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New Dates for the 37th ABA General Meeting and Conference

ABA Policy Advocacy Committee to Meet Online in November 2020
 An online meeting 
of the ABA Policy Advocacy 
Committee will still take 
place on November 13, 
2020 even as the 37th 
ABA General Meeting 
and Conference has been 
postponed to August 
2021 due to the ongoing Covid-19 
pandemic. This was the decision made 
by ABA Chairman Mr. Jonathan Alles 
during his earlier videoconference 
with Mr. Dilshan Rodrigo, Chairman of 
the ABA Policy Advocacy Committee, 
and the ABA Secretariat 
 As in its previous meetings 
held in conjunction with the annual 

ABA Conferences, the Policy Advocacy 
Committee will take up a number of 
position papers focusing on specific 
policy issues to be presented by 
selected member banks for discussion. 
A total of six position papers have been 
lined up for consideration, including 
the following:

a. Paper on promoting cooperation 
among member banks in 

 The Asian Bankers Association 
(ABA) has announced new dates for 
the 37th ABA General Meeting and 
Conference, which will now be held 
from August 26 to 27, 2021 in Negombo, 
Sri Lanka.  
 The conference was originally 
scheduled for August 19 to 20, but 

ABA was advised by Hatton National 
Bank, the host organization, that the 
proposed Conference venue - Jetwing 
Blue Hotel (www.jetwinghotels.com/
jetwingblue/) is not available on those 
dates. As such, the dates have been 
moved one week later in order to 
accommodate the venue’s availability.
 ABA offers its sincerest 
apologies for any inconvenience this 
may have caused.
 Regular updates on the 
Conference preparations and other 
relevant information as they become 
available. In the meantime, questions 
may be directed to the ABA Secretariat.

managing challenges associated 
with digital transformation

b. Paper on promoting cooperation 
in crisis and disaster preparedness 
and recovery.

c. Paper on promoting cooperation 
among banks and financial 
institutions in achieving the UN 
Sustainable Development Goals 
(SDGs) 
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ABA successfully holds first-ever webinar

The Asian Bankers Association 
(ABA) successfully held its first-ever 
webinar last July 29, 2020, with over 
450 registered participants from 15 
countries joining the virtual conference 
on “Managing Business Continuity and 
Recovery During Covid-19 and Beyond.”
 Moderated by Dilshan Rodrigo, 
Chief Operating Officer of Hatton 
National Bank and Chairman of the 
ABA Policy Advocacy Committee, the 
webinar featured representatives 
from four ABA member banks who 

discussed the negative impact of the 
COVID-19 pandemic on their respective 
economies and organizations, along 
with the actions taken by them and 
by their governments to mitigate the 
business disruption. They also shared 
the measures that are currently being 
set in place as part of efforts to put 
the economy and the banking industry 
back on the road to recovery.
 The four webinar speakers 
were:

• Mr. Jonathan Alles, Managing 

Director and CEO of Hatton 
National Bank from Sri Lanka and 
Chairman of the ABA

• Mr. Mostafa Beheshti Rouy, Board 
member of Bank Pasargad from 
Iran, and ABA Board member

• Dr. Lin Chien-Fu, Chief Economist 
of CTBC Financial Holding from 
Taiwan

• Mr. Oliver Hoffmann, Managing 
Director, Head of Asia, Erste Group 
Bank AG, Hong Kong Branch, from 
Austria and ABA Board member

  The presentations by the 
speakers aimed to provide participants 
with the opportunity to explore what 
the new normal might look like and 
prepare for it; specifically, how to better 
understand the current landscape they 
are operating in, and what must be 
done to resume operations and achieve 
business recovery.
 For those who missed the 
webinar or simply wish to revisit it, the 
complete video recording is available 
on the ABA website, along with a 
summary report. Presentation PDFs for 
two of the speakers are also available 
for download here. 

d. Paper on promoting cooperation 
efforts in collaborating with 
Fintech companies

e. Paper exploring the LIBOR 
transition after 2021 and its 
implications for member banks

f. Paper on promoting cooperation 
in cyber security management.

 Copies of the above-mentioned 
papers will be circulated to members 
in advance for preliminary review and 
comments prior to the Committee’s 

online meeting in November.
 Detailed agenda and 
other relevant information on the 
Committee’s online meeting will be 
sent to all members as soon as these 
are available.

Clockwise from top left: Mr. Oliver Hoffman, Mr. Dilshan Rodrigo, Mr. Mostafa Beheshti Rouy, 
Dr. Lin Chien-Fu, and Mr. Jonathan Alles

Training and Education

https://www.aba.org.tw/2020/07/29/aba-successfully-holds-its-first-ever-webinar/
https://www.aba.org.tw/wp-content/uploads/2020/07/2020-0729-ABA-webinar-Dr-Beheshti-Dr-Lin.pdf
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Webinar on Fine-tuning AML Transaction Monitoring draws record-
breaking attendance

T h e 
August 5 webinar 
on “Fine-tuning 
AML Transaction 
Monitoring” held 
jointly by the Asian 
Bankers Association 
(ABA) and its 
Knowledge Partner, 
Fintelekt Advisory 
Services, proved to 
be the most well-
attended to date 
among the AML/
CFT webinars, with 
over 900 registered 
participants from 45 countries.

The record-breaking session provided the 
specialized banking audience the opportunity to gain 
insights from industry experts Douglas Wolfson, Director 
of Financial Crime Compliance – Asia at LexisNexis Risk 
Solutions; and Asyraf Rifaei Assrangkhuun, Group Head 
of AML/CFT Transactions Monitoring and Investigation 
Operations at AmBank Malaysia. Mr. Shirish Pathak, 
Fintelekt Managing Director, served as the moderator.

 The hour-long webinar was divided into two 
parts, each featuring a guest speaker. Both elaborated on 
the operational issues and situations affecting anti-money 
laundering transaction monitoring on banking system.

Douglas Wolfson shared the findings of LexisNexis 
Risk Solution’s True Cost of Compliance 2019 survey 
which was conducted for the Asia Pacific financial services 
market. The survey reports pointed out that while adding 
compliance staff is considered to be a logical solution, it 
is not a long-term solution. Adding manpower without 
investing in other areas to improve the efficiency of AML 
operations, such as technology, processes, etc. drives up 
the costs, hides inefficiencies in processes and creates 
employee and client dissatisfaction.

The results suggest that more is being spent on 
technology than on manpower (compared to the results 

of the survey in 
2016). Greater 
use of technology 
is correlated 
with better job 
satisfaction. Higher 
AML compliance 
spend has been 
correlated with an 
improvement in 
the bottom-line by 
bringing in more 
efficiency.

T h e 
o r g a n i s a t i o n ’ s 
approach to 

improve AML transaction monitoring efficiency should 
be to start with an enterprise-wide risk assessment 
and take a risk-based approach based on the identified 
risks. There should also be a comprehensive technology 
assessment. Once risks are identified, constant analysis 
and improvement in data and models to ensure a reduction 
in false positives and capturing all true positives will be 
possible.

Transaction monitoring should increasingly move 
from mere thresholds-based monitoring to incorporating 
behaviour patterns of customers.

Asyraf spoke about fine-tuning AML transaction 
monitoring to prioritize what is important, keep up with 
new trends and ensure a risk-based approach.

Current AML compliance challenges include 
regulatory changes, the ever-increasing complexity of fraud 
and cybercrime, inadequate staff training, speed in the 
change of technology developments and the challenges in 
dynamically assessing the risks for each customer.

To make AML transaction monitoring more 
effective, organisations can look at e-evaluating the AML 
process, using elements such as:

• Re-assessing the internal audit findings or 
recommendations from the regulator

• Historical trends, which can help identify the 
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Fintelekt webinar on “Optimising 
AML Screening” scheduled for 

September 9

ABA is inviting members, associates and friends 
to join the complimentary webinar on “Optimising AML 
Screening” to be held on September 9 at 11:00am India 

Standard Time. 
Organized jointly by the ABA and its Knowledge 

Partner, Fintelekt Advisory Services, the webinar will 
discuss the following key issues:

1. Global sanctions and watchlist screening
2. PEP screening and due diligence
3. Role of data quality in improving screening 

results
4. Continuous review and update
Interested parties can register here.

organisation’s strengths and help direct future 
investments or spending into required areas

• Risk assessments can help incorporate new and 
emerging risk trends within the industry

The key opportunity areas for organisations include:
• Building human capital by providing up-to-date 

training, knowledge sharing amongst peers and 
developing future trends

• Process re-engineering by identifying gaps, 
classifying and prioritizing higher risk alerts and 
collaborating with fintech companies

• Leveraging technology developments to bring more 
efficiency into AML transaction monitoring.

Clockwise from top left: Shirish Pathak, Douglas Wolfson, 
and Asyraf Rifaei Assrangkhuunt

ABA to conduct webinar on 
“Strengthening Cybersecurity 

Preparedness for Banks”

As the world of finance becomes increasingly 
digitized, banks and businesses can expect to come under 
a growing threat from cyber-attacks. In 2020, the trend 
seems to have been exacerbated by the rapid worldwide 
spread of the COVID-19 pandemic, making cyber-attacks 
part of the so-called new normal. Criminals are exploiting 
vulnerabilities opened up by the COVID-19 lockdown, 
increasing the risks of cyber-attacks.

Training and Education

https://zoom.us/webinar/register/WN_wTMs4-pzTDGsw270MFtL6Q
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Global Banks Look to Taiwan Expansion 
in Shift Away from Hong Kong

Taiwan’s top financial regulator said global banks 
are looking to expand on the island after China’s passage of 
a controversial security law in Hong Kong prompted some 
firms to rethink their Asian strategies.

Some U.S. securities firms are considering an 
expansion in Taiwan while other international banks plan 
to start new operations, said Huang Tien-mu, chairperson 
of Taiwan’s Financial Supervisory Commission. 

Hong Kong has been embroiled in unprecedented 
political turbulence after more than a year of anti-
government protests, and is now in the cross-hairs of a 
broader fight between the U.S. and China. The former British 
colony faces intense competition from cities including 
Singapore, Shanghai and Tokyo to maintain its status as the 
key Asian finance hub.

Taiwan’s government sees a potential exodus 
of financial professionals from Hong Kong as a chance 
to reinvigorate an economy grappling with a peaking 
population, a shortage of skilled workers and shrinking 
exports. Its minister for Mainland Affairs Council in July 
welcomed Hong Kong and multinational companies, 
establishing an office dedicated to easing immigration.

To help address such issues, the Asian Bankers 
Association (ABA) will be conducting a webinar 
on September 30 on “Strengthening Cybersecurity 
Preparedness for Banks”, which member banks and other 
interested parties are encouraged to attend.

The webinar aims to provide a platform for 
discussion on how banks and financial institutions can find 
ways to protect their businesses from emerging cyber risks, 
as everyone – from large corporations to small businesses – 
is a potential target for hackers.

Areas of Discussion include: 
• Cyber risk management strategy

• Case studies of banks on how cyber risk 
vulnerabilities can be exposed

• The importance of a Chief Information Security 
Officer (CISO) and ensuring the right balance 
between business, IT and risk 

• Pros and cons of cyber risk insurance 
• Training and capacity building for staff and 

customers on cyber risks
The exact time of the webinar and the speaker line-

up have yet to be confirmed, but such information will be 
conveyed to members as soon as it becomes available. For 
any other queries, please email aba@aba.org.tw. 

Foreign banks with the most assets in Taiwan 
include Citigroup Inc., Standard Chartered Plc and HSBC 
Holdings Plc, according to financial commission data.

Taiwan plans to relax some rules to raise its 
competitiveness, such as expediting a policy to allow 
domestic companies to open offshore banking accounts to 
win back Taiwanese capital from tax havens, Huang said. 
He would also align the island’s financial regulation to 
international standards to lure foreign investment.

The commission is currently in talks with Nasdaq 
Inc. about cross-listing options once a new trading venue 
for technology startups and small stocks is in place this 
year, according to Huang, who took over the job in May. 
The regulator would also allow more products for financial 
institutions to cope with low interest rates, including wealth 
management tools for retirement, and reverse mortgages, 
Huang said.

Meanwhile, the agency plans to amend local 
insurance laws to encourage more green investment. Huang 
said he will also talk to the central bank about insurers and 
fund managers’ need for hedging tools. 

Bloomberg

News Updates

mailto:aba@aba.org.tw
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Riyadh Hosts G20 Talks on Debt Crisis, Virus Recovery
G 2 0 

nations are to 
consider extending 
debt relief for poor 
countries affected 
by COVID-19 in the 
second half of this 
year, the group’s 
finance ministers 
and central 
bankers said after 
talks on July 18 
aimed at spurring 
global economic 
recovery.

T h e 
20 most 
i n d u s t r i a l i z e d 
nations announced 
in April a one-year debt standstill 
for the world’s poorest nations, but 
campaigners have criticized the 
measure as grossly inadequate to stave 
off the knock-on effects of the COVID-19 
pandemic.

World Bank president David 
Malpass called for the debt suspension 
initiative to be extended through 
the end of next year, while multiple 
charities, including Oxfam, said it needs 
to be stretched through 2022 to avert a 
“catastrophe for hundreds of millions 
of people.”

In their final statement after 
the virtual talks hosted by Riyadh, G20 
ministers and bankers said they would 
“consider a possible extension of the 
debt suspension initiative in the second 
half of 2020.”

So far, 42 countries have 
applied for the initiative, asking for a 
cumulative US$5.3 billion in debt to be 
deferred.

Any extension of the initiative 
would be based on how the pandemic 
develops and recommendations of the 
IMF and World Bank that would be 
submitted to G20 members in advance 
of their meeting in October.

The July 18 talks, chaired by 
Saudi Minister of Finance Mohammed 
al-Jadaan and Saudi Arabian Monetary 
Authority Governor Ahmed al-Kholifey, 
came as the pandemic continues 
to batter the global economy and 
campaigners warn of a looming 
debt crisis across poverty-wracked 
developing nations.

French Minister of Economy 
and Finance Bruno Le Maire voiced 
optimism that the initiative would be 
extended, saying that G20 states were 
on track to securing a deal on this 
“fundamental issue.”

Meanwhile, Germany pledged 
an additional 3 billion euros (US$3.43 
billion) in the form of long-term loans 
to IMF’s poverty reduction program 

for low-income 
countries.

Despite the 
group’s initiatives so 
far, 73 of the world’s 
poorest countries 
are still required to 
pay up to US$33.7 
billion in debt 
repayments through 
the end of the year, 
according to data 
from the charities 
Oxfam, Christian Aid 
and Global Justice 
Now.

“The global 
economy has been 
hit harder by the 

coronavirus than the already dire 
predictions we saw in April — the G20 
finance ministers have the mandate 
to avert an impending catastrophe 
for hundreds of millions of people,” 
Oxfam interim executive director 
Chema Vera said. “They must make 
[the initiative] legally binding to cancel 
all debt payments, including private 
and multilateral, through the end of 
2022 and also include middle-income 
countries.”

Amnesty International also 
called on G20 nations to “cancel the 
debt owed by the poorest countries for 
at least the next two years.”

According to Amnesty acting 
secretary-general Julie Verhaar, “If we 
are to build resilience to future crises, 
we need to make long-term structural 
changes that will require courage 
and leadership from G20 countries,” 
Verhaar said. 

AFP

Photo: CGTN

News Updates
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favored by foreign investors.” However, 
market liberalization would be the key 
to attract banks and other investment 
institutions to set up shop in Taiwan 
amid a government goal to make 
the nation Asia’s top destination for 
business financing, Tsai said.

“We are going to make Taiwan 
the No. 1 center in Asia for capital 
movement. In the future, we are going 
to relax rules for international finance 
institutions to establish offshore 
banking units [OBU] in Taiwan and 
make it more convenient to use 
foreign currencies. With more OBUs in 
Taiwan, we will be able to strengthen 
manufacturing development with all 
that capital,” she said.

“Secondly, we also wish 
to establish ourselves as a wealth 
management center,” Tsai said. 
“This means loosening rules and 
providing more diversified financial 
products and services. We can expand 
the scale of wealth management 

Taiwan would liberalize 
banking and investment rules to 
establish itself as a regional financial 
hub, President Tsai Ing-wen told the 
Taiwan Capital Market Forum in Taipei 
on July 31.

Recent world events could 
be an opening for Taiwan to become 
an international center for business 
investments and financial management, 
Tsai said at the forum, which was 
organized by the Chinese-language 
Liberty Times.

“We’re facing unknowns in 
the world right now, including the 
continuing impact of US-China trade 
tensions and the reorganization of the 
global supply chain after COVID-19,” 
Tsai said. “These bring new challenges 
and opportunities.”

Tsai said that Taiwan has 
two major advantages. “First, our 
transparent laws and efficient 
courts are appealing to international 
businesses. Second, our comprehensive 
financial institutions,” she said. In 
addition, dividend yields are high in 
Taiwan, transactions are stable and 
transparent, and compared with 
surrounding countries, the liquidity of 
Taiwan’s capital markets is high.

The ratio of foreign investors 
holding Taiwanese equities is at a 
historic high, at 41.2% as of the end 
of last year, Tsai said. There are 1,717 
publicly traded companies in Taiwan 
with a combined value NT$39.84 
trillion (US$1.35 trillion), up 106% and 
331% respectively from 2000.

“While the world’s stock 
markets are all affected by COVID-19, 
Taiwan’s market hit a 30-year high. 
It is clear to see we are increasingly 

News Updates

businesses, and attract more 
international institutions and capital to 
Taiwan.”

Tsai said that some businesses 
have been unable to go public as 
planned due to profit being hit by the 
COVID-19 pandemic, and that the 
government is working with those 
businesses proactively, loosening 
requirements and helping them obtain 
loans to get back on their feet.

Premier Su Tseng-chang 
told the forum that Taiwan has taken 
advantage of the US-China trade dispute 
by encouraging investment.

“There has been more than 
NT$1 trillion in investment in Taiwan 
since last year’s rise in US-China trade 
tensions,” Su said. “According to last 
month’s international assessments, 
Taiwan is the safest investment 
environment in Asia, and third in the 
world, after Switzerland and Norway."

Taipei Times

Taiwan President vows to liberalize finance rules

Taiwan President Tsai Ing-wen 
(Taipei Times)
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Asia-Pacific region banks at crossroads: Moody’s

The profitability of banks in the Asia-Pacific region 
would deteriorate over the next few years as the COVID-19 
pandemic accelerates structural changes, Moody’s 
Investors Service said in a report on July 28.

“Protracted low interest rates, rising credit 
costs and operating expenses, and in some countries 
aging populations will all weigh on the profitability of 
the region’s banks in coming years, with many of these 
trends exacerbated by the coronavirus outbreak,” Moody’s 
assistant vice president and analyst Rebaca Tan said in the 
report.

While the region’s banks are all facing a growing 
need to change their business models to overcome these 
challenges, lagging institutions are at a greater disadvantage 
and would become targets for acquisition or would have to 
merge with other banks to survive in the long term, Tan 
said.

The agency’s data showed that from 2014 to last 
year, banks’ average return on assets already declined in 
12 out of 17 banking systems, and the situation is likely to 
remain soft at least through this and next year, she said.

Interest rates are likely to remain low for a 
prolonged period due to weak demand and low oil prices, 
Moody’s said, adding that banks would likely see declines in 
interest income and net interest margin, despite reductions 
in funding costs.

Another drag on profitability is likely to come 
from higher credit costs as banks’ asset quality weakens, 

while the shift to digital banking would drive up operating 
expenses, the agency said.

 To reduce their dependence on net interest income 
from domestic markets, banks would increasingly pursue 
other revenue sources or expand their overseas businesses.

These options, though, have their own challenges, 
especially for below-par lenders that lack the vision or 
resources to innovate, the agency said, adding that the gap 
between agile large banks and laggard peers is expected to 
grow larger.

Taipei Times

Photo: Keravnos Law Financial Services Industry sees 
COVID-19 Silver Lining: Survey

A financial services industry survey has found 
that the industry saw strengthening customer-employee 
relationship as a result of the COVID-19 crisis. The survey 
was jointly conducted by the Financial Services Club (FS 
Club) and US-based Ravco Marketing, and sponsored by 
Salesforce. 

The FS Club is a London-based network for 
Europe, where leading industry thinkers provide up-to-
date assessments of key events and developments likely to 
affect the future of the financial services industry. 

According to the survey results, most bank and 
fintech executives thought that the crisis had a positive effect 
not only on their customer and employee relationships, but 
also on the market fit for their current products, as well 
as the productivity levels of work from home employees. 
However, the majority also admitted that their ability to 
reach the year’s business goals was negatively affected.

The 13-question survey drew upon 130 global 
executives in banking, fintech, and consulting, and was 
conducted from May to June 2020 via the online platform 
SurveyMonkey. It covered six key areas: crisis management 
preparedness, effects on current operations, working from 
home, relationships with key constituencies, the future 
effects.  
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RBNZ Expands Bond Purchases to Aid 
Recovery as COVID Returns

The following are among the findings:
• 51% of banking executive think the crisis has had a 

positive influence on their customer relationships; 
about half think there will only be a small amount of 
account-switching as a result of the crisis; 

• 59% think the crisis has had a positive effect on their 
employee relationships;

• 83% say they support work from home initiatives, and 
76% predict that this will reduce their future need for 
office space.

• 60% think the COVID-19 crisis has had a positive 
effect on the market fit of their current products;

• While executives think the crisis has had a negative 
effect on all parts of their business, with sales and 
marketing getting hit the hardest, they think that the 
crisis has had a positive effect on their IT department’s 
ability to reach their key performance indicators 
(KPIs);

• 56% think there will be many changes to the 
financial services industry due to the crisis, with 27% 
predicting “dramatic” changes; 

• 40% of Americans said they were unprepared to 
handle the COVID-19 government programs that 
flowed through their organizations, which was almost 

double the global average and four times the European 
responses.

The full survey is available at no charge and can be 
downloaded here.

The Reserve Bank of New 
Zealand (RBNZ) surprised markets 
on August 12 by expanding its bond-
buying program and warned that policy 
rates might have to go below zero to 
revive the COVID-19-battered economy 
as the country was plunged back into 
lockdown.

The central bank expanded 
its large-scale asset purchase (LSAP) 
program to as much as NZ$100 billion 
(US$65.39 billion), from NZ$60 billion 
previously, and extended the deadline 

for purchases out to the middle of 2022.
It left interest rates at an all-

time low of 0.25%, as widely expected.
Underlining policymakers’ 

readiness to step-up support, the 
central bank said it is also considering 
a package of additional monetary 
tools, including negative interest rates 
and low-cost funding to banks. The 
purchase of foreign assets also remains 
an option.

The central bank’s dovish tone 
comes as New Zealand reintroduced 

mobility restrictions earlier in the day 
due to the emergence of a coronavirus 
cluster after sailing through for more 
than 100 days without COVID-19 cases 
at home.

The discovery of four infected 
family members in Auckland led New 
Zealand Prime Minister Jacinda Ardern 
to swiftly reimpose tight restrictions on 
movement in the country’s biggest city 
and travel limitations across the entire 
country.

“Given the ongoing health 
uncertainty, there remains a downside 
risk to our baseline economic scenario,” 
the central bank said in a post-meeting 
statement.

In addition, members 

https://thefinanser.com/2020/08/covid19_research.html/
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In the midst of the current 
COVID-19 pandemic, policymakers 
around the world are undertaking fiscal 
stimulus—a combination of spending 
increases and tax reductions—to 
support their economies. Even before 
the present crisis, the importance of 
fiscal policy has been increasing, with 
monetary policy constrained by near-
zero interest rates. New staff research 
from the International Monetary Fund 
(IMF) finds that age also matters 
when considering fiscal stimulus. 
Specifically, we find that fiscal policy 
isn’t as effective in boosting growth 
in economies with older populations, 
compared to economies with younger 
populations.

agreed that the bank should retain 
the flexibility to adjust the pace and 
composition of bond purchases.

“The committee also agreed 
that any future move to a lower or 
negative OCR, if complemented by a 
funding for lending program, could 
provide an effective way to deliver 
monetary stimulus in addition to the 
expanded LSAP if needed,” it said.

Reuters

Aging Economies 
May Benefit Less from 

Fiscal Stimulus: IMF

Fiscal stimulus in economies 
with a younger population has a 
significantly positive effect on growth, 
but the effect is much weaker in aging 
economies. Researchers looked at 17 
Organization for Economic Cooperation 
and Development countries from 1985 
to 2017, and split the sample into 
two groups by looking at the ratio of 
old people among population. In the 
aging economies, the average old-age 
dependency ratio (defined as the ratio 
of people 65 and older to those between 
15 and 64 years old) is 26.5% whereas 
in non-aging economies it is 18.9%.

On a more granular level, 
an aging economy behaves this way 
because its labor force isn’t growing, 
while its public debt tends to be 
high, and, therefore, fiscal stimulus 
has weaker effects on private 
consumption and investment. This is 
because the working age population 
is more likely than retirees to benefit 
from fiscal stimulus through effects 
such as increased corporate hiring. 
Furthermore, many pensioners are 
on fixed incomes whose consumption 
remains steady or even declines over 
time. In addition, population aging 
could reduce potential growth (by 
lowering labor input and productivity), 
with which fiscal stimulus may induce 
less private investment. The “older” 
the economy and the higher its debt, 
the less impact fiscal stimulus has on 
growth.

These findings complement 
existing observations that countries 
with aging populations have relatively 
low growth and higher public debt. Yet 
our findings are especially important 
because old-age dependency ratios 
have been rising for several decades 
and are projected to increase further. 
Within the next 30 years, more than 

20 countries across the world would 
exceed the old-age dependency ratio 
of 50% —an unprecedented level 
in global history—with some even 
reaching 70%.

With population aging posing 
significant challenges to policymakers, 
how can we support aggregate demand 
with the weaker growth impact of 
fiscal stimulus in aging economies? The 
following implications were drawn for 
policymakers to consider:

• A larger fiscal stimulus may be 
required to support aggregate 
demand during recessions.

• Given the lower output effects of 
fiscal stimulus, other economic 
policies (including structural 
reforms) would need to play a 
more important role in supporting 
domestic demand. Policy measures 
to enhance labor supply (for 
example, through stronger female 
labor force participation or labor 
market needs-based immigration) 
would help increase the output 
effects in aging societies.

• Secure sufficiently large fiscal 
space during booms, in order to 
prepare for a larger fiscal stimulus 
during recessions, without creating 
concerns for fiscal sustainability.

International Monetary Fund
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COVID-19 Highlights Need for Digitizing and Automating Trade 
in South Asia

Early in March, amid concerns about the spread 
of COVID-19, Bangladesh, Bhutan India, and Nepal (BBIN 
countries) placed restrictions on the movement of people 
and freight between their countries. Supply chains were 
disrupted, and trade flows were heavily impacted as a 
result.

Thousands of trucks, many loaded with perishable 
goods, were reportedly stranded at the border between 
India’s northeastern state of Assam and Bangladesh, 
resulting in significant daily loss.

Similar disruptions were reported at Petrapole-
Benapole —the largest land port in South Asia where more 
than 2,000 trucks were stranded for weeks as authorities 
struggled to find the right approach to mitigating COVID-19 
risks.

The pandemic’s toll has been staggering. Besides 
claiming around 750,000 lives worldwide as of mid-August, 
it has crippled economies. The World Bank estimates that 
South Asian countries will likely experience the worst 
economic performance of the past 40 years. Trade has been 
severely impacted too with transport costs soaring driven 
by additional inspections, reduced hours of operation, 
road closures, and border closures.  WHO is forecasting a 

year-on-year drop in global trade of around 18.5%. The 
Government of India estimates the country’s imports will 
contract 47% in financial year 2020/21, while exports will 
fall 26%.
COVID-19 can pave the way for a digital transformation 
in trade processes

While the pandemic is undoubtedly changing our 
way of life – from social distancing norms, remote working 
and greater reliance on e-commerce – it may also act as 
a catalyst to make trade more resilient and less costly by 
digitizing and automating the trade process. According 
to the Deutsche Post DHL, the world’s largest logistics 
company, the pandemic has revealed that countries with 
less bureaucracy and cost at the border have been able to 
benefit ahead of those that haven not during the pandemic.

The need for such transformative change is most 
compelling in BBIN countries. Trade in the sub-region is 
paper-heavy, often requiring physical submission of paper 
documents to the various government agencies regulating 
trade.  This adds complexity, frequently delay border 
clearance, provide opportunities for rent seeking, and act 
as a costly impediment to the private sector.

We have seen positive examples of BBIN countries 

Trucks at the Petrapole-Benapole border crossing, the largest land port between Bangladesh and India 
(Erik Nora/World Bank)
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introducing measures to expedite the movement of cargo 
amidst the crisis. India introduced a ‘faceless assessment’ 
program to assess declarations online irrespective of the 
port of arrival, and established a dedicated single window 
COVID-19 helpdesk. Nepal Customs formed a Quick 
Response Team to ensure essential goods are cleared 
within two hours. Bangladesh waived import duties on 
priority medical supplies, and accepted electronic copies 
for assessing goods imported from select countries. Bhutan 
implemented zero contact clearance procedures and 
release consignments with minimal interference.

Bolder steps to digitize and modernize are needed 
to ensure the long-term health and security of trade chains 
in the sub-region.  Impediments that previously prevented 
governments from adopting new innovations were often 
not related to the technology itself - but a reluctance to 
disrupt existing ways of working. COVID-19 has laid bare 
that governments as well as private sector must adapt to 
the “new normal.”
Adopt and expedite paper-less trade

At this time, when it is incumbent upon everyone 
to reduce face-to-face interactions to halt the spread of 
the pandemic, technology and automated systems should 
be leveraged. Electronic National Single Windows (NSW), 
already under development in Nepal and Bangladesh with 
the support of the World Bank, will help facilitate trade by 
allowing importers and exporters to file all import, export 
and transit information via a single electronic gateway and 
reduce face-to-face interactions.

Nepal and Bangladesh can benefit from optimizing 
the functionality of ASYCUDA World (Automated System 
for Customs Data), a computerized system to manage 
cross-border shipments, to introduce available modules for 
paper-free processing and customs clearance.  Bhutan can 
upgrade the semi-automated and paper-based Automated 
Customs System (BACS) to a web-based system. 

Customs authorities in India can extend the 
implementation of the faceless assessment program to the 
border crossing points with Nepal and Bangladesh and 
reorganize staff to reduce face-to-face interactions between 
officials and traders.
Identify legitimate freight and facilitate its entry

Nepal and Bangladesh can consider developing an 
automated risk management system (ARMS) to identify 
high-risk shipments for careful scrutiny and low-risk 
shipments to facilitate trade by allowing them to flow 
through the border without any impediments. In the 
absence of an effective risk management system, a high 
percentage of legitimate freight is unnecessarily subjected 
to physical interactions, creating long dwell times and 
congestion at the border, and, as a result, impedes the flow 
of critical goods. The facilitation of legitimate shipments 
is integral to trade facilitation, a standard of the most 
developed nations.
Enhance border agency cooperation 

During times of a significant critical event such 
as COVID-19, borders have a propensity to harden as 
countries reassess their ability to satisfy their own critical 
needs before allowing the export of goods. During these 
trade pauses, all trading nations that rely on each other 
are greatly impacted. Therefore, it is essential to increase 
regional cooperation between customs, land border 
authorities and other regulatory agencies.

The COVID-19 pandemic presents an important 
opportunity for BBIN countries to automate and improve 
critical infrastructure and border management processes.  
Streamlined trade practices between these four countries 
are essential for national security and economic stability. 
Enhanced trade facilitation will lead to stronger economies 
and border management practices that are agile, resilient, 
and adept enough to respond when the next crisis strikes.

World Bank Group

Bhomra land port (World Bank)
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The Credit Risk Systems of Most Banks Are Not Fit for Purpose
By Mark James and Rebecca Emerson, Oliver Wyman

As COVID-19 
locked down many 
economies and 
financial markets 
erupted in turmoil, 
bank credit risk 
d e p a r t m e n t s 
were faced with a 
deluge of urgent 
questions, some of 
them existential. 
How large is our 
direct and indirect 
exposure to oil and 
gas companies? For 
how long can airlines 
service outstanding credit lines? Will our commercial 
property portfolio hold up? Under what conditions will we 
consume our capital buffer?

Confronted with many time-critical analyses to 
complete, many credit risk departments (re-) discovered an 
unsettling truth: Credit IT and data infrastructure are not 
up to the job. Credit systems at many banks are monolithic 
and inflexible with complex and poorly constructed links to 
source systems. The data they contain is often inaccurate, 
incomplete and out-of-date.

As a result, completing even basic sensitivity 
analyses at a client or portfolio level can be a major 
headache, requiring extensive manual work. These delays 
can undermine decision-making and prevent decisive 
action.

The problem, however, is not new. Most banks 
experienced similar problems in the wake of the global 
financial crisis. So, why haven’t they managed to fix their 
credit risk infrastructure?
Too Hard to Fix?

Many banks have relegated their legacy credit risk 
infrastructure to the “too-hard-to-fix” bucket. Credit risk 
systems tend to be old and have evolved to comply with 
successive waves of regulatory requirements over a long 

period. The resulting 
legacy environment 
has become a Gordian 
knot that is simply too 
costly and too risky 
to untie. Credit risk 
infrastructure can 
contain thousands of 
daily data feeds, dozens 
of different processing 
environments and 
millions of lines of 
code.  

H o w e v e r , 
banks have become 
adept at workarounds 

to compensate for poor credit infrastructure. The low cost of 
labor has allowed banks to deploy large numbers of offshore 
staff to perform manual analyses and data remediation. In 
the short run, such an approach was easier and cheaper 
than replacing existing infrastructure. In the wake of the 
most recent crisis, however, this approach seems like a false 
economy.

The upside of sorting out the credit infrastructure 
mess looks more compelling than ever. The quality and 
efficiency of banks’ credit risk decision-making will 
improve across the board, allowing them to manage their 
capital more effectively. They will be in a better position to 
proactively manage clients, support the growth strategies of 
the front-line businesses and realize cost savings from the 
operational burden of manual work and data remediation.

To re-platform credit risk IT effectively, banks 
should learn the lessons from peers that have successfully 
transformed from old to new technology. We have condensed 
these lessons into the following five areas.
Know Where You’re Going

Banks must have a clear and detailed picture of 
the future credit risk IT architecture and how it supports 
the future state vision of the credit risk function. Without 
this north star, banks have no basis to assess whether 

Special Features
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proposed technology investments are moving toward a 
strategic solution or not. Agreeing on the architecture also 
forces banks to debate and resolve the key business trade-
offs involved with more difficult architectural decisions. 
Unresolved core design questions can become highly 
politicized and block meaningful action to remediate deep-
seated technology issues.
Deliver, Deliver, Deliver

Successful credit risk re-platforming is a complex 
and time-consuming exercise. For the largest multi-national 
banks, fully decommissioning critical credit infrastructure 
and switching over to a new environment can take years. 
Waiting until the end of the journey to deliver all benefits in 
a “big bang” always ends in disappointment.

Leading banks are following migration paths that 
deliver benefits from very early in the program, producing 
tangible improvements at regular intervals. In this way, they 
build momentum to ensure that all stakeholders continue to 
engage with and support the program.
Add Disruptors

Pioneer banks are looking to incorporate modern 
technology concepts — microservices, cloud storage, 
stateless calculators and data rules libraries — into their 
solutions. 

Risk teams tend to be conservative by nature, 
especially when it comes to adopting new technology. Many 
banks replace old systems with new systems that look very 
similar. Against the backdrop of rapid improvements in data 
management, storage and calculation technology, such an 
approach is not only expensive but also will put banks at a 
competitive disadvantage.

One successful bank is seeding experienced 
engineers from non-risk backgrounds as technology 
disruptors into the risk architecture teams to ensure that 
the new technologies flow into emerging designs.

One Dream Team
Traditional ways of working between risk and IT 

persist at many large banks — despite extensive efforts to 
adopt agile methodologies. This involves risk practitioners 
giving their requirements to change teams that act as 
go-betweens with IT. IT teams take these requirements 
and build or procure a system that is tested by the risk 
practitioners (or change teams). Defects are logged and 
passed back to the IT team for remediation. And the cycle 
continues through multiple iterations. This approach is not 
only lengthy but also often results in systems that are not 
fit-for-purpose.

Leading banks are employing a fully joined-
up approach through the entire development lifecycle. 
Critically, credit officers, credit control staff, quantitative 
data analysts, IT architects, and other data specialists 
commit significant time through the entire design, build and 
rollout process — and are evaluated on the team’s success. 
Not only does this approach speed up decision-making but 
also it ensures that the new systems incorporate features 
that address the most important practical needs of the 
users.
Clean In, Clean Out

Innovative banks are addressing the perennial 
issue of poor-quality data as an integral part of their re-
platforming efforts, putting in place data management 
mechanisms to use “golden sources” of credit risk data 
and ensure that data in these golden sources is correct. 
Inaccurate, incomplete and out-of-date data has long been 
the Achilles Heel of credit risk. New calculation engines, data 
repositories and reporting engines count for little if the data 
that they are using are of poor quality. It’s no coincidence 
that credit data has become a major focus for regulators.

Credit officers and banks with sub-standard credit 
risk infrastructure are vulnerable in today’s highly uncertain 
and volatile world. Banks that move to a more modern 
architecture will facilitate informed credit decision-making 
and enjoy a distinct competitive advantage.

Brink News
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How Well Have Central Banks Performed in This Crisis?
By Liaquat Ahamed, Economist and Pulitzer Prize-winning Author

Liaquat Ahamed 
won the 2010 Pulitzer 
Prize for History for his 
book, Lords of Finance: 
The Bankers Who 
Broke the World, which 
describes how central 
bankers exacerbated the 
economic turmoil during 
the Great Depression of 
the 1930s. BRINK asked 
Ahamed, a former head 
of a New York investment 
management firm, to 
assess the performance 
of central banks this time 
around.

BRINK: Central 
bankers would appear to 
have learned a lot, even 
in the last 10 years, about 
how to handle global 
economic crises. Is that 
accurate?

AHAMED: It’s not so much that 
they’ve learned a lot, although they 
have, but that the objectives of central 
banks have changed dramatically over 
the decades. In the 1920s and 30s, 
central banks thought their primary 
objective was to keep the currency 
stable, and they were willing to sacrifice 
almost anything for that objective, 
including creating 25% unemployment.

After the Second World War, 
they developed dual objectives, which 
is to maintain full employment and to 
keep inflation low. And since the late 
90s, they have come to add an additional 
objective, which is to prevent financial 

crises.
They Had the Playbook on the Shelf

BRINK: And how do you rate 
their performance this time around, 
compared to 2008?

AHAMED: In 2008, they 
weren’t able to prevent a crisis in 
advance. In many ways, they were 
asleep at the switch. But once the crisis 
occurred, they were very innovative in 
figuring out what to do to forestall it. 
They developed a whole series of new 
tools and experimental programs to 
protect the financial system. 

In 2008, the crisis originated 
within the financial system, which then 
led to a terrible economic downturn. 
This time, the causality ran the other 

Special Features

way. The financial panic was caused 
by the economic downturn, which was 
created by the lockdown. But for a few 
weeks, we did get a sort of replay of the 
2008 crisis. Luckily, central bankers 
had a whole playbook on the shelf that 
had been developed in 2008, and over a 
period of four weeks, from the middle 
of March to the middle of April, the 
central banks dealt with the financial 
crisis element very adroitly and very 
effectively.
The Limits of What They Can Do

BRINK: It seems to me that 
central banks are increasingly seen as 
protectors of the whole economy, not just 
the financial system.

AHAMED: Yes. But what can 

Open Market Committee of the US Federal Reserve meets during the COVID-19 crisis (Federal Reserve)
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central banks do? They can only lend 
money, albeit the vast quantities of 
money that they print. But there you 
have the nub of the problem. For a 
large number of the businesses and 
individuals where there’s no light at the 
end of the tunnel — they will not get 
their jobs back, the customers aren’t 
coming back — borrowing money in 
that situation is not an answer. It is 
just a way of postponing the inevitable. 
That’s why we need governments to 
use fiscal policy to inject money into 
the economy in the form of things like 
unemployment insurance. 

To give you an idea, in the 
middle of March, the Federal Reserve 
pumped $3 trillion into the U.S. 
economy. But another $3 trillion came 
from the federal government, and that 
$3 trillion from the federal government 
has been way more important than the 
$3 trillion that came from the Federal 
Reserve.
The Differences in Approach 
Between the Federal Reserve and 
the ECB

BRINK: Has there been a big 
difference between the way the Federal 
Reserve, the ECB and the European 
central banks have approached this 
crisis?

AHAMED: Somewhat of a 
difference. First of all, when we entered 
this crisis, short-term rates in the U.S. 
were at 1.5%, and in Europe, rates 
were below zero. So the ECB couldn’t 
cut rates any further; they couldn’t 
make credit any cheaper. Whereas, the 
Federal Reserve had 1.5%age points to 
play with. That’s one difference. 

The second difference is, 
the Federal Reserve can aggressively 
support asset prices by buying 

government bonds, whereas the ECB 
has some constraints on its ability to 
buy government bonds. All these rules 
were put in place to prevent the ECB 
from financing massive budget deficits 
of places like Italy. But they have found 
a way around some of those constraints. 

BRINK: In Europe, are we likely 
to see a repeat of the situation of 2008 
with the stronger economies bailing out 
the weaker ones with the Germans and 
the Greeks and so forth?

AHAMED: Maybe, but it won’t 
cause such a big political problem this 
time. One of the things that has made 
this crisis very different is there’s much 
less finger-pointing. In the 2008 crisis, it 
was hard to persuade the rich countries 
to bail out the poor countries because 
they were seen as having created the 
mess they were in. 

This time, everyone agreed 
that the pandemic was no one’s fault. 
As a consequence, there was much less 
political debate about what to do. For 
example, the U.S. government managed 
to do a $2 trillion stimulus within 10 
days of the crisis. Whereas last time, it 
was pulling teeth to get even less than 
a trillion. And the U.S. government has 
done another trillion since then. And 
the same is true in Europe.
The Risk of Zombie Companies

AHAMED: The problem is that 
central banks are reaching the limits 
of what they’re capable of doing. We 
may be creating more problems for 
the future if central banks become the 
primary instrument for dealing with 
the downturn. Because they can only 
lend money, and it’s probably not a 
good idea for corporations that already 
have too much debt to borrow even 
more money.

The banks could end up 
exacerbating the problem of zombie 
companies, i.e., companies that should 
have gone bankrupt. Central banks will 
have all these companies on their hands 
that really shouldn’t be in business, 
or should be much smaller in size. 
And, what does that do to the whole 
efficiency of the economic system?

BRINK: If you look three years 
out, once we’ve got a vaccine, do you 
think the economic landscape will have 
been fundamentally changed by this 
crisis?

AHAMED: Let me just focus 
on the financial system. I think the 
question will be asked: Why do we have 
a financial system that is so unresilient? 
And the answer is because it relies 
too much on debt and not enough on 
equity. Essentially, in the decade since 
2008, corporations have bought back 
their equity and issued junk bonds and 
other forms of debt. 

In March, when the downturn 
began, I think people were quite 
shocked that so many companies 
didn’t have enough cash on hand to 
see them through three months. That 
is why we’ve had a whole series of new 
regulations about stock buybacks and 
paying out dividends. And I think that’s 
going to become a more prevalent 
feature going forward. We are going to 
see regulators looking for ways to cut 
our reliance on borrowing so much.

Brink News
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BEA China Appoints New Executive Director & Chief Executive 
The Bank of East Asia (China) Limited (BEA China) has announced the appointment 

of Montgomery Ho Shun-wah as Executive Director & Chief Executive by the Board of 
Directors of BEA China. The appointment has been approved by the China Banking and 
Insurance Regulatory Commission. 

Mr. Ho, who was born in Hong Kong, holds a Master of Business Administration degree from the Chinese University 
of Hong Kong. He has over 30 years of experience in the banking industry and a deep understanding of the development and 
management of banks in Mainland China. Having worked in the country for nearly 10 years, Mr. Ho has unique insight into 
the financial market and understands the needs of local customers. 

BEA China strives to excel in its localised development strategy and has grown steadily to become one of the 
leading foreign banks on the Mainland. Under Mr. Ho’s leadership, BEA China will proactively introduce different business 
transformation initiatives, including the digitalisation of retail banking, which is expected to expand customer base and 
increase the share of retail banking in its operating income and loan portfolio. 

BEA Newsroom

State Bank of India to invest up to Rs 1,760 crore in Yes Bank’s FPO 
State Bank of India (SBI), the country’s largest lender by assets, has reported an 81% annual 

increase in net profit to ₹ 4,189.4 crore in the last quarter, which ended on June 30. The bank reported 
a net profit of ₹ 2,312.20 crore in the same quarter last year. A gain of ₹ 1,540 crore from selling a 
stake in unit SBI Life Insurance helped push SBI's net profit.

SBI's net interest income or the difference between interest earned and interest expended rose 16% to ₹ 26,641.56 
crore, against ₹ 22,938.79 crore during the same quarter last year.

The bank's asset quality improved in the June quarter as its gross non-performing loans came in at ₹ 1,29,660.69 
crore against ₹ 1,49,091.85 crore in the previous quarter. As a%age of total advances - Gross NPA came in at 5.44% versus 
6.15% during the quarter that ended in March.

Its Net NPA came in at 1.86% versus 2.23% in the previous quarter.
SBI's provisions for bad loans dropped during the quarter as the bank provided ₹ 9,420.46 crore in the June quarter, 

compared to ₹ 11,894 crore in the previous quarter.
State Bank of India shares rose as much as 4.2% to ₹ 194.40 after the earnings announcement.

NDTV
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Mizuho signs business cooperation agreement with Thailand-based TISCO 
Financial Group 

Mizuho Bank, Ltd. has signed a business cooperation agreement with TISCO Financial 
Group Public Company Limited (TISCO FG) on July 30, 2020. 

TISCO FG is the holding company of a full-service financial group in Thailand. Established 
in 1969 as the first investment bank in the country, it has since grown to become a major financial 
group encompassing commercial banking, securities, and asset management. Mizuho has been 
collaborating with TISCO FG’s subsidiary, TISCO Bank Public Company Limited, since signing a business cooperation 
agreement in June 2006. 

In addition to cooperation, information exchange, and client referrals in commercial banking, the latest comprehensive 
business agreement with TISCO FG will enable collaboration in securities and asset management fields as well, thereby 
deepening the partnership. 

With the financial industry in Thailand evolving rapidly, direct financing in Thailand is in importance alongside 
traditional indirect financing. Through the collaboration with the TISCO group, Mizuho says it will address the various needs 
of companies in Thailand through the combined range of financial services.

Mizuho News

MUFG Bank and Liquidity Capital Establish Joint Venture Debt Fund in Singapore
 MUFG Bank and Liquidity Capital M.C. Ltd. (Liquidity Capital), an Israeli fintech 

company, announced on August 7 that they would be entering into a Joint Venture Agreement to 
launch a debt financing business for startup companies mainly in Asia-Pacific. 

Based on the Agreement, MUFG Bank and Liquidity Capital will establish a joint venture named Mars Growth Capital 
Pte. Ltd. (Mars Growth Capital) in Singapore. Mars Growth Capital will establish a debt fund (the “Fund”) based on a Limited 
Partnership Agreement entered between Mars Growth Capital, as a general partner, and MUFG Bank, as a limited partner. The 
Fund has an initial capital commitment of USD 80 million that will be used to provide financing to startups. 

Combining MUFG’s superior network in Asia Pacific and market leading financial expertise with Liquidity Capital's 
advanced technology enables the Fund to provide promising startups with easy access to funding and unique financing 
solutions. 

With the changes in individuals’ preference to remote communications accelerated by COVID-19, it is expected that 
the market for the tech industry will grow, with even more new startups arising. With this joint venture, Liquidity Capital and 
MUFG Bank will not only promote financial inclusion and innovation in Asia Pacific, but also contribute to the sustainable 
development of society by helping businesses and communities adapt to and overcome the current crisis.

The establishment of Mars Growth Capital and the Fund and launch of the financing business are expected to take 
place in 2020.

MUFG News
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SMBC joins blockchain platforms Contour, Komgo for trade finance
Sumitomo Mitsui Banking Corp. (SMBC) is accelerating its adoption of 

blockchain technology for trade finance amid increasing digitization of international 
trade.

With an added push by the disruptive COVID-19 pandemic, the Japanese 
bank has joined two blockchain-based trade finance platforms - Singapore-based 
Contour's Beta Network and Swiss network Komgo.

SMBC, the first Japanese bank to join Contour, is reportedly also in the process of launching the Marco Polo trade 
digitization platform, which will streamline operational processes.

As supply chain disruptions caused by the global COVID-19 pandemic have created challenges for banks, it has 
become more crucial to digitize trade finance.

Singapore’s Contour Pte. Ltd. commercially launched the Contour network in January after a series of live testing 
with more than 50 banks and corporations. The Contour digitizes the trade finance workflow and transactions, making it 
faster compared to traditional paperwork. The processing time for Letters of Credit, for instance, can be shortened from the 
previously required 5 to 10 days to under 24 hours.

SMBC has also agreed to use Komgo, the world’s first blockchain-based platform for commodity trade. It has 18 of the 
largest global banks, trading companies and oil majors as its shareholders.

Both Contour and Komgo are designed to achieve high work efficiency and transparency. Other advantages of 
blockchain platforms are enhancing risk mitigation and acting as one-stop place for all trading needs.

SMBC has been gearing up for digitization and participated in trials. Last year, the bank and major Japanese trading 
house Mitsui & Co. completed a Proof of Concept (PoC) by using Marco Polo, a blockchain-based trade finance platform 
developed by U.S. firm R3 LLC and Ireland’s TradeIX Ltd.

NNA Business News

Korea Development Bank to open venture capital in Silicon Valley to back 
Korean startups

 Korea Development Bank will set up a venture capital firm in 
Silicon Valley to back Korean startups in making inroads to global markets and 
fostering unicorn companies, the state lender announced on July 30.

The bank plans to open the venture capital unit by the end of this year. 
The venture capital will make direct investment and provide financing to startups 
and small companies with strong growth potential. It will also work to help Korean 
startups connected to other venture capitalists and businesses in Silicon Valley, said the bank.

It expected the venture capital to support promising Korean startups grow as global unicorns.
The bank has been running a Global Partnership Fund since 2016, which invests in international venture capitalists 

for Korean startups’ increased exposure to the global market. It also operates venture investment platform KDB NextRound 
and accelerator program KDB NextOne in Korea.

Maeil Business News
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KEB Hana Bank & Korea Expressway to Facilitate Blockchain Powered Toll Payments 
KEB Hana Bank, a leading commercial bank in South Korea, has entered into a deal with 

the Korea Expressway Corporation, a government-aided highway firm, to introduce a blockchain-
powered toll payment platform throughout the country’s highways. The venture is anticipated to 
roll out before the end of 2020

According to a Korean-language news release published by D Daily, the platform will 
link KEB Hana’s smartphone banking app, Hana One Q, for drivers make toll payments, postpone 
them, or even get back refund of toll fee.

Both the contracting parties have also reportedly decided to employ blockchain 
technology to partially eliminate the cash and credit card payments, the coronavirus outbreak having inspired the creation 
of a contactless solution.

The deal has been endorsed by the Ministry of Science and ICT and the Korea Internet & Security Agency. Last year, 
KEB Hana also got approval for another venture, namely the blockchain powered mobile digital validation program.

Cointrust

Maybank offers repayment aid package via three easy channels
Malayan Banking Bhd (Maybank) is offering its customers repayment assistance package 

options to ease their cashflow issues as the six-month moratorium ends on September 30.
In a statement issued on August 7, the bank said that it had been proactively reaching 

out to its customers to provide these options to ease the financial burden of those who may be 
affected by the Covid-19 pandemic. “The bank will continue to progressively reach out to more 
customers but wishes to encourage those who need repayment assistance to contact the bank as 
soon as possible,” it said.

To apply for repayment assistance, there are three channels available:
a. Apply online via Maybank2u (for individual customers excluding hire purchase)
b. Apply via email to weassist@maybank.com (for individual customers) or SMErelief@maybank.com (for SME 

customers), providing name, contact number, type of loan (e.g mortgage, hire purchase, term loan financing); 
vehicle number (for hire purchase) and reason for application

c. Visit or call any Maybank branches, SME centres, or auto finance centres (whichever is relevant) nationwide.
d. Maybank said the packages will be tailored for the customers' needs such as loss of employment, reduction in 

salary or disruption in business operations.
This may include extension of moratorium for those who lost employment in 2020, rescheduling of their loan/

financing facility to extend the tenure or restructuring the loan/financing to a structure which is more in line with their 
payment capabilities.

As the deadline for applications is approaching, Maybank urged customers to start applying quickly so that repayment 
arrangements can be approved and implemented before the moratorium ends.

The Star
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RCBC posts P800-M net income in 2nd quarter
Rizal Commercial Banking Corp. (RCBC) posted a net income of P800 million in the second 

quarter on the back of strong trading gains, offset by higher loan loss provisioning.
The bank saw a boost in trading gains last quarter, but this was partly offset by higher 

provisions that reached P3.6 billion, RCBC Corporate Information Officer Ma. Christina P. Alvarez said 
in an online press briefing on August 12. 

In the first half, RCBC’s net income jumped 17% from a year ago to P3.11 billion, buoyed by double-digit growth in 
revenues and loans. The lender’s net interest income jumped 20% year on year to P12.794 billion in the first half, while the 
bank’s other income also increased by 32% to P8.063 billion. Its gains from trading and foreign exchange activities grew 81% 
to P5.904 billion.

The lender’s loan portfolio expanded by 18% to P480.282 billion in the semester after posting double-digit increases 
in all three segments. Its net interest margin rose to 4.3% from 3.8% in the same period last year.

The lender’s nonperforming loan (NPL) ratio inched up to 2.2% from 2.1% a year ago while its bad loan cover ratio 
also rose to 95.4% from 78.6%. 

The bank’s operating expenses also inched up 4.8% to P11.01 billion. Meanwhile, deposits grew 19.3% to P499.42 
billion, with a 53% current account, savings account ratio.

“It has been a difficult first half of the year, and we remain mindful of the challenges ahead. Hence, we’ve taken 
prudent steps to cushion the impact of this pandemic and at the same time, to continue serving our fellow Filipinos better by 
strengthening our digital capabilities, customer relief programs, and partnership with the government and other financial 
institutions,” RCBC President and CEO Eugene S. Acevedo said in a statement. 

Business World

Among Member Banks
PNB sustains strong core income growth in first half of 2020, continues to boost loan 
reserves 

Philippine National Bank (PNB) registered total revenues of P23.6 billion for the first half 
of 2020, 24% higher compared to its revenues for the same period last year, driven by continuous 
growth in lending and trading activities despite the COVID-19 pandemic. Net profit before provisions 
for impairment and taxes improved by 70% year-on-year.

PNB’s net interest income increased by 19% to P17.5 billion from year-ago level of P14.7 billion, on account of 
reduced high-cost deposits. PNB sustained its growth in loan receivables, which now stand at P602.6 billion, better by 1% 
from prior year. Deposit liabilities also expanded to P790.7 billion as of end-June 2020, a 2% increase from year-ago balance.

As favorable market opportunities continue during the second quarter of 2020, PNB recorded further improvements 
in trading securities gains, which now amounted to P3.2 billion, up by 78% year-on-year.

Operating expenses, excluding provisions for impairment and credit losses, totaled P13.4 billion, up 2% as compared 
to the same period last year, as robust revenue streams translated to higher business taxes and other business-related 
expenses.

PNB continued to consider the evolving economic impact of the uncertainties brought about by the COVID-19 
pandemic. As a result, the Bank booked additional impairment provisions of P5.1 billion during the second quarter of the 
year, bringing the total provisions to-date to P8.4 billion. After provisions, net income for the first half of the year amounted 
to P1.4 billion, down from almost P4.0 billion for the same period last year. PNB is proactively implementing measures to 
mitigate any risks to its portfolio brought about by the pandemic and to further strengthen its security positions.

PNB President and CEO Wick Veloso said. “For the rest of the year, we will continue to focus on tactical strategies 
ensuring uninterrupted service to its customers, strengthening its liquidity and capital positions and enabling the bank to 
actively participate in reviving the economy.” he added.

PNB News
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Doha Bank Donates QAR 300,000 to Help Victims of Beirut Explosion
Doha Bank, one of the largest private commercial banks in Qatar, recently contributed 

QAR 300,000 in donations to the “Lebanon in Our Hearts” fundraising campaign.
The campaign is organised by the Regulatory Authority for Charitable Activities 

(RACA), in cooperation with Qatar Charity (QC) and the Qatar Red Crescent Society (QRCS), 
in support of the Lebanese people, following the huge explosion that struck the port of Beirut. 
Doha Bank’s initiative is also aligned with the State of Qatar’s supportive position towards the aggrieved Lebanese people 
and in line with the Bank’s efforts in the field of Corporate Social Responsibility (CSR).

Representing Doha Bank, Mr. Braik Ali Al Marri, Chief Retail Banking Officer, delivered the donation. The money will 
help support drive relief efforts for the afflicted Lebanese nation, in order to provide those affected with their basic needs, as 
well as to reconstruct the city of Beirut and help ease the aftermath of the tragic disaster.

Commenting on Doha Bank’s initiative, Al Marri said: “Doha Bank extends its sincere and heartfelt condolences for 
the Lebanese people on the disaster that struck them.”

He added: “Our contribution of QAR 300,000 to the “Lebanon in Our Hearts” fundraising campaign is definitely 
channeled towards assissting the afflicted victims of that tragic incident and equipping them with all the necessary needs 
from food items to medical supplies and clothes in a bid to compensate them for their losses.”

It is worth noting that Doha Bank is fully committed to endosring charity projects and efforts launched by the 
different charity institutions in order to aid the less fortunate and the needy in line with its CSR aims.

Doha Bank Media Center

IBEC Supports Development of Insurance Business in the Markets of Member 
The International Bank for Economic Co-operation (IBEC) has signed a loan 

agreement with the largest Bulgarian private holding company, Eurohold, whose 
interests are focused on insurance, leasing, and financial services. 

A credit line with a total limit of EUR 20 million is provided for up to 2 years for 
the development of the insurance business in the member countries of the Bank. The 
first tranche of EUR 11.5 million has already been disbursed. It aims at expanding Eurohold's existing insurance business in 
Poland, Bulgaria and Romania. The development program of the insurance group involves opening of new offices and points 
of sale, and expansion of the agent network.

The next tranches of the IBEC loan will provide support to Euroins Insurance Group in terms of acquiring new 
insurance assets, the purchase of which is in line with Eurohold's strategy aimed at expansion into the markets of Eastern 
Europe. 

In recent years, Eurohold's insurance business has been actively growing through acquisitions, and not only on the 
Bulgarian market. Now the group is also represented in Romania, Russia, Macedonia, Ukraine and Georgia. The group also 
has business interests in the markets of Greece, Italy and Spain.

By providing financing to Eurohold, the Bank supports the insurance market of the participating countries against 
the backdrop of the crisis conditions caused by the COVID-19 pandemic, and promotes the development of the best insurance 
business practices in the territory of IBEC's presence.

IBEC Press Centre
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DBS supports IRAS in digital payment implementation

As part of the Singapore’s drive to adopt digital contact-free payments, DBS Bank has been 
collaborating with government agencies such as the Inland Revenue Authority of Singapore (IRAS) 
to integrate APIs (application programming interface) into the tax authority’s operating framework 
to digitalise payments.

IRAS now offers PayNow QR as a payment option on its myTax portal for all major tax types, including Individual 
Income Tax, Corporate Income Tax, Property Tax and Goods and Services Tax, to provide greater convenience for both 
individual and corporate taxpayers. Currently, these tax types comprise more than 80% of IRAS’ total tax collections, with a 
taxpayer base of more than three million individuals and businesses.

To pay by PayNow QR, taxpayers use their SingPass/CorpPass to log into IRAS’ myTax portal, scan the PayNow QR 
code with any of the digital banking mobile apps from the nine participating PayNow banks, and complete the payment in 
real-time. Apart from the convenience of the scan and pay function via IRAS’ myTax portal, taxpayers can also benefit from 
instant settlement and real-time status updates of their outstanding tax balance.

DBS and IRAS have been working together over the last two years to digitalise payments across the tax authority’s 
various tax types. With the support of DBS, IRAS first introduced PayNow as an option for businesses to receive Wage Credit 
Scheme (WCS) payouts in March 2019. Before the implementation of PayNow, about half of WCS-eligible businesses, many of 
which are small and medium-sized enterprises (SMEs), received their payouts via cheques. For the next phase, both parties 
are collaborating to introduce PayNow QR for stamp duty payments in 2021.

DBS Media

39th UOB Painting of the Year launched in solidarity with ASEAN artists
United Overseas Bank (UOB) announced on August 12 that artists in Southeast Asia will be 

able to submit their entries for the 39th UOB Painting of the Year (POY) competition digitally given 
the COVID-19 restrictions. 

The annual UOB POY competition, Singapore’s longest-running and one of Southeast 
Asia’s most prestigious annual art awards is open to artists in Indonesia, Malaysia, Singapore and 
Thailand. The UOB POY is the Bank’s flagship art programme that aims to uncover and to nurture 
artistic talent across the region. 

This year, the Bank is inviting emerging and established artists to share their impressions on the theme of ‘Solidarity’ 
and the importance of staying united in the face of adversity. UOB hopes to draw out artwork that showcases the resilience of 
the human spirit in overcoming COVID-19- related challenges. 

UOB POY submissions will open from 12 August to 11 October 2020. The winners will be announced at a virtual 
award ceremony in November. There, UOB will also announce the regional winner of the prestigious UOB Southeast Asian 
Painting of the Year award for the artist with the most outstanding work. 

The UOB Art Gallery, which features the works of the competition’s winners, is now also a virtual one. The online 
Gallery will enable UOB POY artists to connect with a broader audience and to reach more potential buyers with art exhibitions 
being cancelled and galleries seeing fewer visitors as people avoid public places

The Bank will also promote the artworks exhibited at the virtual UOB Art Gallery through its social media channels 
and other online marketing initiatives such as electronic direct mail. The first UOB POY alumni to be featured at the virtual 
UOB Art Gallery is Stefanie Hauger, winner of the 2013 UOB Southeast Asian Painting of the Year, top winner of 2013 UOB POY 
(Singapore), and 2019 UOB POY (Singapore) Bronze Award, Established Artist Category. 

Her works will be featured at the UOB Art Gallery as well as www.UOBandArt.com till 6 September 2020. Thereafter, 
the gallery will show the works of Ho Seok Kee, 2018 UOB POY (Singapore) Silver Award, Established Artist Category followed 
by lecturer and artist, Wong Tze Chau, top winner of the 2019 UOB Painting of the Year (Singapore).

UOB Newsroom
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Bank SinoPac says profit at HK branch down 10% 
Bank SinoPac said on August 6 that net profit at its Hong Kong branch fell 10% 

year-on-year in the first half of this year due to civil unrest and the COVID-19 pandemic, 
which caused the branch’s deposits to drop 3% annually over the period.

The bank did not provide exact profit figures for the branch, which made profit of 
HK$192 million (US$24.77 million) in the same period last year.

While the Hong Kong branch is still more profitable than other overseas branches, the passage of Beijing’s National 
Security Law for the territory at the end of June would mean more challenges for the branch in the long term, Bank SinoPac 
president Eric Chuang told reporters on the sidelines of an investors’ conference in Taipei.

However, the bank expects to see rapid growth in its branch in Vietnam, which reported a 50% gain in lending in the 
first six months, thanks to booming business there, despite the pandemic, Chuang said.

The lender reported that net profit declined 11% annually to NT$2.19 billion in the second quarter, after an annual 
drop of 16% in the first quarter, in light of lower interest income caused by the central bank’s rate cut in March.

Net profit in the first six months retreated 15% annually to NT$4.81 billion. Net interest margin (NIM), which gauges 
a bank’s profitability, slid to 0.96% as of the end of June, down from 1% a quarter earlier, as the bank trimmed lending rates 
in the second quarter.

The bank’s lending rose 11.3% year-on-year to NT$1.14 trillion in the first half, as companies preferred to have more 
cash on hand to weather the pandemic, with loans to big companies advancing 23.4% and those to small and medium-sized 
enterprises gaining 12.8%.

Taipei Times

HNB partners with Browns Agriculture for offers on agricultural equipment 
Sri Lanka’s leading private sector bank, Hatton National Bank (HNB), partnered with Brown 

& Company PLC to offer affordable leasing packages inclusive of attractive benefits for agricultural 
vehicles in the SME sector.

The partnership will offer customers special discounts and facilities for TAFE & Massey 
Ferguson tractors, Yanmar World & Sumo branded combine harvesters. HNB Head of Personal 
Financial Services, Kanchana Karunagama and Browns Agriculture, General Manager, Sanjaya Nissanka graced the ceremony 
held at Browns TAFE Head office to ink the deal.

The partnership will offer HNB leasing customers a special rate for Massey Ferguson & TAFE Brands of agricultural 
machinery vehicles. The bank will also offer customers the Prestige Prime credit card providing access to exclusive discounts 
on automobile products, servicing, spare parts, tyres and batteries. HNB will also waive off the first-year annual fee for the 
card.

Browns PLC will offer free registration, Insurance and four doorstep services for all tractor models during the 
promotional period. In addition to the 12 months or 1000 hours of warranty for Massey Ferguson tractors and 24 months or 
2000 hours of warranty for TAFE tractors.

HNB Media Center
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CTBC video tells story of Taiwan

TV host Ugur Rifat Karlova, as well as YouTubers Logan Beck and Ikulaoshi 
have all given thumbs-up to CTBC Bank’s “Our Ordinary Home”, a video that ties 
together Taiwanese history in telling the story of the nation’s response to the 
COVID-19 pandemic.

The video, released in June, has already received more than 11 million views, including 2.3 million from 23 countries 
and areas outside of Taiwan.

The CTBC Bank-produced brand image video depicts Taiwanese as they go about their day relatively unaffected by 
the pandemic.

CTBC Financial Holding Co chief administration officer Roger Kao said that with the pandemic nearing its eighth 
month, the video offers something different, as it emphasizes how Taiwan’s history has shaped the spirit with which Taiwanese 
have responded to the pandemic, and their experience in dealing with several challenging events over the past 50 years.

The video portrays scenes from the lives of ordinary people from the 1970s to the present, intertwining vignettes set 
against the background of historic events, such as the loss of the Republic of China’s UN seat, the ending of official diplomatic 
relations with the US and the SARS outbreak — all events that forged the spirit of ordinary Taiwanese and prepared them for 
the pandemic, the bank said.

The video has been viewed and commented on by people from places such as Hong Kong, Vietnam, Malaysia, 
Indonesia, the US, Canada and Japan, with almost 40% of the views on YouTube from people overseas.

Comments from Singapore praised Taiwan’s response to the pandemic, and how the video helped bring the nation 
closer to the international community.

The video follows on the success of Home Run Taiwan, a video produced by CTBC last year, which won silver in the 
“sports” category of Campaign magazine’s PR Awards Asia 2020, the first time a financial institution has won in the sports 
category for a corporate video in Taiwan.

Home Run Taiwan was produced for last year’s World Baseball Softball Confederation Premier 12 B team preliminary 
heats in Taiwan. The video focused on the rigorous training regime of the Chinese Taipei team. It was regarded as the most 
successful YouTube ad in Taiwan for last year.

Taipei Times

Hua Nan eyeing renewal projects
Hua Nan Commercial Bank, the banking arm of Hua Nan Financial Holding 

Co, is looking to fund more urban renewal projects as related lending totaled NT$44 
billion (US$1.48 billion) in the first quarter, ranking it third among state-run lenders.

The government has been encouraging urban renewal projects to retire old, 
dangerous buildings and shore up domestic demand, and the bank  in June joined a groundbreaking ceremony for an urban 
renewal project in Taipei’s Daan District for which it is to supply loans for construction, tax and interest payments.

The project involves a building with 12 floors above ground and one basement on a 986 square meter plot of land 
on Fuxing South Road near Far Eastern Sogo Department Store. An earthquake in 1999 damaged the building, leading to a 
broken plumbing system. 

It took more than a decade to conclude discussions on the renewal project, as the building has 104 owners. The 
replacement mixed-use complex would have 15 floors above ground and five basements, and is scheduled to be completed 
in 2023.

Hua Nan helped make the project possible by offering financing terms that won the acceptance of all of the parties 
involved, it said, adding that urban renewal projects tend to be time-consuming due to the differing opinions of the owners.

The lender said it would continue to look to play a role in facilitating urban renewal projects.
Taipei Times
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Mega says profitability at HK branch may decrease
Mega International Commercial Bank said on July 20 that profitability at 

its Hong Kong branch might decline this year due to conservative operations amid 
political uncertainty in the territory.

Robert Tsai, president of the banking arm of Mega Financial Holding Co, 
said that the Hong Kong branch has turned conservative in lending operations after Beijing pushed through national security 
legislation for the territory.

Profitability at the Hong Kong branch weakened 10% in the first half of this year, although it remains the most 
profitable among its overseas units, Tsai said on the sidelines of a public function in Taipei.

Interest rate cuts around the world also weighed on the branch’s earnings, leaving a 10% gap so far from the budget 
for this year. The branch is seeking to close the gap by improving profit from its foreign-currency assets and foreign-exchange 
trading.

In Taiwan, the most profitable state-run lender is teaming up with local property management companies to provide 
extra solutions for elderly people who are interested in reverse mortgages.

Elderly people can opt to earn rental income from properties they own or sign trust contracts for real-estate so they 
can enjoy financial freedom in retirement, Tsai said.

The solutions aim to support the government’s response to the nation’s fast-aging population and need for social 
security.

Taipei Times

Taishin to buy Prudential Life Insurance for NT$5.5 billion 
Taiwan's Taishin Financial Holdings Co. Ltd. announced on August 11 

that it will purchase Prudential Life Insurance Company of Taiwan Inc. for NT$5.5 
billion (US$187 million).

Taishin President Welch Lin made the announcement at a press conference 
in Taipei, noting that the acquisition still requires the approval of the Cabinet-level 
Financial Supervisory Commission.

In its statement, Taishin, one of major financial holding companies in Taiwan, said the deal will help the company 
integrate its financial business in the areas of banking, securities and insurance, and offer clients more service options.

Taishin also said it will retain all Prudential Life Insurance staff because "employees are always the most important 
assets."

According to news reports from the United States, the New Jersey-headquartered Prudential Financial, Inc. said on 
August 11 that it has entered into a definitive agreement to sell its entire life insurance business in Taiwan.

The company said that the transaction is consistent with its strategic focus internationally on Japan and higher-
growth emerging markets around the world, the reports said.

Focus Taiwan
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Bangkok Bank and Thammasat University to develop app for a cashless campus  
Thammasat University has appointed Bangkok Bank to develop its TU GREATS app to provide 

students and university personnel with services starting in the academic year 2020. 
The collaboration will support the move to a cashless society within the university under the 

concept of a “cashless campus”, with services such as student ID card creation and payment of registration 
and fees via the digital bill payment system. 

Bangkok Bank Executive Director Charamporn Jotikasthira added more services under the TU GREATS app will be 
developed for a wide range of needs including academia and knowledge, digital payment for tuition fees and other expenses, 
as well as facilitating life on campus. The app will be an important gateway to a digital world where Thammasat University 
students and personnel are connected on the same platform.

The TU GREATS app works on both iOS and Android operating systems and uses a Face ID technology to enhance 
security as well as Live Watermark technology for virtual student ID cards. The app has an anti-forgery and anti-spoofing 
system, and is connected to the university’s database to provide convenience on many fronts.

According to Charamporn, “The TU GREATS app is a real central platform to unite Thammasat people – not only in 
teaching and learning, but also supporting today's digital lifestyles, as it will be an important channel for transactions and 
access of university information. It is also an electronic wallet that connects to the Bangkok Bank Mobile Banking application 
for payments. In the future, the Bank will continuously add useful services for Thammasat people to knit the TU GREATS app 
into Thammasat people’s digital lifestyles both in the university campus and in everyday life.”

Bangkok Bank News

Hong Kong

Digital yuan to be tested in HK’s Greater Bay Area
China will soon be testing its digital yuan in Hong Kong’s Greater Bay Area, according to a report from a local news 

outlet cited by Cointelegraph and Decrypt.
The Greater Bay Area (GBA) is a megapolis comprising nine cities, including Guangzhou, Shenzhen, Hong Kong and 

Macau. A major financial and tech hub in Asia, the GBA has a combined population of over 69 million people and a GDP of 
around $1.5 trillion.

He Xiaojun, director of the Local Financial Supervision Administration Bureau of Guangdong Province, told Southern 
Daily that Guangdong will play a major role in the cross-border adoption of the DCEP (digital currency electronic payment), 
as the digital yuan is formally known. He also noted that the province will play a crucial role in the integration of virtual 
banking activities with Hong Kong.

He said: “Guangdong will further encourage innovation, deepen business integration with Hong Kong and Macao in 
virtual banking and other aspects, break through data barriers, and innovate. The use of digital currency scenarios allows 
modern financial technology to better serve the construction and development of the entire Greater Bay Area.”

Hong Kong is regarded as the “most open and international city” in the GBA, and hosts multiple international and 
trade hubs. It plays an important role in the development of the GBA.

Bai Hexiang, the President of People’s Bank of China’s Guangzhou Branch, said that financial institutions and firms 
in the region that deal with high volumes of cross-border trade would be first on the list of companies piloting the platform. 

Asia Times

Banking and Finance Newsbriefs
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Iran Considers Allowing Public to Invest in Oil 
Iran plans to enable members of the public to invest in oil on its capital markets for the first time, as the government 

looks for ways to strengthen an economy pummeled by U.S. sanctions and a major coronavirus outbreak.
President Hassan Rouhani said on August 11 that the plans had been ratified by Iran’s Supreme Council of Economic 

Coordination, according to the Oil Ministry’s news service. He said officials hoped to tap “high levels of liquidity” -- or cash 
supply -- in the economy.

“The stock market and oil -- not gold and the dollar -- are the places to be investing and we want to help people this 
way,” Rouhani told his cabinet in Tehran, according to state TV.

The president gave no other details of how the mechanism would work, but the semi-official Eqtesad News website 
had previously reported that it would involve “pre-selling” some 220 million barrels of oil on Iran’s energy exchange, IRENEX, 
through Islamic “salaf” bonds, securities similar to futures.

The government already sells crude and hydrocarbon products on IRENEX to domestic refineries and traders. “The 
plan will enable the government to create a domestic market using the oil that’s not being exported and it allows people to 
invest in a commodity that’s safe,” said Massoud Gholampour, an analyst at Novin Investment Bank in Tehran.

The proposal could also take the form of an exchange-traded commodity, which would be a first for Iran, Gholampour 
said.

Also on August 11, Oil Minister Bijan Namdar Zanganeh announced plans for a fund on the Tehran Stock Exchange to 
include shares in subsidiaries of National Iranian Oil Refining and Distribution Co.

The announcements are part of a broader drive by Rouhani to monetize some state assets and offset a deepening 
budget deficit. It follows the April sale of a 10% stake in the Social Security Investment Co., one of Iran’s largest state-managed 
investment funds.

Bloomberg

India

RBI bans routing of term loans via current accounts
In a bid to prevent the misuse of bank funds, the Reserve Bank of India (RBI) has banned banks from routing funds 

from term loans taken by borrowers through their current accounts, a common practice among borrowers to divert funds.
It has also banned a bank from opening current accounts for customers who have availed of credit facilities in the 

form of cash credit (CC) or overdraft (OD) from other banks and stipulated that all transactions should be routed through the 
CC or OD account. This effectively means banks which have given loans will now handle the current accounts of borrowers 
who, in turn, can’t divert money for other purposes through the current accounts of other banks, mainly private and foreign 
banks.

Analysts said the RBI move is to prevent misuse of funds by promoters and corporates in the wake of the proposed 
one-time loan recast scheme.

In a notification issued last week, the RBI has directed that debit (withdrawal) to the CC/OD account of a borrower 
can only be for credit (deposit) to the CC/OD account of that borrower with a bank that has 10% or more of the exposure 
(loans) of the banking system to that borrower. This means the bank which have given 10% or more of loans to a borrower 
or corporate will handle the current account transactions. 

The RBI said the use of multiple operating accounts by borrowers, current accounts as well as cash credit (CC) and 
overdraft accounts, has been observed to be prone to vitiating credit discipline.

Indian Express

Banking and Finance Newsbriefs
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Japan

Japan’s economy shrinks at same pace in first quarter as capital expenditures hold up
The Japanese economy shrank in the first quarter at the same pace as previously estimated, according to a further 

revision of data that continued to show Japan was in a recession before the pandemic took its heaviest toll.
Gross domestic product shrank an annualized 2.2% in the first quarter compared with the final three months of 

2019, the Cabinet Office reported on August 3, with business investment showing more resilience than expected.
Economists had forecast a 2.8% contraction following a rare Finance Ministry move to update capital spending data 

after initial survey results were deemed insufficient in light of a low response rate from companies dealing with the pandemic.
An official at the Cabinet Office said the smaller-than-expected capex revision shows the sampling issues had already 

been partly accounted for in the prior GDP estimate.
August 3’s backward-looking data comes before another growth report due mid-month that’s forecast to show 

Japan’s economy shrank by an annualized 20% or more in the second quarter, the most in records going back to 1955. Recent 
gains in retail sales and industrial production suggest growth began to rebound after a nationwide state of emergency ended 
in late May, but analysts caution the recovery is fragile.

Widening virus outbreaks in the United States and other key markets darken the trade outlook, and rising case 
numbers in Japan’s biggest cities threaten jobs and consumer spending at home.

Prime Minister Shinzo Abe already faces spiraling budget deficits after pledging over ¥200 trillion in stimulus, but an 
anemic recovery could force his administration to spend more. The government said it now sees no chance of balancing the 
budget before the year ending in March 2030.

Japan Times

Korea

South Korea enters recession as exports plunge by most since 1963
South Korea plunged into recession in the second quarter in its worst economic decline in more than two decades as 

the coronavirus pandemic battered exports and social distancing curbs paralysed factories.
Asia’s fourth-largest economy shrank by a seasonally adjusted 3.3% in the June quarter from three months earlier, 

the Bank of Korea said on July 23. That is the sharpest contraction since the first quarter of 1998 and steeper than a 2.3% fall 
seen in a Reuters poll.

South Korea joins Japan, Thailand and Singapore in technical recession, defined as two straight quarters of decline, 
as the pandemic slams Asia’s trade-reliant economies. However, analysts and policymakers are looking at the prospect of a 
recovery that would be faster than those of its regional peers.

South Korea’s gross domestic product fell 2.9% in year-on-year terms, the biggest fall since the fourth quarter of 
1998 and worse than a 2.0% decline seen in the poll. Exports, which account for nearly 40% of the economy, were the biggest 
drag on growth, dropping by 16.6% on-quarter to mark the worst reading since 1963.

The government has rolled out about 277 trillion won ($231 billion) worth of stimulus to fight the economic fallout 
from the pandemic so far. However, policymakers have little control over the global demand for the country’s exports, which 
includes everything from memory chips to cars to petrochemical products.

For the whole of 2020, analysts see the economy declining by a median 0.4%, which would be the first full-year 
contraction since 1998. But the International Monetary Fund estimates an even bigger 2.1% contraction.

Last week, the BOK’s governor said a downward revision from its previous projection of a 0.2% decline for 2020 was 
inevitable.

Reuters
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Malaysia

Malaysian Banks have enough capacity to extend moratorium
Banks in Malaysia are capable of extending the targeted moratorium period from October to December 2020, as they 

have adequate buffers.
Deputy Finance Minister I Datuk Abdul Rahim Bakri said every moratorium extension decision announced by the 

government was regulated by Bank Negara Malaysia (BNM) and entailed the involvement of the Association of Banks in 
Malaysia.

So far, RM66 billion out of RM100 billion allocated under the economic stimulus packages announced by the 
government had been used by banks for the moratorium assistance.

To the question of whether borrowers who failed to repay their loans after the moratorium period is over would be 
subject to legal action, Abdul Rahim said a lawsuit would be avoided. “To borrowers who have (loan related) problems, they 
can visit the Credit Counseling and Debt Management Agency (AKPK) for advice,” he said.

For small and medium enterprises (SMEs) facing business financing problem with financial institutions, he said they 
could seek assistance from (BNM’s) Small Depth Resolution Scheme (SDRS). “With the steps taken, I think there is a small 
possibility that legal action might be taken against individual borrowers or SMEs,” he said.

The SDRS is a scheme to provide assistance to viable SMEs that are constrained by impaired financing, as well as 
those facing financial difficulties with financing from financial institutions by facilitating restructuring or rescheduling of 
exisiting financing facilities, and where appropriate, to provide new financing.

Borneo Post

Nepal

Banks to mobilize staff on rotational basis as govt tightens containment measures
Nepal Rastra Bank (NRB) has asked banks and financial institutions (BFIs) to make an arrangement to call their staffs 

at work on a rotational basis as the government tightens restrictions on gathering of people and reimposes containment 
measures in the wake of a spike in COVID-19 cases across the country.  

Issuing a notice on August 9, NRB—the central bank of the country—told BFIs to divide staff in groups and call them 
at work on a rotational basis for the continuity of their services. The notice came at a time when the number of COVID-19 
cases is surging in recent weeks.   

The five-point notice of the central bank includes a request to the BFIs to come up with a business continuity plan 
including a rotational system to mobilize their staff to continue their services by complying with health safety protocols 
issued by the government. 

BFIs were asked to make arrangements allowing employees to work from home due to special circumstances like 
lockdown, containment measures and odd-even number plate system imposed by the government in various parts of the 
country.

In its notice, the central bank also asked BFIs to open their provincial branches on rotational basis or alternative 
basis, and urged them to encourage and promote electronic-based transactions.

According to NRB officials, the notice is aimed at facilitating BFIs to come up with a business continuity plan amid 
rise in the risk of spread of coronavirus. The rotational system is expected to help BFIs continue their services even when 
restrictions and containment measures are put in place.

As COVID-19 cases continue to surge, the government has been imposing restrictions in various parts of the country 
including odd-even number plate rule in Kathmandu valley. Under the rule, only even number plate vehicles are allowed to 
operate on the even days of Nepali calendar and those with even number plates on even days.

MyRepublica
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Philippines

Philippine central bank joins global central banking group promoting ‘green’ finance
The Bangko Sentral ng Pilipinas (BSP), the Philippines’ central bank, has joined the ranks of monetary authorities 

around the world working toward managing climate- and environment-related risks in a bid to mobilize capital toward a 
sustainable economy.

In a statement, BSP Governor Benjamin Diokno said the regulator’s move is part of its initiative of promoting a 
“sustainability agenda” in the Philippine financial system, which includes encouraging and incentivizing local banks to 
include these themes in their lending frameworks.

The international body called the Network for Greening the Financial System (NGFS) is a group of central banks and 
supervisors organized to enhance the role of the financial sector in managing climate and environmental issues. The group is 
presently comprised of 69 member institutions and 13 observers.

In April 2020, the BSP issued Circular No. 1085 or the Sustainable Finance Framework which provides high-level 
expectations on the integration of sustainability principles in the corporate governance, risk management systems, business 
objectives and operations of banks.

Adhering to the NGFS reflects a political commitment from an institution and also implies the will and capacity to 
actively contribute to the work. As such, any supervisory authority or central bank committed to actively contribute to the 
objectives and work of the NGFS is eligible to be a member.

The NGFS membership aims to achieve a diverse representation of institutions in terms of geographic areas as well 
as between developed and emerging countries.

It aims to help to strengthen the global response required to meet the goals of the 2017 Paris climate agreement and 
to enhance the role of the financial system to manage risks and to mobilize capital for green and low-carbon investments in 
the broader context of environmentally sustainable development. 

Philippine Daily Inquirer

Singapore
Singapore warns of more banking job losses in H2

Singapore’s financial services sector, which accounts for 4.5% of total employment, might see more job losses during 
the second half of the year as the city-state goes through its worst recession ever, the Monetary Authority of Singapore (MAS) 
said on August 12.

Banks, insurers and other financial institutions held up well during the first six months, when the sector created 
about 1,500 jobs and retrenchment levels stayed “subdued,” the central bank said.

According to MAS Deputy Managing Director for markets and development Jacqueline Loh, locals snapped up three 
out of every four new jobs.

“The economic environment continues to be challenging,” Loh said. “We have to expect that new job creation in the 
financial sector will slow, while retrenchments are likely to pick up.”

The sector matters to Singapore, as it employs more than 170,000 people and contributes 13% of GDP. The economic 
downturn also triggered fears of job losses, while the government asked companies to treat its citizens fairly when it comes 
to employment and promotion.

Supporting the local workforce in the financial sector during the crisis is a priority for the central bank, Loh said. 
The sector is also going through a shift toward new models, including digital banking, as the MAS is to award as many as five 
digital licenses to non-bank firms this year.

Companies should help train employees so they can continue to work in the digital world, Loh said. She also 
encouraged financial services firms to groom local talent for leadership positions, even as they bring in foreigners to plug 
gaps.

Bloomberg
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Taiwan

Taiwan central bank raises SME loan program cap
Taiwan’s central bank has raised its cap on special loans to small and medium-sized enterprises (SMEs) suffering due 

to the COVID-19 pandemic, after companies called for more funds to weather the downturn.
The central bank on April 1 launched a NT$200 billion (US$6.77 billion) special lending program for SMEs at 

preferential interest rates to help them survive the economic downturn caused by the pandemic.
From July 25, SMEs are able to apply for loans of up to NT$4 million, an increase from NT$2 million, if the SME Credit 

Guarantee Fund provides a more than 90% guarantee, the central bank said.
Alternatively, SMEs can apply for loans of up to NT$16 million, an increase from NT$6 million, if the lender sets aside 

an 80% provision in conjunction with the SME Credit Guarantee Funds, it said. The adjustments would help meet demand for 
loans to firms of different economic scale, it added.

Participating lenders have processed more than NT$100 billion of loan applications since April 1. The central bank 
said it would inflate the size of the fund if necessary before the program is due to expire on March 27 next year.

The central bank has capped the interest rates for the relief program at between 1 and 1.5% in the hope that SMEs 
would be able to borrow sufficient working capital to stay in business and retain their employees, central bank Governor 
Yang Chin-long said.

The program was launched after the central bank on March 19 cut its policy interest rate by 25 basis points to ease 
the financial burden on cash-strained companies and households.

The central bank urged local banks to support the program to help their customers weather difficult times.
Taipei Times

Thailand

Thailand Picks Ex-Banker as Finance Chief to Fight Crisis
Thailand named a new finance minister to help shape the government response to the pandemic-driven recession, 

one of a number of changes in a wider Cabinet reshuffle.
Predee Daochai, former co-president of Kasikornbank Pcl, will take on the Finance Ministry portfolio, according to a 

Royal Gazette statement on August 6. Supattanapong Punmeechaow, a former senior executive of PTT Pcl, was named a deputy 
prime minister and is in charge of the Energy Ministry. The reshuffle also saw Foreign Affairs Minister Don Pramudwinai 
elevated to a deputy prime minister role.

Predee and Supattanapong will join newly named central bank governor Sethaput Suthiwart-Narueput in shaping 
Thailand’s response to the virus outbreak as the tourism- and trade-reliant nation faces one of the worst outlooks in emerging 
Asia. The Finance Ministry predicts gross domestic product will shrink by 8.5% this year, its worst contraction ever.

Analysts expect the reshuffle to strengthen the pro-military ruling coalition by resolving internal rifts. It remains to 
be seen if the new team will adjust key policies, such as an economic stimulus program worth about 15% of gross domestic 
product.

The World Bank has said Thailand’s stimulus program is among the largest in East Asia and the Pacific, but the 
country’s pro-democracy opposition charges Prime Minister Prayuth Chan-Ocha’s administration has done too little, too late.

The revamp comes after the coalition’s biggest party, Palang Pracharath, picked Deputy Prime Minister Prawit 
Wongsuwan as its new leader, replacing Uttama Savanayana, who was finance minister until he resigned along with three 
cabinet ministers.

Bloomberg
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Vietnam

Vietnam commercial banks cut home loan interest rates
Interest rates of home loans at Vietnamese commercial banks have reduced significantly since the second half of July 

due to low capital demand from business and production.
The home loan interest rates at State-owned banks, including Vietcombank, BIDV and VietinBank were cut by 0.2 to 

one%age points per annum for different terms from the end of last month.
Specifically, the preferential interest rate at BIDV was lowered from 8% to 7.8% per annum on 12-month terms, 

from 8% to 8.8% per annum on 24-month terms. By the end of the preferential period, the average lending rate is 10.1% per 
annum, on a borrowing period of 20 years.

According to experts, banks’ interest rate cut for home loans is mainly aimed to boost credit growth targets in the 
middle of low capital demand for production and business activities due to the impact of the Covid-19 pandemic. The credit 
growth expanded only 3.45% at the end of last month.

Besides, banks currently also prefer home loans because they are secured and less risky than loans for business 
purposes. The sharp interest rate decline to the lowest level in the past 10 years is also creating favourable conditions for 
more people to own home.

However, the current biggest obstacle is that housing prices are still relatively high compared to people’s incomes. 
Therefore, even when the interest rate level has fallen sharply, it is not enough to encourage people to buy houses.

Thus, if localities, especially big cities like Hanoi and Ho Chi Minh City can boost the supply of small apartments, 
social housing and commercial housing for low-income people with prices of less than two billion dong per unit, the home 
loans will grow strongly in the next one or two years as demand for the housing segments has remained high.

Statistics of many real estate exchanges from early in the second quarter until now have pointed out that the number 
of searches for small apartments with an area of about 45 square meters increased strongly by more than 200% compared 
to the first quarter.

Vietnam News

Uzbekistan

Uzbekistan to cut budget spending to create reserve fund for combating COVID-19
Uzbekistan's Finance Ministry has proposed to cut some budget expenditures of the state organizations to create a 

reserve fund to combat the impact of the novel coronavirus pandemic, a draft government resolution announced on August 
14.

According to the proposal, by suspending the bonuses for civil servants and reducing official travels until the end of 
the year, as well as by optimizing local budgets, the Uzbek government would be able to save nearly $100 million.

Saved resources will be directed to the anti-crisis fund under the Finance Ministry to fight the coronavirus pandemic, 
it said.

The Central Asian country with 34 million people has spent more than 742 million dollars fighting the pandemic as 
of Aug. 1, according to the document.

So far, Uzbekistan has registered 33,821 confirmed COVID-19 cases, with 220 deaths and 27,825 recoveries.
Xinhua
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COVID-19 Impact on International Migration, Remittances, and 

Recipient Households in Developing Asia

 This brief by the Asian Development Bank (ADB) assesses the 
impact of the coronavirus disease (COVID-19) on migrant workers, how 
reduced remittances will affect households and economies in Asia and 
the Pacific, and what policy makers can do to soften the blow.
 Job losses stemming from COVID-19 are hurting households 
around the world, but for Asia and the Pacific’s 91 million migrant 
workers—a third of the global migrant workforce—the impacts will be 
particularly severe. In this brief, ADB economists estimate that the region 
faces remittance losses ranging from $31.4 billion to $54.3 billion. To 
reduce the economic and social impacts, policy responses are proposed 
in areas such as social protection, immigration, labor, and health.
Contact Details: ADB Publishing
Website: https://www.adb.org/publications/covid-19-impact-
migration-remittances-asia

Azerbaijan: Moving Toward More Diversified, 
Resilient, and Inclusive Development

 Azerbaijan has set the course for the economy to reduce its 
dependence on oil by promoting new drivers of growth. This publication 
by the Asian Development Bank (ADB) emphasizes the need for 
diversification, particularly in the agriculture, tourism, and manufacturing 
sectors.
 By 2025, under the Strategic Roads Maps of the Government of 
Azerbaijan, a more diversified economy should take shape led by these 
three sectors. Bold reforms need to strengthen areas of the economy 
that could otherwise impede this transition, and policy makers must 
resolutely stay on the reform path. The core message of the publication 
is diversification toward non-oil sources of growth alongside efforts 
to reduce macroeconomic risks and the high cost of finance, make the 
education system responsive to the needs of the labor market, close 
infrastructure gaps, and help economically significant state-owned 
enterprises become more efficient.
Contact Details: ADB Publishing
Website: https://www.adb.org/publications/azerbaijan-diversified-
resilient-inclusive-development

This brief by the Asian Development Bank (ADB) assesses the impact of the coronavirus disease (COVID-19) on migrant workers, how reduced remittances will affect households and economies in Asia and the Pacific, and what policy makers can do to soften the blow.Job losses stemming from COVID-19 are hurting households around the world, but for Asia and the Pacific’s 91 million migrant workers—a third of the global migrant workforce—the impacts will be particularly severe. In this brief, ADB economists estimate that the region faces remittance losses ranging from $31.4 billion to $54.3 billion. To reduce the economic and social impacts, policy responses are proposed in areas such as social protection, immigration, labor, and health.Contact Details: ADB PublishingWebsite: https://www.adb.org/publications/covid-19-impact-migration-remittances-asia
This brief by the Asian Development Bank (ADB) assesses the impact of the coronavirus disease (COVID-19) on migrant workers, how reduced remittances will affect households and economies in Asia and the Pacific, and what policy makers can do to soften the blow.Job losses stemming from COVID-19 are hurting households around the world, but for Asia and the Pacific’s 91 million migrant workers—a third of the global migrant workforce—the impacts will be particularly severe. In this brief, ADB economists estimate that the region faces remittance losses ranging from $31.4 billion to $54.3 billion. To reduce the economic and social impacts, policy responses are proposed in areas such as social protection, immigration, labor, and health.Contact Details: ADB PublishingWebsite: https://www.adb.org/publications/covid-19-impact-migration-remittances-asia
https://www.adb.org/publications/azerbaijan-diversified-resilient-inclusive-development
https://www.adb.org/publications/azerbaijan-diversified-resilient-inclusive-development
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The Political Economy of the G20 Agenda on Financial Regulation

 This paper prepared by authors Ludger Schuknecht and Vincent 
Siegerinkfor the Organisation for Economic Co-operation and Development 
(OECD) empirically examines the implementation record of international 
financial regulation of the banking sector. 
 The study finds that the size of the banking sector and the presence 
of global systemically important banks (G-SIBs) are positively associated with 
a stronger implementation record. These results suggest that cooperative 
motives of internalising externalities, creating a level playing field and 
preserving financial stability play a role in explaining the implementation 
record. Researchers find evidence that this cooperative behaviour may 
be driven by the self-interest of global players as the positive record is 
particularly strong in countries where large banking sectors and big banks 
are both present, and where regulation only applies to large players. Sectoral 
concentration, bank health and the share of foreign ownership yield more 
mixed results as regards their impact on implementation.
Contact Details: OECD Publications
Website: https://www.oecd.org/publications/the-political-economy-of-the-
g20-agenda-on-financial-regulation-87677ba6-en.htm

Financing SMEs and Entrepreneurs 2020
 Sufficient and affordable access to different sources of finance is 
crucial to enable SMEs and entrepreneurs to contribute to inclusive growth. 
The 9th edition of the Scoreboard on Financing SMEs and Entrepreneurs 
prepared by the Organisation for Economic Co-operation and Development 
(OECD) provides data from 48 countries around the world on SME lending, 
alternative finance instruments and financing conditions, as well as 
information on policy initiatives to improve SME access to finance. 
 Lending conditions remained broadly favourable in the run-
up to the COVID-19 outbreak, despite some early signals of tightening. 
Nevertheless, SME bank credit increased only at a modest pace in many 
countries and declined in some others in 2018. At the same time, the take-up 
by SMEs of other sources of finance, including leasing and factoring, equity 
crowdfunding and venture capital investments expanded significantly, 
suggesting that SMEs are increasingly turning to a combination of 
instruments. The thematic chapter provides an overview of the evolution of 
SME financing policies over the last decade, from the immediate post-crisis 
period and the early recovery years, to the most recent policy trends.
Contact Details: OECD Publications
Website: https://www.oecd-ilibrary.org/finance-and-investment/
financing-smes-and-entrepreneurs-2020_061fe03d-en
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