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PNB President and CEO Invites Members to 
36th ABA General MEeting and Conference

 

 Philippine National Bank is proud to host the 36th Asian Bankers Association (ABA) 

Conference in Manila, our second time since 1995. It is our honor to accept the opportunity to bring 

this conference to the Philippines on November 14 to 15, as we hope that this upcoming meet will 

promote the exchange of ideas among bankers from various parts of the Asia-Pacific region.

 This year’s theme is “Reshaping the Asian Financial Landscape.” For PNB, the upcoming 

discussions will be a good source of input as the bank continues to build its businesses and pursue safe and aggressive growth. 

It is remarkable how the banking and financial industry has undergone significant changes – a result of geopolitical issues, the 

rise and fall of economic performances, and the existence of new business models such as financial technology companies and 

start-up businesses. It is worth noting how the ABA has remained resilient through the years, as shown by the initiatives the 

alliance has created to strengthen regional economic cooperation.

 The ABA annual conferences have been an effective platform for exchange of information and ideas as the meetings 

bring together top Asian bankers and our key shareholders from around the region. PNB fully supports the ABA as it encourages 

trade, industrial, and investment cooperation in the region. As we move forward to respond to the evolving needs of our 

stakeholders, our aim is to equip the association with a strong foundation of understanding and collaboration to foster regional 

development.

 We hope you’ll find the time to enjoy your brief stay in the Philippines.

 Maraming salamat!
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Asia’s Banks Must Brace for Worsening Storm, McKinsey Says

 The days of a “free lunch’’ are over for Asia’s banks, 
which face an intensifying threat from slowing economic 
growth and competition with technology firms, according to 
McKinsey & Co.
 After years of rapid expansion, banks in the region 
are now seeing their revenue and profit growth slow and global 
market share shrink, the New York-based consultancy wrote 
in a report. Tighter margins, declining asset quality and rising 
capital costs are putting pressure on lenders to partner or merge 
to boost productivity and scale.
 “Many banks will struggle as the storm worsens,” 
McKinsey wrote. “The road ahead is difficult, and less efficient 
banks will disappear.”

 Banks will need to use technology to improve 
efficiency and fend off the threat from “digital attackers’’ 
such as Alibaba and Google, according to the report. Fintech 
companies may extend their ability to collect deposits and make 
loans, further eroding the market share of the region’s banks, it 
said.
 Such firms are also squeezing margins of traditional 
lenders because they don’t have to manage costly brick-and-
mortar branches, said Joydeep Sengupta, one of the report’s 
authors and a senior partner at McKinsey in Singapore.
 He gave the example of WeBank, an online consumer 
lender that’s backed by Chinese social media giant Tencent 
Holdings Ltd. WeBank has built a loan portfolio of more than 
$40 billion and has a return on equity exceeding 24%, Sengupta 
said in a phone interview.
 Asia-Pacific banks generated 37% of global pretax 
industry profit last year, down from 49% in 2012, the report 
showed. It attributed the decline to slower growth and a 
recovery in other regions following the global economic crisis.
 Lenders that adapt quickly to the changing industry 

News Update

could reap rewards, according to McKinsey. It identified 
four areas where such banks can capture $100 billion in new 
revenue annually if they adopt the right digital strategies: 
wealth management, retail banking, small-business lending and 
transaction banking.
 “To pursue these opportunities, banks must beat the 
attackers at their own game” by developing digital platforms 
and analytics that track customers’ decisions in real time, it 
said.
 Recent innovations in automation, artificial 
intelligence and analytics may also give banks room to slash as 
much as 40% from operating costs, the consultancy said. Such 
productivity gains are needed because of the region’s slower 
economic growth, it said.
 “Multiple trends show clearly that the days of a free 
lunch and fast growth -- especially for banks in emerging 
markets -- are behind us.’’

ECB Warns over Tech Giants’ 
Steps into Financial System

By Russell Ward, Bloomberg

 Financial regulators must act fast to prepare for the 
push by US tech giants such as Facebook Inc into the financial 
system, European Central Bank (ECB) Executive Board 
member Benoit Coeure said on July 7.
 “It’s out of the question to allow them to develop in a 
regulatory void for their financial service activities, because it’s 
just too dangerous,” the former deputy director-general of the 
French Treasury said at annual economic conference in Aix-en-
Provence, France. “We have to move more quickly than we’ve 
been able to do up until now.”
 Facebook’s plan for a digital currency called Libra has 
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policymakers scrambling. Bank of England Governor Mark 
Carney has said the bank approaches it “with an open mind, but 
not an open door.”
 The plan has also drawn fire in Washington, with more 
than 30 groups influential with Democrats demanding a halt to 
the project to deal with the “profound questions” it raises.
David Marcus, chief executive of Facebook’s blockchain 
subsidiary Calibra, is to testify before the US Congress this 
month on the initiative.
 Coeure said that the development of digital currencies 
is exposing deficiencies in existing regulation and the failure of 

 Mr. Shirish Pathak, Managing Director of Fintelekt 
Advisory Services (2nd from right, right photo), on June 25 
visited the ABA Secretariat where he was received by ABA 
officers led by ABA Secretary-Treasurer Mr. Ernest Lin (2nd 
from left, right photo). Mr. Pathak was on his first trip to Taipei 
to meet with relevant Taiwanese organizations to explore 
possible areas of collaboration particularly in the area of 
training. Mr. Pathak invited the ABA to partner with Fintelekt 
in the various training programs lined up over the next year 
to be held in Taiwan as well as in other Asian countries.  For 
its part, Mr. Lin requested Fintelekt to once again participate 

the banking system to adopt new technology.
 “All these projects are a rather useful wake-up call for 
regulators and public authorities, as they encourage us to raise 
a number of questions and might make us improve the way we 
do things,” he said.
 He also told reporters on the sidelines of the conference 
that IMF managing director Christine Lagarde is “uniquely 
qualified” to lead the ECB in the face of challenges from both 
inside and outside the eurozone, adding: “She knows how the 
global economy works. She knows how Europe works. And she 
knows how to talk to financial markets.”

ABA Secretariat Executives Receive Fintelekt Managing Director 

in the upcoming 36th ABA General Meeting and Conference 
to be held in November 2019 in Makati, Philippines, either 
as speaker, panelist, or moderator in any of the Conference 
sessions, as well as contribute to the agenda of the ABA Policy 
Advocacy Committee Meeting. Fintelekt (www.fintelekt.com) 
is a specialist in research, training and advisory on Anti-Money 
Laundering (AML) and Countering the Financing of Terrorism 
(CFT) in Asia.  It produces industry research, fosters dialogue 
and creates opportunities for knowledge sharing between senior 
executives from banking, financial services and insurance.

Ayandeh Bank Publishes The GRI Sustainability Report for 2017-18

 Ayandeh Bank, a member of 
ABA from Iran, has published the Global 
Reporting Initiative (GRI) Sustainability 
Report for 2017-18, the first GRI report in 
the financial industry in Iran that has also 
been registered on the GRI international 
website.
 In the 128-page Report, 
Ayandeh Bank outlines its strategies, 
plans and performances in integrated 

management of the economic, social and 
environmental dimensions associated 
with the organization’s activities.  The 
level of information coverage and 
performance data have been compiled 
through contribution of a team comprising 
well-trained representatives of various 
organizational units of the bank.  The 
Report comprehensively demonstrates 
that Ayandeh Bank is an accountable 
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member of the society that has taken 
into account the legal responsibility 
of the banks in economic, social and 

environmental fields which are integrated 
and interconnected components for the 
development of the industry.

New RCBC President Gears Up for Bank’s Digital Shift

Member Personality

 Eugene Acevedo, a veteran banker 
and technology advocate, now leads 
RCBC
 Veteran banker and technology 
advocate Eugene Acevedo officially 
takes the helm of Rizal Commercial 
Banking Corporation (RCBC) as its 
president, following the retirement of Gil 

Buenaventura.
 Acevedo takes over the role as banks aggressively 
push and adjust for the digital shift – and he comes prepared, 
with an arsenal of certifications and banking experience.
 He completed blockchain and artificial intelligence 
programs in prestigious schools abroad like the Massachusetts 
Institute of Technology, University of Oxford, and University 
of California, Berkeley.

 Acevedo is also a digital marketing professional 
certified by the Wharton School, and has user experience 
accreditation from the British Computer Society Chartered 
Institute for Information Technology.
 Apart from the digital shift, Acevedo said he will also 
focus on improving revenue and profitability through a renewed 
focus on RCBC’s retail and small and medium enterprise 
businesses.
 “Our big goal is to go back to being No. 5 in terms 
of resources and profitability,” Acevedo said in a statement on 
July 10.
 Before joining RCBC, Acevedo held senior leadership 
positions in 3 banks. He was previously the president and 
chief executive officer of the Philippine National Bank, global 
markets head and treasurer of Citicorp International, and 
managing director of Citibank.

 Interested parties may find the 
electronic version of the report from the 
following link: https://en.ba24.ir/about/
GRI/108/view/ .

by Ralf Rivas, Rappler 

Training & Education
RCBC and RMB Share Microfinance Know-How with ABA Delegates

 The two-day workshop jointly 
conducted by Rizal Commercial Banking 
Corporation (RCBC) and Rizal MicroBank 
(RMB) provided thirteen bankers from 
Bhutan, Iran, Maldives, Nepal, Sri Lanka 
and Taiwan the opportunity to gain know-
how in establishing and developing a 

profitable microbank through the sharing 
of the experience of RCBC & RMB in the 
Philippine market.
 Held at the RCBC Plaza 
Tower in Makati City, the Microfinance 
Appreciation Workshop was designed to 
enable participants to:

• Gain valuable lessons and 
insights on how RCBC set-up its 
microfinance operation and how 
Rizal MicroBank is succeeding 
in pursuing its mandated market 
segments;

• Equip themselves with an 
understanding of the basic concepts 
of microfinance and financial 
inclusion, including global and 
regional trends; and

• Determine readiness of their 
institution to install a viable 
microfinance operation and 
participate in the campaign for 
financial inclusion.

Welcome remarks
 The program started with the 
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welcome remarks from Mr. Gil A. Buenaventura, Immediate 
Past President and CEO of RCBC, followed by a group photo 
with all participants, speakers and support staff who helped 
made the program a success.
 Mr. Buenaventura thanked all participants for joining 
the program and explained the role that RMB places in the 
overall strategy of the RCBC Group. Mr. Buenaventura said that 
“RMB serves as the group’s vehicle in reaching out to market 
segments at the base of the pyramid who remain unbanked and 
underserved. By mainstreaming these potential clients into 
the formal financial system, RCBC and RMB fulfill a very 
important mission in further advancing financial inclusion in 
the country and help in nation-building.” 

Setting the workshop’s expectations
 The first presenter of the workshop was Mr. Joseph 
Daniel Lumain, Head of Strategic Partnerships and Special 
Initiatives at RMB who set the expectations and general 
microfinance issues to be covered during the workshop.

 Mr. Lumain described the microfinance market in the 
Philippines and identified four players currently servicing the 
microfinance market, namely: (1) rural and thrift banks, (2) 
non-government organizations (NGOs), (3) cooperatives, and 
(4) pawnshops.

 The key issue that Mr. Lumain stressed was the 
concept that microfinance, as defined by the Bangko Sentral ng 
Pilipinas, is NOT a (1) subsidized credit, (2) dole-out, (3) salary, 
(4) consumption loan, and/or (5) cure-all poverty reduction.
He further explained that it was only after eight arduous years 
of work that RMB has turned a substantial profit from its 
operations under clear and fair rules of microfinancing.
 Moreover, Mr. Lumain informed delegates that prior 
to entering the microfinance market, bankers should focus on 
four key premises: (1) microfinance targets the entrepreneur 
poor, (2) different market realities determine different financial 
products and services, (3) there is no effective collateral, and 
(4) training the entrepreneur is part of achieving success.

Rizal Microbank’s background
 Mr. Raymundo “Bong” Roxas, President of RMB, 
explained during the “Background on RCBC” session that 99% 
of all enterprises in the Philippines are micro, producing 34% 
of GDP while SMEs account for 63% of employment.

 Based on above-mentioned statistics, the Philippine 
microfinance market could be considered quite large, given 
that 21% of the 104 million Filipinos are considered poor. 
However, the potential microfinance market is effectively 
smaller because, as RMB learned, sometimes through trial and 
error, only a segment of the poor has entrepreneurial traits. 
According to RMB, this segment of the poor population is the 
target market and in need of loans for business operations and 
expansion.
 Mr. Roxas explained that the poor population can be 
segmented into a pyramid composed of four business strata: 
(1) ultra-poor at the base, (2) laboring poor, (3) self-employed 
poor, and (4) entrepreneurial poor at the top.
 According to RMB, its target client is the self-
employed and entrepreneurial poor, representing approximately 
33% of the pyramid.
 With this information, the Rizal Group decided in 

Mr. Gil A. Buenaventura, 
Immediate Past President and CEO of RCBC

Mr. Joseph Daniel Lumain, Head of Strategic 
Partnerships and Special Initiatives at RMB

Mr. Raymundo “Bong” Roxas, 
President of RMB
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2010 to embark on the business of microfinance; and by 2011 
the Rizal Microbank (RMB) started formal microfinance 
operations in Davao City in southern Philippines.
 Mr. Roxas explained that RMB faces a particular credit 
risk because of three specific market conditions: (1) microloans 
are unsecured, (2) the loans are payable in 12-months maximum 
term, and (3) there is no credit bureau.
 To assuage risk, RMB has created its own credit 
analysis process that requires a week to completely assess a 
new client’s creditworthiness.
 New clients are assessed based on “Character & 
Capacity”; where character is evaluated through a series 
of personal interviews with the clients’ relatives, friends, 
neighbors, business partners and suppliers.
 Capacity is assessed based on the cash flow indicated 
by personal registrations, receipts, inventory samples, 
interviews with suppliers and buyers, etc.
 Mr. Roxas pointed out that “new improvements in 
technology and psychometric techniques will help increase 
accuracy and reduce the approval time and cost.”

Designing Financial Products and Services

 In terms of the design of microfinance loan products, 
Ms. Emelita B. Rocero, Head of Branches and Lending 
Operations at RMB, explained the importance of market 
research because the target market is a complex and unexplored 
market segment that differs even from region to region. 
 For instance, the urban microfinance market is 
different from the rural one, and unlike higher income segments, 
microfinance market is not interest or price conscious, rather 
they focus on fast and quality service. 
 In the process of designing financial products for 
microfinance clients, RMB found out that there are seven factors 
to consider: (1) loan purpose, (2) loan amount, (3) loan term, 
(4) frequency of payment, (5) interest rate / service charge, (6) 
guarantee / collateral, and (7) savings.
 To emphasize the critical role that savings play in the 

customer’s success, Ms. Rocero said that “the poor can save” 
and saving needs to be encouraged. Customer saving is a policy 
objective in RMB and every RMB microfinance customer must 
agree to save a percentage of his/her cash flow and continually 
increase the amount. 

Closing Remarks
 Mr. Roxas expressed his strong optimism about the 
future of RMB’s microfinance operations, and with substantial 
profits at hand, encouraged investing in technologies to 
cautiously expand the customer base and to deepen the quality 
and variety of services.
 During the two-day workshop, all the delegates also 
had the opportunity to explain the current microfinance situation 
in their respective countries, as well as the obstacles they face 
in developing the microfinance market and its prospect.

 In conclusion, Mr. Roxas said that given the advances 
in fintech which substantially reduces capital expenditure and 
availability of information including those shared by institutions 
already in the microfinance market such as RMB, ABA bankers 
should consider entering the market not only for profit reasons, 
but also to include the unserved entrepreneur poor into the 
formal economy so that they financially succeed as well.
 Each of the 13 delegates received a Certificate of 
Participation from Mr. John Thomas G. Deveras, SEVP & 
RCBC Strategic Initiatives Head and RMB Vice Chairman of 
the Board.
 In his closing remarks, Mr. Deveras thanked all 
participants for joining the RCBC Microfinance Appreciation 
workshop and shared anecdotes and lessons learned since the 
establishment of RMB. He emphasized that the job was not 
easy. Long term commitment is necessary, pointing out that the 
efforts of RCBC & RMB have eventually resulted in profits. 
He wished that all participants return home better prepared to 
venture into the microfinance business.

Ms. Emelita B. Rocero, Head of Branches 
and Lending Operations at RMB

Mr. John Thomas G. Deveras, SEVP & RCBC 
Strategic Initiatives Head and RMB Vice 
Chairman of the Board
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 The third of the AML/CFT Webinar Series 2019 
jointly organized by ABA and Finteklekt Advisory Services was 
successfully held on July 10, 2019. Focusing on “Customer Due 
Diligence Challenges and Best Practices”, the webinar drew the 
interest of 348 bankers from all over Asia who registered for the 
one-hour session.  
  The webinar featured Shirish Pathak, Fintelekt 
Managing Director as host and three distinguished guest speakers 
Catherine G. Chiong, Deputy Head of Regional Compliance, 
Ascend Money, Thailand; Saurabh Nagar, Regional Manager, 
Business Solutions Group, APAC, Accuity; and Dr. Srinivas 
Yanamandra, Chief of Compliance, New Development Bank, 
China, who shared their perspectives on the complexities in 
customer due diligence and the best practices recommended.
  The webinar was accompanied by a PowerPoint 
presentation featuring procedures to build a stronger AML/
CFT regime, as well as the challenges that banking’s due 
diligence faces today, especially when taking into account new 

financial inclusion practices. Different due diligence scenarios 
were discussed such as the increase in due diligence’s work 
and burden created when a company experiences aggressive 
growth. Another important issue discussed was the need to use 
fintech to facilitate regulatory procedures.
 The video of the webinar’s presentation can be 
accessed in the ABA Youtube channel.
   
Next Webinar
 The remaining fourth webinar (lasting one hour) for 
the year will be held on December 4 and will focus on New 
Payment Systems and Inherent AML Risks. ABA encourages 
both members and non-members to take advantage of this 
next opportunity to learn about the AML/CFT challenges 
within Asia and how to address them. For more information 
on the next webinar, please visit http://fintelekt.com/webinars. 
Participation is free of charge.
 
About FINTELEKT
 Fintelekt Advisory Services (www.fintelekt.com) is 
a specialist in research, training and advisory on Anti-Money 
Laundering (AML) and Countering the Financing of Terrorism 
(CFT) in Asia. It produces industry research, fosters dialogue 
and creates opportunities for knowledge sharing between senior 
executives from banking, financial services and insurance.
 Should you have further questions, please write to 
aba@aba.org.tw

Third AML/CFT Webinar Successfully Held on July 10

First Regional AML/CFT Summit on September 11-12, 2019 in Hanoi
 ABA member banks are 
cordially invited to participate in the first 
regional Asia AML/CFT Summit 2019 
to be held on September 11-12, 2019 in 
Hanoi, Vietnam.
 Organized by Fintelekt 
Advisory Services Pvt. Ltd., the Asia AML/CFT Summit 
aims to provide the participants the valuable opportunity to 
understand, deliberate on and discuss important issues on Anti-
Money Laundering (AML) and Combating the Financing of 
Terrorism (CFT). 
 As you may realize, the fight against money laundering 
and terrorism financing cannot be fought, or won, without a 
comprehensive approach from all stakeholders. The two-day 
Summit will bring together AML/CFT professionals and other 
stakeholders engaged in AML and CFT from across Asia.

 Confirmed speakers include senior 
representatives of reputed international 
organisations such as Abu Hena Md. 
Razee Hassan, Co-Chair - Asia Pacific 
Group on Money Laundering (APGML); 
Liat Shetret, Program Manager, Egmont 

Centre Of FIU Excellence and Leadership (ECOFEL); Lindsay 
Chan, Former Director of Mutual Evaluations - Asia Pacific 
Group of Money Laundering (APG); Tom Keatinge, Director, 
Centre For Financial Crime And Security Studies - Royal 
United Services Institute (RUSI); Dr. John Coyne, Head of 
Border Security Program - Australian Strategic Policy Institute 
(ASPI); as well as AML Compliance Heads of leading banks 
and financial institutions across Asia.
 For more information on the Summit, please visit the 
event website at https://summits.fintelekt.com.
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 About 43% of fintechs in Southeast Asia choose 
Singapore as their home amidst strengthening growth prospects.
 Singapore’s developed financial infrastructure and 
policy framework are its best weapons in luring fintechs, 
particularly those with plans to expand across ASEAN, 
Moody’s Investors Service said in a report. The city is attracting 
the largest share of fintech investments amongst ASEAN 
countries, branching out to areas such as wealth management, 
insurance and remittance services from digital payments and 
mobile wallets.
 The number of fintech ventures in Singapore increased 
by about 60% to 756 at the end of October 2018 from 479 at the 
end of 2017, according to data from UOB cited by Moody’s. 
By October 2018, Singapore accounted for the largest number 
of fintechs amongst ASEAN countries, home to 43% of those 
companies in the region, up from 39% at the end of 2017.
 Equity investments in fintechs, including mergers 
and acquisitions (M&As), almost doubled in value to about 
$474.11m (US$350m) from 2016 to 2018. Whilst fintech-
related investments and M&As in Singapore in 2018 were less 
than 2% of the total in Asia-Pacific, Singapore continues to 
be the top ASEAN nation in attracting new investments and 
entrants.
 Prior to 2017, fintech investments in ASEAN were 
primarily for digital payments and mobile wallets as companies 
sought to take advantage of strong demand for such services 
amongst consumers with easy access to smartphones and the 
internet.
 Kenny Liew, ICT analyst at Fitch Solutions, thinks that 
the payments market is currently saturated and interoperability 
remains a key issue. “A lot of mobile wallets and payment 
systems are engaged in cannibalizing each other’s market 
share. This is beneficial for consumers, but continues to be loss-

making for the payment operators,” he explained.
 As the payments market matures, new fintech 
investments are increasingly flowing into emerging areas such 
as blockchain, online lending platforms, investment technology, 
robo advisory and artificial intelligence. Particularly, more than 
30% of fintech funding in Singapore in 2018 was for technology 
development related to financing for small and medium-sized 
enterprises (SMEs) and wealth management services.
 “The major banks and the government’s commitment 
to establishing Singapore as a ‘Smart Nation’ has all fed into 
the drive of establishing Singapore as a leading fintech player 
globally. The talent pool that Singapore has managed to develop 
during its expansion phase is also a lure for fintech firms. In 
addition, the favorable business conditions in terms of startup 
costs and lower taxation aid exponential growth opportunities,” 
Oriano Lizza, sales trader at CMC Markets, told Singapore 
Business Review.

Proactive regulators
 Whilst regulatory requirements have been a key 
obstacle to fintech development globally, regulatory bodies in 
Singapore have treaded the fine line between supporting and 
restricting innovation in an effort to strike a balance between 
preserving financial stability and giving companies sufficient 
room to innovate.
 Fintechs in Singapore have had success in areas with 
relatively light regulatory requirements, such as payments, 
whilst some new entrants are circumventing regulatory barriers 
through partnerships with banks. Regulators are also working 
on sandboxes to spur innovation in financial services and 
actively engaging with banks to test new technologies, which 
they believe is the safest way to boost competition, cut costs 
and increase lending.
 At the same time, regulators continue to restrict 

Special Feature
Singapore’s Fintech Invasion has No End in Sight

Asian Banking Finance.Net



ABA Newsletter                     July 2019

11

fintechs from deposit-taking and lending to keep stability in 
the system. Such measures will keep fintechs’ growth in check 
and help banks preserve their competitiveness. They are also 
expanding oversight of fintech companies. Under the Payment 
Services Act, implemented in February 2019, regulators have 
expanded their regulatory oversight to all service providers 
using payment systems. Importantly, fintech companies offering 
electronic wallets are prohibited from using wallet funds to 
make loans without a banking license. Previously, electronic 
wallets, payment account issuance, domestic money transfers 
and merchant acquisition services were not regulated.
 It was in 2016 when Singapore introduced Asia’s 
first regulatory sandbox to ease initial regulatory requirements 
for fintech as they test the viability of their business ideas. 
This program has since led to the creation of numerous 
fintech companies. Further, in November 2018, the Monetary 
Authority of Singapore (MAS) held a public consultation on 
the establishment of a pre-defined sandbox, dubbed “Sandbox 
Express,” which will allow fintech firms to start experiments 
more quickly, without going through the application and 
approval process under the current sandbox program.
 Lizza mentioned that two firms that have graduated 
through the sandbox initiative are PolicyPal, an insurance 
company which utilizes AI to manage and optimize customers 
insurance portfolios, and Istox, which through the integration 
of blockchain has established a capital market to open up 
opportunities for young firms to gain access to capital and 
private investments
 Amongst other various initiatives, Singapore is 
working toward enabling interoperability of payment systems, 
and both banks and fintech companies will soon be able to 
provide real-time fund transfers to any payment accounts in 
Singapore.
 In September 2018, Singapore launched the Singapore 
Quick Response Code (SGQR) to consolidate multiple payment 
QR code platforms used by more than 27 operators of mobile 
payment services into a single system. This simplified the use 
of QR codes for payments and encouraged more consumers and 
merchants to adopt mobile payments.
 Singapore is amongst the most advanced in the world 
in terms of implementing open banking, which uses application 
programming interface (API) technology to enable the sharing 
of banks’ customer data with third-party companies, which will 
help banks work with fintechs to develop new digital products 
and services. Other government efforts include developing 
blockchain applications and improving cybersecurity. The 
government has also introduced initiatives to encourage private 
sector companies to develop their digital capabilities, whilst 
the MAS has signed partnerships with more than 29 regulators 
globally to promote cross-border collaboration in developing 

the fintech industry.
 Foreign financial institutions also seek to take 
advantage of Singapore’s vibrant fintech scene and well-
developed regulatory framework. Since 2015, banks including 
Standard Chartered Bank, Bank of China, Deutsche Bank and 
Westpac Banking Corporation, as well as insurers and payment 
service operators, have established innovation labs or hubs in 
Singapore.

Among Member Banks

 2018-2019 BEA Parent-Child Reading Program 
Successfully Concludes - The Bank of East Asia Charitable 
Foundation Limited (BEA Foundation), a wholly-owned 
subsidiary of The Bank of East Asia, Limited (BEA), and Hong 
Kong Sheng Kung Hui’s Religious Education Resource Centre 
(RERC) celebrated the successful conclusion of the 2018-2019 
BEA Parent-Child Reading Program at the closing ceremony 
held at BEA Tower in Kwun Tong on June 29, 2019. This is the 
sixth consecutive year that BEA Foundation has sponsored the 
program. 
 Over 250 students, parents, and school representatives 
attended the closing ceremony, which included a prize 
presentation ceremony for winners of the story-telling 
competition held to mark the 10th Anniversary of the BEA 
Foundation. Winners in the primary school and kindergarten 
categories were invited onstage to perform, receiving warm 
applause from the audience. 
 Commenting on the program, Ms. Mimi Kam, 
General Manager and Head of Human Resources & Corporate 
Communications Division of BEA and Director of the BEA 
Foundation, stated “Since we began working with RERC, 
more than 10,000 primary school and kindergarten students 
throughout Hong Kong have joined the BEA ParentChild 
Reading Program. This is an impressive achievement, and we 
are truly pleased to be promoting reading and strengthening 
parent-child bonds in our community.” 
 The Rev. Dr. Canon Thomas Pang, Director of RERC, 
said “My colleagues and I were delighted to see so many 
smiling faces at the closing ceremony. The program truly brings 
families together. This is vitally important in view of how much 
time people spend on their own, behind their mobile phones in 
today’s world.” 

BEA News Release



12

ABA Newsletter                     July 2019

Among Member Banks
 State Bank of India Cuts Lending Rates by 5 Bps - State Bank of India on July 9 said it will pare 
its marginal cost of funds-based lending rate (MCLR) by 5 basis points (bps) across all tenors with effect 
from July 10.
 This move comes in the backdrop of the Reserve Bank of India cutting its policy repo rate by 25 
basis points from 6 per cent to 5.75 percent the previous month. 
 Following the cut, SBI’s new one-year benchmark MCLR will be 8.40 per cent against 8.45 per cent. As a result, interest 
rates on all loans linked to MCLR stand reduced by 5 bps with effect from July 10.
 One basis point equals one-hundredth of a percentage point.
 All rupee loans sanctioned and credit limits renewed with effect from April 1, 2016 are priced by banks with reference to 
MCLR, which is the internal benchmark for such purposes.
 SBI, in a statement, said: “This is the third rate cut in the current financial year. With today’s MCLR cut, the reduction in 
the home loan rates since April 10, 2019 is 20 bps.” 

SBI News Release
 MUFG on Track to be Japan’s First Yuan Clearing Bank - MUFG Bank is expected to 
become the first Japanese bank to be designated as a yuan clearing bank, sources said on June 26.
 Japanese Prime Minister Shinzo Abe and Chinese President Xi Jinping are likely to reach an 
agreement on MUFG’s designation when they meet in Osaka, the sources said.
 If MUFG, a unit of Mitsubishi UFJ Financial Group Inc., is designated as a yuan clearing bank, it will be able to settle yuan-
denominated transactions in Japan without using its offices in mainland China and Hong Kong.
 In addition, MUFG will be able to procure yuan from its offices in China when there are shortages of the Chinese currency 
in the financial market.
 MUFG’s designation is part of China’s efforts to promote international use of the yuan, the sources said. MUFG will 
become the second foreign yuan clearing bank, after U.S. banking giant JPMorgan Chase & Co., the sources said. 

Japan Times
 Mizuho Bank to OK Moonlighting from October - Mizuho Bank will allow its employees to have 
side jobs from October, aiming to create new business models by helping them to explore diverse perspectives.
 The initiative, disclosed on July 4, comes as the banking industry faces competition from the rise of 
fintech, or the integration of finance and information technology.
 “It is an initiative for (employees) to look outward, such as by starting own business,” Mizuho Bank 
President Koji Fujiwara said at a symposium in Tokyo.
 The bank’s parent company, Mizuho Financial Group Inc., also said earlier this year that it plans to allow side jobs for its 
younger employees from the latter half of fiscal 2019 at the earliest. 

Nippon
 Japan banking giants MUFG and SMBC to start sharing ATMs in September  - MUFG 
Bank and Sumitomo Mitsui Banking Corp. have announced they will make ATMs outside their branches 
available to each other’s customers from Sept. 22.
 Customers of each bank will be able to withdraw cash from either kind of ATM for free during 
the daytime on weekdays, the banks said on July 5.
 The ATM transaction fees set by each lender will be applied to transactions via the other’s ATMs. The first ATM-sharing 
service between mega-banks is designed to improve customer convenience and cut ATM maintenance costs.
 The two banks are poised to call for industry peers to join the service. Mizuho Bank, the third remaining mega-bank, may 
consider taking part.
 A total of 2,818 ATMs will be covered by the service, mainly at stations and commercial facilities in the greater Tokyo area 
and the Chukyo and Kansai regions. MUFG and Sumitomo Mitsui plan to close a total of 600 to 700 ATMs located close to each 
other, saving each bank several billion yen in annual costs.
 With online banking services growing, the number of ATM users is on the decline. The number is seen falling further if 
cashless payment services become more popular.             Japan Times
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Among Member Banks
 Maybank and Visa Malaysia launch Tap2Phone - Malayan Banking Bhd (Maybank) aims to 
enable over 10,000 device acceptance points for its newly-launched Tap2Phone in the next 12 months.
 In collaboration with Visa Malaysia, the bank has introduced Tap2Phone, a financial technology 
payment solution catered to small businesses, as well as delivery and sales agents.
 Maybank community financial services Malaysia head Datuk Hamirullah Boorhan said the 
innovative payment solution, to be rolled out in September, was expected to add an additional RM350 
million to the bank’s total current billing transactions worth RM60 billion.
 He said the new service, the first in Southeast Asia, enables merchants to accept card payments from customers by using the 
app on their mobile phones without the need for a point-of-sale (POS) terminal.
 “We believe this new service will help increase the use of cashless payments technology by businesses which would further 
lower the infrastructure cost for merchants and support the growing demand of electronic payments in the country,” he said at the 
launch of Tap2Phone here today.
 Tap2Phone, supported by the latest Android-based smartphones equipped with near-field communication and trusted 
execution environment technologies, is aimed at facilitating credit, debit and prepaid card payments. 

New Straits Times

 Bank of Maldives Inaugurates First ‘Community Fund’ Project - Bank of Maldives 
(BML) on July 8 inaugurated Nellaidhoo Community Park in Nellaidhoo, Haa Dhaalu Atoll, which is 
the first project funded by the ‘Aharenge Bank Community Fund’.
 The Nellaidhoo Community Park was one of the projects out of five selected by BML under the first quarter of the community 
fund.
 The bank launched the community fund in order to provide sustainable aid to projects underway in islands across Maldives. 
The program provides MVR 50,000 to five best projects selected in each quarter of the year from those proposed. It aims to fund 
non-profit work including educational and sporting activities as well as environmental preservation efforts.
 “BML doubled investments underway in Maldives to provide societal aid. With BML community fund, financial aid is 
being provided to projects underway throughout Maldives, thereby increasing our ongoing efforts for societal development and 
benefits. Accordingly, the fund would issue a total sum of MVR 1 million. Our hope is that there will be suitable proposals in quarters 
moving forward”, said BML Deputy Chief Executive Officer and In-charge of Bank Aishath Noordeen.
 “There were no proper avenues or parks for local residents of the island to meet in a pleasant environment. We were 
unable to take any actions about this due to not having the necessary money. With the submissions of proposals opened for the BML 
Community Fund, I thought that the most important matter at hand for the island was the establishment of such a park”, said Hamid 
Rasheed, the visionary behind the Nellaidhoo Community Park project. 

The Edition Maldives
 PNB Raises $750M via Offshore Bond Issuance - Tycoon Lucio Tan-led Philippine National 
Bank has raised $750 million from its foray into the offshore bond market, the largest US dollar bond 
issuance by a local bank to date.
 PNB’s fixed-rate senior notes maturing in 5.25 years or by September 2024 carry a coupon rate of 
3.28 percent a year.
 These will be drawn down from PNB’s $2-billion medium term note (MTN) program.
 The fund-raising followed PNB’s meetings with investors in Hong Kong, Singapore and London from June 18 to 20. The 
notes are rated Baa2, or two notches above investment grade, by global credit watchdog Moody’s.
 “The funds we are raising now are going to be used to help fund our growth trajectory. We are totally aligned with the 
government’s ‘Build, Build, Build’ program and the focus on developing infrastructure around the archipelago. This fundraising also 
supports the vision of Dr. Lucio Tan of further contributing to the Philippine growth story,” PNB president Wick Veloso said in a 
statement from London.
 Over 240 accounts participated in the transaction, which fetched an order book of over $3.25 billion. The notes were to be 
issued on June 27. 

Philippine Daily Inquirer
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 HNB Finance to Raise Rs.2bn via Listed Debt - Fitch Ratings has assigned HNB Finance 
Limited’s Rs.2 billion subordinated debentures an expected long-term rating of ‘A-(lka) (EXP)’, one 
notch below the company’s national long-term rating, to reflect the subordination to the senior unsecured 
obligations.
 The proposed debentures are to mature in five years and carry fixed coupons.  The company plans 
to use the proceeds to strengthen its Tier II capital base and support its loan book expansion. 
 The proposed debentures are to be listed on the Colombo Stock Exchange.
 Hatton National Bank PLC owns 51 percent of HNB Finance, although there is limited operational integration between the 
entities, as microfinance is not a major product for HNB. 

Daily Mirror

Among Member Banks
 RCBC, Thrift Arm Secure BSP’s Okay for Merger - The merger of Rizal Commercial Banking 
Corp. (RCBC) and its thrift banking subsidiary, which is intended to reduce operating costs and consolidate 
the lender’s retail base, has been approved by the central bank.
 In a regulatory filing on June 18, RCBC said the Bangko Sentral ng Pilipinas (BSP) approved on 
June 17 its merger with its thrift bank arm RCBC Savings Bank (RSB).
 “We have received officially the approval of the BSP. We will now continue to work with the other regulatory approvals. 
After the BSP, we also have to consider other government agencies that have to approve the merger,” RSB President Rommel S. 
Latinazo said on the sidelines of RCBC Investment Forum.
 In a previous disclosure, RCBC said it expects to complete its merger with RCBC Savings Bank on July 1, with RCBC 
assuming all assets and liabilities of the thrift bank.
 Following the central bank’s approval of the consolidation, Mr. Latinazo said the banks still need the green light from the 
Securities and Exchange Commission as well as the Bureau of Internal Revenue.
 “We have a team that’s working on the approvals. What we can say is the process is ongoing. It’s moving as planned,” he 
said, adding he is hopeful of meeting the July 1 completion target. 

Business World

 DBS Named World’s Best Bank by Euromoney, a First for an Asian Bank- DBS has been 
named the World’s Best Bank by Euromoney magazine in a first for an Asian bank.
 Euromoney editor Clive Horwood said DBS represented what a bank today should look like, noting: 
“No other institution has worked so hard to embrace and lead digital disruption.”
 He added that DBS had embedded “digital innovation into everything it does - with a tangible positive impact on the bottom 
line”.
 The bank has a “clear-sighted focus on sustainability that positions it well for the years ahead”, Mr Horwood noted.
 DBS Group Holdings’ first-quarter net profit rose 9 per cent to $1.65 billion from $1.52 billion in the same period last year 
on the back of higher interest rates and growth in non-trade loans.
 The bank’s latest award follows two other honors last year.
 Global Finance magazine named it Best Bank in the World last August, and Financial Times publication The Banker named 
it Bank of the Year - Global three months later. 

Straits Times
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Among Member Banks

 Vietcombank takes Big Stride in International Market - The Joint Stock Commercial Bank for 
Foreign Trade of Vietnam (Vietcombank) has been named in the 17th annual Global 2000 – Forbes’ ranking 
of the World’s Largest Public Companies in 2019.
 Ranked the 1,096th and with its market value hitting 10.9 billion USD, the bank took the lead 
among Vietnamese companies included in the list. The others are the Bank for Investment and Development of Vietnam (BIDV), 
property and retail giant Vingroup and the Vietnam Joint Stock Commercial Bank for Industry and Trade (VietinBank).
 Over the past five years, the Vietcombank’s market value increased nearly three times, as compared with 2015 when it 
embarked on the 2016-2020 restructuring period. 
 Companies on the 17th annual Global 2000 account for more than 40 trillion USD in annual revenue and upwards of 186 
trillion USD in global assets. The rankings are based on a composite score of revenue, profits, assets and market value. 
 Vietcombank, VietinBank and BIDV have been included in the rankings since 2016. 

Vietnam Plus

 Taiwan Cooperative Bank to Raise Wages by 4.53% - Taiwan Cooperative Bank, the flagship 
banking arm of Taiwan Cooperative Financial Holding Co., said on June 21 that it has raised wages for 
its employees by 4.53 percent on average, dating back to April.
 Lei Chung-dar, chairman of the financial holding firm, said wage hikes for entry level employees 
were even higher, averaging 6.67 percent, because the bank wanted to take better care of its new employees.
 Taiwan Cooperative Bank, which has a workforce of more than 8,000, posted a record high for net profit in 2018, and it 
decided to share the benefits with its employees, Lei said.
 The bank, the main profit engine of Taiwan Cooperative Financial, posted a net profit of NT$14.77 billion (US$476 million) 
in 2018, up from NT$12.91 billion a year earlier.
 Currently, Taiwan Cooperative Bank is the second largest lender in Taiwan after Bank of Taiwan. 

Focus Taiwan

Hong Kong

Two Hong Kong Banks Cut Valuation of Used Homes as Civic Unrest Threatens to Knock Property Bull Run Off its Footing
 Two of Hong Kong’s biggest commercial banks have cut their valuation of pre-owned homes in several housing estates in 
anticipation of declining prices, after the city was rocked over the past month by a record number of street protests.
 HSBC and Bank of China (Hong Kong), two of the city’s three currency printing banks, cut their valuations for used homes 
in the New Territories and Kowloon by up to 3.6 per cent, according to data on their websites.
 “Valuations have dropped as a result of the political [upheaval in Hong Kong] since early June,” said Centaline Mortgage 
Broker’s managing director Ivy Wong Mei-fung, who provides financing services at one of the city’s largest real estate agencies.
 “Home price corrected in May … the home market was downbeat and homeowners were willing to cut prices. The overall 
pricing of some estates fell.”
 Home prices in Hong Kong, which have topped the world for nine years, making it the world’s most expensive urban centre 
to live in, are poised for declines as the biggest spate of civic unrest in the city’s history threatens to push the property bull run off its 
footing.
 As many as 2 million people were estimated to have taken to the streets on June 16 in opposition to a controversial 
extradition bill, unleashing a wave of public discontent that cancelled out a ceasefire in the US-China trade war and a dovish interest 
rate outlook. 

South China Morning Post

Banking and Finance Newsbriefs
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India

India Finance Minister says Tax Targets ‘Absolutely’ Achievable
 India has given itself achievable targets for its tax collections, Finance Minister Nirmala Sitharaman said in an interview to 
news daily Hindustan Times, adding that goods and services tax (GST) collections could “absolutely” move higher.
 India expects to rake in 24.6 trillion rupees ($358.97 billion) in gross tax revenue in 2019/20. Sitharaman, in her maiden 
budget presented on July 4, raised taxes on the super-rich and gold imports in a bid to revive sagging growth.
GST collections fell here below 1 trillion rupees ($14.59 billion) for the first time in the current fiscal year in June, projecting weak 
consumer demand.
 “Everyone who thinks we have set stiff targets is probably only looking at GST collections, which slowed down during the 
elections, for whatever reason,” Sitharaman told Hindustan Times.
 “I think we have given ourselves absolutely achievable targets, and after taking everyone on board.” 

Reuters

Japan

Deputy Governor Amamiya says Bank of Japan Ready to Act, All Options on Table
 Bank of Japan Deputy Governor Masayoshi Amamiya said the central bank is ready to ramp up stimulus and will consider 
all policy options, including deepening negative interest rates, if the loss of economic momentum hurts its efforts to boost inflation.
 Amamiya said Japan’s economy remains on track to achieve the central bank’s 2% price goal, as robust capital expenditure 
offsets some of the weaknesses in exports and output.
 But he said the BOJ was mindful of growing risks to the outlook, particularly from overseas, and will be watchful about the 
resilience of domestic demand to external pressure.
 “For now, our baseline scenario is that Japan’s economy will continue to expand moderately and gradually push up inflation 
to our target,” Amamiya told a Reuters Newsmaker event on July 5. 

Reuters

Banking and Finance Newsbriefs

Malaysia

Malaysia on Track to Become a Leader in the Islamic Digital Economy
 Pushing the main narrative of an inclusive digital economy, the Malaysia Digital Economy Corporation (MDEC) has further 
showcased that Malaysia has a fast-growing Islamic digital economy.
 Through MDEC, the Malaysian government is also making significant efforts to embed the Islamic digital economy in the 
design of the digital economy in the country.
 The MTW19 was held alongside MyFintechWeek 2019, which was organised by Bank Negara Malaysia.
 Over 2,000 participants, which included the cream of Malaysian corporations, ecosystem partners, tech startups, international 
investors, regulators and government officers congregated in Kuala Lumpur to share experiences, explore investment opportunities 
and discuss new modalities of Public Private Partnerships.
 The Malaysian government has a dedicated agenda and budget for the digital economy as it plays a key role in building the 
nation’s GDP.
 With the growing demand of the Islamic market, MDEC has introduced the Islamic Digital Economy Guide (Mi’yar), a 
reference for startups, venture capitals and supporting ecosystem players who wish to explore and understand its various components 
of Islamic Digital Economy such as Islamic Venture Capital, Business Operation and Product & Services in Shariah compliant or 
Halal perspective.
 This isn’t new for Malaysia as the country is known throughout the Islamic world with the Jakim Halal Certification being 
rated as one of the best halal certification standards in the world.
 Malaysia is also ranked No. 1 by the Islamic Finance Country Index, developed by Edbiz Consulting in 2017 for Islamic 
banking and finance. 

Digital News Asia
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Korea

Kakao Bank Accounts Top 10 million 
 Kakao Bank, one of the first internet-only banks launched in South Korea nearly 2 years ago, said on July 12 that its 
customer count surpassed 10 million the previous day. 
 Launched in July, 2017, the online bank owned by Kakao Corp. has been outperforming its industry rival K-Bank in terms 
of popularity and users. 
 Kakao and K-Bank are the nation’s only internet banks at the moment, with financial authorities currently mulling the 
approval of the nation’s third and fourth candidates. 
 The bank holds deposits worth 17.5 trillion won ($14.8 billion) and dealt with loans worth 11.3 trillion won as of last 
month, data released by the bank showed. The volume of deposits has increased nearly 20-fold and loans 30-fold, compared to 
corresponding figures in July 2017. 
 As a mobile app, most of its customers are in their 20s and 30s – 46.4 percent of the entire users were in their 20s, while 
42.8 percent were in their 30s. 
 Kakao Bank’s assets came to 16.3 trillion won as of the end of March and recorded a net profit of 6.3 billion won in the first 
quarter of the year. 

Korea Herald

Philippines

PayMaya’s Game-Changing Payment Innovations Drive Financial Inclusion in Philippines
 Leading digital financial services provider PayMaya is bringing the benefits of game-changing solutions to all corners of the 
country, driving financial inclusion and helping Filipinos participate in the growing digital economy.
 As the only technology company providing an integrated digital payments experience to customers, PayMaya is uniquely 
positioned to address the needs of both merchants and consumers through its innovative business solutions and mobile wallet service, 
complemented by its expansive reach of more than 40,000 touchpoints nationwide.
 “As Filipinos, we all want financial services that are relevant and accessible. With our breadth of solutions for merchants 
and consumers, coupled with an expansive network of touchpoints nationwide, PayMaya is able to help drive financial inclusion up 
to the farthest regions of the Philippines,” said Orlando Vea, CEO and founder at PayMaya Philippines and Voyager Innovations. 

Philippine Star

Singapore

Singapore to Issue up to Five New Licenses to Digital Banks
 Singapore will issue up to five new licenses to digital banks and begin taking applications from August, in one of the biggest 
liberalization steps taken by the city-state in years.
 The maximum of five new digital-bank licenses to be issued in time will comprise up to two digital full-bank licenses, and 
up to three digital wholesale bank licenses. They must all meet the same capital requirements as local banks.
 This was announced on June 28 by Senior Minister Tharman Shanmugaratnam, chairman of the Monetary Authority of 
Singapore (MAS), at the annual Association of Banks in Singapore (ABS) dinner. “The new digital bank licenses mark the next 
chapter in Singapore’s banking liberalization journey,” said Mr Tharman. “I am confident that (the local banks) will hold their own 
against the new competition.”
 The digital full-bank license will allow licensees to provide a wide range of financial services and take deposits from retail 
customers. A digital wholesale bank license will allow licensees to serve SMEs and other non-retail segments. 

Business Times
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Taiwan

Five Banks given ‘Important’ Status
 CTBC Bank, Cathay United Bank, Taipei Fubon Bank, Mega International Commercial Bank and Taiwan Cooperative 
Bank are categorized as “domestic systemically important banks (D-SIB)” and are therefore subject to higher capital standards, the 
Financial Supervisory Commission (FSC) announced on June 27.
 These D-SIBs would also be subject to tighter supervision and new rules, as their failure would cause significant disruption 
to the nation’s banking system and the overall economy, FSC Chairman Wellington Koo told a news conference.
 The commission would require these banks to maintain a minimum common equity tier-1 ratio of 11 percent, a minimum 
tier-1 capital ratio of 12.5 percent and no less than 14.5 percent in total capital adequacy ratio, Koo said.
 The new capital cushion standards are 4 percentage points higher than those for regular banks, he said, adding that the five 
banks would have four years to increase their capital to meet the new standards.
 Overall, banks in Taiwan reported an average common equity tier-1 ratio of 11.37 percent, tier-1 capital ratio of 12.04 
percent and total capital adequacy ratio of 14.14 percent, Banking Bureau data showed. 

Taipei Times

Banking and Finance Newsbriefs

Thailand

Thailand Wants to Restrain the World’s Strongest Currency
 Thailand’s central bank is fretting over the world-beating surge in the nation’s currency.
 Related departments at the Bank of Thailand are looking at possible measures as the monetary authority is “worried” about 
the baht’s comparative strength, its senior director Don Nakornthab told reporters in Bangkok on July 3.
 He also said that there’s room for an interest-rate cut, while adding the “important thing is proper timing” and that the 
central bank is data dependent.
 The baht has climbed 8.6 per cent against the dollar in the past year, the best performer globally, according to data compiled 
by Bloomberg. It’s viewed as a safe haven given Thailand’s history of current-account surpluses and near record foreign-exchange 
reserves.
 The central bank left borrowing costs at 1.75 per cent and cut its economic growth forecasts in June. The outlook in the 
export-reliant nation has dimmed amid the US-China trade war and the currency’s climb. 

Business Times

Vietnam

Foreign Finance Institutions Step up Expansion Plans in Vietnam
 The competition in the Vietnamese finance and banking market has become fiercer as existing foreign institutions are 
rushing to increase capital even as new entrants continually join the market.
 The State Bank of Vietnam (SBV) announced it had approved capital increases for Public Bank Vietnam Limited and 
Shinhan Bank Vietnam, a move that paves the way for the foreign banks to expand their operation in Vietnam.
 Malaysia’s Public Bank Vietnam Ltd on July 9 received the SBV’s permission to increase its charter capital from VNÐ3.65 
trillion (US$156.65 million) to VNÐ6 trillion ($257.85 million).
 A day earlier, the SBV issued Document No 5096/NHNN-TTGSNH to allow South Korea’s Shinhan Bank Vietnam to 
increase its charter capital from VNÐ4.55 trillion ($193.4 million) to VNÐ5.71 trillion ($245.4 million).
 Besides the capital hikes, some foreign banks have also asked the SBV to extend their operation licenses in Vietnam. On 
July 8, Japan’s Sumitomo Mitsui Banking Corporation in HCM City got the SBV’s permission to extend their tenure for an additional 
99 years.
 Foreign banks are also promoting their in-depth development in the Vietnamese market. Among them, Woori Bank Vietnam 
Limited late last month received approval from the SBV’s Governor to add stock depository services to its license. 

Vietnam News
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Publications
Aid for Trade in Asia and the Pacific: 

Promoting Economic Diversification and Empowerment
 This publication explores how international trade 
is promoting economic empowerment through the increased 
participation of women and micro, small, and medium-sized 
enterprises.
 It highlights the roles of services and digital 
connectivity in facilitating diversification and inclusive 
economic transformation. The report examines recent trends in 
aid for trade in Asia and the Pacific and how it can do more to 
boost inclusive growth.

Contact for details: ADB Publishing 
Website: https://www.adb.org/publications

Handbook of Green Finance: 
Energy Security and Sustainable Development

 This trend could threaten the expansion of green 
energy needed to meet energy security, climate, and clean-air 
goals. Several developed and developing economies are still 
following pro-coal energy policies. The extra CO2 generated 
from new coal-fired power plants could more than eliminate 
any reductions in emissions made by other nations.
 Finance is the engine of development of infrastructural 
projects, including energy projects. By providing several 
thematic and country chapters, this handbook explains that if 
we plan to achieve sustainable development goals, we need to 
create opportunities for new green projects and scale up the 
financing of investments that furnish environmental benefits. 
New financial instruments and policies such as green bonds, 
green banks, carbon market instruments, fiscal policy, green 
central banking, fintech, and community-based green funds are 
among the chief components that make up green finance.

Co-published with Springer. For orders, please contact 
Springer:
https://www.springer.com/gp/book/9789811302268

 This handbook is the first to explain ways to finance 
green projects for implementing the SDGs in the context of the 
2030 Agenda for Sustainable Development.
 Recently, global investment in renewables and energy 
efficiency has declined, and there is a risk that it will slow 
further, Clearly, fossil fuels still dominate energy investments.   
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Publications
Lifelines: The Resilient Infrastructure Opportunity

 From serving our most basic needs to enabling our 
most ambitious ventures in trade and technology, infrastructure 
services are essential for raising and maintaining people’s quality 
of life. Yet millions of people, especially in low- and middle-
income countries, are facing the consequences of unreliable 
electricity grids, inadequate water and sanitation systems, and 
overstrained transport networks. Natural hazards magnify the 
challenges faced by these fragile systems. Building on a wide 
range of case studies, global empirical analyses, and modeling 
exercises, Lifelines lays out a framework for understanding 
infrastructure resilience—the ability of infrastructure systems 
to function and meet users’ needs during and after a natural 
shock—and it makes an economic case for building more 
resilient infrastructure. Lifelines concludes by identifying 
five obstacles to resilient infrastructure and offering concrete 
recommendations and specific actions that can be taken by 
governments, stakeholders, and the international community to 
improve the quality and resilience of these essential services, 
and thereby contribute to more resilient and prosperous 
societies.
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