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CHUA CHOON HONG
Head of Compliance Solutions –
APAC, Bureau Van Dijk, A 
Moody’s Analytics Company

Choon joins Bureau van Dijk with 
over 15 years’ experience in 
business development for 
Enterprise and Regulatory 
software companies. Prior to 
Bureau van Dijk, Choon spent 3 
years at Nice Actimize selling 
AML and fraud compliance 
solutions across APAC and 
worked on developing the 
partner and alliance ecosystem 
for Actimize and was their pre-
sales team lead in APAC. 

Choon holds a Business degree 
from Singapore Management 
University and a professional 
certification with ACAMS. 



• Definition of Ultimate Beneficial Owner

• National Security Issues with Foreign State-Owned 
Enterprises

• Who will Benefit from the Global Economic Stimulus?

• Trade Conspiracy and Abuse

KEY ISSUES



Ultimate Beneficial Owner

Who is on the other side?



Definition of Ultimate 

Beneficial Owner1



Definition of Ultimate Beneficial Owner

25% or more ownership

Power to control board decision

Benefit most economically for board 

decision

PEP – Is there a state machinery behind the person?

State Owned Enterprise - Is the state directly involved? 



National Security2



Exploiting Chaos

Key protected critical infrastructure:  energy, transport, water, 

health, …….and sectors with access or control of sensitive

information such as personal data and media.  

Source: Techcrunch.com, hoganlovells.com



Snapshot of Telecommunication Co.

Source: Google 



Foreign State-Owned Enterprise

State Owned/ Invested Enterprise

APAC EMEA NA SA/ CA

Regions No. of SOE

APAC 238,960

EMEA 102,507

NA 8,755

SA/ CA 10,807

Source: Bureau van Dijk Orbis  
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Global Economic Stimulus

Governments around the world are planning to launch various stimulus 

package to kick start their economy. But funds must be channelled to right 

parties.

Source: CNBC, Reuters  



Who Will Benefit?

Non-Chinese 

companies

Non-Chinese 

companies

Non-Chinese 

companies
Chinese companies

Visibility on who will benefit the most from stimulus package and 

tax breaks

Source: Bureau van Dijk Orbis  



Trade Conspiracy and 

Abuse4



Laundering Illegal Proceeds

Source: Newsbreak.com, Newsweek



Who is on the other side?

Bank A Bank B Bank C

Company A Company C

Banks depend on each other to do due diligence



Risk in Cross Border Transactions

Source: Bloomberg, CNBC, Acfcs.org 



Incremental Steps

1. PEPs and Sanction 
name screening for Retail

2. Corporate screening for 
directors, shareholders 
and Ultimate beneficial 

owners

3. Create risk based
approach process for 

entire bank’s onboarding 
and transaction 

monitoring system

1. Start with the greatest risk with largest volume

2. Then to screen for high value corporate clients

3. Risk base approach models and investigation



Know Your Customer’s Customer

Bank A
Bank B Bank C

Company A Company C

UBO

Directors

Shareholders

UBO

Directors

Shareholders



How data can help

Know the true 

UBO of your 

customer even if it 

cross-border 

information

Health – Know 

your customer’s 

UBO

Help banks identify 

all counter-parties 

that their clients 

transact with. 

Discover all UBO 

of parties in 

transactions

Risk assessment

Investigate all 

counter-parties

Policy 

Analysis

Help banks 

identify 

companies 

eligible for 

various stimulus 

programs

Our unique capabilities can help frontline institutions
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DEBMALYA MAITRA
Senior Director – BFSI
Chokshi Group

Debmalya Maitra is a seasoned 
professional with more than 29 
years of experience in Banking and 
Financial Services, constituting over 
a decade each in new age private 
sector bank and life insurance 
companies and 7 years in a leading 
housing finance company. 

Debmalya is a Chartered 
Accountant and holds a B.Com
degree with Honours in 
Accountancy. Debmalya was a 
member of the Insurance 
delegation in the FATF evaluation 
relating to preparedness regarding 
AML regulations (2010) in India. He 
is also one of the Member 
Governors of Institute of Internal 
Auditors, Mumbai Chapter since 
2015. 



• Legal Structure and Components

• Misuse of Corporate Entities for Illicit Purposes

• Characteristics of a Beneficial Owner

• FATF Guidelines

• Common Methods of Misuse & Red Flag Indicators

• Customer Due Diligence Process and Sources of 
Information

KEY ISSUES



ULTIMATE 
BENEFICIAL 
OWNERSHIP

TRENDS & 
DEVELOPMENTS
DEBMALYA MAITRA



LEGAL STRUCTURE 
AND COMPONENTS

• Legal Persons – Any entities 
other than natural persons 
that can establish a 
permanent customer 
relationship with a financial 
institution or otherwise own 
property

• Legal Arrangements –
Express trusts or any other 
similar legal arrangements

(Source: FATF-Egmont Group 
report on Concealment of 
Beneficial Ownership – July 2018)
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Source: Studies by United Nations Office of Drug and Crime, World Bank, FATF 

MISUSE OF CORPORATE ENTITIES FOR ILLICIT PURPOSES

In general, the lack 
of adequate, 

accurate and timely 
beneficial 
ownership 

information 
facilitates ML/TF by 

disguising: 

the identity of known or suspected 
criminals

the true purpose of an account or 
property held by a corporate vehicle, 

and/or 

the source or use of funds or property 
associated with a corporate vehicle



CHARACTERISTICS OF A BENEFICIAL OWNER

Beneficial 
Owner

Must be a natural person

This person should benefit from the 
enterprise/transaction/fund and/or controls the same

The legal entity could be operating in multiple 
geographies

‘Ultimate ownership/controls’ need to be determined 
in situations in which ownership/control is exercised 
through a chain of ownership or by means of control 

other than direct control



SPECIALISTS AND PROFESSIONAL INTERMEDIARIES

Trusts and Company 
Service Providers

Legal Professionals

Accounting 
Professionals

• In a large number 
of jurisdictions, 
these entities are 
not regulated 
under AML/ CFT 
regulations

• Legal privilege is 
used as a barrier 
to recovery of 
information



FATF-EGMONT GLOBAL STUDY OF 106 CASES

Beneficial owners conceal their identity but are most likely to 
exercise control via a combination of direct and indirect 
controls

Use of nominees or ‘straw man’ is very common

Specialists and professional intermediaries used in most 
cases and in almost half of these cases they were unwittingly 
drawn in and exploited by the criminals

Only 4 of these 106 cases were reported as suspicious activity



FATF REPORT – OCTOBER 2019

60% of the countries assessed have inadequate systems 
regarding capturing up to date information/ data on 
beneficial ownership

A major area of weakness identified was relating to obtaining 
beneficial ownership of foreign entities

Further in the FATF Plenary session held in February 2020, it reviewed the
present state of compliance in Republic of Korea and United Arab Emirates
(UAE). In both cases it observed ‘focus on misuse / abuse of legal persons’ as
one of the areas of improvement.



COMMON METHODS FOR MISUSE

Shell Company

Shelf Company

Front Company

Complex Ownership and Control Structure

Bearer Shares and Bearer Share Warrants

Unrestricted Use of Legal Persons as Directors

Undisclosed Identify of Shareholder and Director Nominators

Informal Nominee Shareholders and Directors

Trusts and Other Legal Arrangements

Use of Intermediaries

S
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A legal vehicle (LLC/LP etc)

Typically has no physical 
presence, other then mailing 

address

Generates little to no 
independent economic value

Not illegal and can have many 
legitimate business purposes

Commonly used to facilitate 
illicit activity, including ML and 

Tax Evasion 



COMMON RED FLAG INDICATORS

➢ Transactions not economically justified considering the account holder’s 

business or profession, or inconsistent with normal activity or without 

business rationale or economic justification

➢ Use of funds by non-profit organisations that are not consistent with the 

purpose it is established

➢ Multiple deposits / cash transactions structured below the reporting level 

and / or apparently with no business logic

➢ Frequent wire transfers/ cash activities to and from foreign countries

➢ Login or banking from areas close to conflict zone (eg. Syrian border)

➢ Parties to the transaction are from countries identified as ‘high risk’ 

countries or funds are being generated or transferred to such countries

➢ Customer insisting on anonymity, reluctance to provide identifying 

information or providing minimal, seemingly fictitious information

➢ Adverse press or media reports



CUSTOMER DUE DILIGENCE – SOURCES OF 
INFORMATION

COMPANIES

• Registrar of 
Companies / Dept 
of Company Affairs

• Tax Authorities

• Licensing 
Authorities

PARTNERSHIPS 
(INCLUDING 
LLPs)

• Registrar of Firms / 
Companies

• Tax Authorities

• Licensing 
Authorities

ASSOCIATION 
OF PERSONS 
AND SOCIETIES

• Registrar of 
Societies 

• Charity Offices (in 
case of Charitable 
Organisations)

• Tax Authorities

TRUSTS

• Registrar of Trusts

• Charity Offices (in 
case of Charitable 
Trusts)

• Tax Authorities



CUSTOMER DUE DILIGENCE – SOURCES OF 
INFORMATION

In case of 
Association of 

Persons and Trusts 
which receive 
foreign aid -

Verify copy of 
specific permission 

from the 
Government in this 

regard

In case of a foreign 
entity -

Permission to 
operate in the 

country

Periodic Update / 
Due Diligence -

Based on the risk 
profile assigned

In case any 
adverse news item 
is published about 

the entity



CUSTOMER DUE DILIGENCE PROCESS

Conduct regular due diligence for the legal persons to determine their registration, 
identity, domicile, nature of business

Determine risk profile of the entity

Obtain necessary details from the company along with declaration from 
responsible officials on correctness of the data and undertaking to inform in 
case of any material change in the above data

In case involvement of any PEP is established, conduct detailed due diligence of 
the PEP and his/her role in the entity

Verify the data submitted to the extent possible from government registries and 
public data bases

Set up a mechanism to review any news items available in the public domain / 
newspapers / web sites indicating any change in the above



➢ FIU to have widest possible range of financial information

➢ Registries on beneficial ownership to be created by all countries and 
adequately resourced

➢ Improve quality and timelines for sharing information including 
transaction records between FIU, Registries and all concerned parties

➢ Articulate vulnerabilities regarding legal persons, legal arrangements, 
intermediaries – both domestic and foreign

➢ Define role and responsibilities of ‘nominees’ to limit their misuse

➢ Regulate professional intermediaries and create adequate awareness 
among professionals

➢ Prevent misuse of ‘legal professional privilege’ and provide enhanced 
guidance and training to legal professionals 

RISK MITIGATION MEASURES



➢ Governments play a major part in:

➢ Collection and dissemination of information 
(especially relating to foreign entities)

➢ Regulating and training professional intermediaries

➢ Banks /FI have to go ahead and keep evaluating a 
customer with the information available from:
➢ Concerned Entities

➢ Third parties dealing with these entities 

➢ Information from unregulated informal sources including 
media reports

TO CONCLUDE …



QUESTIONS



https://www.fintelekt.com/asia-aml-cft-2nd-annual-summit-2020/

https://www.fintelekt.com/asia-aml-cft-2nd-annual-summit-2020/
https://www.fintelekt.com/asia-aml-cft-2nd-annual-summit-2020/


THANK YOU

contact@fintelekt.com


