
Asian Bankers Association

Table of Contents

ABA Announcements ...............................................................................................................1

Training and Education ...........................................................................................................1

News Updates ...........................................................................................................................4

Special Features........................................................................................................................6

Among Member Banks ..........................................................................................................11

Banking and Finance Newsbriefs .........................................................................................18

Publications ............................................................................................................................22

February 2022

Newsletter

https://www.facebook.com/aba.org.tw
mailto:aba%40aba.org.tw?subject=
https://www.aba.org.tw/


ABA Newsletter       1                 February 2022

ABA Announcements

The Asian Bankers 
Association (ABA) wishes to reiterate 
its invitation to members to attend the 
ABA Planning Committee Meeting 
scheduled to take place on March 3, 
2022, at 2:00 PM Manila time. Given 
the continuing uncertainty in the 
travel situation, the meeting will be held in an online format.

To be chaired by ABA Chairman Mr. Eugene S. 
Acevedo, President and CEO, Rizal Commercial Banking Corp. 
(RCBC), the meeting will have the following primary objectives:

1. To discuss preparations for the 38th ABA General 
Meeting and Conference to be held later this year. 
Discussions will focus on the final dates and 
venue of the Conference, theme and topics for 

the Conference, suggested format 
and program, possible line-up of 
speakers, and other related matters.
2. To review the program of 
ABA activities in 2022, including 
the work program of the ABA Policy 
Advocacy Committee.

Further details on the meeting (e.g., annotated agenda, 
meeting link, registration procedure, etc.) will be sent out as 
soon as these are available.

In the meantime, ABA would like to remind members 
of its earlier request for suggestions on issues which are of 
current concern to members and the banking sector of the region 
as a whole, and should be discussed by members during the 2022 
Conference.

ABA Planning Committee to be held on March 3, 2022

Training and Education

Fintelekt-ABA Webinar on 
AML Enforcement Challenges held on February 22

Fintelekt Advisory Services  once 
again partnered with the Asian Bankers 
Association in organizing a webinar on 

“AML Enforcement Challenges” held on 
February 22, 2022 at 11:00 AM – 12:00 
noon, India Time (1:30 pm – 2:30 pm 

ABA Chairman Mr. Eugene S. Acevedo, President and 
CEO of Rizal Commercial Banking Corporation (RCBC) from 
the Philippines, on February 16 met online with the officers and 
staff of the ABA Secretariat, for a briefing on the online meeting 
of the ABA Planning Committee Meeting scheduled to take 
place on March 3 to discuss preparations for this year’s 38th 
ABA General Meeting and Conference. Also in attendance were 
representatives from Hatton National Bank, the host organization 
of the Conference, led by Chief Operating Officer Mr. Dilshan 
Rodrigo, as well as Ms. Christina Alvarez, Chairperson of the 
ABA Policy Advocacy Committee and Senior Vice President, 
Head, Corporate Planning Group at RCBC.

ABA Chairman Meets with ABA Secretariat on Preparations for the 
ABA Planning Committee Meeting

Singapore time)
The webinar aimed to provide 

a forum for AML regulators, AML 
policy makers and reporting entities, 
law enforcement personnel and related 
stakeholders to discuss current global 
trends in policing, law enforcement 
controls and share regional challenges, 
exploring areas for strengthened Private-
Public Partnerships. 

The key AML enforcement 
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challenges that were discussed during the webinar:
• How are AML and financial crime risks evolving due 

to the Covid-19 pandemic?
• What are some of the new and evolving typologies 

and trends?
• From an enforcement lens, how has the modus 

operandi evolved (pre/post pandemic)?
• What are some of the AML prosecution challenges 

recently observed?
• How does capacity/capability challenges impact 

enforcement measures?

• From detection to analysis, investigation and 
successful prosecution, where are the biggest gaps in the AML/
CFT framework?

• The benefits of regional public private partnerships
The webinar was moderated by Mr. Shirish Pathak, 

Managing Director, Fintelekt Advisory Services, and featured as 
speakers Mr. Stephen Cutler, Chief Enterprise Risk and AML 
Officer, OmniPay, Inc., Mr. Nicholas McTaggart, Founder, The 
Murinbin Group and Mr. Avaneesh Raman, Consultant, Fiji & 
Pacific Fintelekt Academy. 

organizaed by Magenta 
Global on February 23-
24, 2022.

As mobile 
money and its various 
functions continue 
to play a vital role in 
financial inclusion 
globally, the financial 
sector is expected to 
focus on giving low-
income individuals 

access to safe, reliable, convenient and 
affordable financial services. Focusing on 
improving financial literacy and industry 
collaboration, the two-day virtual event 

brought the stakeholders together to 
discuss the evolving financial landscape in 
key emerging markets, the opportunities 
and barriers to deliver improved financial 
literacy and industry collaboration 
towards financial inclusion.

In particular, ABA Chairman Mr. 
Eugene S Acevedo delivered the Opening 
Address focusing on The Impact of Mega 
Trends and Harnessing the Power of 
Growth Through Challenging Times on 
February 23, providing his insights on the 
latest financial developments.

The full text of Mr. Acevedo's 
remarks is included in the Special Feature 
section of this issue.

Oberthur Cash Protection (OCP), an Associate 
Member of the Asian Bankers Association (ABA), is organizing 
a webinar for ABA members on “Physical Measures Against 
Cyber Attacks” on March 24, 2022.

According to OCP, physical attacks against ATMs 
are widespread across Asia and are globally on the rise. It is 
also accepted that increasing the traditional physical security 
measures — for example, by installing higher grades of safes or 
locking bars—does not deter attacks. 

Criminals are simply using more and more powerful 
equipment, such as construction machinery, hydraulic tools 
and ever-increasing amounts of explosives to access the cash 
inside the ATMs. ATM cyber-attacks too are on the rise - ATM 
“Jackpotting”, ATM “Cash-Out”.

During the webinar, OCP will be sharing worldwide 

experiences together with the effectiveness of ATM protection 
solutions against physical attacks. In addition, it will introduce 
the antimicrobial protective films as showing how to minimize 
the risk to banks’ customers from virus infections when using 

Oberthur Cash Protection and ABA to Hold Joint Webinar on 
“Physical Measures Against Cyber Attacks”

Training and Education

ABA Invited as Supporting Organization of
“13th Mobile Money & Financial Inclusion Virtual Summit 2022”

The Asian Bankers Association 
(ABA) agreed to be supporting 
organization of the 13th Mobile Money & 
Financial Inclusion Virtual Summit 2022 
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Training and Education

ABA Supports FinTech and Cryptocurrency Online Course

The Asian Bankers Association 
(ABA) invites members to join the 
FinTech and Cryptocurrency Online 
Course, of which ABA is a Supporting 

Partner, to be held on March 9-22, 2022.
Organized by Infocus 

International, a global provider of strategic 
information and professional services, the 
live online course will focus on the risks 
and opportunities for financial institutions 
during its seven sessions. The first two 
sessions cover FinTech that enable and 
disrupt existing banking practices by 
using the possibilities of technology. 
Participants will identify new challengers 
that disrupt the status quo. 

By joining the course, participants 
will be able to: (1) identify areas where 
FinTech will revolutionise their banking 
and finance business; (2) learn from the 
sharing economy on which clients target 
to future revenue stream; (3) understand 
the attack on payment systems; (4) learn 
how big data is changing everything; (5) 

describe the goal of artificial intelligence 
and machine learning; (6) recognise 
the biggest competitor to the financial 
industry; (7) appreciate the changes 
required to the banking business model; 
(8) apply the ‘Buy Now Pay Later’ 
concept to their business; (9) understand 
blockchain, Distributed Ledger 
Technology, cryptocurrencies and the 
future of currency; (10) identify the risks 
and limitations of Distributed Ledger 
Technology; and (11) identify the threats 
cryptocurrencies posed to central banks.

For more information, interested 
parties may visit the event website, 
or contact Emilia Mok of Infocus 
International via phone: +65 6325 0210 
or e-mail.

ATM touchscreens.
More information on the webinar 

will be provided to ABA members in due 
course.

In partnership with the key 
players such as ATM manufacturers in the 
market, OCP offers an extensive catalogue 
of solutions to combat the different types 

of attack carried out on ATMs.
For further information on OCP 

and its cash protection solutions please 
visit its ATM 3D showroom.

The Asian Bankers 
Association (ABA) extends the 
invitation to members to participate 
in the ESG & Sustainable Finance 
Online Course to be held on April 
4-21, 2022.

Organized by Infocus International, a global provider 
of strategic information, and supported by the ABA, the online 
course will feature the following topics during the eight sessions: 
(1) An introduction to Sustainable Finance; (2) The fundamentals 
of ESG indicators; (3) Sustainable investment; (4) Green bonds; 
(5) Climate risk; (6) EU Taxonomy and SFDR; (7) Sustainable 
Fintech; and (8) Next steps in Sustainable Finance.

By joining the course, participants will be able to: 

(1) understand why Sustainable 
Finance becomes the new normal; 
(2) learn what ESG comprises 
and why it is still challenging to 
speak ESG; (3) apply Sustainable 
Finance concepts to various 

business fields in financial services; (4) combine Open Banking 
with Sustainable Finance; (5) effectively manage climate risks; 
(6) evaluate the impact of the EU Taxonomy and the SFDR; and 
(7) explore next developments in Sustainable Finance.

For more information, interested parties may visit the 
event website, or contact Emilia Mok of Infocus International 
via phone: +65 6325 0210 or e-mail.

ABA Members Invited to Join 
“ESG & Sustainable Finance Online Course”

https://www.infocusinternational.com/fintech-cryptocurrency
mailto:emilia%40infocusinternational.com?subject=
https://www.oberthurcp.com/atm-banks-showroom-3d
mailto:https://www.infocusinternational.com/esg-sustainable-finance?subject=
mailto:emilia%40infocusinternational.com?subject=
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News Updates

IMF slashes its global growth outlook

The Omicron variant of SARS-CoV-2 is creating 
an obstacle course for the global economy, which 
would slow growth in 2022, notably in the world’s 
two largest economies, the IMF said on January 27.

The Washington-based crisis lender cut its 
world GDP forecast to 4.4 percent in 2022, half a 
point lower than the estimate in October 2021, due 
to the “impediments” caused by the latest outbreak, 
although those are expected to begin to fade in the 
second quarter in 2022.

“The global economy enters 2022 in a weaker position 
than previously expected,” the IMF said in the quarterly update to 
its World Economic Outlook report, adding that “the emergence 
of the Omicron variant in late November threatens to set back 
this tentative path to recovery.”

The outlook remains beset by risks, including 
geopolitical tensions, and a wave of price increases hitting 
consumers and businesses that is expected to last longer than 
previously expected.

After the solid recovery in 2021 when the global 
economy grew an estimated 5.9 percent, the IMF cut projections 
for nearly every country – with India a notable exception – but 
it was the downgrades to the US and China that had the biggest 
impact.

“These impediments are expected to weigh on growth 
in the first quarter of 2022,” the report said. “The negative impact 
is expected to fade starting in the second quarter, assuming that 
the global surge in Omicron infections abates and the virus 
does not mutate into new variants that require further mobility 
restrictions.” 

The fund once again said that controlling the 
COVID-19 pandemic is critical to the economic outlook and 
urged widespread vaccinations in developing nations, which 
have fallen short even as advanced economies have moved to 
deploy booster shots among their already highly vaccinated 
populations.

She said the cumulative economic losses 
inflicted by the pandemic over the five years through 

2024 are expected to total nearly US$14 trillion, 
compared with the pre-pandemic forecasts.

The biggest drag on the global outlook is 
the sharp slowing in the Us and China, including 
factors beyond the impact of the virus.

With US President Joe Biden’s massive 
social spending plan stalled in the US Congress, the 

IMF subtracted the expected growth impact the program 
would have had on the economy.

Together with the supply chain snarls that have beset 
US businesses and manufacturing, these factors slashed 1.2 
percentage points off the US’ GDP, which is now expected to 
expand 4 percent in 2022, the IMF said.

While that is a historically high rate for the world’s 
largest economy, it is far slower than the 5.6 percent expansion 
in 2021.

Meanwhile, China’s “zero COVID-19” policy has 
contributed to a slowdown in the Asian power, and the IMF cut 
0.8 points off expected growth for this year to 4.8 percent, the 
report said.

‘China’s downgrade reflects continued retrenchment 
of the real-estate sector and weaker than expected recovery in 
private consumption,” Gopinath said.

In an interview with Agence France-Presse, Gopinath 
said it might be time for Beijing to “recalibrate” its strict stance, 
which “has an effect on economic activity, especially private 
consumption.”

Other major economies suffered sharp downgrade amid 
pandemic disruptions, including a 0.8 point cut for Germany and 
1.2 point deductions for Brazil and Mexico.

However, India saw 0.5 point upgrade to 9 percent, 
and Japan saw a more modest improvement for growth of 3.3 
percent, the IMF said.

The global outlook for 2023 is somewhat improved, 
“however, not enough to make up ground lost due to the 
downgrade to 2022,” it said.

A key challenge facing the global economy is the surge 
in prices, especially energy and food, while supply chain issues 
caused by the pandemic should begin to ease in the second half 
of the year, Gopinath said in the interview.

The phenomenon is expected to bring more aggressive 
action by key central banks like the US Federal Reserve, and the 
report’s baseline assumes that the Fed will hike the benchmark 
interest rate three times this year and three next year.

However, Gopinath said that “higher inflation surprises 
in the US could elicit aggressive monetary tightening by 
the Federal Reserve and sharply tightening global financial 
conditions.”

Inflation is expected to average 3.9 percent in advanced 
economies, and 5.9 percent in emerging market and developing 
economies this year, before subsiding next year.

Taipei Times

IMF first deputy managing director Gita Gopinath poses 
outside the IMF’s headquarters in Washington

“Bold and effective international cooperation should 
ensure that this is the year the world escapes the grip of the 
pandemic,” IMF first deputy managing director Gita Gopinath 
told reporters.
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With the world facing Covid-19 
pandemic, the need to meet consumers' 
expectations in the banking sector and 
bring a rapid solution raise the odds for 
the Fintech industry to evolve in most 
countries.

Thanks to the overhaul of 
regulations in Türkiye, the digitalization 
of financial products and services allowed 
customers to handle remotely, and/or 
online, many of the transactions and 
processes. QR code technology, equity 
and debt-based crowdfunding, and IBAN 
application for e-money institutions come 
ahead of the services offered.

According to “The State of 
Fintech Ecosystem in Türkiye" report, 
compiled by the Presidency of the Republic 
of Turkey Finance Office in partnership 

with Startups.watch, Türkiye registers 
70.3 million active retail digital banking 
users. In 2021, 1.7 million POS terminals, 
52 thousand ATMs, 82.8 million credit 
cards, and 54.4 million prepaid cards 
were used, while contactless payment rate 
reached the level of 48 percent, and USD 
48 million Fintech exits were recorded 
through 520 companies.

Digital-only banking, Banking 

News Updates

"The State of Fintech Ecosystem in Türkiye" Report Highlights 
Türkiye's Developing Fintech Sector

as a Service (BaaS) regulation and the 
tests on Central Bank Digital Currency 
(CBDC) are expected to bring a new 
dimension to the financial technologies 
industry and diversify the business 
models in the Fintech ecosystem, the 
report unveiled.

In this perspective, Istanbul 
Finance Center (IFC) will also be focused 
on developing these means through a 
regulatory sandbox. Preparation of a 
National Fintech Strategy Document, an 
overarching action plan for the Fintech 
ecosystem between 2022 and 2025, 
is already underway and aims to be a 
roadmap for the industry. 

For access to the report, click at 
"State of Fintech Ecosystem in Türkiye".

WWF-Singapore Releases RESPOND Insight Report 2022

WWF-Singapore has released 
the RESPOND Insight Report 2022 
that reviews the responsible investment 
practices of 40 European and Asian 
established asset managers today. This is 
the third year running that an assessment 
has been conducted under the RESPOND 
framework. 

It reveals that Asian asset 
managers are advancing their sustainable 
finance practices year-on-year, with Japan 

closing the gap with Europe.
The key year-on-year findings of 

the RESPOND 2022 framework based on 
regions are as follows:

• The average European score 
is 74%, which remains 
largely unchanged from 
2021’s RESPOND

• Japan’s score is up at 
59%, an increase of 7% 
from last year’s score of 
52%, demonstrating rapid 
improvement

• China’s score is at 29%, 
which puts the country 
slightly behind the rest of 
Asia at 31%

As RESPOND continues to 
add new asset managers; as a result of 
new qualifying managers, 10 new asset 
managers, 4 from China, and 3 each 
from Singapore and India have been 
added to the panel for assessment. The 
improvement in the average scores for the 
Japanese asset managers both in absolute 
and relative terms as well as the higher 
number of Asian managers now qualifying 

for assessment under RESPOND, suggest 
that an increasing number of Asian 
managers are increasing their awareness 
of, and commitment towards responsible 
investing practices.

Observations show a pick-up 
in the number of asset managers (23 out 
of 40) disclosing net-zero by 2050 goals 
and greater adoption rate of science-
based tools. Beyond this encouraging 
development, the assessment also seems 
to reveal that implementation on these 
commitments continues to be a challenge. 

RESPOND makes 
recommendations on the steps asset 
managers may take to incorporate 
ESG factors into their investment and 
engagement activities to help deliver 
tangible and positive change to address 
today’s climate crisis. Recommendations 
include:

• Setting climate 
commitments that are 
credible and aligned with 
the latest climate science, by 
targeting to reach net-zero 
by 2050 or sooner, in line 

https://www.cbfo.gov.tr/sites/default/files/2021-12/the-state-of-fintech-ecosystem-in-turkiye-2021.pdf
https://www.resilientportfolios.org/storage/documents/2022-02-09%2010-02-08__620320a016a36__WWF_RESPOND%20Sustainable%20Finance%20Report%202022_V5-compressed.pdf
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Training Scheme (IBF-STS). 
The suite of courses cover the fundamentals of 

responsible investment (key definitions, drivers and motivations, 
key environmental issues, and strategies for E&S risk assessment 
and mitigation), and a deep dive into E&S risks and opportunities 
across agriculture, forestry and fisheries (AFF) supply chains. 
All courses are eligible for subsidies and CPD credits as part of 
the IBF-STS programme.

To date, over 3,400 individuals have been trained 
via ASFI Academy across 31 countries, and new courses will 
continue to be rolled out throughout 2022. 

You can find more information about ASFI Academy 
in our FAQ here. If you have any questions, please contact 
academy@asfi.asia.

with global efforts to limit warming to 1.5°C.
• Increasing accountability and company-wide 

alignment on net-zero targets by having board 
oversight of these commitments

• Developing more detailed strategies underlying 
these climate targets that include interim and short-
term targets to ensure greater chance of achieving 
the longer term net-zero goals.

• Adopting science-based tools and methodologies 
when assessing investee companies’ sustainability 
impacts and exposure to sustainability risks, and 
the communication of expectation on investee 
companies to similarly set science-based targets 
and adopt science-based risk management 
methodologies.

• Disclosing ESG performance and environmental 
impacts for all funds under management.

In order to support financial institutions in building 
internal ESG integration capacity, WWF-Singapore, in 
collaboration with its ASFI partners, has developed a suite of 
self-guided, sustainable finance e-learning courses, collectively 
known as ASFI Academy. The courses have been developed in 
collaboration with Singapore’s leading finance sector industry 
associations (IMAS, ABS), and have been accredited by the 
Institute of Banking and Finance (IBF) under their Standards 

News Updates

Special Features

ABA Planning Committee 
Meeting will be held online on 

March 3, 2022 to discuss preparations 
for this year's 38th ABA General 

Meeting and Conference

Today, I will speak about 
the rising trends in the banking 
industry. I will do my best to describe 
in detail what is happening, and my 
expectations for the near future.

 
Before diving into my 

material, there are two things I would 
like to share:

 
First – I have realized that, in 

extrapolating trends, it is useful to study the banks in the more 
advanced countries.  Before the pandemic, I immersed myself in 
several leading banks in the region with my management team. 
The future is literally happening in the Asian neighborhood.

Second – I have always paid attention to banking 
surveys. For a long time, the main reason for opening an account 
was, as they say in the real estate business: location, location, 
location.  That has changed. Mobile apps, after all, do not need 
location.

The financial services industry has gone digital in a 
substantial way. And when customers taste digital, they will not 
go back to traditional. The battleground is no longer location. 
The new battleground is user experience. 

Our new recruits do not look or behave like the stiff 
bankers of the old days. If I graduated now as a physics or 
statistics major, I would be welcome into the bank. 

But let’s talk about things that get us worried. Our 
margins are narrowing. We need to manage down opex, partly 
with an axe called re-engineering, but mostly through digital 
tools. 

Finally, a reminder that, before we fall in love with all 
things digital, we remember that we have a commitment to leave 
a clean and more inclusive planet for future generations.

When I was a young trader in the 90’s, it was big news 
when Swiss franc interest rates became negative. Now, most 
interest rates are close to zero, if not negative. 

Take for example Danish banks. Last year, they offered 
a zero percent mortgage rate for 20 years.  Imagine that!

The Impact of Mega Trends and Harnessing the 
Power of Growth through Challenging Times
Delivered by ABA Chairman Mr. Eugene S. Acevedo as his Opening Remarks at the 

"13th Mobile Money & Financial Inclusion Virtual Summit 2022"

https://www.asfi.asia/asfi-academy-faqs
mailto:academy%40asfi.asia?subject=
https://wwf.myabsorb.com/#/public-dashboard
https://wwf.myabsorb.com/#/public-dashboard
https://us06web.zoom.us/j/81488737991?pwd=cGFscTFqVzRCbnZRcWJHeHJQRlhwZz09
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What to expect from Asia Pacific's burgeoning ESG Market

As in so many other sectors, the Asia-Pacific (APAC) 
region may have started the race behind the U.S. and Europe in 
environmental, social, and governance (ESG) investing.

However, as in every other sector, the APAC region 
will catch up, and catch up fast. Given

the sheer size of the APAC market, it may well be the 
world leader in this space before long.

This welcome change is happening fast. Corporate 
leadership and asset managers in the region are quickly 
embracing ESG.

Indeed, while the region may generally be considered an 
ESG laggard, both in terms of the quantity and size of investment 
funds with an ESG mandate and the number of companies 
making investment-grade ESG disclosures, its sustainable fund 
inflows and corporate ESG disclosures are growing quickly.

The regulatory interventions that these trends promise 
to activate, however, are less clear than those anticipated in 
Western markets.

Admittedly, this uncertainty can largely be attributed 
to the fragmented nature of capital markets governance in 
Asia; there is no strong, unifying regional regulator akin to, for 
instance, the European Commission. But we’re not completely 
in the dark.

We know that APAC issuers face the same challenges 
as their Western counterparts in not only measuring, managing, 
and reporting their ESG performance, but also in verifying its 
financial outcomes. And we know that APAC investors, like 
their peers in New York in London, cite the resultant dearth of 
investment-grade ESG data as a primary barrier to incorporating 
ESG factors into their investment approaches.

By Naveen GV, Corporate Officer and Managing Director, APAC, of Benchmark Digital Partners

Special Features
In the Philippines, the net interest margin is around 4%. 

And this is before you deduct operating expense. In this Danish 
example, the margin is less than 1%. How will we manage in 
Asia when asset yields drop further?

It is looking clear that the only sustainable solution is a 
digital transformation exercise which will radically cut the cost 
of product delivery.

We need to recognize the undeniable fact that the sun 
has set on traditional banking.

Financial technology companies or Fintechs have 
become first movers, armed with customer-centric solutions, 
winning customers away from banks. To measure up against 
our fintech competitors, we have to work with them and borrow 
from their playbook.

The best known fintechs in the region have millions of 
digital users, and offer compelling financial products with great 
customer interface. They collaborate with other fintechs and 
traditional companies across platforms and ecosystems. They 
have an entrepreneurial culture.  

Can a Bank be a fintech? Can we integrate technology 
into financial services, and adopt an entrepreneurial start-up 
vibe. We need to change our models, looking beyond traditional 
banking and compare ourselves with transformative companies 
like Amazon, Netflix, or Airbnb.

In order to do this, we need to create a digital-savvy and 
customer-obsessed organization. 

We have started to train our bankers in design thinking 
and agile project management.  Cross functional teams will 
become the norm, as we invent and reinvent our services. 

The vast majority will need to be educated on Coding 
and the latest emerging technologies: Blockchain, Crypto, Data 
Science, Robotics and AI. 

We will need to integrate a deep awareness of Customer 
Experience or CX principles in our culture. 

People transformation is key.

Beyond transforming the way we do business, as 
Bankers we also need to adopt important societal advocacies. In 
our case, we chose problems that we could help solve using our 
own unique internal capabilities.   

First, climate change. In December 2020, RCBC 
became the first bank in the Philippines to declare that we will 
no longer fund coal-powered plants. 

We have also taken the lead roles in financing some of 
the region’s biggest renewable energy projects.  Investors have 
supported our advocacy by subscribing to our Sustainability 
Bond issuances.

 
Second is financial inclusion.
This remains a major societal challenge in the 

Philippines, where many have no means nor incentives to 
participate in the formal financial system.

To help solve this problem, we developed a financial 
inclusion app, Diskartech, to create millions of new basic digital 
accounts in an interface that uses multiple local languages.

To close, I have to admit there is still a much to be 
done. Transformation will be ongoing for a very long time. But 
we really have no choice. We, banks, need to stay relevant.

Thank you for your time and enjoy the rest of the 
conference.
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Special Features
By the same token, in 2022 we can expect APAC 

governments, like those in Washington and Brussels, to step 
up their efforts to bring greater transparency and credibility to 
ESG investments, and for good reason. Global companies often 
have the lion’s share of their production and manufacturing in 
the APAC countries, meaning their ESG efforts can make the 
greatest impact in the region.

Governments in the region, through their capital 
markets regulators and other means, will likely act to strengthen 
the quantity and quality of company ESG disclosures. And as 
evidenced by China and Japan, Asia’s emerging sustainable 
investment hubs, near-term changes to APAC’s ESG regulatory 
landscape will mirror the global focus on improving climate-
related disclosures and, uniquely, ushering in a new era of 
corporate governance.

China
While governments in a handful of APAC markets, 

including Hong Kong, India, Japan, Malaysia, Singapore, South 
Korea, and Thailand, have made recent strides in improving 
companies’ management and 
disclosure of climate-related ESG 
issues, China is poised to become 
the region’s next trendsetter.

China’s relevance to 
APAC’s ESG journey stems largely 
from its status as the world’s 
largest greenhouse gas emitter. The 
business and financial implications 
of Beijing’s multi-pronged effort to 
discard that title, specifically, are 
what ESG-focused companies and 
investors should keep an eye on.

Key among these efforts 
is the likely expansion this year of China’s recently established 
mandatory carbon market, which will make maintaining high-
emitting business practices more costly for more companies 
and, in turn, less attractive to their investors. Beyond adding 
incentive for corporations to prove they’re reducing emissions, 
the perceived early success of this program may encourage 
copycats across APAC, giving rise to a host of new ESG 
investment opportunities in the region.

For their part, Chinese companies are steadily 
increasing their rate of voluntary ESG disclosures. But without a 
unified ESG disclosure standard, the quality of companies’ ESG 
data remains a concern, especially in the absence of a mature 
domestic ESG rating industry.

To that end, China’s ongoing efforts to improve the 
accessibility and quality of companies’ ESG data will be 
something to watch. Most important is the Ministry of Ecology 
and Environment’s plans to mandate ESG disclosure rules 
beginning in 2022 for a select group of listed companies and 
bond issuers. Focusing on environment-related data, these 
obligatory disclosures would be included within a publicly 
accessible database on Chinese firms.

Together with the semi-mandatory ESG measurement 
and reporting standards for listed companies that China’s 

securities regulator implemented in 2021, Beijing appears to 
be making steady progress towards the nationwide mandatory 
environmental disclosure system it hopes to have up and running 
by 2025. 

Furthermore, China has cooperated with the E.U. to 
develop a “Common Ground Taxonomy” (CGT) for sustainable 
business activities and green finance. Drawing upon the E.U. 
Taxonomy Regulation, which provides investors a template 
for assessing companies’ ESG performance, and China’s own 
classification system, the CGT is meant to provide issuers and 
investors a better roadmap for understanding and comparing the 
criteria for sustainable investments in each market.

While the framework is currently non-binding, 
potential enforcement of the CGT could become a tremendous 
driving force in ESG markets, especially as efforts to develop 
and align local “green” taxonomies get underway.

Asia Pacific
The prioritisation of the “E” pillar of ESG by APAC 

issuers and investors notwithstanding, corporations engaged 
in the region mustn’t overlook the 
importance of sustainable corporate 
governance and investment-grade 
disclosures of the corresponding 
data.

For their part, APAC’s 
issuers have historically performed 
well here, not least because 
governance data is a mandatory 
disclosure item in most countries. 
But legacy concerns over business 
ethics and corruption are converging 
with emergent concerns over the 
capacity of APAC’s corporate 

boards to handle their financially-relevant ESG issues, a trend 
only accelerated by the COVID-19 pandemic.

These concerns are manifest in the investment 
approaches of APAC’s ESG investors, who place greater 
emphasis on corporate governance than their Western 
counterparts.

It’s likely that the region’s regulatory landscape will 
better reflect that sentiment in the coming years, particularly 
with respect to board and workforce diversity – an area where 
APAC companies are notable laggards, the representation of 
independent directors on corporate boards, and transparent 
governance of sustainability issues.

Japan
While this dynamic is playing out across the region, 

China included, Japan is the most likely trendsetter for the near 
term. Specifically, it’s the Japan Financial Service Agency’s 
(FSA) latest revision to the Corporate Governance Code (CGC), 
devised in conjunction with the Tokyo Stock Exchange, that 
companies should be watching.

Broadly, the CGC is intended to advance regulated 
firms’ management of ESG issues through a series of 
governance reforms. Among other things, these reforms 
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require that corporate boards assume greater responsibility for 
identifying and managing ESG issues, improve the diversity and 
independence of their composition, and importantly, develop 
and disclose initiatives that promote positive ESG outcomes.

Given the size of Japan’s economy, companies may 
be well served to adapt their entire compliance structures to fit 
new Japanese rules. Competition for desirable listings on one of 
Asia’s largest exchanges, then, will precipitate an uptick in the 
quantity and quality of ESG disclosures among issuers engaged 
in Japan.

This trend will be further entrenched beginning in 
2023, when all companies that submit annual securities reports 
will be required to make climate-related disclosures, an update 
the Japan FSA elected following internal review and stakeholder 
consultation regarding the revised CGC.

India
Finally, no discussion of the APAC economy should 

neglect India. It appears to be taking ESG and the environment 
very seriously.

Prime Minister Narendra Modi made a surprise 
announcement at COP26 last year, to bring Asia’s second-
largest emitter to net-zero by 2070. It came on the heels of an 
earlier move by the Securities and Exchange Board of India 
(SEBI) to expand the number of listed companies expected to 
make voluntary Business Responsibility and Sustainability 
Reports. These reports will become mandatory in FY 2022-23 
and thereafter.

This requirement, along with the latest proposal 
by SEBI to regulate ESG rating providers, is tied to the 
government’s recognition of the outsized role its private sector 
must play in addressing India’s multi-trillion dollar climate 
finance needs and, in turn, the need to ensure well-intentioned 
ESG investments are allocated appropriately.

The big picture
But the APAC economy is more than China, Japan, and 

India. Catching a ride on the swelling ESG wave will require 
issuers and investors engaged in APAC to keep an eye on the 
adherence of the region’s regulators and securities exchanges 
to the guidelines of leading voluntary reporting frameworks in 
their rulemaking.

A good rule of thumb will be to prepare to disclose 
ESG information in line with the guidelines of the Task Force 
on Climate-Related Financial Disclosures (TCFD), elements 
of which are already shaping listing requirements for issuers 
in Singapore and Hong Kong, as well as disclosure rules and 
guidelines in Malaysia and Thailand.

Otherwise, firms engaged in the APAC region can 
rest knowing that the forthcoming guidelines of the recently 
established International Sustainability Standards Board (ISSB) 
will bring some much-needed clarity and direction, especially 
considering the region’s healthy uptake of financial accounting 
standards produced by the International Financial Reporting 
Standards (IFRS) Foundation, the ISSB’s parent organisation.

However, while issuers in the region would do well 
to keep an ear to the ground and pre-empt APAC’s regulatory 

actions, doing as much would prove arduous for even the most 
well-heeled multinationals. While the provision of relevant 
taxonomies, as in ASEAN, and facilitative technologies, as 
in Singapore, may ease the burden of producing and using 
investment-grade ESG data in the near term, a wait-and-see 
approach to APAC’s ESG governance landscape will ultimately 
prove disadvantageous.

By disclosing accurate, timely, complete, and otherwise 
investment-grade ESG data, APAC issuers can expect to attract 
ESG investment, as long as the systems used to produce those 
data are adaptable to regulatory requirements as they come.

Because if APAC’s inconsistent rules and irregular 
enforcement of ESG investing have so far failed to eliminate 
the real and growing incentives for companies to produce such 
information, then what’s stopping them?

Eco-Business

BSP reports a 98.9% increase in 
FDIs for Oct 2021, BOI remains 
confident of rosy investment 

prospects in 2022

Following the Bangko Sentral ng Pilipinas’ (BSP) 
report showing significant growth of foreign direct investments 
(FDI) net inflows by 98.9% year-on-year in October 2021, the 
Board of Investments (BOI) said it remains confident in the 
prospect of more investments coming into the country in 2022. 

Based on the latest BSP data released this week, the 
FDI net inflows remained on their upward trend for the fifth 
consecutive month in October 2021 to US$855 million from the 
US$430 million net inflows in the same period in the preceding 
year. Particularly, the FDI net inflows for the first 10 months 
of 2021 increased to US$8.1 billion or 48.1% than the US$5.5 
billion net inflows in January-October 2020. Further, the 
cumulative FDI net inflows surged “on the back” of the 78.6% 
increase in non-residents’ net investments in debt instruments to 
US$5.9 billion from US$3.3 billion in the same period in 2020.

Evidently, the performance recorded by the B0I in 
2021 confirms the latest data by the BSP on the FDIs in the 
Philippines. The BOI recorded a Php655.4 billion worth of 
investment approvals from 235 projects in 2021 with an increase 
in foreign investments at 218% despite the setbacks brought by 
the persisting pandemic.  

“The data released by the BSP are consistent with the 
figures of the BOI, where a surge of foreign investments by 218% 
was recorded last year. This goes to show that the pandemic did 
not stop the flow of foreign investments into the country and 
we are looking forward to getting more in 2022,” said Trade 
Secretary and BOI Chairman Ramon Lopez.  

“Buoyed by 2021 FDI results as well as the healthy 
pipeline of strong investment leads—both foreign and domestic, 
and with the reforms that we are anticipating to still be passed 
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in the next months, we are confident of 
hitting Php1 Trillion in BOI approved 
investments this year,” added Sec. Lopez. 

The number of foreign 
investments infused into the Philippine 
economy saw an uptick with Php151.8 
billion compared to that of 2020, which 
was only Php47.7 billion. In addition, 
the greenlighted projects in 2021 is seen 
to generate 46,836 jobs for the Filipinos 
amid the present global health crisis. 

The approved investments of 
the BOI still hit the Php600-billion mark 
before the end of 2021, lower by 30-35% 
of its PhP905 billion target as attributed 
to the rise of Delta cases and extended 
investors timeline for finalizing studies, 
decisions, and registrations. While the 
foreign approvals have increased in 
2021, the amount of registered domestic 
investments however decreased from 
Php970 billion to Php503.6 billion, down 
48. 1%. 

Some of the significant approved 
projects in 2021 include Makati City 
Subway project worth Php81.1 billion 
and Calatagan Cement Plant worth Php25 
billion.  

Trade Undersecretary and 
BOI Managing Head Ceferino Rodolfo 
explained that the primary reason 
for not reaching the initially targeted 
investment pledges boiled down to the 

implementation of stricter travel protocols 
globally, including in the Philippines.  

“Because of the global surge 
in the Delta variant and now with the 
emergence of the Omicron variant, these 
resulted to global setbacks in economic 
recovery, which then translated to the 
implementation of stricter protocols in 
the country. We were hit hard during the 
second quarter and the early part of the 
third quarter last year,” Undersecretary 
Rodolfo explained. 

Throughout the pandemic, 
the BOI focused on helping the current 
businesses to continue operating and 
expanding and it also assisted the 
businesses that were already registered to 
implement their projects. Usec. Rodolfo 
projected that strong investment leads in 
2021 will still come into fruition by the 
2nd or 3rd quarter of 2022. 

Usec. Rodolfo also bared that a 
big telecommunication project is coming 
up, amounting to Php155 billion and now 
for the approval of the Fiscal Incentives 
Review Board (FIRB). Some projects in 
the pipeline are a new domestic shipping 
operator; new operator of electric vehicle 
charging stations; three (3) new operators 
of telecommunications infrastructure; 
a new producer of animal feeds; and a 
cement manufacturer, the Undersecretary 
added. 

Shifting to greener and 
sustainable projects, renewable energy 
projects such as hydro and solar plants 
are a priority of the BOI, according to 
the Undersecretary. It was also noted 
that the upcoming projects where 
investments were being generated are also 
levelling up, such as in hyperscalers in 
telecommunications, e-vehicles, COVID 
medicines, among others. 

During the pandemic, the 
Undersecretary cited the Corporate 
Recovery and Tax Incentives for 
Enterprises (CREATE) Law as a 
landmark legislation and a valuable tool 
in incentivizing the investors. 

For the country to leap a path 
to recovery, the BOI advocated for 
the passage of the amendments to the 
following economic measures: the Public 
Service Act (PSA), which was approved 
by the Senate on the third and final 
reading on December 15, 2021; the Retail 
Trade Liberalization Act (RTLA), which 
was approved and signed into law by the 
President on December 10, 2021; and the 
Foreign Investment Act (FIA), which was 
adopted and ratified by both the Chambers 
of Congress. 

Treated as priority bills 
of President Rodrigo Duterte, the 
amendment to the abovementioned laws 
would boost foreign direct investment to 
more industries in the country and speed 
up the recovery of the pandemic-stricken 
Philippine economy. In particular, the 
proposed amendments to the FIA of 
1991 will spur growth to the country’s 
economy and will further foster a “culture 
of cooperation” among Investment 
Promotion Agencies (IPAs), while the 
PSA will allow 100% foreign ownership 
in “telecommunications, air carriers, 
domestic shipping, railways and subways, 
and canals and irrigation sectors.” On the 
other hand, the amended RTLA sets the 
minimum paid-up capital requirement for 
foreign retailers at P25 million or around 
US$500,000, whereas, in the previous law, 
the minimum paid-up capital requirement 
for foreign retailers was US$2.5 million. 

Meanwhile, the BOI 
implemented various health and COVID-
support activities in response to pressing 
needs such as its initiative in the Task Force 
on Oxygen Supply to achieve sustainable 
production and ensure availability, and 



ABA Newsletter       11                 February 2022

Special Features
prevent supply shortage for medical grade 
oxygen in the country. The BOI has also 
recently approved the project for the local 
production of Molnupiravir in the country 
which will help reduce our dependence on 
imported critical medicines. Other feats 
of the BOI were on the PPE Repurposing 
Manufacturing Ecosystem; local vaccine 
manufacturing; and COVID-proofing 
activities. 

Additionally, the BOI advocated 

for the work from home (WFH) Policy 
for the IT-BPM Sector resulting in the 
adoption of FIRB Resolution No. 19-21; 
lifting of locational restrictions of BPO 
under the SIPP; and pushed for a policy 
allowing the movement of Income Tax 
Holiday (ITH) for businesses affected by 
exceptional circumstances for businesses 
to optimize incentives availed.

Furthermore, the BOI is zeroing 
in on projects that will transform the 

Philippine economy to become more 
modern such as telecommunications, 
roads, green energy, health, innovation and 
digitization, sustainable and competitive 
heavy industries among others. Sec Lopez 
expressed optimism that the Philippines 
will “Make it Happen as we welcome 
more investments flowing into the country 
this year”.

Philippine Board of Investments

Among Member Banks

State Bank of India’s profits jump 62pc
State Bank of India, the country's largest lender by assets, reported a 62.3 per cent rise in third-

quarter profit on Saturday, the Mumbai-based lender said in a regulatory filing, helped by lower provisions.
Net profit rose to 84.32 billion rupees ($1.13 billion) for the three months ended December 31, 

from 51.96 billion rupees a year earlier, beating analysts' expectations for a profit of 80.94 billion rupees, according to Refinitiv IBES 
data. Most Indian banks have reported stronger profits for the December quarter on improved lending in the final months of the year 
as coronavirus restrictions were lifted.

The Daily Star

Bank Pasargad – outstanding award from “Industrial Management Institution” of Iran
"Bank Pasargad", which has recently been awarded the titles of; Bank of the Year 2021, and Islamic 

Bank of the Year 2021 in Iran by the Banker Magazine, gained another outstanding award from "Industrial 
Management Institution (IMI)" of Iran. 

IMI is a public organization which appraise and rank Iranian Corporations on a yearly basis. In the 
24th ranking of IMI, published on January 2022, Bank Pasargad succeeded to achieve the number one position 
among the Iranian private banks, and the 4th position amongst all private and state owned banks, based on 
audited financial statements for FYE March 20, 2021. 

Based on this assessment, companies are appraised by their “Operational Revenue” as the main indicator, and 32 other 
quantitative indicators including; total assets, capital adequacy, company growth, profitability, market performance, employment, 
value added index…, which are taken into account. The method of evaluation is the same as many conventional rankings such as 
Fortune 500 which are based on the audited financial statements of the companies.

Throughout this assessment, with sales of IRR 513,754 billion, the Bank stood at 12th rank among the top 100 biggest 
Iranian corporations. Furthermore, Bank Pasargad stood on 6th place in terms of total assets and has been ranked 8th in terms of 
value-added index.  

In addition, three subsidiaries of Bank Pasargad namely; "Pasargad Insurance Co.", " MIDHCO" & " Sirjan Iranian 
Steel Co." are listed among the Top 100 Companies of Iran on the basis of their outstanding performance in 2021. Moreover, two 
subsidiaries of the Bank; "Arzesh Afarinan Pasargad Co." & "Pasargad Energy Development Co." are recognized as the fast movers 
in the 2021 ranking."

We hope with the eradication of COVID 19 epidemic in 2022, to continue our efforts to gain higher position not only in 
terms of financial achievements, but fulfilling our corporate social responsibilities, for satisfaction of all our stakeholders as well.”

IMI 100
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Top Japanese bank MUFG introduces new stablecoin platform
Mitsubishi UFJ Financial Group (MUFG), Japan’s largest financial group, is working hard 

to take the lead in stablecoin development, launching a proprietary stablecoin project.
MUFG introduced its stablecoin platform called “Progmat Coin,” a blockchain-based system for issuing and managing 

stablecoins pegged on a 1:1 ratio to the Japanese yen on February 10, 2022.
The platform aims to enable a “universal digital asset payment method,” providing cross-chain interoperability with a wide 

range of other digital assets other than those issued on Progmat, as well as Japan’s central bank digital currency, the digital yen.
According to the announcement, the Progmat Coin project is based on contributions and work by MUFG’s ST Research 

Consortium established back in 2019 with a mission to develop standards around security tokens. The consortium is now being 
rebranded to the Digital Asset Co-creation Consortium, aiming to expand the scope of work beyond security tokens to other sectors 
such as stablecoins, nonfungible tokens, crypto assets and others.

As part of the project, the Japanese financial giant is also planning to introduce a stablecoin based on the Japanese yen, a 
spokesperson for MUFG confirmed to Cointelegraph.

“It is true that we are aiming to issue a Japanese yen-based stablecoin. We have the plan to issue our stablecoin during 
2023,” the representative stated. As previously reported, MUFG had be previously working on similar digital currency developments 
since at least 2015.

The spokesperson stressed that the latest stablecoin project is “completely different” from Japan’s major digital currency 
project known as “DCJPY.” Announced in November 2021, the initiative united about 70 Japanese companies, including MUFG, 
Mizuho and Sumitomo, to launch a yen-based digital currency in 2022.

The news comes amid Japanese financial firms growing increasingly interested in issuing and managing digital currencies 
and stablecoins. Local news agency Nikkei Asia reported last week that Japanese trading house Mitsui was planning to issue a 
cryptocurrency pegged to gold.

As previously reported, the Japanese Financial Services Agency was planning to propose legislation in 2022 to restrict 
stablecoin issuance to only bank and wire transfer companies.

Cointelegraph

Mizuho names new CEO to draw line under merger issues
Mizuho Financial Group is tapping a relatively young career insider to turn around the bank, which 

has been plagued by a series of technical disruptions and is still grappling with the legacy of a three-way 
merger more than two decades on.

Japan’s third-largest lender on January 17 named Mizuho veteran Masahiro Kihara as chief executive officer – its third since 
2011 – after the departure of Tatsufumi Sakai and other senior executives following a series of technical troubles that led to business 
improvement orders from the Financial Services Agency.

At 56, Kihara is seven years younger than his counterpart at Sumitomo Mitsui Financial Group and four years the Mitsubishi 
UFG Financial Group Inc. CEO’s junior. His experience in risk management helped him secure the role, according to people familiar 
with the matter.

Mizuho’s technical glitches that took down Sakai trace as far back as the early years of the century, after the group was 
formed through the merger of Dai-ichi Kangyo Bank, Fuji Bank and Industrial Bank of Japan in the midst of the nation’s banking 
crisis in 2000. Unresolved cultural and structural problems stemming from the combinations still persist and largely contributed to 
the bank’s most recent technical woes.

Mizuho also named 59-year-old Seiji Imai, formerly of Dai-ichi Kangyo Bank, as its chairman. The company has already 
announced that Masahiko Kato, who started at Fuji Bank, will become president of Mizuho’s core lending unit. Local media have 
said the appointments reflected Mizuho’s attempt to balance out the interests of the three factions.

“I don’t think it’s just a coincidence that the key posts were balanced among executives from Mizuho’s predecessor bans,” 
Makdad said.

 Bloomberg

Among Member Banks
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Sumitomo Mitsui Credit Facility Helps Lafayette Square Invest in Underserved Businesses
Investment firm Lafayette Square and its affiliates on Thursday (Feb. 3) signed a debt financing 

deal in the form of a credit facility of up to $10.6 million with Sumitomo Mitsui Banking Corporation 
(SMBC).

The facility will be used “to support Lafayette Square’s regionally focused middle market lending activities,” according to 
the news release. The credit facility could grow to up to $1 billion through an uncommitted accordion feature and includes a range 
of interest rates until it matures in January 2024.

“This innovative credit facility supports our core impact strategy, which combines capital and services to drive positive 
outcomes to the local communities in which we invest,” Andy Phelps, managing director and the head of capital markets at Lafayette 
Square, said in the joint announcement.

“We are proud to partner with SMBC to scale our direct lending activities and appreciate their commitment to the Lafayette 
Square vision of a more inclusive economy,” Phelps continued.

The credit facility includes an environmental, social and corporate governance pricing adjustment structure, and the 
proceeds of the funds will be used to invest in “businesses in underserved communities, that are significant employers of low- or 
moderate-income individuals, are non-sponsored entities, that are engaged with Lafayette Square’s impact service providers, or that 
are considered community development and public welfare investments by banking regulators.”

“We are proud to partner with Lafayette Square to support their efforts to reach underserved borrowers and communities,” 
said Aaron Franklin, head of sustainable finance and advisory group at SMBC Americas Division. “This partnership is a good 
example of SMBC’s commitment to support our clients in promoting and creating positive social and economic change.”

PYMNTS.com

Dato' Khairussaleh Ramli to be the new Group President & CEO of Maybank
Maybank announced on January 27, 2022 that Dato’ Khairussaleh Ramli will be appointed as the 

Group President and Chief Executive Officer (GPCEO) of Maybank, following Bank Negara Malaysia’s 
approval. He will succeed Dato’ Sri Abdul Farid Alias as GPCEO, effective 1 May 2022.

Maybank Chairman Tan Sri Dato’ Sri Zamzamzairani Mohd Isa said the Board welcomes Dato’ 
Khairussaleh and looks forward to working together as the Bank enters its next growth phase.

“Dato’ Khairussaleh re-joins the Maybank family and brings with him a wealth of knowledge 
and experience from the financial services and capital markets industry of close to 30 years. We are confident that with his vast 
experience, he will be able to lead Maybank in its next growth phase, pillared on the M25 focus areas of digitalisation, sustainability 
and new value drivers,” he said.

Dato’ Khairussaleh, 54, was most recently the Group Managing Director of RHB Banking Group, where he was responsible 
for charting the Group’s strategic direction and leading the organisation to achieve its goals and value creation objectives under its 
five-year strategy ending FY2022.

Prior to joining RHB Banking Group, he was with Maybank between November 2008 and September 2013, having served 
over three years as the Group Chief Financial Officer before taking up the position of President Director and Chief Executive Officer 
of Maybank’s Indonesian operations. While at Maybank Indonesia (then Bank Internasional Indonesia), he introduced a business 
transformation programme that ultimately led to its turnaround, resulting in an 81% profit growth for FY2012. He also received the 
‘Best CFO in Malaysia Award’ in 2010 and 2011 from FinanceAsia and the “Best CFO in Malaysia Award” in 2012 from Alpha 
Southeast Asia.

His other corporate sector experiences include positions as Group Chief Strategy Officer at Telekom Malaysia Berhad, 
Chief Executive Officer of TM Ventures and Chief Financial Officer at Bursa Malaysia Berhad, where he led the listing of the 
company on its own exchange in 2005. He also spent eight years at Public Bank Group in the Corporate Banking and Stockbroking/ 
Futures broking divisions.

Dato’ Khairussaleh holds a Bachelor of Science in Business Administration from Washington University and is a graduate 
of the Advanced Management Programme at Harvard Business School. He is also a Fellow Chartered Banker with the Asian Institute 
of Chartered Bankers.

Meanwhile, Tan Sri Zamzamzairani said the Maybank Board of Directors would also like to place on record its highest 
appreciation to Dato’ Sri Farid, whose tenure of duty will end 30 April 2022, for his remarkable contributions, service and 
commitment in building a forward looking organisation that has been ahead of many of its regional peers, especially on the digital 
and sustainability front.

Maybank News



ABA Newsletter       14                 February 2022

Among Member Banks
PR - Bank of Maldives appoints new Director of Islamic Banking
Bank of Maldives is pleased to announce the appointment of Mr. Hassan Kalaam as 

its Director of Islamic Banking. 
Kalaam is a licensed Shariah Advisor with more than 10 years’ experience in the financial services and banking industry. 

Since joining the Bank in 2013, Kalaam has played a key role in contributing to the success of the Bank’s steadily growing Islamic 
Banking arm. Prior to this appointment, he most recently held the position of Interim In-charge of BML Islamic.

BML’s CEO and Managing Director Tim Sawyer commented “I am delighted to welcome Kalaam to the executive team as 
our Director of Islamic Banking. As we further strengthen our portfolio of Shari’ah compliant products, I am confident that Kalaam 
will bring his valuable expertise in Islamic Banking to meet the evolving needs of our customers. I wish Kalaam success in his new 
role.”

Bank of Maldives is the largest bank and one of the largest employers in the Maldives, with 99% of its staff base being 
proud Maldivians. The Bank takes great pride in implementing forward-looking human resources policies to ensure the highest 
professional standards of employee recruitment, development and reward.

Bank of Maldives News

UOB invests an additional RMB2 billion into China unit
Singapore-headquartered UOB Bank has announced completion of a RMB 2 billion ($325 

million) capital injection into its China subsidiary. The new capital will allow the bank to address growing 
opportunities in cross-border trade and investment, the announcement said.

Wee Ee Cheong, Deputy Chairman and CEO of UOB and Chairman of UOB China, explained 
that the bank is witnessing enhanced intra-regional connectivity and cross-border trade and investments between China and ASEAN. 
ASEAN was China’s top trade partner in 2021, with bilateral trade increasing by 19.7% year-on-year to RMB 5.67 trillion, the 
announcement added.

The injection is also testament to the bank’s confidence in China’s growing economy, Wee added. “We will strengthen our 
support to our clients as they take advantage of the opportunities arising from regional connectivity initiatives, such a s the newly-
enforced Regional Comprehensive Economic Partnership [RCEP].

RCEP marks the world’s largest free trade agreement to date. Made up of 15 Asia Pacific members, it was signed in 
November 2020 and came into effect on January 1, 2022. Together, the deal covers nearly a third of the world’s population and 
accounts for approximately 30% of global GDP – a figure that trade economists at HSBC suggest could rise to 50% by 2030.

UOB set up a subsidiary in China in 2008. Since this time, UOB China has been compound annual revenue growth of 13% 
and its net profit before tax fit a record high in 201, the announcement read. The bank will announce its 2021 financial results on 
February 16, 2022.

According to the bank, its China unit saw double-digit year-on-year growth in the number of clients adopting its green 
financing solutions in 2021. These have been used to facilitate green projects in electrical vehicles, real estate, solar panels and plastic 
recycling.

President and CEO of UOB China, Peter Foo, said, “China is spearheading efforts to drive sustainable trade investment 
flows through the dual circulations strategy and to build a greener and upgraded economy.”

The bank’s investment into the areas of connectivity, progressive solutions, and sustainability will allow it to achieve long-
term, stable growth and to help its clients transform with China’s economy, he added.

With more capital, UOB China also aims to expand its solutions on commodities hedging and rates. Currently it offers 
ASEAN currency and renminbi market making and hedging services for corporates to manage their foreign risk exposures.

The latest injection represents UOB’s second into its China unit, having increased the bank’s registered capital from RMB 
3 billion to RMB 5.5 billion in 2015.

UOB declined to comment for this article.
The Corporate Treasurer
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RCBC digital platforms get more transaction volume
Rizal Commercial Banking Corp.'s (RCBC) digital platforms have seen an increase in both transaction 

volume and value as of last year.
With over 5 million downloads in less than two years, the Yuchengco-led lender said in a statement on 

February 10 that its DiskarTech app has successfully scaled up its reach and usage, more than double from the 
previous year's end.

Generation Z makes up about 70 percent of its customers and more than 80 percent of them live outside Metro Manila in 
all 81 provinces of the Philippines.

DiskarTech had a gross transaction value in excess of P18.3 billion as of end-December 2021, up 139 percent from the 
previous year, RCBC added.

When compared to 2020 data, its partner deposits or cash-ins saw a 26,568-percent and 6,632-percent increase in transaction 
value and volume, respectively.

These cash-in and cash-out transactions, the bank noted, are carried out in over 45,000 locations across the country including 
7-Eleven, Bayad Center, Ayanah, rural banks, pawnshops, drugstores and money service businesses, among others.

DiskarTech fund transfers via InstaPay rail have also been on a rise, it underscored. The volume and value of incoming 
InstaPay transactions climbed by 2,113 percent and 2,616 percent, respectively, while the volume and value of outgoing InstaPay 
transactions soared by 527 percent and 12,394 percent, respectively.

The app's bill payment transactions surged by 2,113 percent in terms of volume and 2,616 percent in terms of value.
With a total throughput value of more than P8 billion, RCBC's neighborhood mobile point-of-sale terminal ATM Go saw a 

year-to-date transaction volume rise of more than 2.8 million transactions. Pantawid Pamilya conditional cash transfer beneficiaries 
in 77 of the 81 provinces accounted for more than 60 percent of the transactions.

RCBC's principal mobile banking app, RCBC Digital, saw a 75-percent growth in total throughput for both mobile and 
online versions, bringing in more over P109 billion in revenue.

The Manila Times

DBS Q4 profit up 37% to $1.39 billion; more gains expected from rising rates
DBS Group Holdings posted on Monday (Feb 14) a better-than-expected increase in fourth-

quarter earnings on the back of higher loan growth and fee income, as well as lower allowances set aside 
for bad loans.

Chief executive Piyush Gupta said widely anticipated interest rate hikes will boost the bank’s net 
interest margin (NIM) – a key gauge of lenders’ profitability – but cautioned that uncertainties remain. 

"We look forward to the coming year with a prudently managed balance sheet that is poised to benefit from rising interest 
rates," he said.

Economists expect the United States Federal Reserve to raise rates as many as seven times this year to curb rising inflation.
DBS’ net profit rose 37 per cent to $1.39 billion, topping the $1.36 billion forecast by analysts in a Bloomberg poll.
Its results were partially offset by declines in the bank’s NIM and investment gains.
DBS has declared a dividend of 36 cents a share for the fourth quarter, up from 33 cents in the third quarter and 18 cents a 

year ago when dividend payouts from local banks and finance companies were capped due to the pandemic.
DBS announced in January that it will acquire Citi’s Taiwan consumer business at a premium of $956 million, making it 

Taiwan’s largest foreign bank by assets.
It also completed its 5.29 billion yuan (S$1.1 billion) acquisition of a 13 per cent stake in privately owned Shenzhen Rural 

Commercial Bank last October, following its takeover of India’s Lakshmi Vilas Bank in November 2020.
Mr. Gupta expects that the three transactions will add $1.2 billion to $1.3 billion to its revenue, and nearly half a billion 

dollars to its net profit, by 2024.
The Straits Times
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HNB- Span Engineering partner to home loans promotion
Sri Lanka’s leading private sector bank, HNB PLC, announced an exclusive partnership with 

renowned property developer Span Engineering (Pvt) Ltd to offer prospective homebuyers special interest 
rates and exciting benefits for home loans.

As the demand for real estate, especially those for apartments have only increased in the past year 
despite the obstacles faced by the construction industry in the face of the pandemic, we worked towards providing unique investment 
opportunities in this sector for our customers. As such we are delighted to be working with Span Engineering in creating this unique 
opportunity for prospective homeowners to invest in a home of their dreams,” HNB Head of Personal Financial Services Kanchana 
Karunagama said.

HNB will offer customer making use of promotion with flexible repayment options, Step-up facility, Grace period and 
residual option which ensures a repayment option in line with the customers increasing income. Prospective homeowners can 
customise repayment plans to suit their income pattern.

Customers can also obtain a maximum repayment period of 25 years for the loan facility for an attractive interest payment, 
in addition to a seamless loan approval process supported by its state-of-the-art backend systems.

“We have experienced an increase in demand for apartments over the past few years which has resulted in four new projects 
under our banner Span Towers. The partnership with HNB will offer our customers a unique opportunity to invest in a home of their 
dreams on their terms. As such we look forward to working with the bank during this promotional period to off prospective home 
owners access to affordable housing facilities,” Span Engineering Chairman, Sivasubramaniyam Sanjeevan said.

Hatton National Bank News

Mega, First aiming for stable earnings growth
Taiwan’s State-run Mega Financial Holding Co and First Financial Holding Co said that 

they are aiming for stable profit growth in 2022, despite lingering uncertainties.
Mega Financial said that the operating environment would turn favorable for financial 

institutions in 2022 after major central banks worldwide disclosed plans to raise interest rates, 
which would widen interest spreads and profit margins.

The US Federal Reserve in January 2022 said that it would raise interest rates by 25 
basis points as early as March and shrink the central bank’s balance sheet to help contain inflation.

Interest rate hikes would allow Mega Financial to better use its funds and assets and 
pursue better returns, even though the COVID-19 pandemic and supply chain disruptions would liger, it said.

Mega Financial chairman Michael Chang urged his colleagues to meet the growth challenges by embracing change.
The company’s banking arm, Mega International Commercial Bank, has embarked on a transformation process that could 

take time to bear fruit, Chang said.
Additionally, the bank’s credit card business is now making a profit and its number of cards in circulation has risen above 

the 1 million mark after three years of effort, he added.
Mega Bank president Robert Tsai said that the Fed could raise interest rates three to five times in 2022, which would benefit 

the Taiwanese lender’s operations.
First Financial Holding said that it is seeking to bolster its operating resiliency and raise profit contributions from non-bank 

subsidiaries.
First Financial chairwoman Chiou Ye-chin said that the state-run conglomerate would assign more importance to environment 

protection, in line with global efforts to cut carbon emissions.
Its main subsidiary, First Commercial Bank, said that it would deepen relationships with customers and offer wealth 

management tools that suit their needs.
The lender added that it would make its online banking platform more user-friendly to improve customer service.

Taipei Times
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VietinBank: Q4 profit nearly halved, many business segments "short of breath" in 2021
Vietnam Joint Stock Commercial Bank for Industry and Trade (VietinBank) has just announced 

its financial statements for the fourth quarter of 2021 with consolidated profit before and after tax down 
more than 45% to VND3,678 billion and VND2,986 billion, respectively.

The reason why VietinBank's profit dropped sharply was explained by the fact that in the 
quarter, risk provision expenses were at VND 4,377 billion, 6.2 times higher than the same period and consuming more than 54% 
of net profit from business activities.

For the whole year of 2021, VietinBank reported a pre-tax profit of VND 17,589 billion, up 2.7% compared to 2020. Profit 
after tax reached VND 14,219 billion, up 3.1%.

In 2021, net interest income increased by 17.5% to a record level of nearly VND 41,800 billion. Net profit from services 
and other business activities increased by 13.5% and 76.6%, bringing in VND 4,952 billion and VND 3,407 billion, respectively.

In contrast, net profit from foreign exchange business, trading securities, investment securities and income from capital 
contribution and share purchase all decreased compared to the previous year.

Summarizing the business segments, VietinBank's net revenue in 2021 reached VND 53,149 billion, up 17.2%. While 
operating expenses increased only 6.9% to 17,178 billion. Thereby helping the bank achieve a record net profit of nearly 35,971 
billion dong, up 22.8%.

However, because provision expenses increased by more than 51% to 18,382 billion, pre- and post-tax profits only inched 
slightly compared to 2020.

In 2021, outstanding loans to banks increased by 11.4% to 1.131 million billion. In which, bad debt on the balance sheet 
increased by 49% to more than 14,300 billion dong and accounted for 1.26% of total outstanding loans. However, compared to the 
end of the third quarter, VietinBank's bad debt decreased by 3,800 billion, pulling the bad debt-to-loan ratio down from 1.67% to 
1.26% but still higher than 0.95%. at the beginning of the year.

As of December 31, 2021, customer deposits of VietinBank reached nearly VND 1,162 million, an increase of 17.3% 
compared to the beginning of the year. Demand deposit ratio (CASA) stood at 19.4%.

By the end of December 2021, VietinBank's total assets exceeded 1.5 million billion, up 14.2% compared to the beginning 
of the year.

Thuong Truong

PT Bank CTBC Indonesia Donation of IDR 1.5 billion for COVID-19 and Natural 
Disasters

With the spirit of humanity, PT Bank CTBC Indonesia (CTBCI) continues its 
contribution and support to deal with the COVID-19 pandemic and natural disaster through 
the donation of IDR 1.5 billion to Yayasan BUMN Untuk Indonesia (SOE Foundation for 
Indonesia).

The activity of providing assistance from CTBCI is based on concern for helping the government deal with the COVID-19 
pandemic. “The efforts of overcoming COVID-19 pandemic and natural disaster require participation from all parties, not only from 
the government but also from the private sector," said Mr. Iwan Satawidinata.

Mr. Iwan Satawidinata, as President Director of CTBCI, symbolically handed over the donation to Minister of State-owned 
Enterprises (SOEs) Erick Thohir, as the Chair of the Trustees of SOE Foundation for Indonesia (Yayasan BUMN Untuk Indonesia) 
and also the Chief Executive of the Committee for Handling COVID-19 and National Economic Recovery (PC-PEN) on December 
8, 2021 in Jakarta.

This donation was received with appreciation and gratitude by the Minister of SOEs, Erick Thohir, to CTBCI for our real 
commitment and contribution in supporting the response to the COVID-19 pandemic and other natural disasters.

“We welcome humanitarian aid for Covid-19 including for natural disasters from CTBC Bank. This is part of the public's 
trust in us through the SOE Foundation for Indonesia. All donation will be distributed to those in need, transparently and audited," 
said Erick Thohir in the occasion.

SOE Foundation for Indonesia aims to provide optimal services and assistance in various regions in Indonesia, especially 
in the outermost, frontier, and border areas. Since its establishment, it has been actively sending aid to disaster victims as well as 
assisting development efforts in remote parts of the country. SOE Foundation for Indonesia is also a means of channelling donations 
for various private sectors (including banking) in an effort to help deal with the COVID-19 pandemic.

CTBC International Newsletter
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Intesa Sanpaolo Invests £40 Million into Thought Machine and Selects Vault to 
Power New Digital Banking Platform

Intesa Sanpaolo, Italy’s largest bank by total assets and one of Europe’s most profitable and sustainable financial institutions, 
has selected Thought Machine, the UK-headquartered core banking technology company, to power its new digital banking platform. 
In conjunction with this partnership, Intesa Sanpaolo has made a £40 million investment in Thought Machine to become part of the 
company’s growth story.

Intesa Sanpaolo has selected Thought Machine’s core banking engine, Vault, to power Isybank, its new digital banking 
platform announced recently as part of the group’s 2022-2025 Business Plan. Isybank will initially target 4 million of Intesa 
Sanpaolo’s mass-market customers in Italy with a wide range of digital banking services, while driving a structural cost reduction 
for the group.

Intesa Sanpaolo has also indicated an intention to extend Thought Machine’s core banking platform into the group’s wider 
infrastructure as it continues to invest heavily in the bank’s digital transformation, replacing mainframe-based core technology and 
moving to cloud infrastructure.

Vault was chosen for its flexibility to serve multi-currency and multi-country clients – with an intention announced by the 
bank to extend Thought Machine’s role to other client segments beyond mass-market retail banking, both in Italy and internationally.

Business Wire

Banking and Finance Newsbriefs

Vietnam’s Eximbank ends partnership with Japan's SMBC
The Vietnam Export Import Commercial Joint Stock Bank (Eximbank) will terminate its 

partnership with Japanese Sumitomo Mitsui Banking Corporation (SMBC) as from February 7, 
according to a resolution of the bank's board of directors.

Earlier on January 5, SMBC proposed ending its strategic alliance with Eximbank.
In late 2007, SMBC invested 225 million USD in Eximbank to become the largest shareholder of the bank with a 15 percent 

stake. With Eximbank shares valued at 35,950 VND per unit on February 7, the withdrawal will help SMBC collect nearly 300 
million USD.

Over the past 14 years, SMBC investment in Eximbank was considered ineffective, especially since 2013 when the bank's 
shareholders have not been paid dividends, not to mention the fluctuated prices of EIB shares.

Rumour about SMBC’s withdrawal from Eximbank has been around for almost one year since SMBC paid nearly 1.4 
billion USD for 49 percent of FE Credit of VPBank.

In 2021, Eximbank earned pre-tax profit of over 1.2 trillion VND, down 10 percent year on year, becoming one of a few 
banks suffering decreasing profit.

Eximbank is also the only bank that has yet to organise its shareholders’ meeting for 2021.        Vietamplus

Bhutan

Bhutan GDP growth to rebound to 5.1%
The Bhutanese economy is expected to grow by 5.1 per cent in the financial year 2021-22, according to the World Bank's 

"Global Economic Prospects" report, released on January 11.
Bhutan's growth, it states, has been "revised down" because of Covid-19 protocols, delays in infrastructure projects caused 

by migrant labour restrictions, and a stagnant tourism sector.
According to economists, a strong GDP growth has a large impact on people's livelihoods, as it fuels job creation and 

income increases, which lead to increased spending by consumers on goods and services.
However, an official familiar with the issue said that the projected 5.1 per cent growth would not be enough for the economy 

to rebound to the pre-pandemic size.
"The impact of the pandemic has been so strong that the economy needs a large amount of growth to rebound to its pre-

pandemic size," he said. Bhutan's economy, he said, was one of the hardest hit in the region because of its small size and the strict 
Covid-19 measures.

The GDP dropped to Nu 171.57 billion (B) in 2020 from Nu 178.56B in the previous year. The GDP growth rate dropped 
to an all-time low of -10.08 per cent in 2020.

The report states that contact-intensive sectors, like trade and hotels are still below pre-pandemic levels.
The World Bank's projection is higher than the government's estimate.
Prime Minister Dr Lotay Tshering in a recent meeting with the press said that the economic growth in 2021 would be neutral 

or zero per cent..
However, the government's estimation is for the calendar year 2021, while the World Bank's projections for the fiscal year 

2021-22.                          The Daily Star
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Covid Pushes a Quarter of Hong Kong Bank Branches to Shut Down
Around a quarter of bank branches in Hong Kong will close, as of the week of February 14, 2022, in the midst of a surge 

in coronavirus cases in the city.
276 bank branches in Hong Kong will be closed due to Covid-related reasons, according to an South China Morning Post 

report that compiled the data, representing around 25 percent of the 1,100 branches in total. 
The Hong Kong Monetary Authority has maintained close dialogue with the banking industry since the outbreak of the 

pandemic, said a spokesperson from the central bank. Regular guidance has been provided to banks to assist them in managing the 
challenges associated with the pandemic.

The branch closures are occurring in the midst of a new Covid spike in the city with daily infections totaling the hundreds 
following months of single-digit or no cases per day. 

HSBC, for example, closed two branches on February 11, after two employees tested positive for Covid. The British lender 
has closed a total of 37 branches thus far – around one-third of its network – of which four closures are related to infections while 
the remaining are for safety reasons.

Finews.asia

Banking and Finance Newsbriefs

India

India to launch ‘digital rupee’, tax crypto
India will introduce a state-backed "digital rupee" and impose a 30 per cent tax on profits from virtual currencies, the 

government announced Tuesday while unveiling the next financial year's budget.
The plans are a blow to one of the world's fastest-growing cryptocurrency markets, which has remained unregulated despite 

burgeoning local trading platforms and glitzy celebrity endorsements.
They make India the latest major emerging economy to rein in the sector, after China went even further in outlawing all 

cryptocurrency transactions last September.
"There has been a phenomenal increase in transactions in virtual digital assets," finance minister Nirmala Sitharaman told 

parliament, adding that the growth necessitated a proper tax framework.
Profits made trading cryptocurrencies and other digital assets will be taxed at 30 per cent from April, while any losses from 

digital transactions will not be granted offsets against other income.
The Daily Star

Iran

Central Bank of Iran to introduce NFC mobile payments
The Central Bank of Iran (CBI) has announced plans to introduce NFC contactless payments in the country, enabling 

consumers to upload their bank card information to their mobile phone and use their device to make in-store purchases at the point 
of sale.

The central bank’s governor, Abdolnasser Hemmati, revealed the plan in an Instagram post, saying that the scheme would 
“eliminate the need to use cards for day-to-day purchases in shops” and that it is “consistent with credible international standards”.

“Hemmati said contactless payment would add to the ease of use of electronic banking systems in Iran while it would help 
cut contagion during the current coronavirus pandemic by reducing the risk of catching the disease,” Iranian media outlet Press TV 
reports.

“CBI’s push to launch the NFC payment system also comes as it seeks to reduce the excessive use of plastic cards that are 
normally supplied from abroad.”

Nfcw.com

mailto:https://www.scmp.com/business/article/3166749/covid-19-one-every-four-bank-branches-shut-hong-kong-16-major-lenders?subject=
mailto:https://www.scmp.com/business/article/3166749/covid-19-one-every-four-bank-branches-shut-hong-kong-16-major-lenders?subject=
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Philippines

BSP likely to keep interest rates steady
The Bangko Sentral ng Pilipinas (BSP) is expected to keep interest rates at record lows for now despite the risk brought 

about by the steady rise in global oil prices, economists said.
The BSP’s Monetary Board (MB) held its regular policy meeting on Thursday, Feb.17.
In 2020, the BSP slashed interest rates by 200 basis points, bringing the benchmark rate to an all-time low of two percent 

as part of the regulator’s COVID response measures.
In its weekly outlook, London-based Capital Economics maintained that monetary policy in the Philippines would remain 

loose for the entire year.
“We expect the central bank in the Philippines to leave rates on hold on Thursday and to signal that it is in no hurry to begin 

tightening,” economist Alex Holmes said, adding that “rates are likely to remain on hold throughout this year.”
Market consensus is for the BSP to hike rates by as much as 50 basis points in 2022.
Gross domestic product (GDP) in the fourth quarter grew stronger than expected at 7.7 percent year-on-year, bringing the 

2021 growth at 5.6 percent, also above government targets.
However, Holmes said there is still a long way for economic recovery to go.
“We estimate that output is still 14 percent below its pre-crisis trend. The central bank will likely want to keep policy 

supportive,” he said.
Philippine Star

Thailand

Thailand Digital bank statements get underway
Thai Banks launched a digital bank statement (dStatement) service on January 24 to offer greater convenience to customers.
The initiative is a collaboration between the Bank of Thailand (BoT), 11 financial institutions under the Thai Bankers' 

Association (TBA) and Government Financial Institutions Association (GFA).
The service is a financial information exchange for sending and receiving bank statement data directly between banks in a 

machine-readable digital format.
The service allows customers who need to submit bank statements as supporting documents to request and send their bank 

statement data directly from one bank to another using their own mobile banking apps or via other channels.
Ronadol Numnonda, BoT deputy governor for financial institutions stability, said the dStatement service is significantly 

more efficient than the traditional version.
With the digital service, customers do not need to go to a physical branch to ask for a paper-based bank statement, so it 

provides more convenience, speed, security and lower costs for both banks and customers, he added.
"The dStatement is the first milestone of an open data ecosystem and it will establish a solid foundation for the Thai 

financial sector's transformation from a traditional channel to a digital platform in line with the digital era," Mr Ronadol said.
The dStatement will allow low-income earners to access financial sources better.
At the same time, the BoT and financial institutions will also promote consumers' financial literacy, especially in data 

privacy for the digital financial service.
In addition, Mr Ronadol said the BoT plans to expand dStatement to cover other services, from non-banks, non-financial 

services and corporate companies, to the use in the government sector. For instance, the dStatement can be expanded to cover a visa 
application.

Bangkok Post

ABA Planning Committee 
Meeting will be held online on 

March 3, 2022 to discuss preparations 
for this year's 38th ABA General 

Meeting and Conference

https://us06web.zoom.us/j/81488737991?pwd=cGFscTFqVzRCbnZRcWJHeHJQRlhwZz09
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Uzbekistan

EBRD invests a record US$ 690 million in Uzbekistan in 2021
The European Bank for Reconstruction and Development (EBRD) invested almost US$ 690 million (€607 million) in 22 

projects in Uzbekistan in 2021, with Central Asia’s most populous state becoming the largest recipient of EBRD funds in the region 
for the second year running.

The Bank’s funds promoted renewable power generation, green lending, the upgrade of key infrastructure and domestic 
small businesses. The previous record for the annual investment in Uzbekistan was in 2019 when the EBRD pledged US$ 575 
million (€517 million) through 13 projects in various sectors of the national economy.

The EBRD also expanded its presence on the ground in 2021 by opening its third regional office, in Urgench.
The Bank’s Head of Uzbekistan, Alkis Drakinos, said: “The EBRD has been reporting record investment in the country 

for the third time since 2018 and the main credit for this goes to our team on the ground. I am very proud of our commitment and 
determination to deliver strong results, despite the pandemic-related adversities. We are privileged to be living in the fast-reforming 
state of Uzbekistan and contributing to its success.”

Among the highlights of the EBRD’s activity in 2021 were its efforts to help Uzbekistan develop its low carbon pathway 
and achieve carbon neutrality in the power sector by 2050. The Bank and the Uzbek government also agreed to develop a long-term 
low greenhouse gas emissions and climate resilience strategy to take the country towards Paris Agreement alignment.

In 2021 the EBRD had 49 projects with small and medium-sized enterprises (SMEs) located in various parts of Uzbekistan. 
The Bank reached out to more than 600 individual entrepreneurs and small businesses through its lending tools and advisory services. 
The share of advisory projects supporting women-led businesses grew to 45 per cent of the total compared with 33 per cent in 2020. 
Also, more than 40 per cent of projects with SMEs offered modern digital solutions.

The 2021 green results, a significant increase on the 29 per cent share of total financing in 2020, fall under the EBRD’s 
Green Economy Transition (GET) approach. They follow the Bank’s recent twin commitments to align all its investments with the 
goals of the Paris Agreement on limiting climate change by the end of this year, a decision taken by its Board of Governors at last 
July’s Annual Meeting, and to make a majority of its investments green by 2025.

European Bank for Reconstruction and Development (EBRD)

Vietnam

Vietnam's bank stocks can expect a promising year in 2022, say experts
Analysts of many foreign investment funds and local securities companies expect bank stocks will continue to record 

positive results in 2022.
Bank stocks have been showing impressive performance in recent sessions, playing the role as the market’s leader while 

most other stock groups plummeted.
Foreign investment funds and securities companies are optimistic about the outlook of bank stocks in 2022.
In a recent report, foreign fund VinaCapital citing the latest survey results of the State Bank of Vietnam (SBV), said that in 

the fourth quarter of 2021, the bank business situation had significantly improved compared to the previous quarter.
Banks also expect that their business situation will continue to improve further in the first quarter of 2022 and the whole of 

2022.
"Credit risk is expected to decline slightly in 2022 compared to 2021. Therefore, we expect bank stocks to record positive 

results in 2022," VinaCapital said in the report.
Analysts from MB Securities Company (MBS) also see promising growth of the banking industry after disruptions caused 

by the Covid-19 pandemic thanks to favourable macro factors such as rapid economic growth, a stable political situation and the 
participation in many free trade agreements.

In addition, asset quality continued to be improved because of the supportive policies of SBV and the proactive strategy in 
ensuring the asset quality of commercial banks. MBS also expects the bad debt ratio to improve in 2022, while the bad debt coverage 
ratio will to continue to be stable.

Capital-raising activities are also one of the highlights of the industry in 2022, as a series of banks announced plans to sell 
capital to strategic shareholders such as VPBank or Orient Commercial Joint Stock Bank (OCB).

Meanwhile, Tran Thị Khanh Hien, Analysis Director of VNDirect Securities, said that the stock market still attracts 
domestic investors with a rising number of new accounts. And after realising the risk of investing in stocks that are advertised on 
online groups, investors will return to basic stocks with transparent information disclosure, and the banking industry will be in focus.

The Star
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The Global Risks Report 2022

Prioritize your risk strategies for 2022 and beyond 
with the 17th edition of the Global Risks Report by the World 

Regional Cooperation and Integration in Asia and the Pacific: 
Responding to the COVID-19 Pandemic and “Building Back Better”

The report reflects on lessons learned from efforts 
to tackle the pandemic through regional cooperation and 
integration. It provides insights on how region-wide solidarity 
can be enhanced with the support of multilateral development 
banks in areas such as trade and investment, connectivity 
infrastructure, people’s mobility, regional public goods, and 
policy cooperation. The report was jointly prepared by the ADB, 
the Asian Infrastructure Investment Bank, the European Bank 
for Reconstruction and Development, the Islamic Development 
Bank, and the World Bank Group.

Contact Details: ADB Publications
Website: https://www.adb.org/publications/regional-

cooperation-asia-pacific-responding-covid-19

Published by the Secretariat, Asian Bankers Association 
Ernest Lin, Secretary Treasurer; Amador R. Honrado, Jr., Editor; Abby Moreno, Associate Editor 

Teresa Liu, Assistant Editor; Wendy Yang, Contributing Editor                                                                                               
7F-2, No. 760, Sec. 4 Bade Road, Taipei 10567, Taiwan 

Tel: (886 2) 2760-1139; Fax: (886 2) 2760-7569 
Email: aba@aba.org.tw; Website: www.aba.org.tw

Economic Forum with support from Marsh McLennan. Insights 
and predictions from more than 950 experts and leaders around 
the world.

• Top risks are climate crisis, growing social divides, 
heightened cyber risks and an uneven global 
recovery, as pandemic lingers on.

• Global survey of risk experts finds only 1 in 6 are 
optimistic and 1 in 10 believe the global recovery 
will accelerate.

• To resolve these systemic issues, global leaders 
must come together and adopt a coordinated 
multistakeholder response to ensure an even global 
recovery and net-zero transition.

Contact Details: Marsh McLennan
Website: https://www.marsh.com/us/risks/global-risk.

html
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