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ABA Announcements
37th ABA Conference features Keynote Speaker from
Line Bank Taiwan
The
Opening
Ceremony on August 24 of this
year’s 37th ABA Conference
promises to be an interesting
and stimulating session with the
presence of the invited Keynote
Speaker Mr. In Joon Hwang,
Chairman of Line Bank Taiwan.
Chairman Hwang will
address the Conference theme
- “Asian Banks: Achieving
Sustainable Growth in the
New Normal” - by sharing his
perspectives on current trends
and developments in the regional
and global markets in the wake of the COVID-19 outbreak. He
is expected to point out the changes in the financial landscape
that have had and are expected to have a significant impact on
the banking and financial sector of the region, and how industry
players can address the challenges - and take full advantage of
the opportunities - presented by these developments.
Being engaged in rendering digital banking services to
his company’s clients, Mr. Hwang has been requested to share his
ideas and experience on how technology enables sophisticated
product development, better market infrastructure, and
implementation of reliable techniques for control of risks, and
how it helps the financial intermediaries to reach geographically
distant and diversified markets, particularly during these
extraordinary times characterized by global disruptions which
call for measures to ensure sustainable business growth.
The four-day virtual conference will also have leading
experts share their valuable views on different topics. The lineup
is as follows:
Session One (August 24) : Responding to Challenges
and Disruptions in a Changing Global Ecosystem
This session will feature speakers who will share their
narratives on the challenges and disruptions brough about by the
pandemic on their respective communities, and their efforts to
find innovative solutions to adapt in the so-called new normal
that has emerged from the pandemic.
Invited Speakers:
• Mr. Donghyun Park, Principal Economist,
Macroeconomic Research Division, Asian

Development Bank
• Mr. Taimur Baig, PhD.,
Managing Director and Chief
Economist,
DBS
Group
Research
• Dr. Le Xia, Chief Economist
for Asia, BBVA Research
Dept. Invited Panelists
Invited Panelists:
• Dr. Paul C. D. Lei,
Chairman, Taiwan Cooperative
Financial Holding Co. Ltd, and
Chairman, Taiwan Cooperative
Bank
• Shri
Ashwini
Kumar
Tewari, Managing Director
(IB, T & S), State Bank of India
• Dr. Katy Dineen, Senior Associate, The Mizen
Group and Assistant Lecturer, University College
Cork
Invited Session Chairman:
• Mr. Eugene Acevedo, President and CEO, Rizal
Commercial Banking Corp;
Session Two (August 25): The Role of Technology in
Sustainable Growth
This session will provide a platform for invited
experts and the Conference
audience
to
exchange
views and perspectives on
how
technology
enables
sophisticated
product
development, better market
infrastructure, implementation
of reliable techniques for
control of risks and helps the
financial intermediaries to
reach geographically distant
and diversified markets.
Invited Speakers:
• Mr. Ruchin Goyal, Senior
Partner, Financial Institutions
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Practice, India and South Asia,Boston Consulting
Group
• Mr. Michael Araneta, Head of Advisory and
Research, IDC Financial Insights
• Mr. Michael Lor, Senior Adviser, Asia Pacific,
EFMA
Invited Panelists
• Mr. Neeraj Maskara, Partner, Technology
Consulting Practice, Ernst & Young Advisory Pte.
Ltd.
• Ms. Louise Vogler, Managing Director, Global
Head of Banks and Broker Dealers Corporate,
Commercial and Institutional Banking Client
Coverage, Standard Chartered Bank
• Mr. Hojjat Sheikhattar, Co-Founder, Tech2Change,
Netherlands
Invited Session Chairman
• Mr. Oliver Hoffmann, Managing Director, Head of
Asia, Erste Group Bank

•
•

Mr. Timothy Sawyer, CEO, Bank of Maldives
Mr. Yasushi Shiina, Member of Secretariat at the
Financial Stability Board
• Mr. Jermy Prenio, Senior Advisor, Financial
Stability Institute, Bank for International
Settlements
Invited Session Chairman
• Mr. Dilshan Rodrigo, Director and Chief Operating
Officer, Hatton National Bank
Session Four (August 27): CEO Roundtable:
Navigating the New World Order
This session will
invite CEOs who will share
their experiences and views
on their efforts to reinvent
their organizations in order
to mitigate the impact of
global disruptions, such as
the Covid-19 pandemic, and
ensuring sustainable growth,
by
creating innovative
solutions through the use of
new business models, new
pricing structures, greater
outsourcing, investment in
and new approaches to using
technology, and more effective
uses of data, among others.
Invited Panelists:
• Mr. Jonathan Alles, Managing Director/CEO,
Hatton National Bank
• Mr. Wick Veloso, President & CEO, Philippine
National Bank
• Dr. Nasir Salari, Senior Lecturer and Course
Leader, Bath Spa University
• Mr. Teodor Blidarus, CEO and Co-Founder,
FintechOS
• Ms. Chih Shan Luo, Director, FinTech Space
Invited Session Chairman
• Mr. Wolfram Hedrich, Partner, Financial Services
Advisory, Ernst & Young
The ABA Conference is entirely free, interested parties
merely need to register here. After registering, you will receive
a confirmation email containing information about joining the
webinar.

Session Three (August 26): Regulators’ Roundtable:
Current Banking Trends and their Implications on
Regulatory Policies
This
session
will
feature regulators who will
share their efforts in reviewing
their own supervisory processes
and reinforcing the core bank
supervisory pillars of governance,
risk management, capital adequacy
and planning, liquidity management,
and compliance with laws and
regulations in response to the rapid
changes in the banking and finance
industry, and what their impact is on
the industry in the years ahead.
Invited Speakers:
•
Mr.
Dharmasri
Kumaratunge, Director, Payments
and Settlements, Central Bank of Sri Lanka
• Ms. Chuchi Fonacier, Deputy Governor, Financial
Supervision Sector, Bangko Sentral ng Pilipinas
• Dr. Tien-Mu Huang, Chairperson, Financial
Supervisory Commission, Republic of China
(Taiwan)
Invited Panelists
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ABA Policy Advocacy Committee to hold online meeting on August 30
The Asian Bankers
Association (ABA) is inviting
members, colleagues and friends
to join the online meeting of
the ABA Policy Advocacy
Committee on August 30, 2021,
from 2:30 PM to 4:30 PM, Taipei
time
The meeting will discuss and finalize policy papers
on issues of current interest to members – including updates
on the LIBOR scenario, strengthening cybersecurity, financial
sanctions on banks, regulatory framework on sustainability
goals, challenges and opportunities for bank branches, and the
role of banks in business survival post-Covid. Representatives
from ABA member bank and ABA Knowledge Partners have
been invited to prepare and present the papers during the meeting.
•

•

•

Oliver Hoffmann, Managing Director, Head
of Asia, Erste Group Bank AG, will present a
summary of “From Interbank Offered Rates to
Risk-Free Rates: Latest Update”, a paper on the
LIBOR scenario, touching mainly on how banks
can adapt to the new environment.
Suresh Emmanuel, Chief Information Security
Officer, Hatton National Bank, will present
“Practical Implementation of Cybersecurity”, a
paper addressing the issue of cyber security and
what banks are doing to strengthen their capability
in this area through, for instance, utilizing tools
such as cyber insurance, etc.
Shirish Pathak, Managing Director, Fintelekt
Advisory Services, will present "Specific AML/
CFT-Related Priorities for Banks due to the
Pandemic", a paper focusing on three themes
that have taken on greater prominence during the
pandemic: Anti-corruption, Economic Sanctions,
and Financial Inclusion. He will discuss the key
trends and the compliance tools available for banks
to address these issues.

•

Ms. Armi Lamberte, Head of the Portfolio
Quality Division, Risk Management Group of
Rizal Commercial Banking Corporation (RCBC),
and Mr. Juan Gabriel "Gabby" R. Tomas IV,
Chief Risk Officer and Head of Risk Management
Group of RCBC, will present “Activities to
Meet Challenges in Implementing Regulatory
Framework to Achieve Sustainability Goals”, a
paper proposing activities to help ABA member
banks in their efforts to meet the challenges they
experience in implementing the sustainability
framework set by regulators for banks to follow to
achieve sustainability goals.

•

Mr. Mostafa Beheshti Rouy, Member of the
Board, Bank Pasargad from Iran will present “Role
of Banks in Business Survival After Covid-19
Pandemic”, and will share the Bank’s policies and
actions to mitigate the impact of the pandemic.

•

Mr. John Berry, CEO of EFMA, will make
a presentation “Distribution: Challenges and
Opportunities Associated with Branches in
Today’s Banking Environment”, a paper that looks
at distribution, specifically on challenges and
opportunities of the branch.

The online meeting will be chaired by Mr. Dilshan
Rodrigo, Director/Chief Operating Officer at Hatton National
Bank, and the chairman of the ABA Policy Advocacy.
Updates and other relevant information will be sent to
members in due course. In the meantime, we encourage members
to register in advance – for free - for the meeting here. After
registering, you will receive a confirmation email containing
information about joining the webinar.
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ABA Advisory Council and Election Committee Meetings set for
August 31
ABA will be holding two meetings
virtually on August 31, 2021:
1. ABA Advisory Council Meeting,
2:00 PM - 2:30 PM Taipei Time
2. ABA Election Committee
Meeting, 2:30 PM - 3:00 PM Taipei Time
The Advisory Council Meeting
will start off with opening remarks delivered by the Chairman
of the ABA Advisory Council. The meeting will then move
on to the approval of the provisional agenda and discuss the
nominees for ABA Chairman and Vice Chairman for 2021-

2023, the succession policy for the ABA
Vice Chairmanship, and finally, the venue
of the 38th ABA General Meeting and
Conference in 2022.
The Election Committee Meeting
will begin with welcome remarks from
the committee chairman. The meeting
participants will then discuss approval of the tentative agenda, the
report on the canvassing of votes, and lastly, the recommendation
on members of the ABA Board of Directors for 2021-2023.

ABA to hold 58th and 59th Board of Directors’ Meetings on
September 1
• Preliminary Report of the Election
Committee
• Election of New Chairman and New
Vice Chairman
• Resolution for a Vote of Thanks for
the Outgoing Chairman

The 58th and 59th ABA Board
of Directors Meetings are scheduled to
take place virtually on September 1,
2021 from 2:30 PM to 4:30 PM, Taipei
time. The meetings will discuss matters
of consequence to the Association.
The 58th Board of Directors’ Meeting will begin with
opening remarks by the incumbent ABA Chairman, followed by:
• Approval of the Agenda
• Approval of the Minutes of the 57th ABA Board of
Directors’ Meeting held on November 16, 2019 in
Makati, Philippines
• Report of the Secretary-Treasurer
• Financial Report
• Membership Report
• Report of the ABA Policy Advocacy Committee
• Report of the Advisory Council

The 59th Board of Directors’ Meeting will begin with
opening remarks by the incoming ABA Chairman. Among the
agenda items to be discussed are:
• Approval of the Proposed Agenda
• Proposed Budget for 2022
• Consideration of the 2022-2023 ABA Work
Program
• Proposed Dates and Venue of the 38th ABA
General Meeting and Conference in 2022
• Creation of the 2022 ABA Planning Committee
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Bank Shahr from Iran is new ABA member
The Asian Bankers Association is
pleased to announce Bank Shahr as its newest
member. The Bank, which is headquartered
in Tehran, Iran, has a registered Capital of
about 370 million USD, with municipalities
of Iranian metropolitan as its main
shareholders.
The Bank’s main services include:
• General banking services to the public along with
municipalities, as our usual clients,
• Support the country's municipalities Projects,
• Participate in civic service's projects (Urban

•
•
•
•
•

Development Projects),
Financing the project of municipalities for
improving public transportation,
Participate in the cultural and social services,
Make appropriate civic services in accordance
with global standards,
Development of network branches for providing
customers with necessary financial services,
Transferring funds locally and internationally
based on our client's orders for the settlement of
products related to the Humanitarian sector.

Training and Education
ABA Members invited to join “Digital
Banking Asia 2021 Webinar”

2021.

ABA, Fintelekt to host webinar on
“A Comprehensive Approach
to Financial Crime Compliance
Surveillance”

The Asian Bankers
Association (ABA) would
like to invite members to
join the Digital Banking
Asia 2021 Webinar to be
held on December 1-2,

Organized by Escom Events, an industry events
specialist, the two-day webinar-of which the ABA is a
Strategic Partner- will include the following highlights: (1)
Bank Performance and Fintech trends Report; (2) Bank CEO
Interviews; (3) Digital Banking Virtual Roundtables; (4) Fintech
Decision Makers Presentation; (5) Open Banking Experts Live
Debates; (6) Virtual One-to-One Meetings; and (7) Country
Focused Sessions. By attending the webinar, participants
will have the opportunity to learn and exchange directly with
innovators, disruptors on tactical strategies to transform their
banking operations. They will also virtually meet and network
with representatives from world’s leading banks and innovative
fintechs on the actionable take-aways to remain competitive.
For more information, interested parties may visit the
event website, or contact Ms. Maggie Liu, Producer of Escom
Events: maggie.liu@escom-events.com.

ABA and its Knowledge Partner, Fintelekt Advisory
Services, will be conducting a webinar on “A Comprehensive
Approach to Financial Crime Compliance Surveillance” this
September 1, 2021, 11:00am IST/ 1:30pm SGT.
As banks and financial institutions process increasingly
complex transactions via traditional and digital channels, it is
possible that a siloed approach to surveillance may result in
missing our both risks and opportunities, thereby increasing
financial and repetitional risk. This webinar will share insights
from experienced practitioners on how banks and financial
institutions should adopt a comprehensive approach to financial
crime compliance surveillance to combat illicit trade behaviour,
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Refinitiv, AACOBB host session
on “Designing a future-ready
compliance program to combat
financial crime in Bangladesh”

payments fraud, and regulatory violations related to money
laundering, terrorist financing, and sanctions.
The lineup of speakers include:
• Fintelekt Managing Director Shrish Pathak
• Zubin Chichgar, Head of Monitoring and Analytics
at Standard Chartered Bank
• John Dalton, Vice President & Global Head of
Financial Services Product and Solutions Strategy
at KX
• Madhu Sinha, Independent AML Compliance
Professional and Former Head of AML at Citibank
India
• CJ Mhatre, Business Head – South Asia & ASEAN
at KX
To register for the webinar, please click here.

ABA and Temenos to conduct
September 23 webinar on
wealth advisory

On August 2, Refinitiv and the Association of AntiMoney-Laundering Compliance Officers of Banks in Bangladesh
(AACOBB) hosted a virtual session on how compliance
professionals in Bangladesh can fight the threat of financial
crime with guidance from Bangladesh Financial Intelligence
Unit (BFIU) and insights from industry leaders in compliance
from Dutch Bangla Bank Ltd. and BRAC Bank Ltd.
The session covered regulatory measures to counter the
threat of money laundering and current trends in compliance,
elements of designing an effective compliance screening
program and some important initiatives by Refinitiv to lead
the fight against financial crime by forging new public-private
partnerships globally.
Around 150 AML professionals benefited from the
session.

ABA and Temenos are set to hold a webinar on
September 23, 2021, at 11:00am (GMT+8), on the topic: “Wealth
Advisory in the New Normal – How will the global pandemic
shape the future of wealth advisory.”
The global pandemic has seen a shift not only in how
wealth managers interact with their clients but also a change
in their client’s expectations in relation to the support and
services they need. In this session, we see how dynamic shifts
and highlight some of the ways wealth managers may need to
position themselves in the new-normal
Eric Mellor, Wealth Management Specialist for APAC
at Temenos, will deliver the opening remarks and preside
over a fireside chat with a bank representative; a speaker from
Synpulse will also discuss how the Wealth landscape across Asia
has changed.
More information on the webinar, including the
registration link, will be sent out as soon as these are available.
In the meantime, interested parties are encouraged to mark down
the date.

News Updates
Banks and their growing role in
the green transition
The statistician Nassim Nicholas Taleb coined the term
“black swan” to describe improbable, hard-to-predict events that
can have a massive impact on the economy.
The authors of a recent report have now introduced
into the taxonomy of finance the phrase “green swans”: events
caused by climate change and biodiversity loss.
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The appearance of green swans
is arguably more predictable than that of
black swans, as climate change makes them
unavoidable. But there are no historical
comparisons to help us understand how
climate and ecological risks such as
cyclones, wildfires, droughts and floods
might affect the banking system, the
insurance industry, or any number of other
economic activities.
As economic activity is reallocated from fossil fuels
to clean energy sources, some activities will disappear, others
will emerge and the value of “stranded assets” will plummet.
Although this process is necessary, it must be managed in a way
that does not create instability in the financial system.
Owing to their financial-stability mandate, central
banks, supervisors and macroprudential authorities have a
central role to play in the green transition. The recent Green Swan
Conference organized by the Bank for International Settlements,
the Banque de France, the International Monetary Fund and the
NGFS (Network of Central Banks and Supervisors for Greening
the Financial System) points to a growing recognition of this
fact, though the mobilization remains too slow and too timid in
some geographic areas.
With an eye toward anticipating the effects of climate
risk, the Banque de France was the first central bank to introduce
a comprehensive climate stress test for banks and insurance
companies. Analyzing three 30-year climate scenarios devised by
the NGFS (an orderly transition based on a low-carbon strategy;
a disorderly, late transition and a business-as-usual scenario), the
test sought to assess banking and insurance portfolios’ exposure
to both physical and transition risks.
This exercise showed that the French system’s current
exposure is only moderate (under the assumptions used). More
important, the climate stress test demonstrated what it will take
to improve our understanding of climate risk.
There is much more work to do. For example, we still
lack databases detailing the geographical conditions throughout
global value chains. This information is essential to assess
physical risks to production, and it would also be useful for
monitoring social and environmental governance issues more
broadly.
The increased frequency and severity of weatherrelated disasters will gradually come to be reflected in insurance
coverage and costs, affecting profitability and the default rates of
loan portfolios in the banking sector. At the same time, bankers
and asset managers will be adjusting their portfolios accordingly.

And if the price of carbon continues to rise,
as it should, they will move away from
carbon-intensive sectors, increasing their
exposure to other risk factors.
These time-varying behaviors
(and their knock-on effects) will matter for
financial stability; but they are difficult to
model. Still, a few essential policies would
greatly help macroprudential authorities
and investors manage the change. First,
those embarking on the green transition will need a compass:
there should be a fully predictable increase in the carbon price
across as wide an economic area as possible.
The European Union could be on the right track here
with its emissions trading system, wherein the price of carbon
has risen from €25 ($30) per ton in January 2020 to €50 per
ton today. But progress remains limited, because the ETS covers
only about 40% of EU emissions.
As a recent G30 report shows, credible commitments
to deliver a predictably increasing carbon price are needed to
enable investors, regulators and monetary policymakers to adjust
their strategies in a forward-looking manner. In their absence,
we will be unable to unleash public and private investment in the
structural adjustments needed to reduce the costs of the broader
transition.
To achieve this, independent carbon councils can
manage carbon-price inflation in a similar manner to how central
banks manage inflation affecting the prices of goods. These
institutions should have a mandate to map out a carbon-priceinflation path aligned with their respective governments’ 2050
net-zero objectives. These policies must be accompanied by
compensation of those most affected by a decline in purchasing
power, owing, for example, to an increase in fuel prices.
Capital requirements for financial institutions could be
linked to their exposure to a rising carbon price, which would
change their calculated probability of defaults and losses on
their portfolio. Supervisors also will need to ensure that financial
institutions establish effective governance systems to deal with
climate risk.
Unlike what happened with shadow banks, whose
growth reflected an ability to circumvent stricter banking
regulations, we should endeavor to track “shadow emitters” very
closely. The U.S. Environmental Protection Agency recently
revealed that five of the top ten methane emitters in the United
States are little-known oil and gas producers, backed by littleknown investment firms.
We should expect that private equity firms will try to

9

ABA Newsletter 								

August 2021

News Updates
acquire risky oil and gas properties, develop them and sell them
at a profit. But we cannot tolerate “below-the-radar” investors
buying up carbon-intensive assets at fire-sale prices and then
operating them in lax jurisdictions. Preventing this will require
a high global floor on carbon prices, carbon border adjustment
taxes, or both. The cost of capital for such investments must
become prohibitively high, even if it means adjusting the
regulatory perimeter.
A final key climate-policy component is mandatory

disclosures of CO2 emissions and a framework for harmonizing
those disclosures globally in order to enforce universal minimum
standards. This idea is already gaining momentum and may
become more concrete after the United Nations climate summit
(COP26) in November. Transparency is crucial for all market
participants. It is incumbent on the institutions in charge of
financial stability to ensure that green swans do not turn black.
Project Syndicate

Crypto adoption in Middle East will come from unstable nations
Although
several
Middle
Eastern countries continue to restrict
cryptocurrency trading and mining,
digital transformation in the region has
proceeded at a rapid rate.
From Dubai’s first-of-its-kind
Bitcoin Fund listing to the Bank of Israel’s
trial of a digital shekel, enthusiasm among
authorities and citizens is spreading, even
as certain governments remain openly hostile to bitcoin (BTC,
+2.08%) and other digital assets.
Despite the majority of blockchain startups choosing to
set up shop in crypto-friendly territories such as the United Arab
Emirates (UAE), the next wave of crypto adoption is likely to
come from citizens in unstable autocracies, as well as those in
countries suffering from crushing inflation – Iran and Lebanon
to name but two.
A template for wider adoption in such countries can
be seen in Turkey, where around one in five citizens reportedly
own or has owned cryptocurrency. Deputy Minister of Treasury
and Finance Sakir Ercan Gul will unveil a fresh legal framework
for digital assets in October, with a view to protecting retail
investors and tackling money laundering.
The Turkish government’s stance on crypto hasn’t
always been favorable: In May, a law came into force banning
the use of digital assets for payment. Despite such heavy-handed
interventions, crypto usage in the country has increased 11-fold
in the last year, a consequence of the Turkish lira’s falling value
against the dollar.
At present, the country has the fastest inflation in all of
Europe and the 13th highest inflation rate on the planet. Little
wonder Turks are escaping into stablecoins and deflationary
assets like bitcoin, which allow them to retain their purchase

power and transact on the international
market.
Iran’s economic outlook is just
as stark, with inflation running at over
40%. As the cost of everyday items (rice,
meat, oil) skyrockets and pushes citizens
into desperate poverty, U.S. sanctions
have compounded the matter by hitting
government coffers hard.
In this unforgiving milieu, a rampant crypto mining
industry has unfathomably emerged because of low electricity
prices and government support. Two years ago, Iran recognized
bitcoin mining and established a licensing system that forced
miners to pay a higher tariff for electricity consumption. Another
caveat stipulated that miners must sell their mined bitcoins to the
central bank. Amazingly, mining in the country now accounts
for around 5% of all bitcoin mining worldwide.
Following several blackouts earlier this year President
Hassan Rouhani ordered all such operations to cease until Sept.
22.
Crackdowns in China, meanwhile, have compelled
major miners to look at alternatives – with Iran likely to be high
on the list, the current ban notwithstanding. While mining is a
highly specialized endeavor, Iranians on the ground increasingly
see cryptocurrency as both a hedge against the devaluation
of the rial and a means of overcoming crippling international
embargoes.
Although many crypto services remain off-limits to
ordinary Iranians due to geo-blocking, the use of virtual private
networks offers a gateway to a panoply of financial tools beyond
the government’s purview, particularly those related to lending
and borrowing. In addition to facilitating citizens’ escape from
crushing inflation and crippling sanctions, cryptocurrency
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permits them to send and receive money faster and cheaper than
ever before.
That is especially relevant in Lebanon because of
the diaspora – up to 15 million Lebanese have fled the wartorn nation, leaving an economic crisis in their wake. A recent
article in Arabian Business discussed how Lebanese citizens
are starting to embrace cryptocurrency, with busy peer-to-peer
(P2P) trade taking place over encrypted messaging platforms
like Telegram and WhatsApp. That is the logical outcome when
the local currency is depressed and acquiring greenbacks is
prohibitively expensive.
As we have seen from crypto adoption in Latin America,
snuffing out interest in banking alternatives is an entirely futile
mission – even in nations governed by autocratic leaders.
While banks invariably bend to the will of strongmen, blocking
withdrawals, freezing funds and closing accounts, decentralized
cryptocurrencies cannot be appropriated by any oppressive state.
Although sanctions and know-your-customer rules
make the process of purchasing crypto more difficult for people
in the Middle East, they are increasingly finding a way to do so.
Expect the UAE to continue leading the way from a government
and regulatory standpoint; but away from the trading floors and
showy skyscrapers, the next wave of users will be common
people.
Coindesk

customized, and personalized banking services to customers.
There is no denying that tech-savvy banks will benefit
the most from BaaS. Fintech companies that adopt BaaS models
may end up staying ahead of the curve to increase revenue and
extend their lifetime value.
At the same time, a McKinsey report states that banks
are also concerned that distributing their products through
partners may threaten their client relationships. The argument
though is if customers begin adopting embedded finance in
significant numbers, banks may have little choice but to launch
BaaS business lines.
In short, non-financial institutions can leverage more
than just APIs. But having said that, fintech companies are also
aware of some of the challenges that may arise from BaaS. Banks
often struggle with their cost structures, which are frequently
based on legacy technology and enabled through manual
processes and operations. To offer BaaS, banks must undergo
digital transformations, but many already have.

Can legacy banks stay relevant
with banking as a service?

Embedded finance core to BaaS
According to Kanv Pandit, Group Managing Director,
Asia Pacific, Banking Solutions at FIS, “the adoption of
embedded finance is becoming far more widespread, and we see
this often with buy now pay later providers who are in a position
to convert every payment transaction into a loan transaction.
Often, embedded finance is enabled by BaaS.”
Pandit explained that as a producer of APIs, such
banks can distribute core financial products – such as payments,
mortgages, and loans – as part of larger, integrated service to
newer entrants. This service model ultimately creates a value
network that integrates multiple service providers into one
seamless process and is fast gaining popularity in payments,
credit products, treasury, and transaction banking segments.
“Like all value networks, BaaS offers benefits for
all market participants. Banks can enjoy a rapid expansion of
their distribution channels and increased market reach to new

As financial institutions explore new opportunities for
newer revenue streams, non-financial players have also been
trying to increase their engagement and services with their
customers. Due to this, banking-as-a-service (BaaS) started
gaining traction, both globally and in Asia as the model sees a
collaboration between financial and non-financial institutions.
The BaaS model is basically where a financial institution
offers its banking capabilities to non-financial institutions who
want to distribute their financial products on digital platforms
via APIs. More tech-savvy legacy banks are using BaaS to deal
with the threats of fintech by sharing their data and infrastructure.
In Southeast Asia, BaaS platforms have surfaced as
key components of open banking. We can see more financial
institutions partnering with non-financial institutions through
BaaS. By opening up their APIs for third parties to develop
new services, it allows both parties to develop and offer better,
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customers at a low cost. Third parties benefit from potential new
revenues and customers for bespoke offerings. Customers enjoy
an integrated digital journey and reduced friction, leading to an
enhanced digital experience.”
For legacy banks, BaaS may just be their answer
to remain relevant as the financial industry continues its
digitalization. While they may need to make some investments in
technology, BaaS may just give them some hope in the industry.
Techwire Asia

digital yen very much
remains a work in progress,
yet Tokyo appears likely
to roll it out within a few
years’ time. The speed of
China’s e-CNY launch and
its potential to give Beijing
an economic edge have
spurred Tokyo to create a
digital fiat currency of its own to stay competitive with China.
Japan has some different goals than China when it
comes to a CBDC. Financial inclusion is less of a priority
given Japan’s wealth and well-banked population, while Tokyo
has no pressing need to reduce oligopolistic practices among
e-wallets. Rather, Japanese regulators sense an opportunity to
accelerate digitization of the financial services sector and wean
the country off of cash, which still accounts for more than 70%
of transactions in Japan. The digital yen has the potential to help
Japan improve payment and settlement efficiency, in particular,
facilitate payments offline and outside of normal banking hours.
A digital yen would have both domestic and cross-border
applications.
In April, the Bank of Japan (BoJ) started its digital yen
pilot, with the first phase focused on exploring the technical
feasibility of a CBDC and slated to last until March 2022. In
second stage, , the Japanese central bank plans to focus on digital
currency design. During this phase, the BoJ will decide whether
it should cap the amount of digital fiat currency issued and pay
a remuneration on deposits. Finally, the BoJ will launch a pilot
program for private companies and households.
At the same time, Japan’s private sector plans this year
to begin experimenting with a digital currency using a common
settlement platform. A group of 30 companies that includes
Japan’s three largest banks will work on this project.
The aim, Hiromi Yamaoka, a former BoJ executive
who chairs the group, told Reuters last year is to avoid a siloed
platform and instead “create a framework that can make various
platforms mutually compatible.”

Reviewing North Asia’s
Central Bank Digital Currency
(CBDC) Progress
China’s launch of a central bank digital currency
ahead of the rest of the world has been a public relations coup,
with some pundits declaring that Beijing has thrown down the
gauntlet to dollar hegemony. In fact, the nascent digital yuan’s
potential to disrupt the greenback’s global dominance remains
nearly non-existent; the first stage of the rollout is focused on the
domestic market, while cross-border applications will face the
same constraints as those in the existing Chinese fiat currency
until Beijing liberalizes exchange and capital controls.
In a recent white paper, the People’s Bank of China
(PBoC) clarified that point about the e-CNY’s applications.
To be sure, the white paper mentions cross-border usage, but
explicitly states that the main application for the digital yuan
will be domestic payments. Financial inclusion – by promoting a
digital fiat currency easily accessible to Chinese citizens – is one
goal of the e-CNY, especially as cash use continues to decline.
Of course, China has already done an admirable job
of boosting financial inclusion with digital finance; it’s just
that Big Chinese Tech dominated earlier efforts. To that end,
with the e-CNY, Beijing intends to promote competition and
interoperability among e-wallets. If the digital yuan, which can
be used in existing e-wallets and will have its own digital wallet
as well, ends up curbing the dominance of Alipay and WeChat
Pay, Chinese regulators will likely be pleased.
Compared to other types of digital payment tools, the
e-CNY differs in that it is legal tender, does not require a bank
account, can be used offline and reportedly provides “managed
anonymity,” although it will be easy enough for Chinese
authorities to track these payments.

The digital won
The most nascent of East Asia’s CBDCs is the digital
won. South Korea only committed to a pilot in the past month,
awarding its CBDC tender to Ground X, the blockchain
subsidiary of super app Kakao. Given the fledgling state of the
project, South Korea’s objectives for a CBDC are not totally
clear yet. However, Seoul has realized – as Beijing did – that
the central government can exert a larger role in the country’s

The digital yen
Compared to China’s up-and-running CBDC, Japan’s
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digital financial future by issuing a digital fiat currency, even if
citizens do not immediately adopt its usage in droves (likely to
be the case).
The “simulated CBDC,” as it is sometimes called,
will have a two-tier structure with the central bank in charge
of issuance and financial institutions responsible for distribution
(which should help address privacy concerns). The first phase
will run from August to December and focus on issuance,
distribution and redemption of the digital won. The second
phase will run through June 2022 and focus on offline payments,
digital-asset purchases and international remittances.
Interoperability with blockchains used by other CBDCs
will be important to encourage use of the digital won by both
businesses and consumers. Interoperability could make trade
with overseas partners faster and less expensive for businesses,
while boosting cross-border e-commerce for consumers.
According to Statistics Korea, direct overseas purchases (goods

bought directly from overseas e-commerce sites) by South
Koreans jumped 44% on year to a record high of roughly US$1
billion in the first quarter.
If the digital won pilot is a success, Seoul will then
have to consider the next step. It probably will not launch a
CBDC immediately, as a study published in February found
that Korea’s laws must be amended to allow for the issuance of
a digital won. The report, co-authored by scholars from Seoul
National University and Hanyang University, noted that at
present the Bank of Korea Act allows the Korean central bank to
issue only paper money and coins.
Given that both China and Japan – which expects to
have a clearer idea of its digital yen will look like by late 2022
– are pressing ahead with their respective digital fiat currencies,
it is hard to see South Korea doing otherwise. It just may take
some time.
Forbes

As green bonds grow more popular, it's time for clearer standards
Without proper government regulations, any private or
public entities in the United States of America can raise capital
through green bonds and not be penalized if they do not spend
their raised funds in environmentally friendly projects. This
relative paucity of standards for value, legitimacy and structure
should give novice investors and issuers some pause. Many
countries, too, are issuing green bonds before they have finalized
what makes a bond green or what makes a green investment
bondable.
India became the first country in South Asia to introduce
green bonds in 2015 through YES Bank, a private banking
institution. YES Bank issued their first series of green bonds to
finance environmentally friendly projects worth approximately
₹5 billion rupees (₹500 crores). Additionally, they issued ₹6
billion rupees worth of green bonds for China Light and Power
(CLP) in India, which is one of the largest utility companies
in the world. CLP India raised ₹6 billion INR to construct the
Rampur Hydropower Project, which provides electricity to
northern India. Currently, it produces approximately 2 gigawatts
annually. Soon after these endeavors, the Indian government
implemented green bond guidelines based on the green bond
principles created by the International Market Association
(ICMA).
Currently, China is the largest green bond market in
the world because the government is subsidizing or financially

After $1 trillion
in “green bonds” have
moved through the world’s
development banks, bond
markets and corporate
balance sheets since 2008,
the United States Treasury
and European Union have
discussed issuing new
green bonds to finance recovery from the Covid -19 pandemic.
You are perhaps asking yourself: why do green bonds matter?
It is not like I am investing in the World Bank or European
Investment Bank. How does this financial innovation affect me
or my company?
One answer is that as they gain volume, green bonds
are entering most climate-finance scenarios. Many private and
public companies are issuing their own green bonds to raise
capital for climate mitigation and attract new shareholders.
Several countries such as Germany, France, and the Netherlands
have all recently issued sovereign green bonds as well.
Additionally, many energy or utility companies around the world
have issued their own green bonds in order to build renewable
energy projects. Still, many investors are wary in investing in
green bonds because of the opaque ways entities can spend their
raised capital.
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assisting private companies. (The Climate Bonds Initiative has
studied this support.) In contrast with the lack of regulations and
oversight by the American government in the green bond market,
China has created a set of regulations through their National
Development and Reform Commission to regulate the green
bond market. The regulations are loosely based on the Green
Bond Principles from International Capital Market Association.
Several experts agree that China’s regulations are cumbersome
due to layers of bureaucracy and administrative work needed to
be completed, before a private green bond is launched.
Yet it can seem as though the prevalent alternative
provides no oversight. According to Moody’s, “sustainable
bond issuance [will] hit a record of $650 billion in 2021”, after
doubling in 2020. The global estimation of all the green bonds
that have been issued has shot past $1 trillion. Aside from basic
anti-fraud regulations such as Rule 10b-5 issued by the United
States Securities and Exchange Commission for all bonds, there
are no specific guidelines nor oversight for green bonds.
To earn the trust of investors, several public and private
companies who are issuing green bonds have enlisted third party
verification. In November of 2019, Apple Inc. launched its first
green bond, “aimed at financing projects that have positive
environmental impacts, with the goal of reducing the carbon
footprint associated with Apple’s own operations and more
broadly across its entire value chain. In December 2020, Apple
engaged Sustainalytics "to review the projects funded through
the issued green bonds to date and provide an assessment as
to whether the projects met the Use of Proceeds criteria and
the reporting commitments outlined in the Apple Green Bond
Framework”. (This is boilerplate language that the firm has used
in other clients' reports, too.)
With the support of Sustainalytics, Apple created a set
of guidelines for alloating capital collected from the issuance
of green bonds to "low carbon design & engineering, energy
efficiency, renewable energy, carbon mitigation, and carbon
sequestration." The increasing pressure from consumers for
becoming carbon-neutral is causing international corporations
such as Apple to use green bonds in order to hedge the risks
inherent in adopting components of a circular economy into
their business models.
Local government agencies, such as New York
State’s Metropolitan Transportation Authority, have tried
similar disclosure. But do templates from for-profit and locally
accountable issuers translate to a national green-bond standard?
At least in green-minded European Union agencies,
decisionmakers are crafting new standards. The EU’s Technical
Expert Group on Sustainable Finance has drafted green bond

policies and the European Union may pass those regulations
as part of their 2021 green economic recovery. According
to Bloomberg, the green bond guidelines finalized by the
European Union may not be mandatory, thus raising concerns
of greenwashing occurring in public, and corporate green bonds.
In 2020, China released their latest Green Bond
Catalogue in which they removed “clean” coal use, coal fired
powerplants, coal mining, and coal washing from their green
bond standards, thus bringing “China into closer alignment
with international standards." Yet aside from the basic
protections offered by the United States Securities and Exchange
Commission, there is no special oversight or regulations for the
global green bond market.
That may change. According to William Sokol,
Product Manager of ETFs at VanEck, overarching regulation is
needed for green bonds in order for the investor and issuer to
feel safe. Even with a few regulations from the United States
Securities and Exchange Commission about green bonds would
give investors confidence because they will now feel that it is
a legitimate source of investment, and that it is overseen by
the government. With proper definitions from United States
Securities and Exchange Commission about what "green bond"
means, and what activities constitutes as green for green bonds
will greatly help issuers to grow the market without sparking
concerns of greenwashing. Sokol also argues that in order to truly
boost confidence in green bonds, the United States Department
of Treasury has to issue their own sovereign green bonds, thus
signaling to the world that America is serious about mitigating
climate change.
Others argue that it’s time for the market to gain stricter
rules than the nonbinding guidelines currently in force. Robert
Fernandez, Director of ESG Research at Breckinridge Capital
Advisors, says social and sustainability bonds, similar to green
bonds are being issued with a “greenium”. With that price
increase, he adds that the lack of federal guidelines for use of
proceeds from the issuance of green bond “creates an issue if an
issuer does not follow through on commitments. Investors have
no recourse to the issuer except for selling the security if the
investor has lost confidence in the issuer”. He sees sustainability
linked bonds as a type of instrument that can be used to “penalize
issuers, and further compensate investors, if preset goals, such as
a reduction in GHG emissions, are not reached during the term
of the bond”.
The green bond market will grow rapidly with or
without government guidelines, though. United States Treasury
Secretary Janet Yellen is hinting that Treasury will issue their
own sovereign green bonds, leading me to consider green bond
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cut out intermediaries in financial transactions, thereby allowing
for financial services, such as mortgages and investment, to be
delivered at lower costs.
With De-Fi, not only anyone with an internet connection
and a smartphone could access financial services, but it also
renders cross-border transactions more affordable as it removes
costly intermediaries charging remittance fees.
The adoption of digital finance by Southeast Asian
ride-hailing giants Grab Holdings Inc. and Gojek were apparent
in recent times.
Both invested some of the billions they raised into inapp payments and financial services. As smartphone penetration
in the region continues to grow amidst the imminent explosion
of 5G, the potential to reach out to a wider net of users, including
the underbanked and or those left out by traditional banks, also
referred to as the unbanked, is tremendous.
With an ever-growing base of consumers looking to
find convenient financial solutions at their fingertips, the rise
of De-Fi is rapidly perpetuating, dovetailing with the booming
fintech sector, leading some to dub it as Fintech 2.0.
Clearly, an alternative banking intermediation system
provides an array of opportunities including the ability to truly
be financially inclusive, driving development, potentially lifting
millions of Asian households out of the unbanked population.
Additionally, the transparent nature of blockchain
transactions or switching from cash to digital payments has led
to another benefit: enabling the reduction of corruption apart
from improving efficiency.
For example, according to a World Bank report, the
leakage of funds for pension payments in India dropped by 47%
(2.8 percentage points) when the payments were made through
biometric smart cards rather than being given cash.
Asia — a region of opportunities
According to the World Bank, ASEAN is home to an
unbanked population of about 290 million, with only 18% of the
region having access to credit, financial services or investment
products.
To date, over 70% of wage payments and government
transfers are still being handled in fiat currencies (cash).
On top of that, this region has a parallel dichotomy of
burgeoning rates of digital literacy, mobile internet connectivity,
and a digitally savvy generation of consumers, which is
juxtaposed with the reality that in some of these countries, the
unbanked and underbanked represent 60 to 70% or more of the
population. If anything, it has created an ecosystem ripe for
change.
Techwire Asia

issuance and trading as a promising long-term sector. Currently,
the green bond market is only 1% to 2% share of the overall global
bond market. But with proper, non-cumbersome regulations, the
number of issuers of green bonds, and the number of investors
investing in green bonds are going to increase rapidly.
With the hottest summer on record again, green bonds
have emerged as a popular method of financing. Standards and
disclosure can make them a more effective bank for a pathway
into a sustainable future.
Clean Energy Finance Forum

Will Asia be home to
decentralized finance?
The digital
storm
coursing
through all facets of
modern life continues
to make its mark
especially with the
exponential
growth
within the digital
financial
services
sector. While the United States (US) is typically known to be a
leader in digital technology, Asia is increasingly acknowledged
to be an undeniable growing force, especially with its young and
skilled workforce.
Undeniably decentralized finance (De-Fi) is a fastgrowing segment of the financial markets. In 2020 alone, the
total value locked (TVL) of De-Fi increased by 2,000%, and
“it will most likely continue to grow with time as more crypto
investors familiarize themselves with the industry and methods
of yield farming,” according to Ethereum World News’ report.
According to a study by Bain & Co., Google, and
Temasek Holdings, at least US$38 billion of annual revenue
is projected to be generated through digital financial services
across Southeast Asia (SEA) alone by 2025, triple of the US$11
billion generated in 2019.
Meanwhile, according to a study by PwC, Asia’s
middle class is already larger than Europe’s, with global growth
projected as 180% between 2010 and 2040. Clearly, the growth
of demand for digital services and the supply of a digital
workforce seems to center in Asia.
Financial inclusivity and decentralized finance
For context, De-Fi provides software services that can
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Making the digital money revolution work for all
By Tobias Adrian and Tommaso Mancini-Griffoli, IMF

History moves in uneven
steps. Just as the telegraph erased
time and distance in the 19th century,
today’s innovations in digital money
may bring significant changes in
the way we lead our lives. The shift
to electronic payments and social interactions brought on
by the pandemic may cause similarly rapid and widespread
transformations.
The challenges are significant, and so is the potential
reward. But policy action must begin immediately.
But we must look beyond the dazzle of technology and
the alluring image of futuristic payment services. At the IMF,
we must identify and help countries solve the deeper policy
tradeoffs and challenges that are arising.
The rapid pace of change is a call to action—for
countries to guide, and not be guided by, today’s transformations.
It is also important for the IMF to engage early with countries,
and usher in reforms that will contribute to the stability of the
international monetary system, and foster solutions that work
for all countries. There is a window of opportunity to maintain
control over monetary and financial conditions, and to enhance
market integration, financial inclusion, economic efficiency,
productivity, and financial integrity. But there are also risks of
stepping back on each of these fronts. We must enact the right
policies today to reap the gains tomorrow.
We emphasize this in two papers published today, one
on the new policy challenges, and one on an operational strategy
for the Fund to engage with countries on the digital money
revolution.

varies significantly. The least stable of
the lot, which hardly qualify as money,
are cryptoassets (such as Bitcoin) that
are unbacked and subject to the whims
of market forces.
These innovations are already a
reality, and growing rapidly. According to IMF data, CBDCs are
being closely analyzed, piloted, or likely to be issued in at least
110 countries. Examples range from the Bahamas’ Sand Dollar
already in use, to the People’s Bank of China’s eCNY pilot
project, to countries like the United States where the benefits and
drawbacks of a digital dollar are still being studied. Stablecoins,
still esoteric two years ago, tripled in value in the last six months
(from $25 billion to $75 billion), while cryptoassets doubled
(from $740 billion to $1.4 trillion). And adoption is global.
eMoney accounts are not only growing much more rapidly in
low- and middle-income countries than in the rich ones, but are
now also more numerous. Africa, in particular, is leading the
way.
Opportunities are immense. A local artisan can receive
payments more cheaply, potentially from foreign customers,
in an instant. A large financial conglomerate can settle asset
purchases much more efficiently. Friends can split bills without
carrying cash. People without bank accounts can save securely
and build transaction histories to obtain micro-loans. Money can
be programmed to serve only certain purposes, and be accessed
seamlessly from financial and social media applications.
Governments can tax and redistribute revenues more efficiently
and transparently.
Policy implications—opportunities and challenges ahead
We may well reap these benefits, but we must be aware
of risks, and—importantly—of the bigger policy implications
and tradeoffs. The challenges to policymakers are stark, complex,
and widespread.
The most far-reaching implications are to the stability
of the international monetary system. Digital money must be
designed, regulated, and provided so that governments maintain
control over monetary policy to stabilize prices, and over capital
flows to stabilize exchange rates. These policies require expert
judgment and discretion and must be taken in the interest of
the public. Payment systems must grow increasingly integrated
among countries, not fragmented in regional blocs. And it is

Digital money developing rapidly
Digital forms of money are diverse and evolving
swiftly. They include publicly issued central bank digital
currencies (CBDC)—think of these as digital cash, though not
necessarily offering the same anonymity to avoid illicit transfers.
Private initiatives are also proliferating, such as eMoney (like
Kenya’s mobile money transfer service MPesa) and stablecoins
(digital tokens backed by external assets, like USD-coin and the
proposed Diem). These are digital representations of value that
can be transferred at the click of a button, in some cases across
national borders, as simply as sending an email. The stability of
these means of payment, when measured in national currencies,
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that will drive innovation for the benefit of all countries while
mitigating risks.
Choosing the right path now is critical. Regulation,
market structure, product features, and the role of the public
sector can quickly ossify around less desirable outcomes.
Backtracking later can be very costly.
The IMF has a mandate to help ensure that widespread
adoption of digital money fosters domestic economic and
financial stability, and the stability of the international monetary
system. We plan to engage regularly with country authorities to
evaluate country-specific policies, provide capacity development
to avoid a digital divide, and develop analytical foundations to
identify policy options and tradeoffs.
To do so, the IMF must deepen its expertise, widen
its skillset, ramp up resources, and leverage its near universal
membership. Still, we cannot do this alone. The challenges are
so complex and multifaceted, that collaborating closely with
other stakeholders is necessary. The World Bank, the Bank
for International Settlements along with its Innovation Hub,
international working groups and standard-setting bodies, as
well as national authorities, are all complementary partners,
each with its specific mandate and skillset. By joining hands, we
will help households and firms leverage the benefits and avoid
the pitfalls of the digital money revolution.
IMF Blogs

essential to avoid a digital divide between those who gain from
digital money services and those left behind. Moreover, the
stability and availability of cross-border payments can support
international trade and investment.
There are also implications for domestic economic
and financial stability. The public and private sectors should
continue to work together to provide money to end-users, while
ensuring stability and security without stifling innovation. Banks
could come under pressure as specialized payment companies
vie for customers and their deposits, but credit provision must be
sustained even during the transition. And fair competition must be
upheld—not an easy task given the large technology companies
entering the world of payments. Moreover, governments should
leverage digital money to facilitate the transfer of welfare
benefits or the payment of taxes. Scope even exists to bolster
financial inclusion by decreasing costs to access payment and
savings services.
Finally, new forms of money must remain trustworthy.
They must protect consumers’ wealth, be safe and anchored in
sound legal frameworks, and avoid illicit transactions.
The challenges are significant, and so is the potential
reward. But policy action must begin immediately. This is the time
to establish a common vision for the future of the international
monetary system, to strengthen international collaboration, and
to enact policies and establish legal and regulatory frameworks

Taming market power could (also) help monetary policy
By Romain Duval, Davide Furceri, and Marina M. Tavares, IMF

Some central banks are currently
debating whether to tighten monetary
policy to fight inflationary pressures,
after having eased decisively in response
to the COVID-19 shock. In making such
decisions, central bankers have to consider
how much businesses and consumers will
respond. The structure of the financial
system and the future expectations of
consumers and businesses are key drivers
of how effective monetary policy actions
will be. Yet there’s another, overlooked,

driver: corporate market power.
New IMF staff research has
found ever larger and more powerful
companies are making monetary policy a
less potent tool for managing the economy
in advanced economies, all else equal.
Market power has risen in many
advanced economies and emerging market
countries in recent years, as seen in price
markups—the ratio of a good or service’s
price to its marginal cost of production,
concentration, or profits. For example,
recent IMF work finds that global price
markups have increased by more than
30%, on average, across listed firms in
advanced economies since 1980, and
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twice as fast in digital sectors. In addition,
the COVID-19 recession is likely to
amplify these trends. Large corporations
are expected to gain market share vis-àvis small businesses, which are at greater
risk of insolvency.
Our study finds that firms
with greater market power respond less
to monetary policy actions, possibly
because of their bigger profits. Larger
profits make these firms less sensitive to
changes in external financing conditions,
such as those triggered by central banks’
decisions. For example, as of March 2021,
Apple had over $200 billion in cash and
investment in marketable securities, while
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asset purchases. Conversely, greater market power implies that,
should inflationary pressures become persistent, central banks
may need to tighten monetary policy more aggressively than
would be the case in a more competitive economy, all else equal.
Lower-markup firms and more competitive industries would
be hit disproportionately. More broadly, aggressive tightening
might put the recovery at risk. One silver lining is that market
power may dampen the passthrough from higher input costs to
output and inflation in the first place, all else equal—market
power can reduce the response of inflation and output to a wide
range of macroeconomic shocks beyond just monetary policy
shocks.
These considerations further strengthen the case for
reforms to increase competition in advanced economies. High
on the agenda are enhancements to competition law and policy
frameworks. These include, depending on the jurisdictions,
tighter merger control—particularly when it comes to dominant
firms, stronger enforcement of abuse of dominance, greater
reliance on market investigations, and more specific measures to
cope with the fast-changing digital economy.
Policymakers will need all available tools to secure a
dynamic, sustainable, and inclusive recovery. Curbing corporate
market power would not only support the recovery directly
by stimulating investment, innovation and wage growth, but
also indirectly by making monetary policy more powerful.
Encouragingly, improvements in antitrust frameworks are
currently under consideration in key jurisdictions.
IMF Blogs

Alphabet had over $150 billion. Firms with such large cash
cushions can decide on investment and other projects without
having to worry about how easily they could tap other funding
sources. In contrast, firms that face greater credit constraints,
such as young, low-markup firms, are much more responsive
to monetary policy actions than older, larger, higher-markup
corporations. It could also be that firms with greater market
power rely less on funding sources whose conditions respond
swiftly to monetary policy actions, such as bank credit.
Specifically, using data for the United States and a
panel of 14 advanced economies, we find that high-markup firms
respond a lot less to a monetary policy shock—an unexpected
change in the policy rate—than the average firm in the economy.
For example, in the US, a 100-basis point increase in the policy
rate causes a low-markup firm to cut sales by about 2% after
four quarters, while a high-markup firm barely reduces its sales.
Results for the panel of advanced countries are qualitatively
similar.
On top of being generally harmful to business
dynamism and growth, excessive market power can also hamper
central banks’ ability to stimulate economic activity during
recessions, and to cool it down during expansions. In principle,
if monetary policy is less powerful, central banks could just use
more of it—by easing more aggressively to fight a recession, for
example; however, this approach may not be fully successful
in advanced economies when so many central banks are
constrained by the effective lower bound on interest rates, and
also face (actual or perceived) limits to quantitative easing—
such as financial stability concerns from very large and persistent

Among Member Banks
BEA China donates CNY 3 million to Henan flood relief effort
The Bank of East Asia (China) Limited (“BEA China”), a wholly-owned subsidiary of
The Bank of East Asia, Limited (the “Bank”), announced today that it will donate CNY 3 million
to the China Charity Federation. The donation will be used for procurement of emergency relief
supplies, infection prevention and temporary settlement and relocation for affected residents in Henan Province, in particular those
in Zhengzhou, which has been impacted by severe flooding recently. Part of the donation will also be used to handle future natural
disasters related to climate change.
Henan Province has been impacted by historically rare severe rainfall, threatening the lives and properties of the people
there. BEA China hopes its donation contributes positively to the relief measures and helps people return to their daily lives.
In addition, BEA China’s Zhengzhou Branch immediately triggered its emergency response mechanism. With the joint
efforts of staff members, the branch strived to assure the safety and security of its team and facilities, and maintain close contact with
its customers during such difficult time.
As a bank with Hong Kong origins and over 100 years of presence on the Mainland, BEA China has been consistently
contributing to the communities it serves. BEA Group will strive to assist in the recovery of Henan.
BEA Newsroom
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MUFG unveils hybrid working scheme for European staff
Mitsubishi UFJ Financial Group (MUFG) has closed a $163-million, five-year
syndJapanese bank MUFG is rolling out hybrid working for its staff in Europe after nearly
100% of its employees in the region worked from home at the outbreak of the Covid-19
pandemic.
The bank, which has around 2,000 employees in London, unveiled a new hybrid working policy, which will allow staff the
flexibility to work around their "personal rhythms" between the office and home working, depending on the division they work for.
MUFG follows Societe Generale, Standard Chartered, Deutsche Bank and HSBC in rolling out formal hybrid working
programmes for employees in the wake of the crisis. HSBC has already cut 10% of its real estate portfolio and downsized 77 offices
as part of its push to more flexible working, it said during its second quarter earnings call on 2 August.
Meanwhile, US investment banks including JPMorgan, Goldman Sachs and Morgan Stanley have pushed for a wider return
to their London offices as Covid-19 restrictions have eased.
The Japanese bank said that 98% of its staff in Europe, the Middle East and Africa (EMEA) have worked from home during
the pandemic, which has shown that they can continue to work with colleagues and serve clients while enjoying increased work-life
balance, it said.
John Gerard Williams, chief human resources officer for EMEA at MUFG, said in a statement: "This non-prescriptive
approach will enable our employees to adapt to a working style which best fits their personal circumstances, whether that is an
increased need for flexibility, a working parent with children, or someone with care duties.”
Financial News

Mizuho joins Wall Street in six-figure junior banker pay
Mizuho Financial Group Inc. became the latest lender to raise pay for its U.S. junior bankers,
according to people familiar with the matter.
The Japanese bank’s Mizuho Americas unit will now pay first-year junior analysts $100,000, the
people said, asking not to be identified discussing private information.
The step follows moves across Wall Street to raise salaries for staff who’ve been battling intense workloads amid a deluge of
deals. JPMorgan Chase & Co., Citigroup Inc., Deutsche Bank AG, Barclays Plc and Lazard Ltd., are among those that have increased
first-year analyst salaries to $100,000 in recent weeks as they seek to stem a tide of defections of burned out bankers.
The standard base salary for a first-year analyst was about $85,000 at bulge-bracket firms, before banks started increasing
pay in recent months, according to estimates from Wall Street Prep, which provides courses and training for some of the biggest
investment banks.
Bloomberg

Sumitomo Mitsui files to launch Chinese brokerage
Sumitomo Mitsui Financial Group has applied to establish a brokerage in China, joining
several other Japanese banks in tapping relaxed foreign ownership rules there.
The Japanese megabank and unit SMBC Nikko Securities submitted a joint application to
the China Securities Regulatory Commission. They will ramp up preparations to launch the new
company based on the CSRC's decision.
China raised its foreign ownership cap for securities companies to 51% in 2018, and began allowing full foreign ownership
in April 2020.
If approved, SMFG would become the third Japanese financial institution to set up a brokerage unit in China, following
Nomura Holdings and Daiwa Securities Group.
Nikkei Asia
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Maybank IB wins Euromoney Awards' Best Investment Bank for sixth time
Maybank Investment Bank has won Malaysia’s Best Investment Bank in the prestigious Euromoney
Awards for Excellence 2021 for the sixth time, on the back of multiple landmark transactions amidst a
challenging market environment.
It said in a statement that Euromoney highlighted Maybank IB’s leading role in MISC and KLCC
Stapled Group’s US$750.4mil concurrent secondary placement, the largest ever transport and REIT followon offering in Malaysia as well as the largest-ever concurrent secondary placements in Malaysia.
Maybank IB was joint principal advisor and joint bookrunner.
In advisory, the most notable deal was the acquisition of FGV Holdings by Federal Land Development Authority (Felda).
Maybank IB also helped IHH Healthcare, DRB-Hicom and Permodalan Nasional Berhad with acquisitions and divestments.
In the debt market, key deals included a sustainability sukuk musharakah for Sime Darby Property, Euromoney said.
“We are honoured to be recognised as Malaysia's Best Investment Bank by Euromoney once again, especially in what has
been a challenging year. We couldn’t have done it without our dedicated teams who adapted quickly, and our clients’ trust in us to
deliver during these unprecedented times," said Maybank IB CEO Fad’l Mohamed.
The Star

BML continues graduate internship program for a third year
Bank of Maldives (BML) continues its Graduate Internship Program for a third year,
with 15 new graduates and students from local higher education institutions.
The 12-month internship program allows students to gain on-the-job experience and provide a pathway to permanent
employment within the bank and other financial institutions in the Maldives. Interns will be rotated across a number of business
units, departments, and branches to gain experience and develop skills. Each intern is assigned to a mentor to guide them through
their time at the bank.
BML’s People and Change Director, Sahar Waheed said the bank is delighted to welcome its third batch of interns to its
Graduate Internship Program. He said that the program is a great opportunity for graduates to gain valuable knowledge and on-thejob experience across various banking functions and help them develop their professional competencies.
Interns will also be given the opportunity to earn as they receive their on-the-job training. On successful completion of the
program, they will also be eligible to apply for full-time positions at the Bank. BML launched the internship program in 2018, and
so far, 30 interns have enrolled in the program while 14 interns were given permanent positions at the Bank.
Bank of Maldives has received the ‘Asia’s Best Employer Brand Award’ for three consecutive years from the World HRD
Congress and the Employer Branding Institute for the Bank’s commitment to people excellence and its progressive policies in the
areas of recruiting, developing, and retaining talent.
Avas
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PNB, real estate firm sign deal
Philippine National Bank (PNB) has partnered with New Jersey-based Alexander Anderson
Real Estate Group (AAREG) to beef up its marketing efforts to help push properties in the Philippines
to Filipino-Americans in the New York-New Jersey Metropolitan Area.
“We are making it easier for them to obtain a good investment while they are still in the US.
We see those in the New York metropolitan area remain to be interested in these investments despite the Covid-19 pandemic,” said
PNB president and chief executive officer Wick Veloso.
PNB is making it easier for individuals living abroad to purchase a home in the Philippines through the Own a Philippines
Home Loan (OPHL).
AAREG is PNB’s first marketing partner of PNB for OPHL. AAREG chief executive officer Eric Anderson said: “The
reality of today’s business landscape is that collaboration and strategic partnerships are fundamental to improving business outcomes.
Our team is excited to grow this relationship with PNB.”
Veloso said PNB continues to see a growing number of Filipinos who are interested in acquiring a second home or another
home in the Philippines.
Whether they are Filipinos working abroad or foreigners looking for a home or an investment in Philippine property, PNB
can help make it easier for them to acquire property in the country, Veloso added.
OPHL provides home loans to Filipinos and foreigners residing and working abroad. This is a convenient way to apply,
book and pay for loans without the need to fly to the Philippines. OPHL is being offered through PNB’s overseas branches in Los
Angeles, New York, Guam, Canada, Europe, Tokyo, Singapore, Hong Kong and the Middle East.
Sunstar

RCBC wins big in global digital innovations awards
RCBC dominated the Global Business Review Magazine Awards 2021, bagging three awards for
categories in the Philippines, including Most Innovative Internet Banking Service Provider, Excellence in
Digital Banking Service Provider, and Excellence in Digital Bank.
RCBC bested competitors and was awarded along with at least 11 other financial and academic
institutions in the Philippines. The United Arab Emirates-based magazine honors and rewards companies across
all sectors including banking, finance, insurance, real estate, leadership, and technology.
“We are one with the Bangko Sentral ng Pilipinas and the Filipino people in building a nation where digital transformation
and financial inclusion is the standard. We continue to do our best to make it possible. The recognition from the Global Business
Review Magazine Awards strengthens our resolve to remain committed in providing only the best digital banking experience to our
customers,” said Eugene Acevedo, President and CEO of RCBC.
In the last few months, amid the pandemic, RCBC was able to achieve several milestones, including covering 90% of the
countries provinces with 85% classified as poorest local government units via ATM Go. RCBC also became the first local universal
bank to have the most extensive reach. The bank’s RCBC Mobile and DiskarTech apps have registered customers from across all 81
provinces in the Philippines.
RCBC is one of the leading universal banks accelerating digital transformation in the Philippines. It was judged as the
Philippines’ best retail bank in the 2021 Global Banking and Finance Review Awards. It is also the best digital bank for Business
Tabloid in 2021, by the Asiamoney in 2020, and by the Alpha Southeast Asia for 2020 and 2021, among other global and regional
recognitions. It is also the first local universal bank to have the most extensive reach with registered customers from across all 81
provinces nationwide through its mobile apps RCBC Mobile and DiskarTech.
Manila Standard
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Doha Bank implements robotic process automation
Doha Bank has embarked on a major initiative as part of its strategic transformation to automate
key processes across operations and successfully implemented Robotic Process Automation (RPA).
Doha Bank would be one of the pioneers in setting a strong foundation with AI-enabled
intelligence embedded into its platform, further enhancing the customer experience and introducing new services.
The latest implementation of robotic automation at Doha Bank will minimise manual processes, improve efficiency, enhance
output quality, minimise operations risk, and enhance compliance controls with regulations and eventually increase overall efficiency
in delivering a customer-centric service.
Doha Bank is planning to expand RPA in all areas, such as fund transfer, retail loan administration, and trade finance.
Doha Bank CEO Dr R Seetharaman said, “RPA is transforming the back-office activities with data entry and onboarding
processes, among others. RPA was designed primarily to function as rule-based operations, however, with the influx of AI and
ML, the RPA bots are empowered with decision-making abilities with knowledge-based programming. We are glad to be the early
adopters in building all-inclusive digital ecosystems which put the customer at the heart of what we do.”
Doha Bank chief operating officer Peter John Clark said, “RPA is an exciting new technology enabling our operational
processes to become more efficient, scalable, and accurate. RPA is a cornerstone of our strategic vision for Doha Bank operations to
deliver world-class service to our customers and our ability to scale up for exponential digital growth.”
Gulf Times

DBS Taiwan reports increase in digital corporate clients
DBS Bank Taiwan said that the number of corporate clients using its online banking service has
grown 10% since May.
“The number expanded significantly in the second half of May from the first half of the month,
when local COVID-19 infections began to rise. The number continued going up last month and this month,” DBA head of global
transactions Sylvia Tao told a videoconference.
The rapid growth could be partly attributed to a low comparison base, general manager Lim Him-chuan said.
Prior to the pandemic, a majority of clients preferred to visit physical branches, but have since changed their mindset amid
the outbreak, Lim said.
Many clients have found using the digital tool more convenient and efficient than traditional banking, as they no longer need
to print out documents or fax them to DBS, and can apply for letters of credit or trade loans by clicking on their devices, Tao said.
An operator of a livestreaming company with a high turnover rate had to revise employee documents and fax the documents
to DBS for wage payments, but the digital platform’s self-management service enabled the operator to modify the data without any
paperwork, he added.
To meet rising demand, the bank launched its refined online banking platform, DBS IDEAL, which features a new crossborder payment tracking service. No other local banks provide such a service in Taiwan, Lim said.
Corporate clients often have to phone multiple banks to confirm whether their cross-border payments have gone through,
but the new service allows them to track the payment process any time on their mobile devices, he said.
The service is available no matter what type of currency the client uses or which region they transfer the money to, as
Singapore-based DBS Bank Ltd works with the Belgium-based Society for Worldwide Interbank Financial Telecommunication
(SWIFT) to facilitate the new service, the bank said.
Lim said he was confident that DBS Bank Taiwan’s online corporate banking service would outperform many of its peers,
as most banks’ digital banking services only focus on consumer banking, which requires less investment than corporate banking.
Taipei Times

22

ABA Newsletter 								

August 2021

Among Member Banks
UOB posts 43% higher earnings of $1.0 billion in 2Q21
United Overseas Bank (UOB) has reported a 43% y-o-y growth in earnings of $1.0 billion for the
2QFY2021 ended June, bringing its total net earnings for the 1HFY2021 to $2.0 billion, 29% higher than
earnings of $1.56 billion for the corresponding period the year before.
The higher earnings were supported by stable net interest margin (NIM), record fees and lower
credit allowance.
Earnings per share (EPS) for the 1HFY2021 stood at 2.35 cents on a fully diluted basis, from 1.86 cents in the 1HFY2020.
For the half-year period, the bank has declared an interim dividend of 60 cents per share, translating to a dividend payout
ratio of 50%, the same as that of 2019.
The higher dividend comes amid the recent lift in dividend cap by the Monetary Authority of Singapore (MAS). UOB CFO
Lee Wai Fai also previously promised that the bank would resume its 50% payout ratio once the dividend cap was relaxed.
In addition, UOB has announced the suspension of its scrip dividend scheme. The dividend will be paid in cash on Aug 27.
Post-dividend, the group says its balance sheet remains in a “solid” position.
In the 2QFY2021, net interest income (NII) grew 8% y-o-y to $1.58 billion due to robust loan growth of 6% and an eightbasis point y-o-y increase in net interest margin (NIM) to 1.56%.
Net fee and commission income grew 34% due to strong growth in wealth management, loan-related and fund management
fees.
Other non-interest income fell 32% y-o-y to $243 million mainly attributable to a drop in non-customer-related gains.
Trading and investment income fell 38.1% y-o-y and 26% q-o-q to $182 million due to the higher gains on investments seen
in the 1QFY2021.
The bank’s cost-to-income ratio improved from 46.0% to 43.7% in the 2QFY2021. Non-performing loan (NPL) fell 0.1
percentage points y-o-y and remained stable q-o-q at 1.5% for the 2QFY2021, with total credit costs normalising to 24 basis points
from 52 basis points.
The Edge Singapore
HNB upgrades SOLO with robust bill payments and biometric features
HNB’s efforts to accelerate the digital transformation of Sri Lankan banking passed another key
milestone with the addition of extensive new utility bill payment capabilities and biometric features for its
flagship mobile payment app, HNB SOLO.
With its latest upgrade to the app, HNB now offers users the option of settling all of their essential
utility bill payments – from water and electricity to telephone, mobile, and internet bills, as well as insurance premiums – quickly
and conveniently through SOLO.
Also included among the new upgrades is a biometric security system which now adds facial recognition technology and
fingerprint scanning options for users, in addition to their customized four-digit pin.
The bank also offers customers who do not wish to log out of their account daily a 60-day login option. As SOLO is not
restricted only to HNB customers, any individual can link their savings/current account and debit/credit cards to register and make
use of the facilities available on the app.
Having already linked LANKA QR to SOLO, the bank was among other financial institutions and telecommunication
partners in joining efforts to make cashless QRcode based payments the standard for mobile phones and digital payments countrywide,
in moving towards a cashless and digitally-savvy Sri Lanka.
Since its launch in 2019, SOLO has witnessed a consistently growing customer base, with HNB continuously improving
its features and functionality by refining its user interface, enabling customers to experience intuitive, easy-to-use, and versatile
QRbased payments
With 252 customer centres across the country, HNB is one of Sri Lanka’s largest, most technologically innovative banks,
having won local and global recognition for its efforts to drive forward a new paradigm in digital banking. HNB has a national
rating of AA- (lka) by Fitch Ratings (Lanka) Ltd. The bank was also ranked among the World Top 1,000 Banks list compiled by the
prestigious UK-based Banker Magazine for five consecutive years. HNB was also declared Best Sub-Custodian Bank in Sri Lanka
at the Global Finance Awards 2020.									
HNB Media Center
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Cathay Financial’s M&A goal approved
Cathay Financial Holding Co’s shareholders on July 23 approved the company’s proposal
to raise up to NT$50 billion (US$1.78 billion) in new capital to fund future mergers and acquisitions
(M&As).
The financial conglomerate plans to issue fewer than 1 billion new shares to raise funds at an
appropriate time, it told shareholders at an annual general meeting in Taipei.
Cathay Financial aims to build a comprehensive financial platform in the Greater China and Southeast Asia markets,
president Lee Chang-ken told the meeting.
The company’s banking arm, Cathay United Bank, has opened units in nine countries in Southeast Asia, while its insurance
subsidiaries have branches in Vietnam, Lee said.
Cathay Life Insurance Co last year posted a loss of NT$8.8 billion from an investment in Indonesia’s PT Bank Mayapada
Internasional Tbk, but Lee said that it “was only an isolated case” and would not restrict the company’s investment in Southeast Asia.
However, the spread of COVID-19 infections has limited cross-border movement, as well as slowed the company’s onsite
review and due diligence regarding target companies, Lee said.
The pandemic has had different repercussions on various industries and countries, but it has also revealed some favorable
M&A opportunities for the firm, he added.
Taipei Times

E. Sun Financial posts record-high fee income
E. Sun Financial Holding Co on August 4 posted record-high net fee income of NT$10.41 billion
(US$374 million) for the first six months of the year on the back of growing wealth management and
brokerage businesses, but its credit card business lost steam amid the COVID-19 pandemic.
The financial conglomerate’s wealth management operations generated a net fee income of
NT$4.85 million in the first six months, up 2 percent year-on-year and the highest level ever, E. Sun
Financial told an investors’ conference in Taipei.
Wealth management operations remained stable despite surging local COVID-19 infections in
May, as the firm’s banking arm, E. Sun Commercial Bank, tweaked its mobile app to enable customers to
buy funds or foreign bonds without the need to visit a branch, it said.
The number of transactions conducted on the app grew 185% from a year earlier, it added.
Net fee income from its brokerage, E. Sun Securities Co, advanced 93% year-on-year to NT$1.9 billion in the first six
months, also a record high, thanks to more investors participating in the local stock market, the company said.
By comparison, net fee income from the bank’s credit card business declined 14% year-on-year to NT$2.75 billion, as
consumers’ overseas spending remained low due to border controls, while domestic consumption also slumped due to the local
COVID-19 outbreak, E. Sun Commercial Bank chairman Joseph Huang said.
The number of active cards fell to 4.47 million as of the end of June, down 15,000 from the end of last year, while monthly
spending per card also fell 10 percent to NT$7,832, which reduced the bank’s market share by 1 percentage point to 14.5%, company
data showed.
However, the local COVID-19 outbreak did not affect the corporate banking business, as many of the bank’s corporate
clients are trade-oriented and the nation’s exports remained strong, Huang said.
Operations at branches in Southeast Asia remained normal, despite COVID-19 outbreaks, he said.
The bank’s loan book grew 7.7% year-on-year to NT$1.65 trillion in the first half of the year, with lending to small and
medium-sized enterprises expanding 15% to NT$449 billion and mortgages up 16% to NT$414 billion, company data showed.
The bank’s non-performing loan ratio decreased by 2 basis points from a year earlier to 0.17% as at the end of June, the
data showed.
Taipei Times
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CTBC, Hon Hai team up on EV fund
Hon Hai Precision Industry Co said it is teaming up with CTBC Financial Holding
Co to create a new fund targeting electric vehicle (EV) investments, the latest step in its
quest to expand into the EV market.
Fundraising is to start in the fourth quarter, with an eye to raising between NT$5
billion and NT$10 billion (US$178.5 million and US$357.1 million) from institutional investors and Taiwan’s National Development
Fund (NDF), the companies said in a joint statement.
The fund would “accelerate the rate of development” of EV companies by providing not just funding, but technical support,
Hon Hai chairman Young Liu said in the statement.
“With Hon Hai’s technical advantage and CTBC’s financial expertise, we hope to speed up the development of the EV
industry and provide Taiwan with another world-class industry beyond semiconductors and information and communications
technology,” Liu said.
Bringing public and private investment together is the key to fostering the next generation of Taiwanese EV companies,
CTBC Bank chairman Morris Li said.
“We will proactively invite the NDF, financial investors and industrial sector investors to join us, and contribute to upgrading
Taiwan’s industrial capabilities,” Li said.
Taipei Times

Land Bank to roll out credit card featuring ‘Hawkeye challenge’ of Taiwan’s goldwinning badminton match
The Land Bank of Taiwan (LBT) is working to launch a new credit card featuring the “line
call challenge” that determined Taiwan's victory over China in the men’s doubles badminton final at the
Tokyo Olympics on July 31.
Lee Yang and Wang Chi-lin crushed former world champions Li Junhui and Liu Yuchen in just 34 minutes with scores of
21-18 and 21-12, clinching the gold. The victory marked the first time Taiwan has ever won an Olympic medal for the sport.
Memes about the game soon sprung up on social media, including one that references the result of the Hawkeye challenge
of the match point, showing the ball on the line and indicating it was “in.” The graphic has since gone viral, with people calling on
the LBT, which sponsors the pair, to roll out a credit card edition to commemorate the win.
Answering their call, the state-owned bank announced on Aug. 2 that it will hold a series of events to congratulate the gold
medalists, including a new credit card to be released in a month, reported CNA.
However, while the bank favors the proposed Hawkeye challenge theme, it will have to address intellectual property issues
before the design can be adopted, as the Taiwanese online community has been flooded with many similar ones. The card will instead
feature the badminton duo if these issues are not resolved in time, according to the LBT.
Other congratulatory events include prize raffles encouraging the use of the bank's digital payments and the rollout of
commemorative products, from posters to calendars.
It’s customary for Taiwan’s state-owned banks to support the training and livelihood of athletes in various sports. The LBT
spends about NT$30 million (US$1.07 million) a year on cultivating badminton and tennis talents, while the Taiwan Cooperative
Bank sponsors athletes such as the world’s No. 1 female badminton player, Tai Tzu-ying.
Taiwan News
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Mega looks to global trade financing, retail for growth
Mega Financial Holding Co said it would seek to grow its profit this year by maintaining
its leadership position in international trade financing and expanding its retail banking business.
The company made the remarks at an annual general meeting held at a parking lot in New
Taipei City’s Linkou District, where shareholders approved the company’s plan to distribute a cash
dividend of NT$1.58 per share based on last year’s net income of NT$25 billion (US$890.95 million), or earnings per share (EPS)
of NT$1.84. That suggests a payout ratio of about 85%.
Despite the COVID-19 outbreak, Mega Financial said its main subsidiary, Mega International Commercial Bank, last year
posted a 9.3% increase in foreign currency deposits and stayed ahead of its peers in international trade financing volume with an
18.6% market share.
Overseas branches and offshore banking units contributed 56.2% of overall business, it added.
Mega Bank reported a net income of NT$20.33 billion, or EPS of NT$2.38, for last year.
The lender’s efforts to grow a second profit driver have borne fruit, with consumer loans last year rising 16%, it said.
For this year, it aims to strengthen lending to small and medium-sized enterprises and seize business opportunities arising
from the electronics supply chain realignment, it said.								
Taipei Times
Fubon Bank opens Australian unit
Taipei Fubon Commercial Bank has launched a new overseas unit in Sydney, Australia,
in a bid to gain further momentum in markets targeted by the government’s New Southbound
Policy.
Although it is not a branch, but a sales office, it can provide Australian and Taiwanese companies operating in the country
with its analysis of market conditions and through its connections with other Taipei Fubon Bank branches, the bank said.
The newly launched unit would not only help existing clients in Australia receive funding or improve financial flexibility,
but also offer consulting services for companies that are interested in expanding into Australia, it said.
It would also collaborate with financial agencies in Australia to provide services to its clients, it added.
The unit is the fourth Taipei Fubon Bank operation to be set up in a country targeted by the New Southbound Policy, after
the establishment of branches or offices in Vietnam, Singapore and Indonesia since 2008, company data showed.
With the addition of the unit in Australia, Taipei Fubon Bank now has 34 overseas units, it said.
Taipei Times
Vietinbank ensures positive business results while enhancing customers support
Vietnam Joint Stock Commercial Bank for Industry and Trade (Vietinbank) has posted
positive business results in the first half of the year despite the COVID-19 pandemic.
The bank reported a pre-tax profit of 10.8 trillion VND (469.6 million USD) in the first six
months of the year, representing a 45% year-on-year increase.
Its return on equity (ROE) and return on asset (ROA) continued to improve. In addition, Vietinbank was approved by the
State Bank of Vietnam for a charter capital increase from 37.2 trillion VND to 48 trillion VND. This would create a precondition for
the bank to improve its financial capacity in the near future.
Since the beginning of the year, Vietinbank has boosting lending to small, medium and retail enterprises, increasing shortterm deposits to save capital costs, focus on financial management, and improve the efficiency of operating expenses.
VietinBank has also effectively implemented a campaign to attract new customers to use eFAST and iPay, open accounts
through eKYC, and deploy free account packages to promote the expansion of its customer base.
The bank has been active in supporting customers who were affected by the COVID-19 pandemic by reducing lending
interest rates and service fees, thus helping businesses and people access loans and financial services.
As of June 2021, Vietinbank reduced interest rates to nearly 7,500 customers affected by the pandemic with a total reduction
of 4 trillion VND.
The bank has proactively devoted additional financial resources to setting up risk provisions for bad debts due to the impact
of COVID-19.													 VNA
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Erste Group likely to hit 2021 targets as markets rebound – analysts
Erste Group Bank AG is well positioned to achieve its upgraded 2021 financial targets
as the economies of its core markets gradually recover from a coronavirus-prompted downturn,
analysts said.
The Austrian bank's first-half net result attributable to owners of the parent jumped 212% year over year to €918.0 million,
an improvement that led it to upgrade its goals for the full year. Erste is now targeting a return on tangible equity in the double-digit
region, growth in both net interest income and net fee and commission income, and an overall 2021 net result that is significantly
higher than in the previous year. Risk costs — a key factor affecting the bank's profitability now more than ever — are also expected
to drop significantly.
CEO Bernhard Spalt said that the double-digit ROTE guidance should mean somewhere around 11%. The bank's ROTE in
2020 fell to 5.1% from 11.2% in 2019. Erste was forced to suspend its 2020 targets at the onset of the pandemic last year.
Analysts are agreed that Erste should be able to meet most of its new targets. Barclays has modeled a 10.2% ROTE, analyst
Krishnendra Dubey told S&P Global Market Intelligence, while Erste's solid operational profitability, track record of cost discipline
and availability of provisions will support its pursuit of these goals, according to Andrea Wehmeier, vice president and senior analyst
at Moody's.
This upbeat outlook is anchored primarily on an expected economic rebound in central and Eastern Europe, a core market
for Erste. It expects GDP in the region to grow by between 3% and 7% this year. With a macro recovery in the region "in full swing,"
Spalt said during a July 30 earnings presentation that "what could have been achieved so far has been achieved, and there's a very,
very strong recovery taking place."
The region's economic development will be key in achieving the targets, Wehmeier said, adding that "a sustainable recovery
will support loan demand, limit cost of risk and [support] somewhat rising rates in CEE countries."
SP Global

JPMorgan Wins Nod to Fully Own Its China Securities Venture
JPMorgan Chase & Co. won approval from Chinese regulators for registration of full
ownership of its China securities venture, a step it said would broaden its client base in the region
and a signal that U.S. financial firms are moving forward with plans to expand in the country despite tensions between the world’s
two largest economies.
The China Securities Regulatory Commission granted the U.S. bank permission for 100% control of J.P. Morgan Securities
(China) Co., the firm said Friday in a statement. JPMorgan had already boosted its stake in the securities venture to 71% in November,
and last year obtained approval to take full ownership of a futures venture.
The move comes amid tensions between the U.S. and China on matters from trade to human rights. The approval for
JPMorgan may be an implicit retort to U.S. warnings that China is an increasingly unreliable place for American companies to do
business. Last month, the Biden administration warned investors and companies that the risks also extend to doing business in Hong
Kong.
The approval for JPMorgan makes it the first foreign firm to fully control a securities venture in China, it said in the
statement. It had been competing with Goldman Sachs Group Inc., which has also started the process of getting clearance from
regulators for full ownership in its securities venture, to become the inaugural Wall Street bank with full control after China relaxed
ownership rules last year.
Other firms vying for business in China include Morgan Stanley, Citigroup Inc. and UBS Group AG.
Bloomberg
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India
RBI to penalise banks for non-availability of cash in ATMs from October 1
Concerned over the inconvenience caused to the public due to the non-availability of cash in ATMs, the Reserve Bank has
decided to penalise banks for failure to timely replenish currency notes in such machines.
The RBI will start imposing penalty on banks in case the ATMs remain out-of-cash for a total period of 10 hours in a month
from October 1, 2021, onwards.
“The Scheme of Penalty for non-replenishment of ATMs has been formulated to ensure that sufficient cash is available to
the public through ATMs,” the RBI said in a circular.
The Reserve Bank of India has a mandate to issue banknotes and the banks are fulfilling this mandate by dispensing
banknotes to the public through their wide network of branches and ATMs.
In this connection, it said a review of downtime of ATMs due to cash-outs was undertaken and it was observed that ATM
operations affected by cash-outs lead to non-availability of cash and cause avoidable inconvenience to the members of the public.
It has, therefore, been decided that the banks/ White Label ATM Operators (WLAOs) will strengthen their systems/
mechanisms to monitor the availability of cash in ATMs and ensure timely replenishment to avoid cash-outs, the central bank said.
“Any non-compliance in this regard shall be viewed seriously and shall attract monetary penalty as stipulated in the ‘Scheme
of Penalty for non-replenishment of ATMs’,” the RBI said.
The Scheme will be effective from October 1, 2021. On condition for counting instances of cash-outs in an ATM, the RBI
said it would come into play “when the customer is not able to withdraw cash due to non-availability of cash in a particular ATM”.
As regards the quantum of penalty, the central bank said “cash-out at any ATM of more than ten hours in a month” will
attract a flat penalty of Rs 10,000 per ATM.
In the case of White Label ATMs (WLAs), the penalty would be charged to the bank, which is meeting the cash requirement
of that particular WLA.
The bank, may, at its discretion, recover the penalty from the WLA operator, it added.
Financial Express

Japan
Japan mulls easing of crypto restrictions
Japan needs more convincing of the merits for making cryptocurrency investing easier for its population, the nation’s top
regulator said.
While Japanese Financial Services Agency (FSA) Commissioner Junichi Nakajima said he is open-minded about the
potential benefits that assets such as bitcoin possess as a quick and cheap way to send cash, in Japan they are mainly being used for
speculation and investment, not as a means of transferring money.
New challenges are coming from a broader proliferation of firms involved in decentralized finance, he said.
“We need to consider carefully whether it is necessary to make it easier for the general public to invest in crypto assets,”
said Nakajima, 58, who became head of Japan’s financial regulator last month.
The FSA last month set up a study group of outside experts and is expected to consider regulatory responses to decentralized
finance in the coming months, with investors looking to Nakajima for clues on the outlook.
Nakajima was involved in crafting Japan’s first regulatory framework on cryptocurrency assets, including the registration
requirement for exchanges in 2017.
The nation has since tightened up, following a massive coin theft at Tokyo-based exchange Coincheck Inc in 2018, which
revealed lax internal control and customer protection.
While Nakajima said that the current regulatory framework on cryptocurrency exchanges has been effective in customer
protection and countering money laundering, many of the 31 registered exchanges are struggling financially.
Nakajima said that unlike stocks, cryptocurrency does not have underlying assets and is therefore subject to big price
swings. That is one of the reasons the Japanese regulator does not allow cryptocurrency investment trusts, which are considered an
easy way for the public to gain exposure to the asset class.
Bloomberg
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Korea
S. Korea to toughen rules to collect cryptocurrencies from tax dodgers
South Korea will look to tighten a crackdown on tax evasion by cryptocurrency investors and high-income earners as it
seeks fresh revenue to cover rising welfare costs, its finance ministry said on July 26.
The government proposes revising tax codes so that tax authorities will be able to seize crypto assets held by tax dodgers
even if their cryptocurrencies are stored in digital wallets, starting next year.
Current regulations make it difficult for authorities to confiscate virtual assets held in digital wallets, although those
accessible through exchanges can be seized to pay overdue taxes.
Going after tax evaders is part of South Korea's broader probe to tighten oversight of crypto markets to root out money
laundering and other financial crimes using cryptocurrencies, as President Moon Jae-in looks to expand the tax base to fund increased
welfare spending. read more
The government has been hiking taxes from big earners and conglomerates to ensure wealthy citizens share the burden of
growing costs of an aging population, as South Korea became the world's fastest-aging society with the lowest birth rate anywhere
in 2020.
The recent proposal is one pillar of the government's once-a-year review of its tax system, which seeks to revise a total of
16 tax codes.
The revisions will lead to a decline in tax revenue of at least 1.5 trillion won ($1.30 billion) between now and 2026, as
tax breaks for research and development in semiconductors, batteries and vaccine sectors more than offset any additional revenue
expected from high-income earners, according to the ministry.
The government also proposed expanding tax incentives to companies for hiring especially outside the capital Seoul, and
offered to cut corporate income taxes for companies reshoring production capacities.
The ministry will submit the tax review to parliament by Sept. 3 as the proposal needs approval from lawmakers to make it
enforceable, the statement said.										
Reuters

Malaysia
Majority of consumers are eager to use digital banking in Malaysia
Banking in Malaysia isn’t often fun, but Malaysians can look forward to more financial options when digital banks start
operating.
The nation’s central bank, Bank Negara Malaysia (BNM), recently closed applications for digital banking licenses. The
response has been beyond impressive, with a large number of contenders vying for the five precious licenses on offer.
According to the Visa Consumer Payment Attitudes study, Malaysia has seen a significant acceleration in digital adoption
due to the pandemic in the past 18 months. What is more interesting is that the study showed that over 74% of Malaysians are aware
of digital banking, and a majority (66%) are interested in using their services.
This, according to Visa, is a positive outlook for those who had submitted their applications for these licenses. According
to Visa Malaysia’s country manager Ng Kong Boon based on the findings, Malaysians are not only open to traditional banks but
also new entrants to the scene, also known as digital challenger banks (DCBs). They have expressed interest in the digital banking
services provided by renowned brands (71%), financial services brands (65%), and even new start-ups (60%).
Ng reckons it will take the collective effort of the government, existing traditional banks and institutions applying for digital
banking licenses to create better financial inclusion for all, not just the affluent, but also the underserved and unserved population.”
It is also fair to note that although cash remains widely used by consumers in this region, Visa’s study highlighted that preference for
cash is lowest in Singapore (15%), Malaysia (23%), and Indonesia (28%).
The line between face-to-face and online transactions is also blurring with the study showing that 43% of Malaysians
currently do not visit any bank branches and choose to bank only online. This suggests that Malaysians are preferring to do their
banking digitally, which is not surprising, given how time-consuming physical banking can be.
The study also showed that Malaysians look forward to the digital banking experience for their basic banking needs.
Malaysians have shown high interest in using digital banking for bill payments (78%), transferring money to family and friends
(69%), payment at retail locations (62%), and deposits and withdrawals (61%).					
Techwire Asia
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Qatar
Qatar among 'Global Top 10 Countries by Islamic Assets', says Alpen Capital
Qatar is among the 'Global Top 10 Countries by Islamic Assets’; Alpen Capital said and noted the country’s Islamic finance
assets totaled $144bn in 2019.
Qatar’s Islamic finance assets to GDP stood at 40% in 2019; Alpen Capital said in its latest ‘Islamic Finance and Wealth
Management Report’.
During the five-year period under review between 2014 and 2019, Qatar registered a compound annual growth rate (CAGR)
of 10.7% in Islamic finance assets, the fourth highest in the world.
Region-wise, the GCC held the highest share in Islamic finance assets with 43.6% or $1,253bn, while other Mena countries
and South East Asia (SE Asia) accounted for 26.3% ($755bn) and 23.8% ($685bn), respectively, Alpen Capital said.
Qatar accounted for $121.7bn Islamic banking assets in 2020. In Qatar, the 8.4% y-o-y growth in assets during 2020 was
buoyed by strong regulatory support and focus on technological developments that allowed easy and safe execution of services amid
the pandemic.
In terms of consolidation in the GCC Islamic banking sector, Alpen Capital said, “As the sector looks to enhance its service
offerings, consolidation is likely to remain a key theme in the GCC markets. This can be seen in the recent mergers of Barwa Bank
with International Bank of Qatar, which made it the country’s third-largest Islamic banking franchise.”
Gulf Times

Singapore
MAS lifts dividend cap on Singapore banks and finance companies
Restrictions imposed during the pandemic last year that capped dividend payouts from local banks and finance companies
have been lifted.
This means financial institutions can begin paying their full dividends in the 2021 financial year, which began on Jan 1 for
the three banks.
Banks had been told to cap total dividends per share for the 2020 financial year at 60 per cent of the previous year's level
and offer shareholders the option of receiving the remaining dividends as shares instead of cash.
The dividend curbs were a pre-emptive measure to ensure that banks and finance companies maintained strong lending
capacity to support the economy throughout the pandemic, given the significant uncertainties at that time. However, the global
economic outlook has since improved.
"While some uncertainties remain, Singapore's economy is expected to continue on its recovery path, given strengthening
global demand and progress in our vaccination programme," the Monetary Authority of Singapore (MAS) said on Wednesday (July
28).
It noted that the banks have maintained strong capital adequacy ratios and continue to meet the credit needs of individuals
and businesses, despite higher levels of provisioning made during the pandemic.
The MAS said in June that it was conducting additional stress tests to assess whether to extend the dividend caps.
These tests found that bank capital ratios are projected to remain resilient even under an adverse scenario of a stalled global
recovery associated with delays in vaccine deployment and a worldwide resurgence in the pandemic that leads to the Singapore
economy slipping again into recession in 2021.
Straits Times
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Taiwan
Taiwan lifts forex curbs early on ING, ANZ – sources
Taiwan's central bank has lifted foreign exchange trading curbs early on ING (INGA.AS) and Australia and New Zealand
Banking Group Ltd (ANZ) (ANZ.AX) after they were punished for their involvement in currency speculation, two sources told
Reuters.
The central bank in February banned Deutsche Bank (DBKGn.DE) from trading Taiwan dollar deliverable and nondeliverable forwards and suspended it for two years from trading forex derivatives as part of a crackdown on speculation.
In addition to Deutsche Bank's punishment, the central bank also said that ING and ANZ's Taipei offices would not be
allowed to trade Taiwan dollar deliverable and non-deliverable forwards for nine months.
But two sources with direct knowledge of the matter said that ING and ANZ have been allowed to resume Taiwan dollar
deliverable and non-deliverable forwards trades since earlier this month, shortening their punishment time.
An ING spokesperson confirmed the suspension had been lifted. Neither the central bank nor ANZ responded to requests
for comment.
The sources said that the central bank had told the banks at the time they were punished that they could apply for an early
lifting of the restrictions if they could show the central bank they had carried out "improvement measures".
The central bank had previously said the cases centred on grains trading companies ostensibly carrying out routine currency
transactions for their business, which had in fact been engaging in currency speculation, affecting the stability of Taiwan's foreign
exchange market.
Taiwan has been concerned about the strength of its local dollar, which could make exports from the trade-dependent island
more expensive and possibly put it in the crosshairs of the United States as a manipulator.
Reuters

Thailand
Thai bank deposit protection cut to THB1 million from Aug 11
The new rate will cover 82.07 million account holders at 35 financial institutes, equivalent to 98.03 per cent of all account
holders in the banking system,” DPA director Songphol Chevapanyaroj said.
As of May 31, DPA had 83.72 million account holders under its protection, up by 1.62% or 1.33 million accounts compared
to the end of last year.
“Of the new account holders, 97 per cent have less than 1 million baht in their accounts. Deposits under DPA’s protection
add up to 15.28 trillion baht, up by 2.33 per cent or 347.9 billion baht from the end of 2020,” he added.
DPA offers protection to both Thai and foreign individuals and juristic persons who hold accounts in the Thai currency in
any of 35 financial institutions. The institutions covered include 18 commercial banks, 12 foreign banks with branches in Thailand,
two finance companies and three credit foncier firms. Deposits covered include current account, savings account, fixed deposit,
deposit card and deposit receipt.
“Protection will only be provided to accounts in the baht currency. In case a financial institution gets its licence revoked, the
account holder will get their money back within the sum covered within 30 days,” Songphol said.
The Nation
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Vietnam
Vietnam central bank and US Treasury sign currency pact
The U.S. Treasury Department and the Vietnam central bank said they’ve reached a pact to address American concerns that
the Asian country has been manipulating its currency.
Treasury Secretary Janet Yellen welcomed the “mutual understanding” and said the agreed to reforms would address
Treasury’s concerns and also support the development on Vietnam’s financial markets.
For his part, State Bank of Vietnam Governor Nguyen Thi Hong said his bank “will continue to manage exchange-rate
policy within its general monetary policy framework to safeguard the proper functioning of the monetary and foreign exchange
markets, to promote macroeconomic stability and to control inflation, not to create an unfair competitive advantage in international
trade.”
The agreement came after a virtual meeting between the two officials.
The state bank said it would allow the Vietnamese dong VNDUSD, -0.07 to move more in line with fundamentals and will
provide data for the U.S. Treasury to conduct analysis into the Vietnamese government’s activities in the foreign exchange markets.
At the same time, Vietnam reserves the right to maintain macroeconomic and financial market stability.
Market Watch

Publications
Does IT Help? Information Technology in
Banking and Entrepreneurship
This working paper prepared for the International
Monetary Fund (IMF) analyzes the importance of information
technology (IT) in banking for entrepreneurship. To guide our
empirical analysis, we build a parsimonious model of bank
screening and lending that predicts that IT in banking can spur
entrepreneurship by making it easier for startups to borrow
against collateral. We provide empirical evidence that job
creation by young firms is stronger in US counties that are more
exposed to ITintensive banks. Consistent with a strengthened
collateral lending channel for IT banks, entrepreneurship
increases more in IT-exposed counties when house prices rise.
In line with the model's implications, IT in banking increases
startup activity without diminishing startup quality and it also
weakens the importance of geographical distance between
borrowers and lenders. These results suggest that banks' IT
adoption can increase dynamism and productivity.
Contact Details: IMF Publications
Website:
https://www.imf.org/en/Publications/WP/
Issues/2021/08/06/Does-IT-help-Information-Technology-inBanking-and-Entrepreneurship-462911
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Extreme capital flow episodes from the
Global Financial Crisis to COVID-19
The COVID-19 pandemic triggered a sudden funding
squeeze manifested in major disruptions in international capital
flows, the most dramatic of the wave of extreme capital flow
episodes since the global financial crisis (GFC). This paper
contributes to efforts to better understand this extreme episode
in the context of post-GFC structural financial changes. To do
so, it presents a new monthly dataset of gross capital flows for
41 countries, better suited to the identification of sudden shocks
than quarterly Balance of Payments data. Leveraging on this
dataset, the paper first develops a more precise identification
of extreme capital flow episodes since the GFC and revisit
their drivers, asking whether COVID-19 episode significantly
changed recent findings of the weaker role of global factors.
The answer is no. Rather, the role of global factors may have
further lost explanatory power in the post-GFC period including
COVID. On the other hand, pull factors such as pre-COVID
vulnerabilities and country-specific and pandemic-specific
factors appear key to explaining the identified cross-country
heterogeneity.
Contact Details: OECD Publications

Website:
https://www.oecd.org/publications/
extreme-capital-flow-episodes-from-the-globalfinancial-crisis-to-covid-19-d557b9c4-en.htm
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