Dubai branch in the first half of this year.
 Being the largest Islamic bank in Malaysia (accounting for 30 percent market share) and one of the five largest Islamic 
banks globally, MIB, a wholly-owned, full-fledged licensed Islamic bank of Malayan Banking Bhd (Maybank), has about RM225 
billion worth of assets as at Dec 31, 2018 (FY18).                 The Star

 BML Introduces Complete Range of Shari’ah-Compliant Business Financing Products 
- Bank of Maldives (BML) Islamic has on May 27 launched a range of financing products as part of 
the Bank’s ongoing support for business. This includes Retailers’ Financing, Business Development 
Financing, Letter of Credit and Bank Guarantee services as well as amendments to General Financing to enable working capital 
financing and Wakala based overdraft facilities. 
 With these, BML Islamic now has Shari’ah-compliant alternatives to all of its conventional products.
 BML Islamic Retailers’ Financing allows businesses with average monthly sales of MVR 50,000 through the Bank’s Point-
of-Sale (POS) network to finance up to three times the monthly POS sales volume, and enjoy a repayment period of 48-months for 
financing facilities and 12-months for Wakala based overdraft facilities. Additional security is not required for financing up to MVR 
500,000.
 BML Islamic Business Development Financing offers flexible collateral requirements to support the financial needs of 
business for working capital, refurbishment, and property development or to buy new machinery or equipment. This product will also 
be available to MSMEs through MMA’s Credit Guarantee Scheme to finance new business start-ups, business expansions, investing 
in assets, or for working capital financing. 

BML News Release

 Philippine National Bank Promotes Gender Equality - The Philippine National Bank (PNB) 
has joined the Philippine Business Coalition for Women Empowerment (PBCWE) as its newest member 
company.
 A signing ceremony was recently held between the representatives of the two parties, making the 
PNB the first universal bank in the Philippines to be included in the coalition. 
 The PBCWE is comprised of large and influential companies committed to gender equality in the workplace.
 “By becoming a PBCWE member, we signify our commitment to promote equal rights and opportunities for our employees 
regardless of gender,” PNB chairperson Florencia Tarriela said.
 The bank joined the other eight member companies of the PBCWE in leading efforts towards building a business case 
for gender equality, creating knowledge on best workplace practices, communicating the benefits of empowering women in the 
workforce and institutionalizing policies based on best practices.
 As part of its commitment, the PNB will undergo the Economic Dividends for Gender Equality (Edge) Certification, a 
leading global assessment methodology and business standard for gender equality. It evaluates the workplace’s gender equality 
performance of an organization against global and industry benchmarks.
 “With this partnership, PNB is bringing gender equality to the next level. The Edge Certification presents an exciting 
challenge. Our ultimate goal is to build and sustain an organization where the best talents thrive based on their competence and 
contributions,” Tarriela said.                    Sun Star
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 DBS Enhances its Digital Insurance Platforms to Woo Wary Millennials - DBS Bank is 
enhancing its digital insurance platforms to encourage millennial customers to buy insurance on their own, 
rather than through an agent. However, some millennials have told TODAY Online that they are wary of 
buying policies online.
 DBS has formed partnerships with insurance companies such as Manulife and Chubb, known in the industry as bancassurance. 
It allows these insurers to tap DBS’ customer base.
 On May 30, the bank said that it plans to roll out more online insurance options to better cater to the needs of millennials. 
For example, health insurance plan CancerCare is slated to be available online in July for existing DBS and POSB customers.
 They will be able to sign up online for a policy — covering all stages of cancer — and have their policy renewed automatically 
every five years without a health check-up or providing health evidence, DBS said. 

Today Online

Among Member Banks
 RCBC Issues P8 Billion in Sustainability Bonds - Rizal Commercial Banking Corp. (RCBC) 
completed on June 4 the issuance of P8-billion in sustainability bonds which will fund environmental and 
social projects.
 In a disclosure to the local bourse, the Yuchengco-controlled lender said it issued P8 billion in 
two-year Association of Southeast Asian Nations (ASEAN) Sustainability Bonds, the first of its kind in the 
Philippines under the ASEAN Sustainability Bond Standards 2018.
 The two-year debt papers carry a coupon of 6.15% per annum to be paid quarterly until May 2021.
 RCBC saw strong demand from retail investors, prompting it to upsize the issuance from the P5 billion it initially intended 
to offer.
 The sustainability bonds were listed at the Philippine Dealing and Exchange Corp. on June 4.
 “We are encouraged to see the market’s continuing support of our efforts to demonstrate our commitment to promote 
sustainable practices that will not only minimize adverse environmental and social impact on the bank’s activities and operations but 
also make RCBC well-positioned to participate and finance out client’s own transition to more sustainable operations,” RCBC Senior 
Executive Vice President and Treasurer Horacio E. Cebrero III was quoted as saying in the statement. 

Business World

 Doha Bank Receives Major Awards at ‘The Bizz Europe 2019’ Event- Doha Bank 
received ‘The Bizz Award’ at ‘The Bizz Europe 2019’ event held in Amsterdam recently.
 The bank was presented with the ‘GLORY trophy”, one of the highest distinctions given by 
WORLDCOB. The award recognises the career and steady growth of leading companies, Doha Bank 
said. On the award, Dr R Seetharaman, Doha Bank CEO, said, “Doha Bank has built a reputation as an innovative bank in Qatar and 
has leveraged on technology to provide better solutions to its customers”. 
 Seetharaman was honoured with the “World Leader in Finance” award at the same function, which was attended by many 
diplomats from various countries.  The award was given for his “professional achievements” in the finance sector in the region.
 The Doha bank CEO was also the keynote speaker at the event, where he shared insights on various global scenarios.  
 He said, “According to the IMF April 2019 report, global growth is now projected at 3.3% for this year, whereas growth in 
advanced economies is projected at 1.8%. The emerging market and developing economy group growth is expected to be at 4.4% in 
2019.  A further escalation of trade tensions and the associated increases in policy uncertainty could further weaken growth.”
 He also gave insights into the sustainable development goals and the wider global economy. 

Gulf Times 



ABA Newsletter                    June 2019

17

Among Member Banks

 HNB Launches Its Own Digital Wallet and Payment App, HNB Solo - Laying the foundation 
for a comprehensive digital payment ecosystem in Sri Lanka, the country’s most innovative bank, Hatton 
National Bank (HNB) PLC, announced the launch of its own digital wallet and payment app, HNB Solo.
 Providing users with complete freedom in digital payments, Solo is designed to empower - 
enabling complete flexibility to handle any transaction anywhere whether it be purchasing from an established retail franchise or 
even a small stall or three-wheeler.
 “We have noticed a perceptible shift in customers choosing to conduct their transactions on comprehensive digital 
platforms.  The convenience and flexibility of not being constrained by time allows customers the ease of completing 
transactions efficiently from any location. The Solo eWallet offers our large customer base the option of cashless and digitally 
enabled payments with the swipe of a screen,” HNB Deputy General Manager, Retail Banking, Sanjay Wijemanne said.
 Users can sign up with HNB Solo by downloading the app from the Google Play Store or the Apple App Store for free. 
Once downloaded any customer can register for SOLO by entering the mobile number and personal details with no requirement for 
paperwork at a branch office. Customers also have the option of connecting the app directly to their bank account or VISA/ MASTER 
credit or debit card.
 Thereafter, the user can simply scan the SOLO QR code at any Solo merchant to complete any transaction through VISA, 
Master Card or JustPay platforms with just the press of a button and the swipe of a screen. 

Colombo Page

 UOB in Credit Card Tie-Up with Mastercard - United Overseas Bank (UOB) and Mastercard 
have launched a credit card aimed at business executives from small and medium-sized enterprises (SMEs), 
the two firms said yesterday.
 The annual membership fee for the UOB Regal Business Metal Card is $680, inclusive of goods and 
services tax. The card offers users unlimited access to airport lounges and complimentary access to 60 golf 
clubs worldwide, including the Sentosa Golf Club here and the North Country Club in Hokkaido, Japan.
 Card members will also get a one-year “Accor Plus” membership, as well as entry to AccorHotels’ Asia-Pacific loyalty 
programme at over 800 hotels and 1,100 restaurants, which gives dining discounts of up to 50 percent and a “Stay 4, Pay 3” 
accommodation offer at participating hotels.
 Senior executives may also get up to 50 percent off on weekday lunches at the Grand Hyatt Singapore and complimentary 
champagne with Mastercard epicurean experiences at restaurants, including Fukudaya in Japan and Balthazar in Australia. 

Straits Times

 E. Sun Bank Recognized by APSIPA for Low-Interest Loans to Social Enterprises - E. Sun Bank 
was awarded the Asia Pacific Social Innovation Partnership Award (APSIPA) in Kaohsiung on May 11 for offering 
loans with low-interest rates to meet the financial needs of social enterprises in Taipei City.
 The E. Sun loan product is specifically designed for social enterprises and offers a maximum amount of 
NT$3 million (about US$10,000) to each eligible social enterprise, at an interest rate of 1.6 percent, according to 
the bank.
 The bank’s Individual Banking Division General Manager Alex Lee said low interest rates like these are 
only offered to businesses or individuals with collateral. The loan product is offered by E. Sun Bank and the Taipei City Government’s 
Department of Economic Development.
 According to the bank, any Taipei-based social enterprise with a recommendation from any one of four designated social 
enterprise incubators is eligible to apply for the loan. The four organizations are: B Current Impact Investment Inc, Taiwan NPO 
Self-Regulation Alliance, B Lab Taiwan, and Social Enterprise Insights.
 Small and Medium Enterprise Credit Guarantee Fund of Taiwan (Taiwan SMEG) will provide credit guarantees to eligible 
loan applicants in order to obtain finance from E. Sun Bank, the bank said. The low-interest loans to social enterprises are the first 
such loan products in Taiwan and made possible because of the partnership between private institutions and government agencies, 
the bank said. 

Taiwan News
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Among Member Banks

 BBL Looks to Agents for Expansion - Bangkok Bank (BBL) expects to finalize its banking agent 
appointments this year after negotiations with several potential partners, including MAI-listed Forth Smart 
Service Plc, the operator of Boonterm top-up machines. 
 The bank is considering the business feasibility of potential banking agents, particularly customer 
demand for transactions via the channel, as well as infrastructure base, security systems and the agent’s reputation 
as key factors in determining whether to appoint agents, said Thaweelap Rittapirom, executive vice-president of 
BBL. 
 “Banking agents are a potential channel that offers customers more convenience in making transactions, which are dipping 
at brick-and-mortar branches,” he said. “We are taking time to study the channel before making a final decision, though other banks 
have already extended their services via agents.” 
 Customers of Kasikornbank, Krungthai Bank, Bank of Ayudhya and Government Savings Bank can make financial 
transactions, including money transfers and deposits, at Boonterm top-up machines. 

Bangkok Post

 Japanese Yen Available from CTBC ATMs at 10 7-Eleven Stores - CTBC Bank, one of the 
largest privately-owned banks in Taiwan, said on May 16 that as of May, Japanese yen can be withdrawn 
from CTBC ATMs at 10 7-Eleven stores across the country, citing growing demand for the currency.
 The 7-Eleven stores are located near some of the busiest traffic hubs in the country, including Pan-chuan branch near 
Banqiao train station in New Taipei, Kang-tai branch near Nangang Station in Taipei city, Cheng-huang branch near Taoyuan Station, 
Lien-hsin branch near Taichung Station and Ta-pan branch near Kaohsiung Station.
 Other ATMs are in popular tourist areas like Bo-yuan branch in Gongguan Shopping Area in Taipei, Kao-sheng branch in 
Kaohsiung’s Sanduo Shopping District and on the 35th floor of Taipei 101, a landmark skyscraper in Xinyi District, Taipei City.
 In addition, Japanese yen can also be withdrawn from ATMs at the Hsin-tang 7-11 branch in Hsinchu Science and Technology 
Park and the Chun-Chung branch in Tainan’s Southern Taiwan Science Park.
 According to CTBC Bank, while U.S. dollars have long been the main currency withdrawn from its ATMs, the bank has 
seen significant growth in demand for Japanese yen recently. 

Focus Taiwan

 VietinBank to Issue Bonds worth 427.4 Million USD - The State Bank of Vietnam has 
approved the plan submitted by the Vietnam Joint Stock Commercial Bank for Industry and Trade 
(VietinBank) to issue bonds worth 10 trillion VND (427.4 million USD).
 Bond interest rates will be decided by VietinBank but must be consistent with the law, 
ensuring business efficiency and banking safety.
 Bond buyers will include Vietnamese and international organizations and individuals.
 VietinBank will be allowed to repurchase bonds issued in 2019 and will be responsible for using the capital raised from the 
bond issuance for the right purposes.
 Over the past year, VietinBank has issued bonds to maintain and raise its capital adequacy ratio (CAR), which is currently 
at the minimum level prescribed by law.
 By the end of the first quarter, VietinBank’s valuable papers totaled 46.2 trillion VND (1.97 billion USD), equivalent to the 
beginning of the year, of which 32.2 trillion VND (1.37 billion USD) was in bonds. The remainder was mainly certificates of deposit 
worth 14 trillion VND (598.36 million USD). 

Vietnam Plus
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India

India Cuts Interest Rate to Lowest Level in 9 years
 India’s central bank has cut its benchmark interest rate for the third time this year as it seeks to reverse the country’s sharp 
economic slowdown and also signaled the possibility of further easing.
 The Reserve Bank of India’s monetary policy committee voted unanimously to lower the benchmark repo rate by 25 basis 
points to 5.75 percent, bringing it to its lowest level since late 2010.
 The rate cut comes just days after Narendra Modi was sworn-in as prime minister for a second term after a landslide 
re-election victory that affirmed his strong personal popularity, despite his inability to deliver on the faster economic growth job 
creation he had promised in his 2014 election campaign. 
 Government data released last week confirmed that India’s GDP grew at its slowest pace for five years, expanding 6.8 
percent for the full year ending March 30 compared to 7.2 percent the previous year. Industry groups argue India needs near double-
digit growth to create enough jobs for the country’s young, aspirational population. 

Financial Times

Japan

Japan to Implement Flexible Policy if Economic Risks Materialize
 Japan’s government is set to raise the sales tax as planned in October, while it stands ready to take flexible macroeconomic 
policy steps in case risks to the economy materialize, a mid-year policy roadmap released by the government said on June 11.
 The roadmap, which will be formally endorsed by Prime Minister Shinzo Abe’s cabinet later this month, also said the 
government will make “all policy tools” available to help the world’s third largest economy sustain a recovery trend.
 “We have clearly stated that we will not hesitate to react if there are risks to the economic outlook,” Economy Minister 
Toshimitsu Motegi said.
 The mid-year policy guidelines underscored a balance Abe’s government needs to strike between achieving growth and 
fiscal reform, at a time when an intensifying Sino-U.S. trade war and global slowdown threaten to derail Japan’s export-led economy.
 “We need to closely watch external developments including trade issues, with exports and output showing weakness despite 
a gradual recovery seen in Japan’s economy,” the guidelines said.                 Reuters

Hong Kong

ASEAN, Hong Kong FTA Comes into Effect
 Trade between Hong Kong and ASEAN will be boosted with the implementation of the ASEAN-Hong Kong Free Trade 
Agreement (AHKFTA), building on the already solid economic foundation both parties share and countering the escalating United 
States (US)-China trade war.
 Five years in the making, the AHKFTA kicked off on June 11 with reductions and eliminations of customs duties in Lao 
PDR, Myanmar, Singapore, Thailand and Vietnam for Hong Kong imports. Bilateral investment agreements with the five countries 
will come into effect as part of the ASEAN-Hong Kong Investment Agreement (AHKIA). 
 Similar FTAs and investment agreements with the remaining five ASEAN member states – Brunei, Cambodia, Indonesia, 
the Philippines and Malaysia – will be announced at a later date as the countries are still ratifying the agreements.
 Speaking recently to Hong Kong media, the region’s Secretary for Commerce and Economic Development, Edward Yau 
Tang-wah, said that the AHKFTA will help Hong Kong expand into new markets and provide an alternative for companies that 
depend on traditional markets such as the US and European Union.
 Singapore will bind all its customs duties at zero as part of the AHKFTA while Thailand and Vietnam have each promised 
to eliminate customs duties on about 85 percent and 75 percent of their tariff lines within 10 years. Lao PDR and Myanmar will 
eliminate customs duties of about 65 percent of their tariff lines within 15 years – with Lao PDR, Myanmar, Thailand and Vietnam 
committing to further reductions in customs duties over the next 14-20 years.
 ASEAN was Hong Kong’s second largest trading partner in 2018 after China and all ASEAN exports enter Hong Kong at 
zero tariff.                       The ASEAN Post

Banking and Finance Newsbriefs
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South Korea

S. Korea to sell FX Stabilization Bonds
 South Korea’s finance ministry said on June 11 that it plans to sell foreign exchange stabilization bonds with four co-lead 
managers, such as Citi and HSBC tapped for the debt sale.
 The ministry said it plans to sell dollar-denominated Green and Sustainability bonds with 5-year maturity, and a dollar-
denominated conventional bond with a 10-year maturity.
 The ministry said the size and the coupon rates will be determined later depending on demand and market conditions. The 
FX bonds are sold to secure reserves against volatility in the currency market.
 “The move could enhance foreign investors’ confidence in the South Korean economy and stabilize the foreign exchange 
market,” a ministry official said by phone from New York where he holding discussions on the matter with foreign investors.
 The official also said the planned debt sale could have a positive effect on securing liquidity by the private sector.
 The finance ministry is allowed to float such bonds worth up to US$1.5 billion for the year. 

Yonhap News Agency

Philippines

Foreign Direct Investments Fall in March
 Foreign direct investments (FDI) declined to a four-month low in March, dragged by lower equity capital flows amid global 
uncertainties, the Bangko Sentral ng Pilipinas (BSP) reported on June 10. 
 FDI net inflows dropped 13.9% to $586 million in March from the $681 million recorded in the same month last year, 
central bank data showed.
 This was the lowest net inflow in four months or since November 2018’s $535 million.
 The BSP attributed the decline to the 66.2% drop in net equity capital investments to $107 million in March from $318 
million in the same month last year as placements dropped 64.1% to $126 million from $351 million, outpacing the 44.7% drop in 
withdrawals to $18 million from $33 million.
 The central bank said equity capital placements in March came mostly from Japan, United States, Singapore and Netherlands. 

Business World 

Malaysia

Malaysia’s Household Debt Risks Easing: Fitch
 Fitch Ratings expects Malaysia’s household leverage to continue to moderate, which should support the banking system’s 
asset quality.
 Fitch, however, said pockets of vulnerability remained in banks’ exposures to lower-income households and personal loans.
The ratings agency said the household sector accounted for roughly 58 percent of bank gross loans, about 37 percent of which is to 
lower-income borrowers (those earning up to RM5,000 a month).
 “Such borrowers often have limited asset buffers to mitigate the risk of default, and while banks’ exposures to them tend to 
be secured, loan-to-value (LTV) ratios can be high, weakening recovery prospects,” it said in a statement today.
 Fitch said about 28 percent of banks’ overall home loans had LTV ratios over 80 percent.
 “Household incomes remain key to supporting their debt service capacity and broader economic activity.
 “In this respect, unemployment - as a driver of household income - has been resilient in previous economic cycles, and we 
expect it to remain the case in the near term,” Fitch said.
 The banking system’s common equity Tier 1 ratio of about 13.5 percent at end-April 2019 also suggested healthy loss-
absorption capacity in the event of potential stress, it added. 

New Straits Times
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Taiwan

Exports Fall for 7th Straight Month in May
 Amid weakening global demand at a time of slower economic growth, Taiwan reported its seventh consecutive monthly 
decline in year-on-year exports in May, the Ministry of Finance (MOF) said on June 10.
 Data released by the MOF showed Taiwan’s exports for May fell 4.8 percent from a year earlier to US$27.72 billion after a 
3.3 percent year-on-year fall in April. However, the May figure rose 7.3 percent from a month earlier, the data indicated.
 In May, Taiwan’s imports fell 5.9 percent from a year earlier to US$23.22 billion with the trade surplus up US$70 million 
from a year earlier at US$4.49 billion, according to the data.
 MOF statistics department director Tsai Mei-na told the press that a global economic slowdown has pushed down demand, 
reducing Taiwan’s outbound sales.
 In addition, Tsai said a relatively high comparison base over the same period of last year also resulted in lower exports from 
a year earlier for the month. 

Focus Taiwan

Banking and Finance Newsbriefs
Singapore

Singapore Looking to Grow Its Sustainable Finance Sector: Heng
 Over S$6 billion worth of green bonds have been issued in Singapore so far, with plans to grow the sustainable finance 
sector even further, said Acting Prime Minister and Minister for Finance Heng Swee Keat on June 12.
 That is one way that Singapore can contribute to sustainable economic development in Asia, he said.
 To that end, the Monetary Authority of Singapore (MAS) is seeking to boost the growth of green, social and sustainability 
bonds, with the expansion of its Green Bond Grant scheme introduced in 2017 to include social and sustainability bonds this year.
 Mr Heng was speaking at the Official Monetary and Financial Institutions Forum (OMFIF) held at the Singapore Exchange, 
where the Global Public Investor Report was launched for the first time outside London.
 He noted that rapid growth and urbanisation are putting significant pressure on Asia’s public services, infrastructure and the 
environment, but they also present investment opportunities.
 “How we invest and how we respond to these pressures will determine whether Asia’s growth is sustainable,” he told the 
audience.
 “Singapore seeks to contribute to Asia’s sustainable growth by serving as a key node for channelling financing to the 
region.” 

Business Times

Sri Lanka

Central Bank Will Impose Lending Cap if Sri Lanka Banks Do Not Cooperate: CBSL Chief
  Sri Lanka’s Monetary Board would need to consider whether they impose a lending cap if the banks are not cooperative 
enough to reduce the high lending rates, Central Bank Governor Indrajit Coomaraswamy warned.
 The Central Bank recently imposed a cap on deposit rates with the intention of bringing down lending rates by about 200 
basis points but so far the rates have come down only by 31 basis points.
 “It is not adequate but it does take time because the cost of funds for the bank will begin to come down only with new 
deposits which are contracted at the lower rates; which have come into force after the imposition of the deposit cap,” he said.
 “But in the coming weeks we anticipate that banks should bring down their lending rates significantly.”
 The reduction in Statutory Reserve Ratio (SRR) by 250 basis points in two steps in November 2018 and March 2019 has 
already reduced the cost of funds and is expected to result in a narrower margin between deposit and lending rates. 

Lanka Business Online
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Thailand

BoT and PBC Sign Agreement on Fintech 
 Bank of Thailand (BOT) and People’s Bank of China (PBC) have signed a Fintech Co-operation Agreement to promote 
innovation in financial services.
 Governor of BOT Veerathai Santiprabhob and his counterpart of PBC Yi Gang signed the agreement in Fukuoka, Japan, on 
June 9. 
 In a joint statement, they said under the agreement, BOT and PBC would collaborate on several issues including joint 
innovation projects and research, information sharing and regulatory coordination.
 “The two central banks aim to promote the use of innovation and technology to reduce costs and improve the efficiency of 
financial products and services,” it said. 

Thailand Business News

Vietnam

Central Bank Enhances Measures Against Loan Sharks
 Governor of the State Bank of Vietnam (SBV) Lê Minh Hung on June 10 instructed agencies to rapidly research and 
propose new policies to enable the expansion and diversification of lending and bank services with the aim of fighting loan sharks.
 Under Decision No 1178/QÐ-NHNN, the Governor said it was necessary to develop financial and micro-finance companies 
across the country, which provide loans with quick and convenient procedures to meet the legitimate loan demands of local borrowers.
 “Procedures for loans and other administrative procedures must be reformed to help borrowers easily access bank loans 
when needed,” Hung noted, adding the application of technology should be promoted to develop online lending and payment 
services.
 Agencies were also required to maximize the mobilization of idle capital in a move to promote the internal resources of the 
economy.
 The Governor also requested further dissemination of mechanisms and policies related bank to credit, especially preferential 
loans, to facilitate poor people’s access to financial inclusion services. 

Vietnam News
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Publications

Fintech for Asian SMEs

from the new digital era. The messages are important for the 
public and private sectors in Asia.
Contact for details: ADB Publishing 
Website: https://www.adb.org/publications

 To enhance productivity and ensure sustainable growth 
in Asia, it is vital to provide smooth financing to SMEs.
 SMEs play a vital role in the Asian economy and 
comprise about 70% of the workforce and GDP in the region. 
To enhance productivity and ensure sustainable growth in Asia, 
it is vital to provide smooth financing to SMEs. Traditionally, 
commercial banks in Asia have regarded loans to SMEs as 
too risky relative to high transaction costs. However, new 
technologies including distributed ledger technology, cloud 
computing, and artificial intelligence are becoming a means of 
offering faster and more convenient and cost-effective financial 
services. The digital innovation could help SMEs to have easy 
access to finance in various routes.
 This book identifies and develops ideas on how to 
utilize new technologies to promote SME finance. It could 
encourage financial institutions and investors to develop new 
credit risk analysis tools, increase credit supply, and encourage 
sustainable growth for SME sectors. In addition, the book 
explores the ways policy makers and market participants could 
maximize the benefits while mitigating potential risks arising 

Basic Statistics 2019

 Basic Statistics 2019 presents development indicators 
for 46 economies in Asia and the Pacific, including Niue as the 
newest member of the Asian Development Bank.

 It also includes a selection of economic, environmental, 
and social indicators used globally to track progress toward the 
Sustainable Development Goals.
 Covered in this publication are Afghanistan; Armenia; 
Azerbaijan; Bangladesh; Bhutan; Brunei Darussalam; 
Cambodia; the Cook Islands; the Federated States of Micronesia; 
Fiji; Georgia; Hong Kong, China; India; Indonesia; Kazakhstan; 
Kiribati; the Kyrgyz Republic; the Lao People’s Democratic 
Republic; Malaysia; Maldives; the Marshall Islands; Mongolia; 
Myanmar; Nauru; Nepal; Niue; Pakistan; Palau; Papua New 
Guinea; the People’s Republic of China; the Philippines; the 
Republic of Korea; Samoa; Singapore; Solomon Islands; Sri 
Lanka; Taipei; Tajikistan; Thailand; Timor-Leste; Tonga; 
Turkmenistan; Tuvalu; Uzbekistan; Vanuatu; and Vietnam.

Contact for details: ADB Publishing 
Website: https://www.adb.org/publications
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Global Economic Prospects, June 2019

 Global growth has continued to soften this year. 
A modest recovery in emerging market and developing 
economies continues to be constrained by subdued investment, 
which is dampening prospects and impeding progress toward 
achieving critical development goals. Downside risks to the 
outlook remain elevated, and policymakers continue to face 
major challenges to boost resilience and foster long-term 
growth. In addition to discussing global and regional economic 
developments and prospects, this edition of Global Economic 
Prospects includes analytical essays on the benefits and risks 
of government borrowing, recent investment weakness in 
emerging market and developing economies, the pass-through 
of currency depreciations to inflation, and the evolution of 
growth in low-income countries. Global Economic Prospects 
is a World Bank Group Flagship Report that examines global 
economic developments and prospects, with a special focus on 
emerging market and developing economies, on a semiannual 
basis (in January and June). The January edition includes in-
depth analyses of topical policy challenges faced by these 
economies, while the June edition contains shorter analytical 
pieces.

Contact for details: World Bank Publication
https://openknowledge.worldbank.org/handle/10986/31291

Published by the Secretariat, Asian Bankers Association 
Ernest Lin, Secretary Treasurer; Amador R. Honrado, Jr., Editor, Jacqueline Uy, Associate Editor 

Wendy Yang, Contributing Editor; Teresa Liu, Assistant Editor 
7F-2, No. 760, Sec. 4 Bade Road, Taipei 10567, Taiwan; Tel: (886 2) 2760-1139; Fax: (886 2) 2760-7569 

Email: aba@aba.org.tw; Website: www.aba.org.tw

 The ABA aims to provide a forum for advancing 
the cause of the banking and finance industry in the region 
and promoting regional economic cooperation. Its primary 
objectives include the following:
• To provide a venue for an exchange of views and 

information on banking opportunities in the Asia-Pacific 
region;

• To facilitate the meeting of bankers in the region in an 

atmosphere of fellowship and friendship;
• To encourage joint activities that would enhance the 

role of its members in servicing the financial needs of 
their respective economies and in promoting regional 
development; and

• To undertake projects that will encourage trade, industrial, 
and investment cooperation in the Asia-Pacific region.
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