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ABA Chairman Mr. Eugene S. Acevedo, President 
and CEO of Rizal Commercial Banking Corporation from 
the Philippines (center), met with ABA Deputy Secretary Mr. 
Amador Honrado Jr. (left) on January 6, 2023 at the RCBC 
Headquarters in Makati City, Philippines, for a preliminary 
discussion on planned activities for 2023. They were joined by 
ABA Policy Advocacy Committee Chair Ms. Chrissy Alvarez, 
Senior Vice President and Head, Corporate Planning Group, 
RCBC (right). Among the topics discussed were the preparations 
for the 39th ABA General Meeting and Conference to be held in 
2023; preparations for the proposed Strategic Planning Meeting; 
proposed training programs; and proposed Chairman’s visits to 
other Asian countries as part of the efforts to raise the image 
of the ABA in the region and to recruit more members to the 
Association.

ABA Announcements

ABA Chairman Discusses ABA Planned Activities for 
2023 with the ABA Secretariat

ABA Secretariat Calls on Chairman of CTBC Bank Co., Ltd.

ABA Secretariat Officers led by Secretary-Treasurer 
Mr. David Hsu paid a courtesy call on Mr. Morris Li, Chairman 
of the CTBC Bank Co. Ltd., on January 17 at the CTBC Bank 
headquarters in Taipei. During the meeting, Mr. Hsu made 

a report on the conference last year and the ABA activities 
including training programs and other projects that may be 
undertaken in 2023.
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News Update

JCB launches new credit card in Vietnam

The Japanese company, JCB, 
has launched a new variety of credit cards 
in Vietnam. This allows customers to 
select from a variety of 12 card designs in 
including a happy cat, Sushi, Sumo, Tea set, 
Orizuru and more.

The first credit card of JCB 
International was launched in 2011 in 
Vietnam. This card was launched with the 
cooperation of the Military Commerce Joint 
Stock Bank.

An official of JCB International, Kazuma Shukuin 
stated that JCB started issuing credit cards in Vietnam in 2011, 
and ahs grown steadily since then. Currently, nearly 4 million 
customers are using JCB cards. In addition, the cashless trend 
has accelerated significantly amid economic growth in Vietnam. 
Cashless is supported by a variety of consumer needs. Military 
Bank is one of the banks in Vietnam that has been expanding in 
recent years by focusing more and more on the digital field.

JCB and Military Bank are issuing virtual cards and 
making new efforts. Vietnam and Japan also have diplomatic 
relations with each other on the 50th anniversary in 2024. JCB 
intends to contribute to the cashless society in Vietnam by 
providing Japanese-style service, the official added.

Marking the launch, an event was 
held where Yoshiki Kaneko, president of 
JCB international and Vu Thanh Trung, 
Head of Digital Banking Military Bank 
addressed the audience and emphasized 
how JCB International respects and tries to 
serve the Vietnamese market.

JCB International is launching 
new varieties of cards all over the world, but 
its focus remains on Asian countries.

Adding further, Shukuin said, 
“JCB is expanding its customer base, mainly in Asia. Now, there 
are more and more opportunities for customers to go abroad after 
corona, and during the corona period, and the use of the service 
on the Internet such as the EC site spread greatly. To meet these 
needs, JCB is working to improve convenience by increasing the 
number of places and services where cards can be used all over 
the world. We intend to expand our business worldwide so that 
our customers can enjoy it.”

JCB is coming up with new innovations and is 
constantly progressing in the field of digitalization. Its strategy 
involves studying the consumer market and gaining the trust of 
its targeted consumer base.

ANI News

ASEAN Economic Outlook 2023

The ASEAN (the Association 
of Southeast Asian Nations) region was 
among the fastest growing regions of the 
world in 2022 – the Asian Development 
Bank (ADB) predicted that economic 
growth in Southeast Asia will equate to 
5.5 percent for 2022.

However, we enter 2023 with 
a host of evolving economic pressures. Some of which will 
undoubtedly act as a drag on growth globally. As such, the ADB 
recently revised its 2023 forecast to 4.7 percent for ASEAN as 
global demand weakens.

It is worth noting that forecasts do vary, and this can be 
partially dependent on how organizations categorize the region. 
Credit Suisse analysts expect the growth of the ASEAN-six 
economies – Indonesia, Malaysia, the Philippines, Singapore, 
Thailand, and Vietnam – to moderate to 4.4 percent in 2023 from 
a projected 5.6 percent in 2022.

These figures put regional economic growth some way 
above the global average. The IMF has forecast global growth 
at 3.2 percent in 2022 and 2.7 percent in 2023. As such, ASEAN 
remains an attractive destination for international investment, 
providing investors with exposure to one of the fastest-growing 

regions globally.

The ASEAN growth story
ASEAN nations could benefit from a privileged 

geopolitical position in future years as the US-China rivalry 
intensifies and both superpowers seek to deepen ties in the 
region. Both nations have highlighted their commitment to trade 
with ASEAN economies – China particularly through access 
to the Regional Comprehensive Economic Partnership (RCEP) 
agreement and the Comprehensive and Progressive Agreement 
for Trans-Pacific Partnership (CPTPP). The US only has free 
trade agreements with selected ASEAN countries.

This superpower rivalry is not the only factor that 
could positively contribute to ASEAN growth in 2023. Several 
nations in the region have large international tourism sectors, 
and a further improving epidemiological environment should 
contribute to the industry’s recovery in 2023.  

According to Goldman Sachs, Thailand and Malaysia 
could post decent four percent growth next year on normalizing 
global tourism and travel. The former’s current account should 
rebalance next year on a tourism rebound.

Malaysia, the Philippines, and Thailand will likely 
see the tourism sector recover to pre-pandemic levels in 
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2023. But doubts remain as to whether Chinese tourists will 
return immediately despite a recent removal of restrictions. In 
December, the Chinese immigration authority said it would 
resume issuing visas for mainland residents to travel overseas 
from January 8.

S&P Global analysts suggest that the global slowdown 
will have less impact on domestic demand-led economies such as 
Indonesia and the Philippines – both countries, the organization 
predicts, will see at least five percent growth in 2023. The US-
based corporation contends that domestic demand has further to 
recover in Indonesia, Malaysia, the Philippines, and Thailand, 
as these nations reopen in their entirety following the pandemic.

However, all of the above is secondary to the 
aforementioned prevailing economic conditions. Weakening 
growth, and even recessions, in developed economies, will 
reduce economic activity in demand in ASEAN nations. 
Meanwhile, many Southeast Asian central banks have raised 
policy rates in response to rising global interest rates, capital 
outflows, currency depreciation, and accelerating inflation with 
higher global food and energy prices. As noted, falling inflation 
should allow central banks to adopt a more dovish approach 
towards the second half of the year.

Foreign direct investment
ASEAN economies have been attractive destinations 

for FDI in recent years. These nations generally provide 
attractive alternatives for companies looking to reduce their 
exposure to China in light of increasing trade barriers and the 
desire to simply find cheaper production sites.

Nations in the region are broadly seeing faster than 
average GDP growth, reflecting booming population expansion 
and increasingly liberal trade policies. In turn, multinational 
corporations are increasingly looking to Southeast Asia as 
an alternative production hub, attracted by its competitive 
wages, improving business regulations and infrastructure, and 
increasing domestic demand.

Singapore saw some US$100 billion in foreign 
investment in 2021. Key industries for investment in Singapore 
include IT, aerospace, electronics, pharmaceuticals, and 
professional services.

Total FDI in Indonesia as of Q3 2022 reached 169 
trillion rupiah (US$10.8 billion). Although official figures 
have not been released yet, the government is confident it has 
achieved its target. For 2023, the government aims to increase 
its foreign and domestic investment target to US$92 billion, or 
1,400 trillion rupiah.

Indonesia is the only G20 member in ASEAN, and 
with its abundance of natural resources and large domestic 
market of 260 million, the country offers long-term investment 
opportunities.

Vietnam offers investors access to a host of 
internationally competitive industries and provides greater 
market access, and certainty for producers, than China. Amid 
a trade war between the US and China, Vietnam has emerged 
as an alternative supplier of wood products. The US is already 
the main destination market for the exports of wood products. 
Similarly, Vietnam’s textile industry appears increasingly 

News Update

attractive following laws passed in the US concerning forced 
labor and cotton sourced from China’s Xinjiang.

Meanwhile, Thailand has been a consistent recipient of 
Chinese investment for some time. The nation is at the heart of 
the ASEAN bloc and is integral to Chinese state plans for global 
connectivity as well as private investment. The former point is 
being addressed by the Belt and Road Initiative while private 
investors are increasingly seeing Thailand as an investment 
destination for initiatives in crypto, fintech, blockchain, and AI, 
as well as health care and medical tourism.

The above examples are reflective of longer-term 
trends that will continue despite a weakening global economy. 
The continuing increase of FDI into ASEAN, particularly for 
Singapore, Malaysia, Thailand, Indonesia, and Vietnam will 
likely continue in 2023.  

China reopening in focus
China and the health of its economy is, partially by 

virtue of its geographic proximity and the associated trade 
networks, a considerable factor influencing economic growth in 
the ASEAN region.

The impact of China’s sudden reopening is likely to 
be twofold. In the first quarter of 2023, Covid, as well as other 
viruses that had been suppressed by restrictions, will likely 
amplify supply-chain bottlenecks and waning demand issues.

However, following a challenging epidemiological 
period, China is expected to experience the reopening boom 
cycle already experienced by most other nations in the wake of 
Covid-19. The World Bank data sees Chinese economic growth 
recovering to 4.3 percent in 2023 from an estimated 2.7 percent 
in 2022.

The reopening is likely to have a profound impact on 
headline economic data despite risk factors including persistent 
stress in the real estate sector.

While some sectors in some ASEAN economies can be 
seen as net beneficiaries of China’s internal challenges and its 
trade war with the US, improving Chinese growth is positive for 
the ASEAN region.

ASEAN Briefing
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The outlook for the Asia-Pacific (APAC) banking 
sector is stable, underpinned by relatively stable economic 
conditions, high loss buffers and improving profitability, said 
Moody’s Investors Service.

The research firm said economic outlook remains 
supportive of banks’ growth and credit worthiness, even while 
moderating.

“Real gross domestic product (GDP) growth for many 
APAC markets will moderate but remains healthy. Tight labour 
market conditions in advanced Asian markets will buffer the 
impact of high inflation and rising interest rates,” it said in a 
note on January 11.

Moody’s said the global economic slowdown will 
present challenges for markets that are more heavily reliant on 
trade and exports such as Bangladesh and Mongolia, as well as 
tourism, such as Thailand.

On the other hand, it noted the slowdown of China’s 
growth would most directly impact banks in Hong Kong, China 
and Taiwan. Through other channels, it will have an indirect 
impact on banks in Australia, Indonesia, Mongolia, New Zealand 
and Thailand.

The research house also shared that asset risks will rise 

but credit costs will increase only modestly as banks maintain 
high loss-absorbing buffers.

“Easing economic growth, higher interest rates and 
high inflation will lead to a modest increase in problem loans. 
The increase in problem loans will be manageable as economies 
had recovered throughout 2021 and 2022.

“The deterioration in asset quality is likely to be more 
pronounced in markets with higher levels of private sector debt 
such as China, Thailand and Vietnam,” it explained.

However, it noted loan loss reserves relative to problem 
loans are very high for most APAC banks, providing a strong 
buffer against potential loan losses.

Moody’s said loan loss reserves are higher than pre-
pandemic levels as banks have not released all reserves built 
up during 2020 and 2021. On average, they are 30 percentage 
points higher than 2019 levels.

Banks in emerging Asian markets generally maintain 
higher loan loss buffers relative to those in advanced Asian 
markets, it shared.

The research house viewed that APAC banks’ 
profitability will improve with higher interest rates, supporting 
capital generation.

Economies have overheated 
and have begun slowing down, with 
some potentially in recession already. 
Are we there yet? Will monetary 
tightening lead to a deep recession?

In this episode of the Critical 
Thinking, Critical Issues podcast, 
Mercer colleagues explore the 
macroeconomy, the risk of recession, 
and the markets — where to invest both 
in the public and private asset space as 
we look ahead to 2023.

On China’s economy:
The silver lining to the lockdowns in China has been 

that it reduced commodity demand. … The lack of domestic 
demand has reduced some of the commodity demand, which has 
eased inflationary pressures. If China does do a full reopening, 
a potential risk is that it starts to drive commodity prices higher 
again.

There is a [possibility] that commodity prices pick up 

Special Features

in the second half of next year, and then 
the Fed … has to re-hike. 

On global equities and credit assets:
The best we can look forward 

to is a stabilization of growth at a low-
ish level, inflation coming down, and the 
Fed no longer hiking rates, and perhaps 
[in] two years, possibly cutting rates. 

Credit assets generally are 
looking more attractive, because for the 
first ime in 15 years or so, you can get a 

return on bonds. 

On where investors should be focusing:
Follow labor market data. … The labor market is going 

to give us the answer to the critical question of next year, which 
is how far and how fast does inflation fall, and what [do] the Fed 
and central banks do about it?

Brink News

Economic and Market Outlook for 2023

By Samantha Davidson, US OCIO Leader at Mercer; 
Rupert Watson, Head of Asset Allocation, International Ex-Pacific at Mercer; 

Anthony Brown, Director of Capital Markets, US at Mercer

Outlook for Asia-Pacific Banks stable, 
says Moody’s investors Service
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Appointment of Karl Stumke as the new BML Managing Director

Bank of Maldives (BML) on January 10 announced the 
appointment of current CEO Karl Stumke as the new Managing 
Director.

Karl joined the Bank as CEO on 23rd October 2022 
and was appointed by the government to the Board of Directors 
today. The decision was made during the Board meeting held 
following the Extraordinary General Meeting.

Special Features

However, debt sustainability will come into focus as 
interest rates rise.

It noted that rising interest rates will increase debt 
burdens as credit growth in many markets has been strong. 
Debt service ratios are starting to weaken in Australia and South 
Korea while banks in Australia and New Zealand are exposed to 
house prices falling in 2023.

Moody’s also shared that slowing economic growth 
across the world will negatively impact exporting markets 
within APAC, raising risks for banks.

“Further softening of commodity prices can impact 
banks operating in commodity exporting markets such as 
Australia, Indonesia, Malaysia and New Zealand.  

“Global trade will be impacted, in turn affecting 
manufacturing driven economies that are heavily reliant on 
trade such as South Korea, Malaysia, Thailand, the Philippines, 
and Vietnam. A potential slowdown in global merchandise trade 

would also have negative implications for trade finance hubs 
such as Singapore and Hong Kong,” it said.

However, it said core capital ratios will remain 
unchanged in most systems as improving profitability will 
support capital ratios and capital levels will match growth in risk 
weighted assets.

A tightening of global funding conditions will have a 
modest impact as banks in APAC are predominantly funded by 
local currency deposits, which shield them from the impact of 
tighter financing conditions in global bond markets, it noted

“Rising interest rates will boost profitability with 
credit costs to increase modestly for APAC banks as net interest 
margins will expand as interest rates rise providing a boost to 
revenue even as loan growth slows down.

“Inflation will increase operating costs but revenue 
increases will be greater, improving profitability,” it added.

The Edge Markets

Member Personalities

With prospects of slowdown, central 
banks may unwind the rates: SBI

With the prospect of a global 
slowdown, the central banks in different 
countries may unwind the rates as inflation comes off the boil 
and slowdown starts to bite, the State Bank of India (SBI) said 
in a report.

According to the report, policymakers have to control 
inflation without harming the economy and financial markets.

Higher cost of capital and thereby lower operating 
margins impacts the growth as well as competitive landscape 
favouring established market players than the new entrants, the 
report said.

Financial markets in 2022 have remained volatile and 

Among Member Banks

edgy with the central banks globally in unison in a rate hike 
cycle.

"In fact, this is in complete contrast to post global 
financial crisis in 2008 when all central banks had cut rates in 
unison, but central banks in respective countries decided to take 
an exit from easy monetary policy separately, India included," 
the SBI said.

According to the report, the equity and bonds are 
expected to become less correlated when the economic cycle 
slows.

Challenges for investors also increases when both bond 
prices as well as equity prices fall together.

Allocation to fixed income in current year has been a 
challenging area as low yield on government bonds lowers its 
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Among Member Banks

ability to offset losses incurred by investors during bear markets.
Equity markets factors news, positive or negative, 

to reasonably value the stocks. Investors tend to choose asset 
allocation in equity markets by comparing with yields derived 
by short duration as well as long duration government securities, 
the report notes.

While the Indian equity markets were volatile in 2022, 
a granular look at the data reveals that both in terms returns and 
volatility, they had logged in the best performance on a relative 
scale, the SBI said.

The Hans India

MUFG Bank to invest in 
Akulaku

MUFG’s consolidated 
subsidiary MUFG Bank today announced that it has decided 
to invest USD 200 million in Silvrr Technology Co., Ltd. 
(“Akulaku”), a fintech company providing digital financial 
services in Indonesia and across Southeast Asia. This investment 
will contribute to MUFG’s focus on taking a broad approach to 
fulfilling various financial needs in Indonesia and other Asian 
countries and leveraging their growth in a diversified manner.  

For MUFG, which considers Asia its second home 
market, Indonesia is particularly important because it boasts 
the largest GDP in Southeast Asia and is expected to have high 
growth rates in the future. In addition to MUFG Bank’s Jakarta 
Branch, one of the largest foreign banks in Indonesia, MUFG has 
also established a business foundation in commercial banking in 
the country through having made Bank Danamon a consolidated 
subsidiary in April 2019.  

In Indonesia, where the penetration rate of financial 
services is low, digital financial services provided by fast-
growing fintech companies making full use of data and AI 
technology are emerging, and the trend toward financial inclusion 
is accelerating in response to the financial needs of underbanked/

unbanked individuals and SMEs, who may become MUFG’s 
customer base in the future.  

In this environment, in February 2020, MUFG formed 
a capital and business alliance with Grab, a super app operator 
focusing on ride-hailing and food delivery in Southeast Asia, to 
provide next-generation financial services that combine MUFG's 
financial knowledge and know-how with Grab's advanced 
technology and data utilization.  

Furthermore, in November 2022, MUFG announced 
the acquisition of HC Philippines and HC Indonesia, a leading 
consumer finance company that provides POS loans, with the 
aim of strengthening the capture of financial needs at offline 
stores.  

The new investment in Akulaku, a fintech company that 
provides digital financial services such as Buy Now Pay Later 
and cash lending will also strengthen the capture of financial 
needs in online scenarios, in addition to those at offline stores.

MUFG will further contribute to the growth of Asia by 
leveraging digitalization to strengthen the commercial banking 
platforms of its partner banks in Southeast Asia while fulfilling 
the growing financial needs of the region.

MUFG News

Mizuho to Raise Long-Term Prime 
Rate to 11-Year High

Mizuho Bank said January 
10 that it will raise its long-term prime 
lending rate, the benchmark interest rate on loans to big 
companies, by 0.15 percentage point from the previous month 
to 1.40 pct for January, the highest level since February 2012.

The higher rate will take effect on Wednesday, January 
11, reflecting a climb in Japanese government bond yields 
following the Bank of Japan's recent revision to its monetary 

easing policy.
At its policy-setting meeting in December 2022, the 

Bank of Japan decided to allow 10-year Japanese government 
bond yields to move between plus and minus 0.5 pct, against the 
previous range of plus and minus 0.25 pct.

The long-term prime rate is calculated as the interest 
rate on over-one-year loans for blue-chip companies.

Actual lending rates, meanwhile, are decided based on 
each company's financial conditions and business risks.

Nippon.com
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Among Member Banks

Alliance, Maybank offer flood relief 
assistance to customers

Alliance Bank Malaysia Bhd 
has offered a flood relief assistance 
programme to help ease financial burdens 
faced by customers and businesses 
impacted by the recent floods nationwide.

In a statement today, the bank said the programme will 
include options of a loan moratorium of up to six months, loan 
repayment modifications, and waivers of fees and charges for all 
conventional loans and Islamic financing facilities.

It said that fees and charges for selected services such 
as the replacement of debit cards, automated teller machine 
cards, chequebooks and passbooks lost or damaged during the 
disaster will also be waived.

Meanwhile, Malayan Banking Bhd (Maybank) is 
also offering flood relief assistance to individuals, small and 
medium enterprises (SMEs) and other non-retail customers and 

include deferring financing/loan repayment, monthly instalment 
reduction or extending repayment tenure. It is also waiving fees 
and charges to replace debit cards, ATM cards and cheque books 
lost or damaged during the floods.

Customers can apply for assistance via floodrelief@
maybank.com by providing name/company name, IC number/
business registration, contact number, type of loan/product (e.g 
mortgage, hire purchase, term loan financing); vehicle number 
(for hire purchase).

Alternatively, they can call or visit any of its branches, 
SME centres, business banking centres or auto finance centres 
nationwide. All applications will be evaluated on a case-by-case 
basis, the bank said.

On another note, its insurance arm Etiqa has put in place 
a process to make claims with no forms or supporting documents 
required for policyholders and takaful certificate holders.

The Star

SMBC is excited to launch a 
new product “Alli for Green” in 
partnership with Allganize to help 
report GHG emissions

Sumitomo Mitsui Banking Corporation (“SMBC”, 
President and CEO: Makoto Takashima) and Allganize Japan 
Inc. (“Allganize”, President and CEO: Yasuo Sato) have 
partnered to launch “Alli for Green” (the "Solution”), a solution 
to support the automatic data collection for Greenhouse Gas 
(“GHG”) emissions calculations. The Solution makes it easier 
for customers to take action to reduce their impact on the 
environment by providing an efficient and accurate way to 
collect large amounts of emission data.   

1. Benefits of the Solution 
The Solution utilizes Allganize’s advanced document 

understanding technology to extract the information necessary 
for GHG emissions calculations from invoices and reports that 
customers receive in paper or PDF format. The technology 
understands the meaning of characters written in documents 
and extracts information. As a result, necessary information 
can be extracted from hundreds or tens of millions of various 
unstructured documents. Unlike general AI-OCR extraction 
solutions, users do not need to set the scope of extraction in 
advance, making it easier to achieve highly accurate extraction. 

For companies with multiple locations across the 
country, manually entering large amounts of data including the 
energy usage and period into a GHG emissions calculation tool 
can be a burden on workloads. With Allganize’s technology, 
manual data entry for companies with many locations is no 
longer required, significantly reducing the labor cost of data 
conversion. In addition, SMBC and Allganize jointly developed 
a solution that makes it easy to link extracted data with a GHG 
emissions calculation tool. This solution automatically converts 
files according to the file format for data upload designated by 
the emissions calculation tool, which is expected to save a lot of 
time and effort required for data file format conversion. 

Currently, SMBC is also considering the adoption of the 
Solution to improve the efficiency of GHG emission calculation 
for the entire SMBC Group.  

2. Background of launching the Solution
SMBC has provided a variety of solutions using digital 

technology in support of ESG management. With the Solution, 
SMBC will continue to provide extensive support for the 
transition to a carbon-free society and work to improve efficiency 
in GHG emissions calculation while helping customers focus 
their time on "developing strategies" and "planning reduction."

SMBC News
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Among Member Banks

Bank of Maldives enables 
RTL bus payments for 
Mastercard and Visa 
cards

Bank of Maldives has announced on January 10 the 
integration of Visa and Mastercard payments for Raajje Transport 
Link (RTL) operated by Maldives Transport & Contracting 
Company (MTCC).

Passengers using the RTL Male’ City bus networks can 
now use any contactless Mastercard and Visa card including 
those issued by BML, for fare payments on the ticket validators. 
In addition to card payments, bus and ferry tickets are available 
to buy on the RTL Mobile App.

Commenting on this, BML’s CEO, Karl Stumke 
commented, “Our more than 300,000 customers can now use 
their BML debit or credit cards to make tap-and-go payments 
easily and securely on the RTL network. We will also continue 
to collaborate with our partners to introduce additional payment 
methods. Our aim is to invest in providing innovative solutions 
that provide a seamless experience for everyone.”

“Mastercard is delighted to partner with MTCC and 
honoured to contribute towards the vision of MTCC to deliver 
world-class solutions to the people of Maldives. With open loop 
acceptance for contactless enabled Mastercards, commuters 
will be able to enjoy a frictionless experience, all while directly 
impacting the growth of digital payment adoption. Mastercard 

has been working towards simplifying daily commuting in many 
cities around the globe and we are proud to bring this wealth of 
experience to upgrade Maldives transit. As open loop becomes 
the most widely adopted payment method across smart cities 
worldwide, we are proud of our efforts which led to the Maldives 
being a part of this list.” said Sandun Hapugoda, Country 
Manager, Sri Lanka & Maldives, Mastercard.

Commenting on this significant milestone, the CEO of 
MTCC, Mr. Adam Azim stated "We are grateful to our partners 
BML and Mastercard for the immense support and assistance 
provided in the integration of contactless Mastercard and Visa 
debit and credit card payments into our RTL bus service. This 
is an essential step for us in making our service more easily 
accessible and convenient to the public. We believe the option 
to use this contactless payment method will be a major factor in 
helping even more people adopt our RTL bus service. Our aim 
is to provide an excellent service that is enriched with a wide 
array of convenient options, thereby enhancing our customer 
experience."

With a nationwide network of 35 branches across all 
20 atolls, 82 Self Service Banking Centres, 140 ATMs, over 
200 agents and a full suite of Digital Banking services, Bank of 
Maldives is committed to supporting individuals, businesses and 
communities across Maldives.

Bank of Maldives News

PNB and RCBC support BSP in 
commemorating National Banking 
Week on 1-7 January 2023

PNB and RCBC support 
the Bangko Sentral ng Pilipinas (BSP) in 
commemorating National Banking Week on 
1-7 January 2023. This year’s theme highlights 
the importance of cybersecurity in protecting 
consumers’ financial assets from cybercrimes.

The BSP encourages the public to always do the 
CPR, or CHECK-PROTECT-REPORT, when making financial 
transactions.

• CHECK – Check whom you are talking to. Banks and 
financial institutions will only ask for your personal 
information if you initiate a call through their official 
hotlines to make an inquiry or transaction.

• PROTECT – Protect confidential information. Do 
not provide your personal data, account details, or 
passwords to senders of random text messages or 
emails.

• REPORT – Report incidences of scams and 
suspicious transactions to your banks or financial 
institutions immediately if you think your account 
has been compromised.

New IBEС partnership on the EAEU 
territory

At the end of October 2022, 
the International Bank for Economic 
Co-operation (IBEC) signed a General Financing Agreement 
with Armswissbank CJSC, a new partner of IBEC in Armenia. 
As part of the agreement, in December 2022, IBEC provided 
Armswissbank with a trade related loan in the amount of 29 
million rubles for up to three months. The funds received will 
be used to finance contracts for the supply of food products from 
Armenia to the Russian Federation.

 The General Agreement signed by the banks 
and the implemented trade finance deal became the first steps 

in the established partnership aimed at supporting foreign 
economic activity.

Currently, Armswissbank ranks 5th in terms of assets in 
the country and is actively working with the leading international 
development banks. Thus, cooperation with leading financial 
institutions in the countries of its presence allows IBEC to 
strengthen its positions both in the main and new markets.

Given the significant changes in the global 
macroeconomic picture and the turbulence in world markets 
currently taking place, developing relationships with existing 
partners and expanding cooperation with banks in the CIS and 
Asia are the key tasks that the Bank will focus on in 2023.

IBEC News
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Among Member Banks

DBS partners Singapore’s Ministry 
of Education to offer eGIRO

DBS announced today that it 
has partnered the Ministry of Education 
(MOE) to offer eGIRO, allowing parents/guardians to apply for 
GIRO (General Interbank Recurring Order) online.

Currently, parents/guardians of students enrolled in 
MOE schools may apply for GIRO through Internet Banking 
or online application form if they are a DBS, POSB or OCBC 
account holder. Account holders of other banks would have to 
submit paper-based GIRO forms, which take approximately two 
to four weeks to process.

With the integrated solution hosted by DBS, the number 
of participating banks accepting eGIRO has been increased 
to eight, allowing more parents/guardians to apply for GIRO 
online. The digitalised process will take only a few minutes.

Mr Shee Tse Koon, DBS Singapore Country Head, 
said, “With our heritage as the Development Bank of Singapore, 

we have pioneered many firsts as part of our contributions to the 
building of the city state. DBS is proud to partner the Ministry of 
Education in their digitalisation journey and support the public 
sector in digital transformation through our innovative digital 
capabilities and deep knowledge of the payments ecosystem. 
Through initiatives such as the digitalisation of direct debit 
mandates, we aim to provide seamless experiences and banking 
solutions to our customers and the community, enabling them 
to Live more, Bank less, and contribute to Singapore’s Smart 
Nation vision.”

Mr Clarence Tang, Divisional Director, Finance and 
Procurement Division, MOE, said, “We are pleased to have 
partnered DBS in this effort to make it more convenient for 
parents and guardians to set up GIRO for payment of school 
expenses. This is part of MOE’s overall effort to improve our 
services through digitalisation.”

DBS News

UOB Malaysia wins Best Foreign Retail 
Bank in Malaysia

United Overseas Bank (M) Bhd 
(UOB Malaysia) has been named the Best 
Foreign Retail Bank in Malaysia by The Asian Banker at the 
regional publication’s Country Awards in 2022.

In a statement, the bank said the recognition was 
accorded to UOB Malaysia for its achievements in growing 
its retail and wealth management franchise through digital 
enhancements amid a challenging operating environment during 
the period under review.

Managing director and country head of personal 

financial services Ronnie Lim said as technology continues to 
influence consumer lifestyles and behaviour, it melds the online 
and offline worlds seamlessly to engage and serve customers.

“For more than three years, we have been executing our 
branch transformation strategy to cater to the increasing customer 
demand for wealth and financial planning services by our UOB 
Privilege and Wealth Banking relationship programmes.

“In the next two years, we aim to upgrade and relocate 
more branches to more convenient and accessible locations for 
our customers,” he added.

The Star

HNB crowned Sri Lanka’s Best 
Corporate Citizen for 2022

United Overseas Bank 
(M) Bhd (UOB Malaysia) has been 
namConsolidating a legacy of true 
leadership in sustainability, good governance and corporate 
excellence, Sri Lanka’s leading private sector bank HNB PLC, 
secured a resounding victory at the prestigious Ceylon Chamber 
of Commerce Best Corporate Citizen Sustainability Awards 
2022 (CCC BCCSA).  

Having been declared Overall Winner of the coveted 
‘Best Corporate Citizen Sustainability Award’ for 2022, HNB 
went on to dominate the BCCSA 2022, securing an additional 
4 accolades including being ranked among the Top 10 Best 
Corporate Citizens – a position which HNB has achieved for 
13 years.

“The past three years have challenged our organization, 
tested the resilience of Sri Lanka’s economy, and the spirit of 
our people time and again. Yet, in our efforts to achieve our 
corporate goals, we made a conscious effort to never lose sight 

of what matters most: our shared values, and our collective 
responsibility to nurture sustainable growth, particularly at the 
grassroots of the Sri Lankan economy.

“While there are many more challenges ahead, we 
remain steadfast in our commitment to continuously drive 
operational excellence, while extending a helping hand to the 
communities, lives and livelihoods that we are connected to. We 
will continue to serve as Sri Lanka’s partner in progress – in 
good times and bad,” HNB Managing Director/CEO Jonathan 
Alles said.

HNB was also crowned Sustainability Champion 
for the Finance Sector in recognition of its systemic national 
contributions in supporting Sri Lanka’s transition towards 
renewable energy, and grassroots-led economic development, as 
well as the multi-pronged environmental and social campaigns 
led by the HNB Sustainability Foundation.

With 256 customer centres, HNB is one of Sri 
Lanka’s largest, most technologically innovative private banks. 
Consolidating its reputation for banking excellence, HNB 
ranked among the World Top 1,000 Banks list compiled by the 
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prestigious UK-based Banker Magazine for the sixth consecutive 
year in 2022, in addition to being crowned the Best Retail Bank 
in Sri Lanka for the 12th occasion at the prestigious International 

Excellence in Retail Financial Services Awards 2022 hosted by 
the Asian Banker Magazine.

HNB News

Bank of Taiwan Secures 
Leadership Position with the 
Honor of the "Golden Quality 
Award" for Ten Consecutive 
Years

Joint Credit Information Center has been holding 
annual recognition meetings since 2007, in order to encourage 
member institutions to implement information security control 
and improve information reporting operations through public 
recognition, so as to continuously enhance the review quality 
and information security of the overall financial credit analysis 
business. The "16th Golden Safety Award, Golden Quality 
Award and Golden Award" Recognition Ceremony was held on 
December 23, 2022 at the 101 Hall, International Convention 
Center of National Taiwan University Hospital. Bank of Taiwan 
is an outstanding financial institution that has been awarded 
the "Gold Quality Award" for ten consecutive years, which 
demonstrates that Bank of Taiwan has been highly recognized 

for the quality of its credit information submission over the 
years.

Bank of Taiwan secures its leadership in the 
financial industry with the longest history in Taiwan. Since its 
establishment, Bank of Taiwan has continued to support Taiwan's 
economy growth and fulfill its corporate social responsibility 
in diversified manners. Under the leadership of Chairman 
and the concerted efforts of all employees, Bank of Taiwan 
has continuously strengthened its competitiveness of core 
businesses, revitalized the organization, and committed itself to 
responsible finance, with outstanding operating performance in 
both quality and quantity. Bank of Taiwan has been awarded the 
"Gold Quality Award" by the Joint Credit Information Center 
for ten consecutive years, which showcases that Bank of Taiwan 
has always maintained its persistence and quality in sustainable 
management and won the recognition and trust from the general 
public.

Bank of Taiwan News

CTBC Holding Celebrates 
Record-breaking Performance 
In 2022

CTBC Holding has 
outperformed itself, setting a record by winning 290 major 
accolades in 2022. The achievements include winning seven 
Taiwan Banking and Finance Best Practice Awards and CTBC 
Holding President James Chen was also the first Taiwanese 
business leader that has been named Asia-Pacific CEO of 
the Year by International Data Corp (IDC), a leading global 
analytical company specializing in information technology 
market research. In terms of credit rating, Moody’s Investors 
Service has affirmed the ratings of CTBC Financial and CTBC 
Bank at A3 and A1, respectively, maintaining CTBC Holding’s 
place as a top brand in terms of business quality and professional 
competence.

CTBC Holding President James Chen said that CTBC 
had been ahead of the curve in adopting new initiatives and 
offering a comprehensive suite of financial services through 
integrating resources from its subsidiaries to serve the needs 
of customers. It is also worth mentioning that the operating 
performance of CTBC Bank remained stable throughout 
2022, and it was the only bank that met the capital surcharge 
requirement for Taiwan’s domestic systemically important 

banks (D-SIBs) before 2025, occupying the leading position in 
Taiwan’s banking industry.

Of the 290 awards won by CTBC Holding, it includes 
41 prestigious international and regional awards; while CTBC 
bank showed outstanding performance by taking home over 180 
awards. The bank also won the awards for Renewable Energy 
M&A Deal of the Year, Global as well as Global Finance’s 
Sustainable Finance Awards. In addition, CTBC has for a long 
time been committed to innovation in digital finance, thus 
implementing the concept of "Phygital Banking" at 152 branches 
across Taiwan in response to the demand for digital financial 
services in the post-pandemic era.

As a member of the Alliance of Sustainable Finance 
Pioneers, CTBC Holding is committed to achieving the 
Sustainable Development Goals (SDGs) set forth by the United 
Nations and promoting sustainable development in Taiwan. 
Furthermore, in 2022, the Dow Jones Sustainability Indices 
(DJSI) have once again selected CTBC Holding as a component 
of the DJSI World Index and listed it on the DJSI Emerging 
Markets Index for the seventh consecutive year. In the future, 
CTBC Holding will continue to uphold the brand spirit of "We 
are family" and strive to provide the best financial services to 
customers.

Business Wire
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Land Bank of Taiwan Receives 
Six Awards from the Financial 
Supervisory Commission

The Financial Supervisory 
Commission (FSC) held the 54th Business Liaison Meeting and 
Commendation Ceremony for Bank Presidents in Taiwan. 

Land Bank of Taiwan received six awards, including 
“Outstanding Bank in Lending to Small and Medium 
Enterprises”, “Outstanding Bank in Lending to Startups in Key 
Industries”, “Special Award for Green Energy and Technology 
Industry”, “Special Award for Biotechnology and Healthcare 
Industry”, “Special Award for New Agriculture Industry”, 
and “Outstanding Bank in the Performance of Principle for 
Financial Service Industries to Treat Clients Fairly”. The Bank 
was represented by its President, Ying-Ming Ho, to receive the 
awards.

According to the FSC’s evaluation, the Bank’s lending 
balance to SMEs, startups in key industries, green energy and 
technology, biotechnology and healthcare, and new agriculture 
industries has increased significantly compared to the previous 
period. 

The Bank also consistently implements the principle of 
fair treatment of clients. The FSC ranked the Bank in the top 
25% of banks in Taiwan for its excellent performance among 
“Outstanding Banks in the Performance of Principle for Financial 
Service Industries to Treat Clients Fairly”. This is the fourth 
consecutive year that the Bank has been recognized by the FSC, 
showcasing the Bank’s long-standing commitment to inclusive 
financing. The Bank has a 24-hour Customer Service Center to 
provide free financial consultation services 24/7. In addition, the 
Bank conducts surveys on service efficiency, quality and other 
indicators to collect customer feedback. The average customer 
satisfaction rate of the Bank’s services for 2021 was 99.55%.

Furthermore, the Bank has been awarded “Outstanding 
Financial Institution for SME Credit Guarantee Financing” and 
“Outstanding Performance in Assisting Young Entrepreneurs to 
Obtain Initial Working Capital” by the Ministry of Economic 
Affairs, “Outstanding Bank for Accelerating Relief and 
Revitalization Loan Programs” and “Outstanding Bank for 
Lending to SMEs” by the FSC, and “Outstanding Financial 
Institution for SME Project Loan” by the Central Bank.

Since Chuan-Chuan Hsieh was appointed as the 
Bank’s Chairperson, she has proposed five major strategies: 
“digitalization of business”, “balanced credit”, “diversification 
of profit”, “quality of human resources”, and “fulfillment 
of corporate social responsibility”. For instance, the Bank 
has continued to expand its lending scale for SMEs and new 
industries such as startups, green energy, biotechnology and new 
agriculture, changing from its role as a leading real estate lender. 
This demonstrates the Bank’s efforts in balancing credit and 
fulfilling corporate social responsibility by effectively providing 
capital for emerging green industries.

In addition to organizing syndicated loans based on 
sustainability performance and issuing sustainable development 
bonds, the Bank also focuses on opportunities in green energy, 
such as solar photovoltaic, offshore wind, and renewable energy. 
The Bank also utilizes the credit guarantee mechanism to 
help SMEs with financing. In addition, with the Construction 
Green Financing Marketing Program, the Bank encourages 
the construction industry to build green buildings, use green 
building materials, save energy, reduce carbon emissions, and 
provide earthquake-resistant facilities. The Bank also leads in 
signing the Equator Principles in 2022, continuing to play a 
more active and positive role in the overall environmental, social 
and economic development.

Land Bank of Taiwan News

First Commercial Bank launched the 
"e-Banking and Global e-Banking 
Services" of Frankfurt Branch 

For enhancing the competitive 
advantage of overseas branch, First Commercial Bank provides 
a secure, safe and convenient digital banking service for 
customers. The "e-Banking and Global e-Banking Services" of 
Frankfurt Branch launched on Taiwan time January 9, 2023.

The services mentioned above are listed as follows:
• Frankfurt Branch e-Banking Service: Interest rates 

inquiry, FX rates inquiry, Account balance inquiry, 
Saving account inquiry, Time deposit inquiry, 
Loan details, FX memo, Transfer and Remittance.

• Global e-Banking Service: The Frankfurt Branch 

will be included in this service from the date 
mentioned above. The service integrate the 
domestic and overseas accounts information of 
affiliated enterprises whereby the parent company 
can login to the e-Banking service to inquire or 
allocate the fund of overseas branch account. 
Furthermore, by timely control the financial status 
of the affiliated enterprises enhancing the fund 
utilization efficiency.

In order to become the best local bank, we will continue 
to provide more safe and convenient digital banking services for 
our customers.

Fist Commercial Bank News
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Disability inclusion internship 
program underway at Taipei 
Fubon Bank 

To help students with 
disabilities transition to the workplace, Taipei Fubon Bank and 
Taipei City’s Department of Education carried out a training 
program to prepare students for work in the financial sector.

Eight students from Songshan High School of 
Commerce and Home Economics were invited to take financial 
training at four branches of Taipei Fubon Bank. Entry-level bank 
teller training was offered as each student was instructed to carry 
out simple financial transactions.

At an event on Dec. 23, Taipei Fubon Bank presented 
course completion certificates to each of the student trainees, 
commending them for their hard work and growth. Taipei 
City’s Department of Education and their school also presented 
certificates of appreciation, hoping their work would pave the 
way for more social integration for those with disabilities.

Taipei City Government Education Department 
Deputy-director Deng Jin-cheng said the financial training 
program provided by Taipei Fubon Bank needed to overcome 
many obstacles as many banking procedures are so complicated 
that even graduates need to struggle to learn how to do them 
properly.

Deng said many setbacks were overcome through 
support from the school and the bank, giving students the 
encouragement to keep going. The success of the program has 
even inspired the Education Department to expand employment 
training opportunities for the benefit of students seeking 
transition to the workplace.

Songshan High School of Commerce and Home 
Economics Principal Zhang Ruibin said workplace internship 
programs tended to involve simple, repetitive work, though the 
goals of such internships were to cultivate a professional attitude 
in students and improve their future job prospects.

Taipei Fubon Bank Chief Marketing Officer Winnie 
Wu said the United Nation's Convention on the Rights of 
Persons with Disabilities (CRPD) specifically emphasizes "de-
institutionalization" and hopes disadvantaged groups can fully 
integrate into the communities.

The financial workplace training program by Taipei 
Fubon Bank and Taipei City Department of Education and the 
full support of Songshan High School of Commerce and Home 

Economics led to the "Wings Branch," a sort of internship for 
specially selected mentally and physically challenged students.

The promotion of the program will help spur the 
integration of other students with disabilities into society, 
allowing them to enter workplaces and communities. In turn, 
this will give the public more opportunities to encounter young 
people with disabilities, increasing the possibility of acceptance 
in future workplaces.

Wu explained that the program is called "Wings 
Branch" because Taipei Fubon Bank believes training can lead 
to acceptance by the general public, allowing students in the 
program to truly take off and fly.

At present, Taipei Fubon Bank has set up special 
training centers at four branches in Taipei City: Songnan, Yongji, 
Dongmen, and Keelung Road. Students in the program go to 
their respective branches every Wednesday and Thursday.

Duties they are trained to carry out include bank 
deposits, withdrawals, transfers, remittances, and replacing 
bank passbooks. Each of these simple financial services can be 
conducted by training students at these four branches, providing 
students with more job training experience.

Taipei Fubon Bank has been committed to workplace 
equality and creating an inclusive environment for all customers, 
including special services for the hearing-impaired, visually-
impaired, and senior citizens.

These efforts have been awarded and recognized as Taipei 
Fubon Bank was awarded the 2021 PricewaterhouseCoopers 
Sustainability Impact Silver Award, the 2022 Wealth 
Management Award in Best Altruism, and the 2022 Taiwan 
Corporate Sustainability Award in Social Inclusion Leadership, 
among many other awards.

Looking to the future, "Wings Branch" is just the 
starting point, as Taipei Fubon Bank pledged to continue 
cooperation with Songshan High School of Commerce and 
Home Economics to implement a workplace-based financial 
training program for newly enrolled students with disabilities.

By bringing together industries and educational 
institutions, a new model can be developed, potentially impacting 
more young people with disabilities. This would lead to wider 
employment opportunities for those with special needs, helping 
create a positive force in the job market and a more inclusive 
society for everyone.

Taiwan News
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Bangkok Bank co-hosts the MIT Media Lab 
Southeast Asia Forum

Bangkok Bank Executive Director 
Charamporn Jotikasthira revealed that the 
Bank co-hosted the MIT Media Lab Southeast 
Asia Forum to give tech enthusiasts the 
opportunity to learn from the MIT Media Lab, the research lab 
at the Massachusetts Institute of Technology (MIT). Its mission 
is to create a space to share state-of-the-art research and the use 
of emerging technologies to solve problems and build positive 
social impact. The forum was hosted for the first time in the 
ASEAN region and Thailand was chosen to hold the event with 
an eye to Thailand emerging as an innovation hub of ASEAN.

The forum was organized around the theme of ‘Beyond 
the Elephant in the Room’ to address issues that are challenging 
for humanity yet often ignored. This event was a collaboration 
between Bangkok Bank, KBTG, MIT Alumni Association in 
Thailand, MQDC, True, Thaicom, SCG and MIT Media Lab. 
There were 13 professors and PhD candidates along with seven 
executives from leading organizations in the public and private 
sectors, who shared their vision and knowledge. In addition, 
eight executives from various Thai organizations took the role 
of moderators throughout the 3-day event. The forum attracted 
the attention of more than 850 attendants per day including 

business executives, professionals in various fields and the 
education sector, ranging from teachers, university students and 
high school students.

The key focus of this seminar was to take a macro view 
of situations or challenges in the future where technological 
evolution will play a role and have a wide impact such as extended 
intelligence, hybrid realities, augmented creativity, cyborg 
health, smart materials, digital currency, space exploration and 
sustainability.

The Bank is delighted to be involved in this important 
event as it is a good opportunity for Thailand and Thai people 
to listen to world-class thinking and technological research, 
as well as establishing a collaborative network with leading 
researchers from the MIT Media Lab, which is considered an 
important research institute and provides world-leading research 
insights. The innovation created from such research will play 
an important role in driving Thailand and regional economies 
forward in the future. This is in line with Bangkok Bank's vision 
that we strive to offer quality financial services to meet the needs 
of our customers by applying modern technology and working 
systems to support our goal as a leading regional bank, said Mr. 
Charamporn.

Bangkok Bank News

Vietcombank Launch Swift Low 
Value Cross-Border Payment

SWIFT Go is a service in 
which Vietcome Bank initiates outgoing 
payment orders and processes low value cross-border payment 
orders according to SWIFT's general rules for SWIFT Go 
service. Currently, VCB processes SWIFT Go payment orders 
with value not exceeding 10,000 USD or 10,000 EUR. For 
outgoing payment orders, beneficiary bank needs to meet certain 
conditions of SWIFT and VCB from time to time.

SWIFT Go is suitable for frequent and low value cross-
border payment transactions such as payment of tuition fees, 

medical expenses, shopping, travel... of individual customers 
and small and medium-sized enterprises (SMEs).

SWIFT Go brings numerous benefits to customers such 
as:

• Credit full amount to beneficiary
• Increased speed
• Competitive fees for remitters than other 

international payments via SWIFT
• Predictability about amount, time, fee, FX rate (if 

any) and tracking
• Strong security of the SWIFT network

Vietcombank News

Banking and Finance Newsbriefs

Bhutan’s economy likely to grow 
stronger in 2023

Bhutan’s economy is expected 
to grow stronger in 2023 with stronger 
growth in the Indian economy.  The 

country’s economy is seeing a progressive 
growth, Finance Minister Namgay 
Tshering said.

“Bhutan and India’s economies 
follow the same growth trajectory because 
of the currency pegged and India being 
the major trading partner,” he said, adding 
that the Indian economy is going to be 
strong.

According to the finance 

ministry’s report as of June 2022, 
Bhutan’s economic growth rate measured 
in the gross domestic product (GDP) 
is projected at 4.95 percent in 2022 and 
downgraded to 4.63 percent in 2023.

The country recorded a GDP 
growth of 4.09 percent after it slumped 
to -10.08 percent in 2020 because of the 
pandemic.

The growth projection was for 

Bhutan
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agriculture, livestock and forestry sectors, 
seeing a growth of 2.05 percent in 2021 
to 2.18 percent in 2022 to 3.23 percent in 
2023.

Similarly, the services sector 
would see a growth of 8.08 percent in 
2023 from 5.42 percent in 2022.

However, the industrial sector 
will see a decline to -0.15 percent in 2023 
from 4.37 growth in 2022.

Presenting the State of the 
Nation, Lyonchhen Dr Lotay Tshering 
said that the country’s GDP is better 
compared with many other countries. “If 
we can maintain Bhutan’s GDP above 4.5 
percent in 2023, we can come out from 

the economic downturn caused by the 
pandemic.”

Lyonpo Namgay Tshering said 
that the International Monetary Fund has 
projected the economic growth prospects 
for the developed countries and fast-
developing countries. “It will not be good 
in 2023 and 2024 as compared to this year 
and will pick up only from 2025.”

He added that Bhutan couldn’t 
improvise its economy to perform much 
better than any other country. “We are 
prone to economic shocks as a heavily 
import-dependent country.”

However, Lyonpo said that 
Bhutan could follow and learn from other 

countries whether there is a need to curtail 
the government’s spending or spend more.

Despite the impact of a tightening 
global monetary policy cycle, slowing 
global growth and elevated commodity 
prices, the World Bank expects India to 
see strong growth and remain one of the 
fastest-growing major economies in the 
world due to robust domestic demand.

For Bhutan, the ADB stated 
that agriculture is set to expand on better 
weather, and construction is expected to 
ensure growth in the industry.

Kuensel Online

Banking and Finance Newsbriefs

HK reopening could push GDP above 
Singapore’s

After a near-certain contraction 
in 2022 for the third time since 2019, 
Hong Kong’s economy is coming back 
stronger this year and might even grow 
faster than rival financial hub Singapore 
for the first time in more than a decade.

Economists are upgrading their 
forecasts for Hong Kong in 2023 as the 
city accelerates its reopening with China 
and the rest of the world.

The median estimate in a 
Bloomberg survey of 12 economists last 
week was 3.3 percent growth for this year, 
higher than the 2.7 percent forecast in a 
survey of 25 economists in November 
2022.

Analysts are becoming more 
optimistic as Hong Kong sheds its 
remaining COVID-19 curbs and rolls out 
a plan to allow people to more freely cross 
the border to China again.

China on January 8 ended 
quarantine for arrivals, making cross-
border travel a reality again for many 
people.

An influx of arrivals would be 

good news for the territory, and could 
revive businesses that have been hurt 
by the closure, from hotel and catering 
companies to investment and wealth 
management firms.

“We see Hong Kong turning the 
corner, but the real effects are likely to 
be seen only in the second half of 2023,” 
Moody’s Analytics economist Heron Lim 
said.

He expected Hong Kong’s GDP 
to expand 3.8 percent this year, compared 
with a November estimate of 3.2 percent.

Lim said quarterly growth could 
reach 7.7 percent in the October-to-
December period.

Hong Kong officials have said 
they think GDP shrank 3.2 percent in 
2022.

Growth in trade-reliant 
Singapore is projected to level off in 2023 
as the US and Europe head for likely 
recessions, with the most recent estimate 
in a Bloomberg survey showing the 
city-state would expand 2 percent after 
expanding 3.8 percent in 2022.

If Hong Kong grows at a faster 
pace, it would surpass Singapore for the 
first time since 2008.

Economists who participated in 
the most recent Hong Kong survey expect 
the city to turn to fiscal support and other 
measures to shore up growth in 2023.

Three respondents said they 

thought officials would issue more 
consumption vouchers worth HKD$5,000 
(US$640) per person to spur spending, 
while seven people said either personal or 
corporate tax cuts could be on the table.

Respondents were allowed to 
select more than one option.

Even as Hong Kong reopens — 
to China and the rest of the world — its 
problems could be hard to fix. The years 
of isolation cost Hong Kong’s economy 
an estimated US$27 billion in potential 
growth, analysis by Natixis SA said.

The city’s property market — the 
world’s least affordable — is also under 
strain as interest rates rise and housing 
demand slides, while global headwinds 
including weak demand and an impending 
worldwide recession are adding to the 
territory’s woes.

“China’s reopening is helpful, 
but it will not solve all problems Hong 
Kong has right now,” Natixis senior 
economist Gary Ng said.

He projected growth of 3 percent 
for this year, slightly below the median 
estimate.

“As higher interest rates and 
global slowdown kick in this year, 
the city’s economic prospect is only 
cautiously optimistic with short-term 
pressure,” he said.

Taipei Times

Hong Kong
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What to expect from Japan’s economy 
in 2023

The Japanese economy faced 
its share of hurdles last year, including a 
historic plunge in the yen’s value against 
the U.S. dollar and decades-high inflation.

But the country also pushed to 
resume economic activities shut down 
by the COVID-19 pandemic, highlighted 
by a reopening of borders for inbound 
tourists for the first time in two years.

Although some major economies 
including the U.S. are expected to sink this 
year due to a series of rate hike campaigns 
to contain inflation, the outlook for 
the Japanese economy is looking quite 
positive, economists said.

Price hikes will likely slow or 

even be reverted, while the economic 
recovery from the health crisis is expected 
to accelerate thanks to solid domestic 
demand.

Here’s what to expect on four 
key economic issues in 2023:

• Inflation
• Wage hikes
• Robust domestic demand

Japan Times

Japan

India’s Recession 'perilously close' but 
India on course to 6.6% growth, says 
World Bank

The Indian economy is expected 
to grow at the rate of 6.6 percent in fiscal 
year 2023-24, the World Bank said on 
January 10, even as it projected a gloomy 
outlook for the global economy.

The global economy will come 
"perilously close" to a recession this year, 
led by weaker growth in all the world's 
top economies - the United States, Europe 
and China, the World Bank warned.

The outlook, however, remains 
comparatively resilient in the South Asia 
region, "due to limited spillovers to India 
from a projected global slowdown", 
the bank said, in its 'Global Economic 
Prospects' report.

The country's growth is 
"projected to slow, to 6.6 percent in 

FY2023-24 before falling back toward 
its potential rate of just above 6 percent", 
it said. Last month, the World Bank had 
projected India's FY 2022-23 growth at 
6.4 percent.

"In India, which accounts for 
three-fourths of the (South Asia) region’s 
output, growth expanded by 9.7 percent 
on an annual basis in the first half of 
fiscal year 2022-23, reflecting strong 
private consumption and fixed investment 
growth", the report noted.

Money Control

India

Mongolia's central bank purchases 22.9 
tons of gold in 2022

Mongolia's central bank 
purchased a total of 22.9 tons of gold in 
2022 from legal entities and individuals, 

up 10 percent from the previous year.
As of December 2022, the central 

bank's average gold purchase price had 
been 207,625 Mongolian tugriks (60 U.S. 
dollars) per gram, the Bank of Mongolia 
said in a statement on Wednesday.

Purchasing gold is one of the 
key ways for the central bank to ensure 
economic stability by consistently 
increasing foreign currency reserves, it 
said.

Mongolia's foreign exchange 
reserves stood at 2.9 billion dollars at the 
end of November, up 5.3 percent from a 
month earlier, but down 29.5 percent from 
a year earlier, said the bank.

Central banks across the world 
typically hold gold as part of their foreign 
exchange reserves.

Xinhua

Mongolia
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Philippine banks remain resilient amid 
headwinds

Philippine banks stayed 
resilient amid headwinds as the economy 
continued to recover from the impact of 
the COVID-19 pandemic and Russia’s 
invasion of Ukraine, as well as the 
aggressive rate hikes delivered by the US 
Federal Reserve.

BPI president and CEO Jose 
Teodoro “TG” Limcaoco said that 2022 
was a recovery year for the country’s 
banking sector.

“In one word, the past year was 
one of recovery. Our economy recovered 
and with consumer confidence returning 
post-pandemic,” Limcaoco told The 
STAR.

“We grew our loans and deposits 
faster than industry, we pulled in over a 
million new customers, we expanded our 
reach in the segments that would benefit 
most from financial inclusion. Our digital 

efforts are truly paying off, with new 
customers coming to us largely through 
our digital channels,” Limcaoco added.

The head of the 171-year-old 
bank believes that the banking industry 
will remain resilient in 2023 despite the 
global challenges.

The Bangko Sentral ng Pilipinas 
(BSP) raised key policy rates by 350 basis 
points, bringing the benchmark interest 
rate to a 14-year high of 5.50 percent from 
an all-time low of two percent to tame 
inflation and stabilize the peso.

Philippine Star

Philippines

Singapore’s economic growth to 
outperform US, EU in 2023

Singapore’s real Gross Domestic 
Product is expected to grow by 2.3% 
year-on-year in 2023, outperforming the 
US and the European Union by 2.3 times 
and 4.6 times, respectively, according to a 
report by Savills.

In a statement, Savills said the 
US economy is expected to grow by 
1%, whilst the EU by 0.5%, citing the 
International Monetary Fund’s World 

Economic Growth Projection for 2023. 
China, Vietnam, Indonesia, and India, 
meanwhile are seen to lead global growth.

Global real estate markets 
remain affected by inflation and recession 
but there are “pockets of positivity” in 
Asia due to stronger growth prospects and 
the diversity of the region's economies 
and cities.

The Lion City’s real estate 
market is in a “good position” to avoid 
the effects of economic problems and 
geopolitical tensions globally, said Aland 
Cheong, executive director of Savills 
Singapore Research and Consultancy.

“The main reason for the market 
possessing this fortitude is the relative 

lack of supply for most sectors, and for 
residential properties, it comes from 
developers strong financial holding power. 
Together, the market could overcome 
the effects of higher interest rates and 
economic slowdown,” he said.

Savills said that Singapore’s 
CBD Grade A Office will see an increase 
in rents and a decline in vacancies amidst 
the global economic slowdown and 
problems affecting the technology sector. 

Prime warehouse and logistics 
properties grew by 2.8% in the third 
quarter of 2022 and Savills expect rent 
to increase by 2% to 5% year-on-year in 
2023.

Singapore Business Review

Singapore

Sri Lanka’s hard road to recovery from 
economic and political crisis

In 2022 Sri Lanka faced its 
deepest ever economic and political 
crisis. The country’s descent into chaos 
accelerated from March, sweeping away 
high-level bureaucrats and political 
leaders held culpable for implementing 
the misguided economic policies at the 
heart of the country’s problems. The 
political casualties failed to allay public 
disaffection with prolonged power 
outages, queues and shortages of essential 
commodities.

The best hope for Sri Lanka is a 

swift conclusion to the debt restructuring 
negotiations. The evidence is sobering 
in today’s complex creditor landscape. 
For Sri Lanka, having China, India and 
Japan as its largest bilateral creditors 
alongside primarily US-based private 
bond holders adds a layer of complexity in 
working out treatment that is comparable 
and acceptable to all. China has been 
unwilling so far to take a cut in principal 
repayments, preferring to refinance 
payments with fresh loans. Sri Lanka will 
have to call on all its diplomatic skills to 
persuade creditors to arrive at a mutually 
agreeable formula in 2023.

Even if everything goes 
according to plan, it will be another two 
or three years before the Sri Lankan 
public feels any real improvement in 
economic conditions. The erosion of real 

wages and the introduction of higher 
taxes are squeezing disposable incomes, 
prompting exit by many to seek better 
living standards overseas.

With Sri Lanka’s economic 
progress set back by years by the debt 
crisis, the government can only hope that 
people will have enough patience to wait 
until painful austerity-inducing reforms 
start to work. With all the uncertainties, 
next year will be crucial for Sri Lanka as it 
gears up for the all-important presidential 
elections in 2024. Meanwhile, containing 
public disaffection amid calls for early 
elections — while ensuring that political 
uncertainty does not delay economic 
decision-making — is set to test the 
skills of even the most hardened and 
experienced political leader.

East Asia Forum

Sri Lanka
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Taiwan announces public will receive 
NT$6,000 from tax surplus

Premier Su Tseng-chang 
announced on (January 4 that NT$140 
billion (US$4.24 billion) in surplus tax 
revenue will be distributed to the public 
in the form of NT$6,000 cash payments 
per person.

In 2022, Taiwan received 
NT$450 billion in surplus taxes and 
President Tsai Ing-wen on January 3 said 
that at least part of NT$180 billion in 
surplus funds would be allocated to the 
public. 

Su said that in order to enable 

the people to share in Taiwan's "economic 
achievements" and although the Cabinet 
is on its annual vacation, all the ministries 
and commissions are holding a meeting 
and are working on how to implement 
Tsai's three-point plan. For the NT$180 
billion, NT$40 billion is to be kept in 
reserve for contingencies, while the rest 
of the NT$140 billion is to be provided to 
the public in the form of cash payments of 
NT$6,000 per person.

According to Su, the legal and 
technical aspects of implementing the 
payments are being coordinated among 
the various ministries. He said that after a 
final decision is made, it will be approved 
by the Cabinet and presented by the 
Legislative Yuan for consideration and 
approval.

Su expressed his hope that the 
funds could be provided in time to serve 
as a "Lunar New Year blessing" (red 
envelopes) for all the people. However, he 
said that there is a lot of work that must be 
done to implement this and that it requires 
the consent of the Legislative Yuan.

In addition, Su said that there 
are cash payments that do not need to 
go through the legislative process that 
will enable people from low-income 
households and low- and middle-income 
households to receive monetary aid. He 
said an additional NT$750 per person in 
funds can be provided for low-income 
households and NT$500 can be disbursed 
to low- and middle-income households 
before the Lunar New Year at the earliest.

Taiwan News

Taiwan
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Bank of Thailand to allow first virtual 
banks by 2025

Bank of Thailand has disclosed 
plans to allow virtual banks to operate in 
the country for the first time. Financial 
firms will be able to provide services by 
2025, a Bloomberg report shows. 

The “Consultation Paper on 
Virtual Bank Licensing Framework” 
published by the central bank says that 
applications will be available later in 2023 
allowing virtual banks to act as financial 
services providers. The move focuses 
on increasing competition and boosting 

Thailand’s economic growth.
The Bank of Thailand will issue 

three different licenses for interested 
companies by 2024. There are at least 10 
parties interested in granting permissions, 
the report states.

Regulations and supervision for 
virtual banks will be the same as those for 
traditional commercial banks under the 
licensing framework. Moreover, qualified 
applicants will need to meet certain 
requirements.

According to the central 
bank, virtual banks will be under a 
“restricted phase” during their first 
years of operation, which includes close 
monitoring to prevent financial systemic 
risks. Thailand’s Securities and Exchange 
Commission recently announced plans 

to tighten rules for crypto, aiming to 
expand investor protection. A strict set 
of guidelines for crypto ads is also being 
developed by the authority.

Thailand recently entered into 
a technology cooperation agreement 
with Hungary to support the adoption 
of blockchain technology, amid a fast 
growth of demand for mobile payments, 
e-commerce, and cryptocurrencies in the 
country, Cointelegraph reported.

The country has seen a number 
of crypto-related developments in 2022, 
including plans to pilot a central bank 
digital currency for roughly 10,000 users. 
Thailand is ranked eighth on the Global 
Crypto Adoption Index by analytics 
company Chainalysis.

Cointelegraph

Thailand
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Asian Development Outlook (ADO) 2022 Supplement: 
Global Gloom Dims Asian Prospects

This supplement provides updated economic 
projections, revising growth forecasts for developing Asia down 
slightly from 4.3% to 4.2% in 2022 and from 4.9% to 4.6% in 
2023.

Publication Details: Asian Development Bank

Published by the Secretariat, Asian Bankers Association 
David Hsu, Secretary Treasurer; Amador R. Honrado, Jr., Editor; 

Abby Moreno, Associate Editor; Teresa Liu, Assistant Editor                                                                                     
7F-2, No. 760, Sec. 4 Bade Road, Taipei 10567, Taiwan 

Tel: (886 2) 2760-1139; Fax: (886 2) 2760-7569 
Email: aba@aba.org.tw; Website: www.aba.org.tw

Publications

Data Management Policies and Practices in Government

This report shows the benefits of effective data 
deployment, highlights national data management strategies, 
and shows how governments in the Asia and Pacific region can 
use data driven approaches to improve governance and growth.

Many governments have embarked on policy 
initiatives and regulatory reforms that demonstrate a desire to 
actively manage their data, facilitate sharing, and set up much 
needed regulatory frameworks. This technical study copublished 
with Amazon Web Services Institute has been developed 
to aid governments in developing holistic approaches to 
conceptualizing, creating, and implementing data management 
policies and practices.

Publication Details: Asian Development Bank

http://dx.doi.org/10.22617/FLS220579-3
mailto:aba%40aba.org.tw?subject=
http://www.aba.org.tw
http://dx.doi.org/10.22617/TCS220582-2
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