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ABA Announcements

The ABA wishes to reiterate its 
invitation to members to attend the ABA 
Planning Committee Meeting scheduled 
to take place on March 3, 2022, at 2:00 
PM Manila time. Given the continuing 
uncertainty in the travel situation, the 
meeting will be held in an online format.

To be chaired by ABA Chairman Mr. Eugene S. 
Acevedo, President and CEO, Rizal Commercial Banking Corp. 
(RCBC), the meeting will have the following primary objectives:

1. To discuss preparations for the 38th ABA General 
Meeting and Conference to be held later this year. 
Discussions will focus on the final dates and 
venue of the Conference, theme and topics for 
the Conference, suggested format and program, 

possible line-up of speakers, and other 
related matters.
2. To review the program of ABA 
activities in 2022, including the work 
program of the ABA Policy Advocacy 
Committee.

Further details on the meeting (e.g., annotated agenda, 
meeting link, registration procedure, etc.) will be sent out as 
soon as these are available.

In the meantime, ABA would like to remind members 
of its earlier request for suggestions on issues which are of 
current concern to members and the banking sector of the region 
as a whole, and should be discussed by members during the 2022 
Conference.

ABA Planning Committee to be held on March 3, 2022

Training and Education

Digital Banking Asia Virtual Conference 2021

Asian Bankers Association 
(ABA) was one of the strategic partners 

of Escom Events in organizing the Digital 
Banking Asia Virtual Conference 2021 
– Build A World Class Digital Banking 
Experience held on December 1-2, 2021. 

Digital Banking Asia Series 
Events was started by Escom Events in 
Jakarta, Indonesia in 2015 and currently 
it has been expanded to the Philippines, 
Vietnam, and China. 

More than one thousand 
participants registered, 70 speakers and 
panelists, more than 200 banks and 

Fintech organizations participated in 
Conference 2021.

The event focuses on the 
technology and innovations that are 
reshaping Asia’s banking and fintech 
sector with Asia rapidly transforming to a 
digitalized and open banking environment.

Please visit Digital Banking 
Asia’s website for more information on 
the event.

https://digital-banking.asia/#:~:text=Digital%20Banking%20Asia%20is%20the%20essential%20event%20to,adoptable%20best%20practices%20from%20challenger%20banks%20and%20fintechs
https://digital-banking.asia/#:~:text=Digital%20Banking%20Asia%20is%20the%20essential%20event%20to,adoptable%20best%20practices%20from%20challenger%20banks%20and%20fintechs
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The Asian Bankers Association 
(ABA) is inviting members to join the 13th 
Mobile Money & Financial Inclusion Virtual 
Summit 2022 to be held on February 23-
24, 2022, with the ABA as a Supporting 
Organization.

As mobile money and its various 
functions continue to play a vital role in 
financial inclusion globally, the financial 
sector is expected to focus on giving low-income individuals 
access to safe, reliable, convenient and affordable financial 
services. Focusing on improving financial literacy and industry 

collaboration, the two-day virtual event 
expects to bring the stakeholders together to 
discuss the evolving financial landscape in 
key emerging markets, the opportunities and 
barriers to deliver improved financial literacy 
and industry collaboration towards financial 
inclusion.

For more information on the 
event, conference agenda and registration 

procedures, interested parties may visit the event website, or 
contact Mr. Jose Carpio, Marketing Manager of Magenta Global 
Pte Ltd.

ABA Members Invited to Join 
“13th Mobile Money & Financial Inclusion Virtual Summit 2022”

Fintelekt Advisory Services and the Asian Bankers 
Association (ABA) will jointly organise a webinar focusing on 
“Cyber Security and Customer Fraud” to be held on April 7, 
2022 from 1:30pm to 3:00pm SGT/HKT.

The webinar aims to share information and best 
practices on adopting and managing cyber security measures, and 
in dealing with and protecting one’s organization from customer 

fraud, as well as on relevant government policies and regulations 
governing cyber security and customer fraud. It will provide a 
convenient virtual learning opportunity for ABA members and 
banking and financial services professionals in Asia.

Key Discussion Points:
• Recent trends in fraud and key risks for banks
• Challenges due to the Covid-19 pandemic and its 

long-term impact
• Regulatory developments and expectations
• Cyber security best practices for banks
• The importance of awareness and training for staff

More detailed information about the training webinar 
(e.g., speakers, detailed program, registration procedure, 
etc.) will be sent out to all members closer to the date. In the 
meantime. Members are requested to already pencil in this event 
in their calendar of activities for 2022.

Training and Education

Fintelekt-ABA Webinar on Cyber Security and 
Customer Fraud to be held on April 7, 2022

News Updates
Taiwan fund to issue Asia’s first $2.3 billion 

climate change pension mandate

Taiwan's largest pension fund 
is set to issue what a top official said 
is Asia's first climate change-focused 
stock mandate, worth $2.3 billion, amid 
mounting pressure for the global financial 
sector to support green investing.

The open-tender bidding process 
for asset managers seeking to be involved 
in the Bureau of Labor Funds mandate 
will commence in the first quarter of the 
year, Liu Liju, deputy director general at 
the fund, told Reuters in an interview.

The fund has Taiwanese $5.5 
trillion ($199 billion) worth of assets, 
with around half of it invested in 
offshore markets, and currently global 
asset managers including BlackRock 
Inc (BLK.N), Fidelity Investments, and 

By Selena Li

http://magenta-global.com.sg/
mailto:jose%40magenta-global.com.sg?subject=
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PIMCO manage the assets.
"Climate change is an ongoing process no-one can 

ignore," Liu said. "We have seen many making commitments by 
words, we are putting money where our mouth is."

Japan's Government Pension Investment Fund in 2018 
allocated 1.2 trillion yen ($10 billion) to underlying companies 
covered by two S&P carbon-efficient indices, but it hasn't yet 
tapped external managers for a climate mandate to be run on its 
behalf.

Banks in the Philippines have released P241.7 billion 
new loans to micro, small and medium enterprises (MSMEs) as 
alternative compliance to the reserve requirement (RR) rule.

This amount is 16 percent of total required reserves as 
of the first reserve week of December 2021, based on Bangko 
Sentral ng Pilipinas (BSP) data.

Banks’ loans to large enterprises used as alternative 
compliance with the reserve requirements amounted to P37.9 
billion during the same reserve week, according to the BSP. This 
is 2.5 percent of total required reserves.

The BSP, as part of relief measures to cope with the 
effects of the COVID-19, has allowed the use of loans to MSMEs 
and large enterprises as alternative compliance with RR against 
deposit liabilities and deposit substitutes. The relief measure will 
run until the end of 2022.

Both amounts are still conservative since the BSP has 
set a limit of P300 billion for MSMEs and P425 billion for large 
enterprises.

BSP Governor Benjamin E. Diokno has said that the 
limits are calibrated based on different simulations and are 
meant to ensure that the use of loans as an alternative mode of 
compliance is in line with domestic liquidity conditions and 
projected growth.

While the BSP has allowed the use of loans to MSMEs 
and large enterprises as alternative compliance with RR until 
December 29, 2022, the BSP said that it could be “subject to 
early closure” if warranted.

After 2022, the BSP will close the eligibility window 
on the use of these relief measures.

To ensure continued support to MSMEs, the BSP 
has been encouraging banks to make use of other sources or 
alternative data such as social media and online transactions for 
credit scoring, not just the traditional banking accounts.

The central bank said that unlike traditional means 
such as bank transactional data and credit bureau information, 
alternative data come in several forms including social media, 
mobile data, utilities data, behavioral data, online transactions, 
geolocation data, and browser data, among others.

The BSP said forecasting creditworthiness “is one 
promising use case of alternative data” particularly for MSMEs. 
Based on a rapid survey conducted in September 2021, the 
use of alternative data is expected to result to better customer 
profiling, improved pricing of loan products, and lower default 
rates, said the BSP.

Manila Bulletin

Selected managers of the Taiwanese pension fund 
mandate are expected to deliver an additional 0.5% annualised 
return on top of the performance of a climate index, Liu said, 
adding the pension fund will likely refer to MSCI ACWI Climate 
Paris Aligned Index for benchmarking purposes.

All portfolio companies to be picked by the global asset 
managers are required to be index constituents.

A slew of pension giants armed with trillions of 
dollars of retirement capital in Europe and North America have 
introduced drastic policies to seek alignment with the 2015 Paris 
climate change agreement amid pressure of worsening global 
warming dangerously close to spiralling out of control.

Britain's biggest corporate pension fund, BT Pension 
Scheme with 55 billion pounds ($71 billion) in assets, announced 
in October over time all of the investment mandates it awards to 
asset managers would be aligned with the goal.

The Reuters

News Updates

Philippine Banks allocate P242-B new MSME loans
by Lee C. Chipongian



4

ABA Newsletter                             January 2022

Blockchain Revolution
Treasurers are likely to benefit from advances in 

blockchain technologies, which are increasingly being applied 
to areas such as payments and supply chain management.

Blockchain may help improve trade financing options 
and pricing, and enable treasurers to comply with ESG standards 
by improving transparency around provenance of production 
inputs, for example.

Even if their widespread adoption remains some years 
away, financial authorities globally are exploring the use of 
wholesale Central Bank Digital Currencies (CBDCs) to facilitate 
domestic and cross-border payments.

“Central Bank Digital Currencies (CBDSs) may 
provide new options or avenues for cross-border transactions, 
particularly where stringent capital controls exist,” Mokhtee 
said. “However, this may increase complexity in payment 
settlement management operations and costs to adopt additional 
transaction methods.”

Additionally, CBDCs may require a significant 
upfront investment to adopt for example, to integrate them with 
treasurers’ existing information systems and may not have an 
obvious ROI or long-term payback, he said.

Future Shocks
As treasurers continue to manage uncertainty 

surrounding Covid-19, they may need to weather supply chain 
bottlenecks and prolonged high freight costs, higher inflationary 
environments and FX rate shocks. Geopolitical tensions may 
further exacerbate global supply chain pressures.

Treasurers and CFO should be prepared for these 
possible shocks, Mokhtee concluded.

Corporate Treasurer

F o r m e r 
treasurer and current 
director at Alvarez & 
Marsal, Adam Mokhtee, 
discusses how the CFO 
role has evolved in recent 
years and what is holding 
back treasury teams from 
full digitalisation.

Once a reporting 
and compliance-focussed 
role, the chief financial 

officer (CFO) function has evolved into one that is strategic and 
forward-looking. And Covid-19 has further highlighted how 
vital it is in helping companies weather unexpected shocks.

“With greater availability of digital tools and abundance 
of data, CFOs are expected to re-deploy resources away from 
transaction processing to leveraging data to produce insights 
that will help drive the business instead of merely reporting it,” 
said Singapore-based Adam Mokhtee, director of performance 
improvement and CFO services at management consulting firm 
Alvarez & Marsal, in an interaction with Corporate Treasurer.

Factors such as rising logistics costs, supply chain 
bottlenecks and escalating input costs have accelerated the need 
for CFOs to adopt this approach, Alvarez & Marsal executives 
explained in a recent thought piece shared with Corporate 
Treasurer.

Mokhtee, whose previous roles include director 
of treasury finance and capital markets risk management at 
Sony Pictures Entertainment, and assistant treasurer at US 
transportation holding company Yellow Corporation, also shared 
his expertise on applying digitization to treasury.

Leveraging data analytics for liquidity forecasting, 
automating cash conversion cycle monitoring and integrating 
procure-to-pay (P2P) and order-to-cash (O2C) processes with 
bank transaction management systems are some of the ways 
CFOs can adopt digitization.

Group treasurers Gopul Shah of Golden Agri-Resources 
and Laurent Christophe of Trafigura recently told CT how they 
were leveraging technology to optimise their processes.

However, many corporates are lagging in digitization 
as a result of outdated legacy systems. “The increase in return-
on-investment hurdle rates for new IT investments makes it 
more difficult for corporates to justify new IT investment if the 
old systems are functioning,” Mokhtee explained. Companies 
will also tend to prioritise investments in front-end products 
over back-room processes such as finance; additionally they 
may face a lack of employees with the right tech skills to drive 
these changes, he added.

Rising costs, supply chain shocks prompt 
CFOs to adopt forward-looking approach

News Updates

Adam Mokhtee, Director at Alvarez & 
Marsal

By Sara Velezmoro

Special Features
Getting Asia’s Banks on the Path 

Towards Sustainability
In the more advanced markets, private banks are 

adopting more environmental, social, and governance (ESG) 
factors in their investment decision-making as more enterprises 
are adopting ESG principles.

There have been fervent efforts to enact real change in 
how global finance aligns with ESG best practices - including a 
collective of banks, insurers and investors pledging to combat 
climate change via their operations. But this move has been met 
with scepticism, especially on how such measures can be scaled.
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Special Features
With 2021 being noted as the 'make or break' year 

for managing the climate emergency, COP26 spotlighted both 
governments and the private sector to take a more collaborative 
and active role to alleviate the crisis. More concerted efforts are 
needed from a wide range of stakeholders but - especially due 
to the impact it has on economies - the financial services sector 
will play a critical role in helping determine the sustainable path 
towards a zero-carbon future.

There have indeed been fervent efforts to enact real 
change in how global finance aligns with ESG best practices. 
This includes a collective of banks, insurers and investors 
valued at US$130 trillion pledging to combat climate change via 
their operations. Still, this move has been met with scepticism, 
especially on how such measures can be scaled.

This scalability, particularly at the global level, is 
relevant for regions facing the brunt of climate change such as 
Asia. This must exert pressure on the region's financial services 
ecosystem players to do their part for the environment via green 
financing and broader ESG alignment.

The state of green financing
ESG-led finance initiatives have exploded worldwide 

since the European Investment Bank issued the first ESG 
bond in 2007. Today, banks are not only investing heavily 
into establishing best-of-breed ESG teams and marketing their 
capability, but also turning away from business opportunities 
unaligned with their green vision.

With little surprise, some Europe-headquartered banks 
(or those with strong European linkages) have emerged as 
among the standout providers of green financing, namely BNP 
Paribas, Standard Chartered and HSBC. Although the ESG 
movement among banks is gaining ground, the actual pace of 
implementation has lagged - even in more developed regions 
- and banks have to do more to catch up to other private sector 
industries, especially in markets which are by and large still 
developing such as Asia.

Asian banks have been falling behind
Though there is room to improve, more banks are 

aligning with ESG principles. This is evidenced by more banks 
dropping clients deemed to carry potential ESG risks, such 
as businesses that depend on unsustainable practices in their 
operations. However, it has often been the long-established, 
traditional 'global' banks leading this green banking drive. In 
Asia, the momentum has been slower.

Based on direct interviews East & Partners has 
conducted with corporate treasurers and chief financial officers, 
banks in Asia - including several of the most established lenders 
in the region - are seen to have the least green credentials or 
have been slowest to act on ESG and sustainability initiatives. 
The one primordial challenge (which, admittedly, is faced by the 
global banking sector as a whole) is the inconsistency of ESG 
definitions, which is impacted by poor data quality on ESG.

However, the driving force behind corporate ESG 
financing decisions is defined financial returns. This is a more 

powerful underpinning for understanding and mitigating risk than 
outright altruism, with greater appetite in both debt and equity 
markets for project finance that is sustainable in its application. 
Disclosing and improving governance around flagged risks will 
increase existing asset values over time. Concerns over profit 
losses arising with the need for Asian corporates to invest upfront 
in ESG with, traditionally, only poor-quality data to guide them, 
have affected their banking partners' decision to implement ESG 
principles themselves.

Just like many other businesses, banks are following 
the lead set by governments and corporate clients. They are 
generally not going green purely out of the goodness of their 
hearts and in Asia, this is particularly evident.

The promise of a greener banking future in Asia
Although Asian banks must do more to accelerate ESG 

adoption, there are hopeful signs. In more advanced markets 
such as Singapore, private banks are adopting more ESG factors 
in their investment decision-making.

As alluded to earlier, one major reason is more 
Singapore enterprises themselves adopting ESG principles. This 
is evidenced in East & Partners latest Global Insights Report 
on green banking that shows Singapore enterprises record the 
second-highest proportion of successful ESG-based requests for 
proposals (RFPs) - meeting the entirety of scope, cost structure 
and execution of transaction, second only to the United Kingdom.

This suggests that Singapore-based corporates are 
highly versed in the criteria required to secure use of proceeds 
and sustainability-linked finance. Still, observers must be 
wary to not solely link this movement to altruism; corporates 
in Singapore are facing increasing scrutiny by regulators, such 
as the Singapore Exchange wanting to introduce sustainability 
reporting as part of listing requirements, in addition to growing 
demand driven by investors and consumers.

Whether ESG decision-making is driven solely by 
banks or outside factors, banks in Singapore are helping to 
lead the charge of a movement that is starting to be reflected in 
neighbouring markets. Such shorter-term pushes towards green 
financing will likely still be state-driven - especially across 
emerging regions such as South-east Asia - rather than being 
driven strongly by the private sector.

The longer-term, private sector-led impact, however, 
may come from broader scale digital transformation - which 
has been touted to reduce emissions and inefficient use of 
resources arising from economic growth. The digitalisation 
trend has picked up the pace due to the Covid-19 pandemic, as 
digital products and solutions are becoming more favoured over 
physical ones, especially in markets where the digital economy 
has taken strong roots, such as Singapore and China.

Asia needs a concerted private-sector-led shift towards green 
banking

“Leading enterprises in Asia and their banking 
providers must take up the call in helping the region transition 
to a low-carbon economy and ESG-led future. This is not just as 
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issuers of ESG debt but to fully embrace 
as general adopters of the green finance 
ethos. Effectively, they must "practise 
what they preach"” stated East & Partners 
Global Head of Markets Analysis in The 
Business Times.

“In Asia, the sustainable 

Special Features
financing ecosystem, at large, remains 
nascent. However, there is optimism 
to be had by the green push shown by 
governments and several corporates. 
Especially within the private sector - 
whether they truly espouse the ESG spirit 
or are driven solely by returns derived 

Among Member Banks

from it - the drive for banking providers 
to tailor their products and/or services 
along more sustainable lines will be the 
crucial bellwether to Asia's future for 
green banking.” Mr Smith added.

East and Partners

State Bank of India taps Taiwanese market for $300 million via Formosa bonds
State Bank of India has raised $300 million from the Taiwanese market through maiden issue of 

Formosa bonds at a coupon of 2.49 per cent.
Strong demand helped the country’s largest bank tighten pricing by 30 basis points (from initial 

guidance of T+130 bps area to final pricing of T+100 bps), the lender said in a statement on January 13. The bank received the 
tightest spread ever for a five-year public issuance by an Indian financial institution, it said.

The bonds will be issued through its London branch as of January 26 and will be listed on Taipei Exchange (TPEx), 
Singapore Stock Exchange, and India International Exchange at GIFT City. The issue attracted a wide range of investors, such as 
supranational agencies, asset managers, private bankers, and financial institutions.

SBI Managing Director Ashwini Kumar Tewari said Formosa issuance demonstrates the strong investor base the bank has 
created for itself in offshore capital markets. This has helped to venture into new markets and efficiently raise funds from the world’s 
leading fixed-income investors. This is an indication of trust global investors have in the Indian banking sector generally, and in SBI 
in particular.

Citigroup, HSBC, Credit Agricole, and Standard Chartered Bank were the joint book-runners for this offering. KGI 
Securities Taipei, SinoPac Securities Corporation Taipei, and Taishin International Bank acted as co-managers for the issue.

Business Standard

Bank Pasargad wins the title of Bank of the Year 2021 of the Islamic Republic of Iran
Based on the comprehensive evaluations of The Banker Magazine, the title of "Bank of the Year 2021 

of the Islamic Republic of Iran" has been awarded to Bank Pasargad for the seventh year. Bank Pasargad had 
previously won this title in 2010 and also in consecutive years from 2012 to 2016. It was also selected by The 
Banker as the Islamic Bank of the Year 2021 of Iran in last summer.

It is worth mentioning that according to July 2021 ranking of Top 1000 World Banks by The Banker, 
Bank Pasargad also ranked first in the Middle East in terms of ROC.

In terms of brand value, Bank Pasargad was the only Iranian bank among the Top 500 Banking Brands 
in 2021 recognized by The Banker Magazine and the Brand Finance Institute in February 2021 as the 290th Banking Brand among 
Top 500 Banking Brands in the world.

In these appraisals, financial indicators such as Tier-1 Capital and its changes, Total Assets, Net Profit, Return on Equity, 
Cost-to-Income ratio, Debt Repayment Capacity and NPL ratio are analyzed and examined. In addition, non-financial indicators such 
as the bank's strategic initiatives to create a competitive advantage, its innovative new products and services, its efforts to develop 
new businesses, measures taken in the fields of financial and banking technologies (Fintech) and new investments to expand services 
are considered thoroughly. It should be noted that given the widespread prevalence of Covid-19 in the world over the past two years, 
The Banker Magazine has also seriously reviewed the measures taken by the banks to support businesses and customers affected by 
the consequences of the pandemic.

The Banker Magazine
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Green push ending 150-year tradition of bank passbooks in Japan
Mitsubishi UFJ Financial Group Inc. will start charging new customers for a bank passbook, 

joining other Japanese lenders that are pushing clients to kick the 150-year-old habit for the sake of 
the environment.

The country’s largest bank will require new clients to pay ¥550 a year for a passbook, encouraging them to embrace digital 
services, people familiar with the matter said. The measure will take effect April 1 and it is also aimed at cutting expenses. A bank 
spokesman said the firm is considering a passbook fee for new customers, although no final decision has been made.

The nation’s paper-driven way of doing business is shifting as the global movement to fight climate change puts pressure 
on lenders to conserve resources. The banks are also trying to modernize services and appeal to a younger, digital-savvy generation 
as the country’s rock-bottom interest rates continue to weigh on profits.

Japanese depositors have enjoyed free books for 150 years, allowing them to have their account activity and balances 
updated — by hand many years ago, and more recently using printers.

Banks not only have to cover production costs to print the books, they also pay taxes of ¥200 a year for each account with 
a passbook, a burden for firms managing tens of millions of accounts. 

Japan Times

Imai likely to become Mizuho Financial Group chairman
Mizuho Financial Group Inc. is considering appointing Deputy President Seiji Imai, 59, to succeed 

outgoing Chairman Yasuhiro Sato, 69, sources said January 13.
Mizuho Financial Group plans to promote Senior Executive Officer Masahiro Kihara, 56, to 

president to succeed Tatsufumi Sakai, 62, who will step down to take the blame for a series of system failures at its core banking 
arm, Mizuho Bank, the sources said.

Since February 2021, Mizuho Bank has been hit by 10 system failures that affected customers. Under the new leaders, 
Mizuho Financial Group will work on drastic reform of the group’s management and governance systems to prevent any recurrence 
of a system glitch, the sources said.

Imai in 1986 joined Dai-Ichi Kangyo Bank, one of the three banks that created the Mizuho group through business 
integration. He currently serves as head of operations for large and global companies after taking up such posts as head for the Asian 
and Oceanian region.

Kihara is from Industrial Bank of Japan. Mizuho Bank Deputy President Masahiko Kato, 56, who will become president 
of the bank April 1, is from Fuji Bank.

Over the system failures, the Financial Services Agency issued business improvement orders to Mizuho Financial Group 
and Mizuho Bank in September and November in 2021.

Sakai and Mizuho Bank President Koji Fujiwara, 60, will resign from their posts over the failures, while Sato is set to quit 
as Mizuho Financial Group chairman April 1.

The Japan News

Among Member Banks
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Among Member Banks
Maybank clinches ‘Best International Bank in Cambodia 2021 Award’
Maybank Cambodia was named the “Best International Bank in Cambodia” by Asiamoney Best 

Bank Awards for the second consecutive year, acknowledging the bank’s role in adopting sustainability into 
its business and community initiatives, including efforts in accelerating financial inclusion across borders.

“We are humbled to be the winner of this prestigious award in spite of the challenging global 
market conditions arising from the pandemic since early 2020. This would not have been possible without 
strong support and trust from our customers, communities and stakeholders,” said Maybank Cambodia CEO 
Mohd Hanif Suadi.

“This accolade is a testament to our commitment and capability to leverage our leading position in the country to deliver value 
to our stakeholders through growth opportunities arising from our recovery and sustainability agenda, focusing on Environmental, 
Social and Governance.”

He added that driven by its mission of “Humanising Financial Services”, Maybank continues to leverage digital innovation 
and transformation initiatives to achieve sustainable growth with a focus on enabling a responsible transition to a low-carbon 
economy, empowering communities and leading by example with good governance practices.

Despite the pandemic, Maybank has continuously catered to the pressing needs of its customers, enabling them to conduct 
their daily banking transactions more conveniently through ATM upgrading and Smart Recycler Machine (SRM) deployments, 
where they can withdraw and deposit cash via a single platform.

In addition, the bank has enhanced its Maybank2u (M2U) mobile app and internet banking platform, as well as Maybank2E 
(M2E) cash management solution to provide customers a seamless experience when transacting online.

Hanif said: “Moving into 2022, we will continue to stay committed to serve and grow with our customers and the community 
on the digital and sustainability front.”

Phnom Penh Post

40th Anniversary Event 3 - Bank of Maldives launches Startup Grant Fund
Bank of Maldives has announced the BML Startup Grant as part of the series of 

12 high impact monthly community initiatives to celebrate the Bank’s 40th anniversary in 
November 2021.

The BML Startup Grant is a program for emerging entrepreneurs to win a grant funding to start or grow a business in the 
Maldives. Four winning businesses will be awarded MVR500,000 each. Bank of Maldives will provide mentoring support for the 
winners to successfully implement their plans.

BML’s CEO and Managing Director, Tim Sawyer commented, “The Startup Grant is part of the Bank’s commitment 
to support businesses and strengthen our relationship with the start-up ecosystem in Maldives. Through the programme, we are 
nurturing the entrepreneurial spirit of the startup community to create jobs and opportunities to maximize positive impact for society. 
The winners will be provided with financial advisory services to help support their vision. We hope to see many individuals and 
businesses make use of this opportunity and contribute to the startup culture in Maldives.”

The Bank launched ‘BML Scholarship Fund’ and refurbishment and upgrading of the Maldives National Library as the first 
two monthly initiatives to celebrate the lead up to its 40th Anniversary.

Bank of Maldives News

"Mongolians With Savings" Campaign
Trade and Development Bank launched the “Mongolia with Savings” campaign. Through this 

campaign, TDB aimed to create citizens with savings.
The promotion campaign lasted for 13 weeks from October 14, 2021, to January 13, 2022. 

Each week there was:
• One winner who got the right to travel to Turkey,
• One winner who got 1,000,000 MNT into a deposit account
• Ten winners, who got 500,000 into a deposit account.
• In the end, one lucky customer became the owner of an apartment.

Trade and Development Bank News
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Among Member Banks
One World Connect Partners with Philippine National Bank (PNB) for Online Remittance 
One World Connect, a London-based fintech and remittance company, has announced its 

partnership with Philippine National Bank to provide remittance to the Philippines.
Through this partnership, recipients of money transfers in the Philippines can now receive 

money by picking up from more than 700+ PNB branches throughout the country, or straight to their 
PNB Peso account or PNB US-Dollar Account.

PNB welcomes the partnership with One World Connect. President and CEO Wick Veloso said, “We want to give Filipinos 
various options on how they can bank in the ‘New Normal.’ This partnership will be a big help to our kababayans abroad and their 
loved ones in the Philippines. It’s great to have more payout channels for remittances.”

One World Connect’s founder and CEO Darwyn Palenzuela said PNB and One World Connect share the same values 
and commitment to the Overseas Filipino Workers and global Filipino community. “We are delighted and excited to partner with 
an internationally-recognized and trusted bank as PNB,” he said. “This partnership provides our customers with greater flexibility 
and convenience for their loved ones to receive their money through either online credit particularly to PNB bank accounts, or cash 
payout through PNB’s extensive location throughout the Philippines.”

Market Screener

RCBC eyes P3 billion in return to onshore debt market
Rizal Commercial Banking Corp. (RCBC) is raising at least P3 billion as it returns to the onshore debt 

market via the issuance of conventional or sustainability bonds.
In a disclosure to the Philippine Stock Exchange, the bank said the proceeds of the fund-raising activity 

would be used to support asset growth, refinance maturing liabilities and supplement other general funding purposes.
“The terms and timing of the proposed bonds transaction will be determined subject to the bank’s 

requirements and prevailing market conditions,” RCBC said.
This is the fourth time RCBC is issuing green or sustainability bonds as part of its P100-billion bond and commercial paper 

program launched in July 2019.
The last time RCBC tapped the domestic debt market was in March 2021 when the bank raised P17.87 billion via the 

issuance of 2.5-and 5.2-year fixed-rate ASEAN sustainability peso bonds.
RCBC’s net income soared by 33.3 percent to P5.34 billion in the first nine months in 2021 after a strong third quarter as 

business momentum continued to accelerate amid the gradual reopening of the economy with the steady decline in COVID cases.
RCBC’s total assets increased by 19 percent to P872.97 billion. Its capital booked a 10.1 percent growth to P109.59 billion, 

translating to a capital adequacy ratio of 15.2 percent and a common equity tier-1 ratio of 12.1 percent.
Bangko Sentral ng PIlipinas Governor Benjamin Diokno expects Philippine banks to issue more green, social and 

sustainability bonds to help raise funds to bankroll environment-friendly projects.
Amid the COVID-19 pandemic, the BSP chief said two banks have issued social bonds worth approximately P29 billion to 

finance the needs of eligible micro, small and medium enterprises (MSMEs).
Philippine Star

DBS Foundation awards record SGD 3 million to 19 businesses-for-impact across Asia
DBS Foundation, the first foundation in Singapore dedicated to championing social 

entrepreneurship, has awarded close to SGD 3 million to 19 social enterprises (SEs) to grow their business, 
and scale their social and environmental impact. 

With DBS Foundation’s grant funding, these 19 businesses will collectively impact 24,000 lives 
across the region by availing access to quality healthcare and education, and improving the livelihoods of those in rural communities. 

Handpicked from close to 700 applicants across Singapore, China, Hong Kong, India, Indonesia, and Taiwan, these 19 
businesses-for-impact will channel their funding towards enhancing and deploying their innovations, which seek to tackle issues 
spanning healthcare, nutrition, employability and income disparity, education, energy, environment protection and waste management, 
all of which are pertinent and increasingly prevalent today.

Through this grant funding, DBS aims to identify, support, and force the growth of innovative social entrepreneurs. Therefore, 
they can make positive changes from the downstream with visionary solutions and the potential to create enormous breakthroughs.

DBS News



10

ABA Newsletter                             January 2022

CTBC announces Earnings for December 2021
CTBC Holding has announced its preliminary earnings for December 2021.
The Company posted a pre-tax profit of NT$1.7 billion and an after-tax profit of NT$2.3 

billion for the month. On a cumulative basis, the Company’s pre-tax profit was NT$62.0 billion, 
after-tax profit was NT$54.2 billion, and after-tax EPS was NT$2.73.

For the month, the Company continued to observe stable momentum in its core banking and life insurance businesses. 
Taiwan Life made an additional foreign exchange valuation reserve of NT$1billion to withstand potential FX fluctuations in the 
future.

The Company maintained a robust operating performance throughout 2021, posting record after-tax profit for the year and 
exceeding NT$7 trillion in total assets for the first time.

Year to December, CTBC Bank reported after-tax profit of NT$29.8 billion, up 9% YoY, on the back of favorable momentum 
in areas including loans, deposits, and wealth management fees. In particular, the Bank's customer-oriented approach aided it in 
maintaining its leading position in the wealth management market, while also benefitting from diversified product offerings. In 
addition, its strategy of expansion and penetrating new customer bases has led to continuous growth in credit card consumption. 
Meanwhile, Taiwan Life reported after-tax profit of NT$23.1 billion, up 40% YoY, thanks to decent investment income.

The asset quality of CTBC Bank remained stable and the provision charge was NT$1.5 billion in December.

Among Member Banks
Singapore's UOB to buy Citi retail operations in 4 countries for $3.65 bln
Singapore lender United Overseas Bank (UOB) has agreed to buy Citigroup's consumer 

businesses in Indonesia, Malaysia, Thailand and Vietnam for about S$4.915 billion ($3.65 billion), 
funding the purchase with the bank's excess capital.

UOB, which already has a large presence in Southeast Asia, said in a statement that it would 
acquire Citi's unsecured and secured lending portfolios, wealth management and retail deposit businesses in the four countries.

"UOB believes in Southeast Asia's long-term potential and we have been disciplined, selective and patient in seeking the 
right opportunities to grow," said Wee Ee Cheong, UOB's deputy chairman and chief executive.

The bank said the proposed acquisition is expected to be financed through its excess capital, and that it remains comfortable 
maintaining its dividend policy of a 50% dividend payout ratio.

"The total cash consideration for the proposed acquisition, will be calculated based on an aggregate premium equivalent to 
S$915 million plus the net asset value of the consumer business as at completion," UOB said.

It said Citigroup's consumer business in these markets had an aggregate net asset value of about S$4 billion and a customer 
base of about 2.4 million as at 30 June 2021. These generated income of about S$0.5 billion in the first half of 2021.

Reuters

HNB partners with Cinnamon Hotels to offer LANKAQR payment solutions
Pioneering the evolution of cashless and contactless payments in the tourism sector, Sri Lanka’s 

leading private sector bank HNB PLC, partnered with Cinnamon Hotels & Resorts to launch the LANKAQR 
facility for the renowned hospitality chain’s portfolio of restaurants.

Following increasingly rapid adoption from Sri Lanka’s tier-one merchants, Cinnamon Hotels & 
Resorts is also coming on-board to offer guests at the restaurants of the hotels. 

Notably, customers have the option of completing a transaction by scanning the Dynamic QR code, a unique QR code 
generated for the transaction. This allows customers using an app linked with the LANKAQR initiative to make contactless purchases 
at stores by simply scanning the Dynamic QR, which appears on the display screen of the Point of Sale (PoS) machine.

“It is imperative that we continue embracing digital payments across all industries in Sri Lanka. The pandemic may have 
driven the initial conversion to QR based payments, but we are now seeing a new wave of customers who are using the facility for 
the convenience and reliability it offers across QR enabled platforms like HNB SOLO, which are gaining rapid traction and are a 
must-have among customers. Our robust tech infrastructure places us in a unique position to lead this expansion and we are delighted 
to enter the tourism sector with a partner as prestigious as Cinnamon Hotels & Resorts,” HNB DGM Retail & SME Banking Sanjay 
Wijemanne said.

HNB News
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Among Member Banks
Fubon Financial profit soars 60% to NT$144.6 billion
Fubon Financial Holding Co reported net profit of NT$144.6 billion (US$5.22 billion) for 

2021, up 60 percent year-on-year and the highest among all financial conglomerates.
Earnings per share were NT$12.49.
The results came as the company said net profit for December 2021 was NT$3.77 billion, down 64 percent from NT$10.48 

billion a year earlier, mainly because of an annual decline of 85 percent in the earnings of Fubon Life Insurance Co to NT$1.2 billion, 
company data showed.

Despite a decline in net profit last month, which was partially due to its setting aside foreign exchange reserves of NT$3 
billion for hedging costs, Fubon Life said its net profit surpassed NT$100 billion for the first time last year at NT$101.93 billion.

First-year premiums totaled NT$165.6 billion, up 3.5 percent from a year earlier, it said.
Taipei Fubon Commercial Bank reported a net profit of NT$18.77 billion for last year, while its deposits, lending, credit 

card and wealth management businesses posted stable growth.
Separately, Cathay Financial Holding Co, the nation’s largest financial services provider by assets, ranked second with a net 

profit of NT$140.5 billion, or earning per share of NT$10.32, for last year, it said.
Its main profit engine, Cathay Life Insurance Co, posted a net profit of NT$4.4 billion for December 2021, up 25 percent 

year-on-year, and a record high net profit of NT$112.8 billion for the whole of last year, up 114 percent, it said.
First-year premiums totaled NT$202.4 billion, up 26 percent year-on-year and the highest among all life insurers.
Cathay United Bank reported a net profit of NT$23.81 billion for last year, up 7 percent from a year earlier thanks to 9 

percent annual growth in net interest income, it said.
Taipei Times

VietinBank Launches Foreign Exchange Online Services in Vietnam
VietinBank has launched FX Online 24/7 service, which allows customers to access foreign 

exchange (FX) services anytime, anywhere on transaction platforms such as VietinBank eFAST and 
VietinBank iPay.

Favorably positioned with these platforms, VietinBank is viewed as an industry leader in 
providing FX Online services in Vietnam.

Sharing the same journey with customers has always remained the motto at VietinBank. When customers use VietinBank 
eFAST and VietinBank iPay, they can get advanced FX Online customer experience, and save time with less touching.

Innovating systems to improve FX services delivered to customers is always an area of focus for VietinBank. Just a 
smartphone or laptop with internet connection and with some simple steps without having to be physically at the Bank, customers 
now can perform FX Online transactions with VietinBank in many choices of foreign currency pairs.

1. Corporate customers can buy and transfer Foreign Currencies Online (during business hours).
2. Corporate customers or individual customers can sell Foreign Currencies Online from foreign currency accounts 

and receive VND into customer’s accounts anytime-anywhere, even during weekends, public holidays and Lunar New Year holiday 
(Tet).

With multi-level authorization matrix, VietinBank eFAST can meet diverse demands of customers for authorization with 
unlimited number of users at each level: create/control/approve.

Also, the system provides security methods in strict adherence to safety and security requirements of the State Bank of 
Vietnam: Soft OTP verification (VietinBank OTP application) and Keypass token verification.

GlobeNewswire
Agribank and FWD Vietnam enter into a cooperation agreement
In order to better meet the financial and insurance needs of the people, on January 12, 

2022 in Hanoi, Vietnam Bank for Agriculture and Rural Development (Agribank) and FWD 
Vietnam Life Insurance Company Limited (FWD Vietnam) officially entered into a cooperation agreement on insurance distribution 
through banks.

Accordingly, in the first phase of implementation, Agribank will cooperate to distribute FWD Vietnam's insurance products 
through its network of nearly 2,300 branches and transaction offices nationwide.

The cooperation between Agribank and FWD Vietnam is a combination of the strength of Agribank's nationwide and largest 
distribution network with strengths in developing insurance products suitable for a wide range of customers and digital platforms, 
creating different customer experiences of FWD Vietnam.

Mr. Nguyen Hai Long - Deputy General Director of Agribank said: “Today's event is a testament to the process of realizing 
the goals of diversifying products and services, developing the ecosystem of banking - insurance - securities products of Agribank. 
Agribank leaders believe that the cooperation between FWD and Agribank will open new opportunities, improve efficiency and 
competitiveness of both sides”.

Agribank News
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Banking and Finance Newsbriefs

Bhutan

GDP growth to rebound to 5.1%: World Bank
The Bhutanese economy is expected to grow by 5.1 percent in the financial year 2021-22, according to the World Bank’s 

“Global Economic Prospects” report, released on January 11.
The report attributes the projected economic growth to a rebound in investment and external demand (exports).
Bhutan’s growth, it states, has been “revised down” because of Covid-19 protocols, delays in infrastructure projects caused 

by migrant labour restrictions, and a stagnant tourism sector.
According to economists, a strong GDP growth has a large impact on people’s livelihoods, as it fuels job creation and 

income increases, which lead to increased spending by consumers on goods and services.
However, an official familiar with the issue said that the projected 5.1 percent growth would not be enough for the economy 

to rebound to the pre-pandemic size.
The report states that contact-intensive sectors, like trade and hotels are still below pre-pandemic levels.
The World Bank’s projection is higher than the government’s estimate.   
Prime Minister Dr Lotay Tshering in a recent meeting with the press said that the economic growth in 2021 would be neutral 

or zero percent.
However, the government’s estimation is for the calendar year 2021, while the World Bank’s projections for the fiscal year 

2021-22.
The report states that the rapid spread of the new variant indicates that the pandemic will likely continue to disrupt economic 

activity in the near term.
Kuensel Online

Among Member Banks
Enel teams up with Intesa Sanpaolo for Italy payments firm Mooney
Italian utility Enel SpA has agreed to buy 50% of Italy's Mooney to take joint 

control of the payments firm with Intesa Sanpaolo SpA and create a European-based fintech group.
When the deal is complete, at the end of the second quarter 2023, Enel will sell its own financial service business in Italy to 

Mooney for 140 million euros, building scale in an industry that has grown during the COVID-19 pandemic.
Enel became the first of Europe’s big utilities to launch new digital banking services in 2020.
It sees payment and open banking services such as wealth management and insurance as a new opportunity for growth as it 

ramps up digitalization across its networks and businesses.
"... digital payments (are) being increasingly utilized on power bills as well as on advanced, 'beyond commodity’ services, 

such as electric mobility", Enel Chief Executive Francesco Starace said.
Mooney, which last year had sales of 153 million euros, has about 20 million customers and processes some 20% of all Enel 

electricity bills. It also has a stake in a digital platform providing more than 2 million consumers with mobility services.
Intesa Sanpaolo said Mooney would drive down the cost-to-serve for customers less interested in visiting its branches and 

would help it acquire new clients.
Italy's biggest bank sees Mooney as a strategic asset to help steer its branches towards higher-margin services like wealth 

management and insurance.
Reuters
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Iran

World Bank Approves $90 Million COVID Loan for Iran
Iran will reportedly receive $90 million from the World Bank for measures to fight the Covid-19 pandemic, a spokesperson 

for the organization has said.
The World Bank approved the aid on December 21 because Iran is "the epicenter of Covid-19 infections in the region" and 

mitigating “the ongoing humanitarian crisis in the country” would reduce the contagion of the disease beyond its borders that benefits 
the neighbors, particularly as the Omicron variant is causing a new wave of cases.

The spokesperson told AFP that the loan "will be utilized only for procuring additional lifesaving, essential medical 
equipment to strengthen Iran's pandemic response", emphasizing that "This funding will not go to the Iranian budget and all loan 
proceeds, as well as procurement and disbursements, are being managed by the World Health Organization”.

“Distribution and installation of equipment will take place at health facilities approved by the World Bank and will be 
subject to independent monitoring and verification," added the spokesperson.

In May 2020, the World Bank granted Tehran $50 million via the Iran Covid-19 Emergency Response Project "on an 
exceptional basis" due to the pandemic.

Iran, which confirmed the first Omicron case on December 19, is the worst hit countries in the Middle East by more than 
132,000 deaths since February 2020.

Iran International

Banking and Finance Newsbriefs

Hong Kong

Hong Kong finance chief urged to roll out fresh round of consumption vouchers to ease pressure on economy, labour 
market

Hong Kong’s financial chief has faced mounting calls to roll out a fresh round of consumption vouchers as he admitted 
related industries and the labour market faced short-term pressure amid the emerging fifth wave of coronavirus infections.

Speaking at the Legislative Council’s Finance Committee meeting on January 14, Financial Secretary Paul Chan Mo-po 
said Hong Kong’s gross domestic product (GDP) could end up registering growth of 6.4 per cent for 2021 after the city emerged 
from a pronounced recession.

In the first nine months of 2021, Hong Kong’s economy grew 7 per cent year on year on the back of robust export growth 
and strong private consumption, exceeding the government’s forecast of between 5.5 per cent and 6.5 per cent on a full-year basis.

However, Chan warned of uncertainties in the wake of a recent widening outbreak of the Omicron variant that prompted the 
government to revive strict social-distancing rules last week on 15 types of venues.

During the meeting, lawmakers urged Chan to issue another round of digital vouchers of up to HK$10,000 (US$1,284) each 
to residents to rescue the economy.

Eligible Hong Kong residents are currently each entitled to HK$5,000 worth of e-vouchers to spend locally in shops and at 
other businesses under the programme, which is designed to accelerate the city’s economic recovery during the pandemic.

The HK$36 billion initiative was expected to contribute 0.7 per cent growth to GDP in 2021.
“The e-voucher scheme was very successful in boosting local consumption. I hope you can roll out a fresh round of the 

scheme, this time giving each person HK$9,000 divided in three phases,” veteran lawmaker Michael Tien Puk-sun said.
Sunny Tan, representing the textile industry, also asked Chan to give the commerce sector and its employees a “vitality 

shot” in the arm.
“About this vitality shot, I suggest the financial secretary hand out consumption vouchers of HK$10,000 each to eligible 

residents to help the business sector and workers ride out this difficulty,” he said.
Chan, however, was non-committal about issuing another round of e-vouchers, saying the government deemed it as a form 

of investment and hoped to boost usage of the city’s e-payment infrastructure via the scheme.
Some lawmakers also called for the financial chief to continue the HK$80,000 loan scheme for the unemployed and offer 

electricity subsidies to residents. Chan said he was willing to consider improving and extending the loan scheme.
However, Chan said the city’s economy should continue to grow this year if Hong Kong succeeded in keeping the pandemic 

at bay, adding the government had taken decisive measures to cut community transmission chains.
“Should we succeed in deterring a new wave of [infections] and keeping the local pandemic situation stable, and barring 

any abrupt deteriorations of the external environment, the Hong Kong economy should stay on a growth track in 2022,” he said. 
“Nonetheless, the breadth, depth and pace of recovery are still subject to high uncertainties at this stage.”

Chan also said the budget deficit for the 2021 financial year would be way lower than the forecast HK$230 billion because 
of increased income from land sales and stamp duty, and the robust export and economic growth.

Chan is expected to announce his budget on February 23.
South China Morning Post
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Malaysia

Malaysia’s Finance minister: Govt allocates RM20.107b to 357,402 employers through Wage Subsidy Programme
The Malaysia government has channelled RM20.107 billion to 357,402 employers through the Wage Subsidy Programme 

(PSU) to maintain the employment of 2,951,245 local workers in an effort to reduce the unemployment rate among Malaysian 
workers.

Finance Minister Datuk Seri Tengku Zafrul Abdul Aziz said the government would continue the PSU initiative based 
on total sales or revenue in October 2021 until December 2021 compared to any month in 2019 until 2021 before the outbreak of 
Covid-19.

“With an allocation of RM600 million, this initiative will benefit more than 26,000 employers and 330,000 employees,” he 
said in the 81st Implementation and Coordination Unit Between National Agencies (Laksana) report released January 13.

Through PSU 4.0, a total of RM2.148 billion has been channelled to 142,539 employers to continue operating and maintain 
employment for 1,698,999 employees as of December 31, 2021, said Tengku Zafrul.

The government through various ministries and government agencies will continue its training and skills upgrading efforts 
for 2022 with a total allocation of RM1.1 billion targeting 220,000 job opportunities.

According to Bank Negara Malaysia, a total of RM400 million from the original RM1 billion fund was reallocated for the 
Disaster Relief Facility (DRF) to reduce the financial burden and restore business operations of SMEs affected by floods and the 
SME Automation and Digitalisation Facility (ADF) to provide incentives to SMEs to automate processes and digitalise operations 
to increase productivity and efficiency.

Malay Mail

Taiwan

FSC reports US$21.05bn foreign fund inflow
Taiwan reported a net foreign fund inflow of US$21.05 billion in 2020, the highest annual figure after an inflow of US$26.6 

billion in 2009, as foreign institutional investors recorded a large net fund inflow for the second consecutive month in December 
2021, the Financial Supervisory Commission (FSC) said.

Data compiled by the commission showed that foreign institutional investors recorded a net fund inflow of US$6.09 billion 
in November 2021 and another net fund inflow of US$4.76 billion in December 2021.

The November figure represented the highest monthly inflow in more than 10 years, reversing a net outflow of US$158 
million in October, the commission said.

The large annual net fund inflow reflected foreign institutional investors’ faith in Taiwan’s economic fundamentals, even 
though they sold a net NT$449.01 billion (US$16.24 billion) in local shares on the main board and registered a net sale of NT$48.04 
billion of shares on the over-the-counter market over the year, the commission said. 

In 2020, Taiwan reported a net foreign fund outflow of US$4.91 billion, and foreign investors sold a net NT$606 billion in 
local shares, commission data showed.

“That foreign institutional investors posted net fund inflows, but sold off local shares last year, suggested that they might 
have made decent profits from investment in local stocks, and some are planning to buy more this year,” Securities and Futures 
Bureau Deputy Director-General Tsai Li-ling said.

Inflow in 2021 gave a boost to the New Taiwan dollar, which rose by NT$0.818, or 2.95 percent, against the US dollar to 
NT$27.690 on the last trading day of the year, and the TAIEX rose by 3,486.31 points, or 23.66 percent, to 18,218.84.

The FSC’s inflow figures came after the central bank on Wednesday reported a net foreign fund outflow of US$29.1 billion 
for the whole of last year.

The difference between the figures is due to the central bank including foreign investors’ outbound remittances of cash 
dividends of US$47.5 billion last year, which the FSC did not count as fund outflows.

Taipei Times
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Thailand

Crypto trades in Thailand now reportedly subject to 15% capital gains tax
While Thai crypto investors and miners are required to pay the tax in 2022, exchanges are reportedly exempt from the new 

duty.
The government of Thailand is progressing in regulating the local cryptocurrency ecosystem by reportedly enacting new 

tax rules for the industry.
Profits from crypto trading in Thailand are now subject to a 15% capital gains tax, The Bangkok Post news agency reported 

on January 6.
The Thai Revenue Department also plans to step up its monitoring duties following a booming digital asset market last year. 

The department has the authority to collect taxes from crypto trades as profits from such activity are considered assessable income 
under Section 40 of the Royal Decree amending Revenue Code No.19, the report stated.

The finance ministry recommended investors to calculate and report their income from cryptocurrencies in tax declarations 
in 2022 to avoid legal penalties. The new tax will be collected from all taxpayers who gained profits from crypto, including trading 
and mining operations.

On the other hand, cryptocurrency exchanges are reportedly exempt from new tax requirements.
Akalarp Yimwilai, co-founder and CEO at major local exchange Zipmex Thailand, raised concerns about the ongoing 

uncertainty regarding the crypto tax reporting process and how to calculate profits.
“Tax methods and calculations should be more concise, clear and easy to understand. Many people I know want to pay 

taxes, but don't know how to calculate them,” Akalarp said.
The new report comes in line with the Thai government’s plans to define “red lines” for crypto in early 2022. Bank of 

Thailand governor Sethaput Suthiwartnarueput officially announced in mid-December that the central bank was planning to release 
new regulations specific to the crypto industry early this year.

Cointelegraph

Banking and Finance Newsbriefs

Vietnam

World Bank to finance Vietnam's economic recovery from Covid-19
The World Bank has signed an agreement with Vietnam in the amount of $221.5 million to finance the country's recovery 

from the coronavirus pandemic.
"The government of Vietnam and the World Bank has signed an agreement for financing of US$221.5 million to support 

Vietnam's recovery from the COVID-19 pandemic through policy reforms aimed at improving financial inclusion and spurring 
greater environmental resilience," the World Bank release said.

The loan will be provided in a form of budget support for a period of 30 years with a grace period of five years, the release 
said.

The loan-linked reforms will include easing the existing tax burden on business entities, improving access to financial 
assistance for vulnerable groups, and reducing gender gaps in workplace, the release added.

The environmental part of the recovery plan will focus on green trade policies, acceleration of the e-government adoption, 
and renewable energy uptake, according to the release.

Business Standard
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Uzbekistan

OUTLOOK: 2022 Uzbekistan
Officials are working on taking Uzbekistan’s “opening up” policy, initiated by President Shavkat Mirziyoyev in late 2016, 

to the next level.
Mirziyoyev won a fresh mandate in the October 2021 presidential election, securing a landslide victory. With the country 

hoping a complete recovery from the effects of the coronavirus pandemic is now on the horizon, the Mirziyoyev administration 
knows there will be no time to waste in delivering gains delayed by the COVID-19 crisis.

As the economy regains firepower, with the worst of the coronavirus crisis over, the international financial institutions are 
predicting growth of around 5.5% to 6% this year.

To improve the balance of payments equation, Tashkent is investing in adding value to production. Uzbekistan’s biggest 
export item is now textiles. The state is aggressively targeting value-added exports. Raw cotton exports have been banned. Cotton 
growers are thus forced to invest in textile production.

The introduction of inflation targeting is the main focus of the Central Bank of Uzbekistan (CBU). It is striving to anchor the 
population’s expectations for price rises, a tough task given the horrible experience with inflation Uzbeks had prior to the Mirziyoyev 
administration.  

Every economic transformation needs funding, it goes without saying, but dabbing the brake, Tashkent has limited the total 
volume of domestic and foreign debt to 60% of GDP.

The banks continue to address their “neverending” lack of liquidity and rather high non-performing loan (NPL) ratios. In 
August, the LDR (Loan-to-Risk Ratio) for the entire Uzbek banking system hit a record 234%.

Uzbekistan’s commercial banks are expected to release $467mn in eurobonds by the end of 2022.
Bne Intellinews

Publications

Asian Development Outlook (ADO) 2021 Supplement: 
Recovery Continues

According to the Asian Development Outlook (ADO) 
2021 Supplement, the main risk to the outlook remains a 
resurgence in cases of coronavirus disease (COVID-19), 
especially given the emergence of a fast-spreading variant. Other 
risks include a protracted correction in the housing market that 
could induce an unexpectedly sharp slowdown in the People's 
Republic of China, rising inflation, and persistent global supply 
disruption.

Contact Details: ADB
Website: https://www.adb.org/publications/ado-

supplement-december-2021

https://www.adb.org/publications/ado-supplement-december-2021
https://www.adb.org/publications/ado-supplement-december-2021
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Financing the Ocean Back to Health in Southeast Asia: 
Approaches for Mainstreaming Blue Finance

The ADB publication provides an overview of the 
“blue economy”” and emphasizes its significance for protecting 
the biodiversity of natural resources in Southeast Asia. The 
“blue economy” is defined as the sustainable use of ocean 
and coastal resources to drive economic growth and improve 
livelihoods, while protecting and nurturing marine ecosystems. 
The publication looks how multilateral and bilateral funding 
sources, a market-based approach, incentives, and regulations 
can contribute to achieving a blue economy. It also discusses 
how these elements need to be aligned within a cohesive 
development framework.

Contact Details: ADB
Website: https://www.adb.org/publications/financing-

ocean-health-southeast-asia

ABA Planning Committee Meeting 
will be held online on March 3, 2022

Published by the Secretariat, Asian Bankers Association 
Ernest Lin, Secretary Treasurer; Amador R. Honrado, Jr., Editor; Abby Moreno, Associate Editor 
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The ABA aims to provide a forum for advancing 
the cause of the banking and finance industry in the region 
and promoting regional economic cooperation. Its primary 
objectives include the following:
• To provide a venue for an exchange of views and 

information on banking opportunities in the Asia-Pacific 
region;

• To facilitate the meeting of bankers in the region in an 

atmosphere of fellowship and friendship;
• To encourage joint activities that would enhance the 

role of its members in servicing the financial needs of 
their respective economies and in promoting regional 
development; and

• To undertake projects that will encourage trade, industrial, 
and investment cooperation in the Asia-Pacific region.
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